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STATE  OF  NEW  YORK 

Inbubance  Defabtmei^t 

Albany,  October  31,  1921. 

To    TUB   HONOBABLE  PbBSIDENT  OF   THE   SeNATE  : 
To   T£[£  HOKOBABLE  SpEAXBB  OF  THE  ASSEMBLY: 

Siss : — The  Annual  Report  of  the  Superintendent  of  Insurance, 
Part  V,  containing  1921  amendments  to  the  Insurance  Law  and 
to  related  statutes,  decisions  of  the  Court  of  Appeals  on  insurance 
cases,  reports  on  official  examination  of  insurance  companies,  and 
schedules  of  fees  and  taxes  chargeable  New  York  companies  by 
other  states  in  1921,  is  herewith  transmitted  to  the  Legislature. 

Respectfully  yours, 

r 

Superintendent. 
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INSURANCE  AND  RELATED 
STATUTES  OF  1921 


[11] 


NOTE 

A  consolidation  of  statutes  relating  to  insurance  corporations 
became  law  February  17,  1909,  as  chapter  twenty-eight  of  the 
Consolidated  Laws,  being  chapter  thirty-three  of  the  Laws  of 
1909.  A  number  of  amendments  were  passed  during  the  1909 
and  following  sessions  of  the  Legislature  and  were  printed  in 
Part  V  of  that  and  succeeding  years.  Following  are  the  statutes 
affecting  insurance  matters  that  were  passed  during  the  regular 
session  of  1921  and  approved  by  the  Governor. 
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Cliap.  128 


AN  ACT  to  amend  the  insurance  law,  in  relation  to  deposit  of 

securitieB. 

Became  a  law  March  29,  1921,  with  the  approval  of  the  Governor.    Passed, 

three-fifths  heing  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Sectioa  !•  Section  thirteen  of  chapter  thirty-three  of  the  laws 
of  nineteen  hundred  and  nine,  entitled  "  An  act  in  relation  to 
insurance  corporations,  constituting  chapter  twenty-eight  of  the 
consolidated  laws,"  as  last  amended  by  chapter  one  hundred  and 
two  of  the  laws  of  nineteen  hundred  and  fourteen,  is  hereby  fur- 
ther amended  to  read  as  follows: 

§  13.  Deposit  of  securities.  Every  deposit  made  with  the 
superintendent  of  insurance  by  any  domestic  or  foreign  insurance 
corporation  shall  be  in  the  stools  or  bonds  of  the  United  States 
or  of  this  state  or  in  the  bonds  of  a  county  or  incorporated  city 
in  this  state,  authorized  to  be  issued  by  the  legislature,  not  esti- 
mated above  their  par  or  their  current  market  value.  Such 
deposit  may  be  made  by  an  insurance  corporation  incorporated 
under  the  laws  of  another  state  of  the  United  States  in  the  stocks 
or  bonds  of  such  state  or  in  the  bonds  of  a  county  or  incorporated 
city  therein  authorized  to  be  issued  by  the  legislature,  not  esti- 
mated above  their  par  or  their  current  market  value;  provided 
that  similar  domestic  insurance  corporations  doing  business  in 
such  state  are  authorized  by  the  laws  thereof  to  deposit  or  hold  as 
security  therein  for  the  benefit  or  security  of  their  policyholders 
and  cieditors  in  such  state  like  securities  of  this  state.  Such 
deposit  may  be  made  by  an  insurance  corporation  incorporated 
under  the  laws  of  a  country  outside  of  the  United  States  author- 
ized to  do  business  in  this  state  in  the  stocks  or  bonds  of  such 
country  or  of  any  province  or  city  therein,  or,  if  any  securities 
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other  than  those  above  named  are  oflFered  as-  a  deposit^  they  may 
be  accepted  at  such  valuation  and  on  such  conditioni^  as  the  super- 
intendent of  insurance  may  direct,  provided  that  similar  domestic 
insurance  corporations  doing  business  in  such  country  outside 
of  the  United  States  are  authorized  by  the  laws  thereof  to  deposit 
or  hold  as  security  therein  for  the  benefit  or  security  of  their 
policyholders  and  creditors  in  such  country  the  stocks  or  bonds 
of  the  United  States,  the  stocks  or  bonds  of  this  state  or  of  any 
county  or  incorporated  city  in  this  state  and  securities  of  the 
same  general  character  as  those  which  are  offered  for  deposit  in 
the  insurance  department;  and  provided,  further,  that  if  any 
country  makes  a  deduction  from  the  value  of  the  securities  de- 
posited by  similar  domestic  corporations  a  similar  deduction  shall 
be  made  from  the  securities  deposited  in  the  insurance  depart- 
ment by  corporations  incorporated  under  the  laws  of  such  coun- 
try. If  the  market  value  of  any  of  the  securities  which  have 
been  deposited  by  any  company  shall  decline  below  that  at  which 
they  were  deposited,  the  superintendent  of  insurance  shall  call 
upon  the  company  to  make  a  further  deposit,  so  that  the  market 
value  of  all  securities  deposited  by  any  such  company  shall  be 
equal  to  the  amount  which  it  is  required  to  deposit  All  deposits 
heretofore  made  pursuant  to  this  chapter,  and  all  deposits  which 
shall  or  may  hereafter  be  made  pursuant  thereto,  and  the  pro- 
ceeds thereof,  shall  be  held  in  trust  according  to  the  law  relating 
thereto  without  preference  or  priority  for  or  on  account  of  any 
cause  or  causes  whatsoever  to  any  beneficiary  entitled  to  share 
therein.  The  superintendent  of  insurance  shall  also  receive  a 
deposit  from  a  domestic  insurance  corporation  whenever  such 
deposit  is  required  by  the  laws  of  another  state  of  the  United 
States  or  by  the  regulations  of  its  supervising  ofiicials  as  a  con- 
dition of  the  admission  of  such  domestic  corporation  to  that  state, 
provided,  however,  that  such  deposit  shall  consist  only  of  those 
securities  which  the  above  provisions  of  this  section  permit  a 
domestic  corporation  to  deposit  with  the  superintendent  of  insure 
ance.  Such  securities  shall  be  held  by  the  superintendent  of 
insurance  for  the  protection  of  the  policyholders  of  such  domestic 
insurance  corporation  within  the  United  States. 
§  2.  This  act  shall  take  effect  immediately. 
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Oliap.  255 

AN  ACT  to  amend  the  insurance  law,  in  relation  to  the  invest- 
ments of  insurance  companies  other  than  life. 

Became  a  law  April  20,  1921,  with  the  approval  of  the  Governor.    PaBsed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  sixteen  of  chapter  thirty-three  of  the  laws 
of  nineteen  hundred  and  nine,  entitled  "  An  act  in  relation  to 
insurance  corporations,  constituting  chapter  twenty^ight  of  the 
consolidated  laws,"  as  last  amended  by  chapter  four  hundred  and 
twenty-two  of  the  laws  of  nineteen  hundred  and  twenty,  is  hereby 
amended  to  read  as  follows: 

§  16.  Investment  of  capital  and  surplus.  The  cash  capital  of 
every  domestic  insurance  corporation  required  to  have  a  capital, 
to  the  extent  of  the  minimum  capital  required  by  law,  shall  be 
invested  and  kept  invested  in  the  stocks  or  bonds  of  the  United 
States  or  of  this  state,  not  estimated  above  their  current  market 
value,  or  in  the  bonds  of  a  county  or  incorporated  city  in  this 
state  authorized  to  be  issued  by  the  legislature,  not  estimated 
above  their  par  value  or  their  current  market  value,  or  in  bonds 
and  mortgages  on  improved  unencumbered  real  property  in  this 
state  worth  fifty  per  centum  more  than  the  amount  loaned 
thereon.  The  cash  capital  of  every  foreign  insurance  corpora- 
tion to  the  extent  of  the  minimum  capital  required  of  a  like 
domestic  corporation  shall  be  invested  and  kept  invested  in  the 
same  class  of  securities  specified  for  domestic  insurance  corpora- 
tions, except  that  like  securities  of  the  home  state  or  foreign 
country  shall  be  recognized  as  legal  investments  for  the  amount 
of  the  minimum  capital  required.  The  residue  of  the  capital 
and  the  surplus  money  and  funds  of  e/very  domestic  insurance 
corporation  over  and  above  its  capital,  and  the  deposit  that  it 
may  be  required  to  make  with  the  superintendent,  may  be  in- 
vested in  or  loaned  on  the  pledge  of  any  of  the  securities  in 
which  deposits  are  required  to  be  invested  or  in  the  public  stocks 
or  bonds  of  any  one  of  the  United  States,  or  in  bonds  and  mort- 
gages on  improved  unincumbered  real  property  in  this  state 
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worth  fifty  per  ceoatum  more  than  the  amount  loaned  thereon,  or 
except  a&  in  this  chapter  otherwise  provided,  in  the  stocka,  bonds 
or  other  evidence  of  indebtedness  of  any  solvent  institution  in- 
corporated under  the  laws  of  the  United  States  or  of  any  state 
thereof,  or  in  such  real  estate  as  it  is  authorized  by  this  chapter 
to  hold ;  but  no  such  funds  shall  be  invested  in  or  loaned  on  its 
own  stock  or  the  stock  of  any  other  insurance  corporation  car^ 
rying  on  the  same  kind  of  insurance  business,  except  that  any 
domestic  insurance  company  other  than  a  life  insurance  com- 
pany may  invest  not  more  than  twenty  per  centum  of  its  capital 
in  or  loan  such  amount  on  the  stock  of  another  insurance  cor- 
poration carrying  on  the  same  kind  of  insurance  business  which 
is  incorporated  under  the  laws  of  the  United  States  or  of  any 
state  thereof  and  transacting  such  insurance  business  exclusively 
in  foreign  countries,  and  except  that  any  company  organized 
under  section  seventy  of  this  chapter  for  the  purpose  of  engag- 
ing in  business  principally  as  a  surety  company  may,  subject  to 
the  consent  of  the  superintendent  of  insurance,  invest  such  funds 
in  or  loan  such  funds  on  the  stock  of  any  other  corporation  car- 
rying on  the  same  kind  of  business  outside  of  but  not  within  the 
United  States;  provided,  however,  that  the  superintendent  in 
determining  the  condition  of  any  such  corporation  so  loaning  or 
investing  such  funds  shall  not  allow  it  as  an  asset  the  amount  of 
the  funds  so  loaned  or  invested;  and,  provided  that,  if  a  stock 
life  insurance  corporation  shall  determine  to  become  a  mutual 
life  insurance  corporation,  it  may,  in  carrying  out  any  plan  to 
that  end  under  the  provisions  of  section  ninety-five  of  this  chap- 
ter, acquire  any  shares  of  its  own  stock  by  gift,  bequest  or  pur- 
chase. And  until  all  of  such  shares  are  acquired,  any  shares  so 
acquired  shall  be  acquired  in  trust  for  the  policyholders  of  the 
corporation  as  hereinafter  provided  and  shall  be  assigned  and 
transferred  on  the  books  of  the  corporation  to  three  trustees  and 
be  held  by  them  in  trust  and  be  voted  by  such  trustees  at  all 
corporate  meetings  at  which  stockholders  have  the  right  to  vote, 
until  all  of  the  capital  stock  of  sudi  corporation  is  acquired  when 
the  entire  capital  stock  shall  be  retired  and  canceled  and  there- 
upon, unless  sooner  incorporated  as  such,  the  corporation  shall 
be  and  become  a  mutual  life  insurance  corporation  without  cap- 
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ital  stock.  Said  trustees  shall  be  appointed  and  vacancies  shall 
be  filled  as  provided  in  the  plan  adopted  under  section  ninety- 
five  of  the  insurance  law.  Said  trustees  shall  file  with  the  cor- 
poration a  verified  acceptance  of  iheir  appointments  and 
declaration  that  they  will  faithfully  discharge  their  duties  as 
such  trustees.  All  dividends  and  other  sums  received  by  said 
trustees  on  said  shares  of  stock  so  acquired,  after  paying  the 
necessary  expenses  of  executing  said  trust,  shall  be  inunediately 
repaid  to  said  corporation  for  the  benefit  of  all  who  are  or  may 
become  policyholders  of  said  corporation  and  eoititled  to  partici- 
pate in  the  profits  thereof,  and  shall  be  added  to  and  become  a 
part  of  the  surplus  earned  by  said  corporation  and  be  apportion- 
able  accordingly  as  a  part  of  said  surplus  among  said  policy- 
holders. Section  twenty-five  of  the  general  corporation  law  and 
section  eleven  of  the  personal  property  law  shall  not  apply  to 
the  trust  hereinbefore  authorized.  Any  domestic  insurance  cor- 
poration may,  by  the  direction  and  consent  of  two-thirds  of  its 
board  of  directors,  managers  or  finance  committee,  invest,  by 
loan  or  otherwise,  any  such  surplus  moneys  or  funds  in  the  bonds 
issued  by  any  city,  county,  town,  village  or  school  district  of  this 
state,  pursuant  to  any  law  of  this  state.  Any  corporation  or- 
ganized under  subdivision  one-a,  section  one  hundred  and  seventy 
of  this  chapter^  for  guaranteeing  the  validity  and  legality  of 
bonds  issued  by  any  state,  or  by  any  city,  county,  town,  village, 
school  district,  municipality  or  ether  civil  division  of  any  state, 
may  invest  by  loan  or  otherwise  any  of  such  surplus  moneys 
or  funds  as  provided  in  section  one  hundred  of  this  chapter. 
Every  such  domestic  corporation  doing  business  in  other  states 
of  the  United  States  or  in  foreign  countries,  may  invest  its  funds 
in  the  same  kind  of  securities  in  such  other  states  or  foreign  coun- 
tries as  such  corporation  is  by  law  allowed  to  invest  in,  in  this 
£tate.  Any  life  insurance  company  may  lend  to  any  policy- 
holder upon  the  security  of  the  value  of  his  policy  a  sum  not 
exceeding  the  lawful  reserve  which  it  holds  thereon,  and  such 
loan  shall  become  dne  and  payable  and  be  satisfied  as  providtxl 
in  the  loan  agreement  or  policy.  But  nothing  in  this  section 
shall  be  held  to  authorize  one  insurance  corporation  to  obtain,  by 
purchase  or  otherwise,  the  control  of  any  other  insurance  cor- 
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poration.  The  assets  of  every  domestic  mutual  insurance  corpor- 
ation, to  the  extent  of  an  amount  equal  to  the  minimum  capital 
required  of  a  like  domestic  stock  corporation,  shall  be  invested 
and  kept  invested  in  the  same  class  of  securities  specified  for  the 
investment  of  the  minimum  capital  of  like  domestic  stock  in- 
surance corporations.  The  residue  of  the  assets  of  every  domestic 
mutual  insurance  corporation,  over  and  above  said  amount,  may 
be  invested  in,  or  loaned  on  the  pledge  of,  the  same  class  of 
securities  or  property  as  specified  in  this  chapter  for  the  invest- 
ment or  loan  of  the  residue  of  the  capital  and  the  surplus  money 
and  funds  of  like  domestic  stock  insurance  corporations. 
§  2.  This  act  shall  take  effect  immediately. 


Cliap.  707 

AN  ACT  to  amend  the  insurance  law,  in  relation  to  reinsurance. 

Became  a  law  May  12,  1921,  with  the  approval  of  the  Governor.     Passed^ 

three-fifths  being  present. 

Th^  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  twenty-two  of  chapter  thirty-three  of  the 
laws  of  nineteen  hundred  and  nine,  entitled  "  An  act  in  relation 
to  insurance  corporations,  constituting  chapter  twenty-eight  of 
the  consolidated  laws,"  slq  added  by  chapter  three  hundred  and 
eighty-eight  of  the  laws  of  nineteen  hundred  and  nineteen  and  as 
amended  by  chapter  five  hundred  and  sixty-three  of  the  laws  of 
nineteen  hundred  and  twenty,  is  hereby  further  amended  to  read 
as  follows: 

§  22.  Eeinsurance.  Every  insurer  authorized  to  issue  policies 
in  this  state  may  reinsure  in  any  other  insurer  any  part  or  all 
of  any  risk  or  risks,  other  than  life,  assumed  by  it;  but  such 
reinsurance,  unless  effected  (a)  with  an  insurer  authoriz€?d  to 
issue  policies  in  this  state,  or  (b)  with  an  insurer  similarly 
authorized  in  another  state,  territoiy  or  district  of  the  United 
States  and  showing  the  same  standards  of  solvency  and  meeting 
the  same  statutory  and  departmental  regulations  which  would  be 
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required  or  prescribed  of  such  insurer  were  it  at  the  time  of 
such  reinsurance  authorized  in  this  state  to  issue  policies  cov- 
ering risks  of  the  same  kind  or  kinds  as  those  reinsured,  shall 
not  reduce  the  taxes  to  be  paid  by  or  the  reserve  or  other  liability 
to  be  charged  to  the  ceding  insurer;  provided  that  nothing  in 
this  section  shall  be  construed  to  permit  to  a  ceding  insurer  any 
reduction  of  taxes  through  reinsurance  effected  with  an  insurer 
not  authorized  to  issue  policies  in  this  state.  In  case  such  rein- 
surance is  effected  with  an  insurer  so  authorized  or  so  recognized 
for  reinsurance  in  this  state,  the  ceding  insurer  shall  thereafter 
be  charged  on  the  gross  premium  basis  with  an  unearned  pre- 
mium liability  representing  the  proportion  of  such  obligation 
rotained  by  it,  and  the  insurer  to  which  the  business  is  ceded 
shall  be  charged  with  an  unearned  premium  liability  represent- 
ing the  proportion  of  such  obligation  ceded'  to  it  calculated  in  the 
same  way;  provided,  that  when  an  insurer  authorized  to  issue 
policies  in  this  state  shall  reinsure  any  marine  risks  with  a 
corporation  incorporated  outside  of  the  United  States  but  ad- 
mitted to  transact  business  in  this  state,  other  than  through  its 
attorney,  manager  or  agent  in  the  United  States,  under  a  con- 
tract which  provides  that  losses  thereunder  shall  not  be  collect- 
ible out  of,  nor  chargeable  against,  the  ajssets  of  said  corporation 
in  the  United  States,  the  ceding  insurer,  as  to  the  portion  of 
such  marine  risks  so  ceded,  shall  be  charged  with  unearned 
premium  liability  and  shall  report  and  pay  taxes  thereon  but 
the  insurer  to  which  the  business  is  ceded  shall  not  be  charged 
with  unearned  premium  liability  nor  required  to  report  or  pay 
taxes  on  account  of  such  marine  risks,  anything  in  this  chapter 
to  the  contrary  notwithstanding. 

Any  contract  of  reinsurance,  other  than  life,  whereby  an  in- 
surer cedes  more  than  seventy-^ve  per  centum  of  the  total  amount 
of  its  outstanding  risks  shall,  if  such  insurer  is  incorporated  by 
or,  if  an  insurer  of  a  foreign  country,  has  its  principal  office  in 
this  state,  be  subject  to  approval  in  writing  by  the  superintendent 
of  insurance  of  this  state. 

Every  life  insurance  corporation  doing  business  in  this  state 
may  reinsure  any  part  or  all  of  any  life  risk  in  any  other  in- 
surance corporation,  but  shall  oidy  receive  credit  fcr  the  reserve 
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an  any  policy  covering  a  risk  reinsured,  if  the  reinmiring  cor- 
poration is  authorized  to  transact  business  in  this  state  and  may 
also  receive  credit  for  taxes  on  the  premium  paid  on  any  such 
policy,  provided  that  no  domestic  life  insurance  company  shall 
reinsure  its  whole  risk  on  any  individual  life  except  by  permis- 
sion of  the  superintendent  of  insurance.  Nothing  in  this  chapter 
contained  shall  be  construed  as  permitting  the  reinsurance  of 
a  life  insurance  corporation  having  over  two  hundred  and  fifty 
million  dollars  of  insurance  outstanding  and  in  foree. 

The  superintendent  of  insurance  shall  require  schedules  of 
reinsurance  to  be  filed  by  every  insurer  at  the  time  of  making 
the  annual  report  and  at  such  other  times  as  he  may  direct. 

Nothing  in  this  section  shall  be  deemed  to  permit  the  ceding 
insurer  to  receive  through  the  cession  of  the  whole  of  any  risk 
or  risks  any  advantage  in  respect  to  its  unearned  premium  re- 
serve if  an  insurer  other  than  life,  or,  if  a  life  company,  in 
the  net  value  of  its  policies  involving  life  contingencies,  that 
would  reduce  the  same  below  the  actual  amount  thereof. 

For  the  purposes  of  this  section,  the  word  "  insurer  "  shall  be 
deemed  to  include  the  word  "  reinsurer,"  and  the  words  "  issue 
policies  "  shall  be  deemed  to  include  the  words  "  make  contracts 
of  reinsurance." 

§  2.  This  act  shall  take  effect  immediately. 


Cliap.  127 

AN  ACT  to  amend  the  insurance  law,  in  relation  to  taxation  of 

foreign  corporations  and  foreign  insurers. 

Became  a  law  March  28,  1921,  with  the  approval  of  the  Governor.    Passed, 

three-fifths  bein^  present. 

The  People  of  the  Staie  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  thirty-four  of  chapter  thirty-three  of  the 
laws  of  nineteen  hundred  and  nine,  entitled  "  An  act  in  relation 
to  insurance  corporations,  constituting  chapter  twenty-eight  of  the 
consolidated  laws,"  as  last  amended  by  chapter  five  hundred  and 
sixty-three  of  the  laws  of  nineteen  hundred  and  twenty,  is  heneby 
amended  to  read  as  follows: 
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§  34.  Taxation  of  foireign  corporations  and  foreign  inioren. 
The  capital  of  an  insoranoe  eorporatioii  incorporated  under  the 
lawB  of  any  state  or  countiy  outside  of  the  United  States,  to 
the  extent  employed  in  the  transaction  of  business  in  this  state, 
and  as  detesmined  and  certified  as  prescribed  by  section  twenty- 
seven  of  this  chapter,  shall  be  subject  to  taxation  the  same  as 
the  capital  of  a  like  domestic  insurance  corporation,  to  be  levied, 
assessed  and  collected  as  prescribed  by  law,  at  such  place  in  the 
state  aa  it  shall  have  its  principal  office.  Every  health  or  casualty 
insurance  corporation  incorporated  by  or  organized  under  the 
laws  of  any  government  outside  of  the  United  States  engaged 
in  the  transaction  of  the  business  of  health  or  casualty  insurance 
in  thiB  state  under  a  certificate  of  authority  from  the  superin- 
tendent of  insurance  shall^  for  the  privilege  of  doing  business  in 
lids  state  and  in  addition  to  any  other  taxes  imposed  for  such 
privilege^  annually,  on  or  before  the  first  day  of  April,  pay  to 
the  superintemdent  of  insurance  a  tax  of  two  per  centum  on  all 
premiums  received  in  cash  or  otherwise  by  its  attorneys  or  agents 
in  this  state  during  the  year  ending  on  the  preceding  thirty-first 
day  of  December,  for  business  done  at  any  time  in  this  state 
on  risks  resident  therein.  Every  life  insurance  corporation  in- 
corporated by  or  organized  under  the  laws  of  any  government 
outside  of  the  United  States  engaged  in  the  transaction  of  the 
business  of  life  insurance  in  this  state  under  a  oertificate  of  au- 
thority from  the  superintendent  of  insurance  shall,  for  the  privi- 
lege of  doing  business  in  this  state  and  in  addition  to  any  ot^er 
taxes  imposed  for  such  privilege,  annually,  on  or  before  the 
first  day  of  April,  pay  to  the  superintendent  of  insurance  a  tax 
of  one  per  centum  on  all  premiums  received  in  cash  or  other- 
wise by  its  attorneys  or  agents  in  i^is  state  during  the  year 
ending  on  the  preceding  thirty-first  day  of  December,  for  busi- 
ness done  at  any  time  in  this  state  on  risks  resident  therein* 

Eveiy  other  foreign  insurance  corporation  or  foreign  insurer 
authorized  to  transact  in  this  state  any  of  the  kinds  of  insurance 
epedfied  in  sections  one  hundred  and  ten  or  one  hundred  and 
fifty  of  this  chapter  shall,  for  the  privilege  of  doing  business  in 
this  state  and  in  addition  to  any  other  taxes  imposed  for  such 
privilege,  annually,  on  or  before  the  first  day  of  April,  pay  to 
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the  superintendent  of  insurance  a  tax  of  two  per  centum  (or  in 
case  of  a  health  or  casualty  insurance  corporation  incorporated 
under  the  laws  of  any  other  state  of  the  United  States,  a  tax  of 
one  per  centum)  upon  the  amount  of  all  premiums,  including 
reinsurance  premiums,  upon  such  insurances  (except  premiums 
for  insurances  and  reinsurances  on  property  risks,  other  than 
automobiles,  against  loss  or  damage  by  fire  and  lightning)  which 
have  been  received  by,  or  agreed  to  be  paid  to,  any  such  foreign 
insurance  corporation  or  foreign  insurer  or  any  attorney  or  agent 
thereof,  for  any  such  insurance  effected,  or  agreed  to  be  effected, 
or  procured,  within  this  state  for  the  year  ending  on  the  pre- 
ceding thirty-first  day  of  December,  provided  that  in  the  case 
of  insurances,  other  than  marine  and  inland  navigation  and 
transportation  insurances,  the  tax  shall  be  computed  only  upon 
th*^  amount  of  all  premiums  received  by  or  agreed  to  be  paid  t»> 
such  foreign  insurance  corj^oration  or  foreign  insurer  or  any 
attorney  or  agent  thereof  for  insurances  and  reinsurances  upon 
property  or  risks  located  or  resident  in  this  state. 

In  ascertaining  the  amount  of  premiums  upon  which  a  tax  is 
payable  under  this  section  by  a  foreign  corporation  or  foreign 
insurer,  other  than  a  life  insurance  corporation  incorporated  by 
or  organized  under  the  laws  of  a  government  outside;  of  the 
United  States,  there  shall  be  deducted  from  the  premiums  in- 
cluded in  the  aforesaid  the  following: 

1.  Premiums  subject  to  the  tax  hereby  provided  for,  which 
have  been  paid  or  have  been  agreed  to  be  paid  for  reinsurances 
to  corporations  or  other  insurers  authorized  to  transact  business 
in  this  state. 

2.  Unearned  premiums  returned  on  cancellation  of  policies, 
premiums  on  policies  not  taken  and  dividends  paid  to  policy- 
holders. 

3.  Upon  satisfactory  proof  to  the  superintendent  of  insurance 
that  any  foreign  insurance  corporation  or  foreign  insurer  has 
neglected  or  refused  to  pay  any  tax  levied  or  assessed  under  the 
laws  of  this  state,  he  shall  revoke  any  certificate  of  authority 
granted  by  him  to  such  corporation  or  insurer  to  do  business  in 
this  state  and  such  tax  shall  be  collected  by  the  superintendent 
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out  of  the  interest  on  the  securities  deposited  with  him  by  such 
corporation  or  insurer. 

This  section  shall  not  apply  to  foreign  mutual  fire  insurance 
corporations  or  associations  incorporated  or  organized  under  the 
laws  of  any  other  state  of  the  United  States  and  authorized  to 
transact  business  in  this  state  under  section  one  hundred  and 
forty-nine  of  this  chapter. 

§  2.  This  act  shall  take  eifect  immediately. 


Cliap.  408 


AN  ACT  to  amend  the  insurance  law,  in  relation  to  life,  health 

and  casualty  insurance  corporations. 

Became  a  law  April  30,  1921,  with  the  approval  of  the  Governor.     Passed, 

*     three-fifths  heing  present. 

The  People  of  the  Staie  of  New  York,  represented  in  Senaie 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  seventy  of  chapter  thirty-three  of  the  laws 
of  nineteen  hundred  and  nine,  entitled  **An  act  in  relation  to 
insurance  corporations,  constituting  chapter  twenty-eight  of  the 
consolidated  laws,"  as  last  amended  by  chapter  five  hundred  and 
sixty-three  of  the  laws  of  nineteen  hundred  and  twenty,  is  hereby 
amended  to  read  as  follows : 

§  70.  Incorporation.  Thirteen  or  more  persons  may  become 
a  corporation  for  the  purpose  of  making  any  of  the  following 
kinds  of  insurance: 

1.  Upon  the  lives  or  the  health  of  persons  and  every  insurance 
appertaining  thereto,  and  to  grant,  purchase  and  dispose  of 
annuities. 

2.  Against  injury,  disablement  or  death  resulting  from  travel- 
ing or  general  accident,  and  against  disablement  resulting  from 
sickness  and  every  insurance  appertaining  thereto. 

3.  Insuring  any  one  (a)  against  loss  or  damage  resulting  from 
accident  to  or  injury  suffered  by  an  employee  or  other  person, 
and  for  which  the  person  insured  is  liable,  and  (b)  against  loss 
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or  damage  to  property  caused  by  animalB  or  by  ajay  vehicle  drawn 
by  animal  power,  and  for  which  loss  or  damage  the  person  in- 
sured is  liable. 

4.  Guaranteeing  the  fidelity  of  persons  holding  places  of  public 
or  private  trust.  Guaranteeing  the  performance  of  contracts 
other  than  insurance  policies;  guaranteeing  the  performance  of 
insurance  contracts  where  surety  bonds  are  accepted  by  states 
or  municipalities;  executing  or  guaranteeing  bonds  and  under- 
takings required  or  permitted  in  all  actions  or  proceedings  or 
by  law  allowed ;  and  indemnifying  banks,  bankers,  brokers,  finan- 
cial or  moneyed  associations,  or  financial  or  moneyed  corporations, 
against  the  loss  of  any  bills  of  exchange,  notes,  drafts,  acceptances 
of  drafts,  bonds,  securities,  evidences  of  debts,  deeds,  mortgages, 
documents,  currency  and  money,  except  that  no  such  contract  or 
indemnity  indemnifying  banks,  bankers,  brokers,  financial  or 
moneyed  associations,  or  financial  or  moneyed  corporations,  shall 
indemnify  against  loss  caused  by  marine  risks,  or  risks  of  trans- 
portation or  navigation.  A  company  authorized  to  do  the  busi- 
ness mentioned  in  this  subdivision  may  guarantee  any  federal 
land  bank  against  loss  by  reason  of  defective  title  or  incumbrances 
on  real  property  on  which  any  such  federal  land  bank  may  make 
a  loan  secured  by  a  mortgage. 

4-a.  Guaranteeing  and  indemnifying  merchants,  traders  and 
those  engaged  in  business  and  giving  credit  from  loss  and  damage 
by  reason  of  giving  and  extending  credit  to  their  customers  and 
those  dealing  with  them;  and  corporations  authorized  to  do  such 
last  named  business  in  this  subdivision  mentioned  shall  have  all 
the  powers  conferred  by  section  one  hundred  and  seventy-eight 
of  this  chapter. 

5.  Against  loss  by  burglary,  theft,  forgery,  vandalism  or 
malicious  mischief,  the  wrongful  conversion,  disposal,  or  con- 
cealment of  automobiles  held  under  a  conditional  sale  contract 
or  subject  to  a  chattel  mortgage,  or  any  one  or  more  of  such 
hazards. 

6.  Upon  glass  against  breakage. 

7.  Against  (a)  loss  or  damage  to  steam  boilers  and  pipes  or 
containers  connected  therewith,  water  heaters  and  pipes  or  con- 
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tamers  connected  therewith,  apparatus  for  heating  or  lighting 
bnildings  or  preparing  food  therein,  fly  wheels,  power  wheels  and 
engines  or  other  apparatus  for  applying  or  transmitting  motive 
power  and  machinery  connected  therewith  or  operated  thereby, 
caused  by  explosion  thereof  or  accidental  injury  thereto ;  against 
(b)  loss  or  damage  to  life  or  property  resulting  therefrom,  includ- 
ing loss  by  legal  liability  resulting  from  or  incurred  in  connection 
with  claims  against  the  assured  because  of  loss  or  damage  to 
persons  or  property  caused  as  aforesaid;  and  against  (c)  loss  of 
use  and  occupancy  caused  thereby,  and  to  make  inspection  of  and 
to  issue  certificates  of  inspection  upon  such  boilers,  pipes,  fly- 
wheels, engines  and  machinery. 

8.  Upon  the  lives  of  horses,  cattle  and  other  live  stock  or  against 
loss  by  the  theft  of  any  of  such  property  or  both. 

9.  Against  loss  or  damage  to  automobiles  and  airplanes,  sea- 
planes, dirigibles  or  other  aircraft  (except  loss  or  damage  by  fire, 
or  while  being  transported  in  any  conveyance  by  land  or  water), 
including  loss  by  legal  liability  for  damage  to  property  resulting 
from  the  maintenance  and  use  of  automobiles  and  airplanes,  sea- 
planes, dirigibles  or  other  aircraft. 

10.  Against  loss  or  damage  by  water  or  other  fluid  to  any  goods 
or  premises,  arising  from  the  breakage  or  leakage  of  sprinklers, 
pumps  or  other  apparatus  erected  for  extinguishing  fires,  or  of 
other  conduits  or  containers,  or  by  casual  water  entering  through 
leaks  or  openings  in  buildings,  and  of  water  pipes;  against  acci- 
dental injury  to  such  sprinklers,  pumps,  fire  apparatus,  conduits 
or  containers ;  and  against  damage  from  loss  of  use  or  occupancy 
of  premises  by  reason  of  such  causes,  or  any  of  them. 

11.  Against  loss  or  damage  to  elevators  or  other  property, 
excepting  loss  or  damage  by  fire,  caused  by  the  maintenance, 
operation  or  use  of  elevators,  and  including  loss  by  legal  liability 
for  damage  to  property  resulting  from  such  operation,  main- 
tenance or  use  of  elevators ;  by  making  and  filing  in  the  office  of 
the  superintendent  of  insurance  a  certificate  signed  by  each  of 
them,  stating  their  intention  to  form  a  corporation  for  the  purpose 
or  purposes  named  in  some  one  of  the  foregoing  subdivisions, 
specifying  the  subdivisions ;  and  setting  forth  a  copy  of  the  charter 


26  Insubance  and  Related  Statutes  of   1921 

which  they  propose  to  adopt,  which  shall  state  the  name  of 
the  proposed  corporation,  which  if  a  mutual  corporation  shall 
contain  the  word  "  mutual/'  the  place  where  it  is  to  be  located, 
the  kind  of  insurance  to  be  undertaken,  and  under  which  of  the 
foregoing  subdivisions  it  is  authorized,  the  mode  and  manner  in 
which  its  corporate  powers  are  to  be  exercised,  the  manner  of 
electing  its  directors  and  officers,  a  majority  of  whom  shall  be 
citizens  and  residents  of  this  state,  the  time  of  such  elections,  the 
manner  of  filling  vacancies,  the  amount  of  its  capital,  if  any, 
and  such  other  particulars  as  may  be  necessary  to  explain  and 
make  manifest  the  objects  and  purposes  of  the  corporation. 

Such  certificate  shall  be  proved  or  acknowledged  and  recorded 
in  a  book  to  be  kept  for  that  purpose,  and  a  certified  copy  thereof 
delivered  to  the  persons  executing  the  same.  A  mutual  company 
without  capital  stock,  may  be  organized  for  the  purposes  either 
separately  or  taken  together,  specified  in  the  first  and  second 
subdivisions  of  this  section,  or  for  the  purposes  specified  in  the 
seventh  subdivision  of  this  section.  Except  as  above  provided, 
no  corporation  shall  be  formed  under  this  article  for  the  pur- 
pose of  undertaking  any  other  kind  of  insurance  than  that  speci- 
fied in  some  one  of  the  foregoing  subdivisions,  or  more  kinds 
of  insurance  than  are  specified  in  a  single  subdivision;  but  a 
corporation  other  than  a  mutual  corporation  may  be  formed  for 
all  the  purposes  combined,  or  any  two  or  more  of  them,  specified 
in  the  first  and  second  subdivisions  and  clause  (a)  of  the  third 
subdivision,  or  for  all  the  purposes  combined,  or  any  two'  or  more 
of  them  specified  in  the  second,  third,  fourth,  fifth,  sixth,  seventh, 
eighth,  ninth,  tenth  and  eleventh  subdivisions ;  provided,  however, 
that  policies  under  subdivision  nine  shall  be  issued  only  by  com- 
panies authorized  to  issue  policies  under  subdivisions  two,  three 
or  five.  No  corporation  or  association  shall  transact,  in  con- 
nection with  any  other  kind  of  insurance  mentioned  in  the  fore- 
going subdivisions,  the  business  of  guaranteeing  and  indemnify- 
ing merchants,  traders  and  those  engaged  in  business  and  giving 
credit  from  loss  and  damage  by  reason  of  giving  and  extending 
credit  to  their  customers  and  those  dealing  with  them,  except 
such  corporation  or  association  as  was  authorized  to  transact  such 
business  before  June  first,  nineteen  hundred  and  five;  but  such 
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corporation  or  association  may  continue  to  transact  such  business 
with  all  the  powers  and  privileges  theretofore  possessed  or  enjoyed 
by  it.  No  one  policy  issued  by  any  one  corporation  shall  embrace 
more  kinds  of  insurance  than  are  specified  in  one  of  such  sub- 
divisions, except  that  a  policy  may  embrace  risks  specified  in 
subdivisions  one  and  two^  and  in  subdivision  two  and  clause  (a) 
of  subdivision  three,  and  also  that  companies  electing  to  issue 
policies  under  subdivision  nine  may  embrace  in  one  policy  risks 
under  subdivision  two,  clause  (a)  and  subdivision  three,  and  sub* 
divisions  five  and  nine,  or  either  of  them,  and  also  that  companies 
electing  to  issue  policies  on  residences  and  private  apartments 
may  embrace  in  one  policy  risks  under  subdivisions  three,  five, 
six,  seven,  ten  and  eleven  of  this  section,  or  any  or  either  of  them. 

§  2.  Section  seventy-one  of  chapter  thirty-three  of  the  laws  of 
nineteen  hundred  and  nine,  entitled  ^*An  act  in  relation  to  insur- 
ance corporations,  constituting  chapter  twenty-eight  of  the  con- 
solidated laws,"  as  amended  by  chapter  five  hundred  and  sixty- 
three  of  the  laws  of  nineteen  hundred  and  twenty,  is  hereby 
amended  to  read  as  follows : 

§  71.  Completion  of  organization.  No  such  certificate  of 
intention  and  proposed  charter  shall  be  filed  with  the  superin- 
tendent of  insurance  unless  the  persons  signing  such  certificate 
shall  previously  have  published  twice  a  week,  for  three  succea8>ive 
weeks,  in  a  public  newspaper  designated  by  the  superintendent, 
a  notice  of  their  intention  to  form  such  a  corporation.  Upon 
filing  in  the  office  of  the  superintendent  of  insurance  the  cer- 
tificate, copy  of  proposed  charter  and  proof  of  publication  of 
notice  of  intention  to  form  a  corporation  as  hereinbefore  required, 
such  corporation  may  open  books  to  receive  subscriptions,  if  a 
stock  corporation  to  the  capital  stock,  or  if  a  mutual  corporation 
for  life  insurance  or  the  kinds  of  insurance  specified  in  sub- 
division seven  of  section  seventy,  and  keep  them  open  until  the 
whole  of  such  stock  or  the  minimum  amount  of  insurance  above 
mentioned  has  been  subscribed  for,  and  collect  such  subscriptions 
to  the  capital  stock  or  the  annual  premiums  payable  upon  such 
insurance;  and  may  invest  such  capital  or  moneys  in  the  man- 
ner prescribed  in  this  chapter.  No  such  corporation  shall  tran- 
sact any  business  of  insurance  until,  if  a  stock  corporation,  the 
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capital  has  been  fully  paid  in  in  cash  or,  if  a  mutual  corpora- 
tion organized  for  the  purposes  mentioned  in  subdivision  one 
of  section  seventy,  at  least  five  hundred  persons  have  subscribed 
in  the  aggregate  for  at  least  one  million  dollars  of  insurance  upon 
their  lives  and  shall  each  have  paid  in  one  full  annual  premium 
in  cash  upon  the  insurance  subscribed  for,  nor  in  either  case  until 
it  shall  have  deposited  with  the  superintendent  of  insurance  one 
hundred  thousand  dollars  in  the  securities  required  by  law.  If 
organized  for  purposes  mentioned  in  two  or  more  of  the  sub- 
divisions of  section  seventy,  it  shall  deposit  with  the  superin- 
tendent the  same  amount  in  securities  in  the  aggregate  not  exceed- 
ing two  hundred  and  fifty  thousand  dollars,  as  if  corporations 
had  been  separately  formed  for  such  purposes.  The  securities 
deposited  pursuant  to  this  section  shall  be  held  by  the  superin- 
tendent in  trust  for  the  benefit  and  protection  of  and  as  security 
for  the  policyholders  of  the  corporation. 

A  mutual  corporation  organized  for  purposes  specified  in  sub- 
division seven  of  section  seventy  shall  not  transact  the  business  of 
insurance  until  it  has  bona  fide  applications  for  insurance  cover- 
ing not  less  than  four  hundred  separate  risks,  in  not  less  than 
twenty  policies  to  be  issued  to  not  less  than  twenty  members,  and 
shall  have  received  the  cash  premium  specified  therein.  Each 
such  policy  shall  provide  for  an  additional  contingent  premium 
at  least  equal  to  such  cash  premium.  The  total  of  such  cash  pre- 
miums shall  be  not  less  than  fifty  thousand  dollars  and  the  sum 
of  such  cash  and  contingent  premiums  shall  be  not  less  than  one 
hundred  and  fifty  thousand  dollars.  The  superintendent  of  insur- 
ance must  be  satisfied  that  the  membership  list  of  the  corporation 
is  genuine  and  that  every  member  will  take  the  policies  as  agreed 
within  thirty  days  after  the  superintendent  of  insurance  has 
granted  to  the  corporation  a  license  to  issue  policies.  If  at  any 
time  it  shall  appear  from  an  examination  of  the  corporation  or 
from  any  statement  filed  by  it  that  the  number  of  risks  insured 
or  the  number  of  policies  in  force  or  the  number  of  members  or 
the  amount  of  premiums  on  insurance  in  force  and  the  aggregate 
amount  of  the  contingent  liability  of  the  members  are  below  the 
number  and  amounts  required  above  on  organization,  no  further 
policies  shall  be  issued  by  the  corporation  until  others  have  made 
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bona  fide  applications  for  insurance  in  such  corporation,  who 
together  with  the  existing  members  shall  equal  the  number  of 
members  required  above  and  whose  insurance  policies  together 
with  those  in  force  eavet  the  number  of  risks  and  provide  for  the 
amount  of  premiums  and  contingent  liability  of  the  members 
required  upon  organization.  In  the  event  that  the  corporation 
does  not  within  a  reasonable  time  to  be  fixed  by  the  superintend- 
ent of  insurance  become  entitled  to  issue  policies,  the  superintend- 
ent of  insurance  may  in  hie  discretion  take  proceedings  for  the 
liquidation  of  such  corporation  under  section  sixty-three  of  this 
chapter.  No  such  insurance  corporation  shall  expose  itself  to  any 
loss  on  any  one  risk  or  hazard  in  an  amount  exceeding  ten  per 
centum  of  its  actual  net  and  contingent  assets  (said  contingent 
assets  being  the  aggregate  amount  of  the  contingent  mutual  lia- 
bility of  its  members  for  the  payment  of  loss  and  expense  not 
provided  for  by  its  cash  funds)  provided,  however,  that  in  any 
event  such  corporation  may  assume  liability  on  any  one  risk  or 
hazard  for  the  amount  of  five  thousand  dollars  or  less.  'No  por- 
tion of  any  risk  or  hazard  which  shall  have  been  reinsured  in  a 
corporation  authorized  to  transact  insurance  business  in  this  state 
shall  be  included  in  determining  the  limitation  of  risk  prescribed 
by  this  section. 

A  mutual  corporation  may  borrow  or  assume  liability  for  the 
repayment  of  a  sum  of  money  sufficient  to  defray  the  reasonable 
exp^ises  of  its  organization  and  to  provide  the  amount  to  be 
deposited  with  the  superintendent  as  aforesaid  upon  an  agreement 
that  the  same  with  interest  at  a  rate  not  exceeding  eight  per 
centum  per  annum  shall  be  repaid  only  in  the  event  that  after 
such  repayment  with  interest  the  corporation  shall  be  left  pos- 
sessed of  sufficient  assets  to  meet  all  its  liabilities  and  to  maintain 
a  full  legal  reserve  against  its  policies  and  not  until  said  reserve 
shall  be  equal  to  at  least  one  hundred  thousand  dollars ;  and  such 
agreement  ehall  provide  that  the  corporation  shall  have  the  option 
to  make  such  repayment  whenever  it  shall  be  able  to  do  so  in 
accordance  with  the  aforesaid  conditions. 

§  3.  This  act  shall  take  effect  immediately. 
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ClLap.  287 

AN  ACT  to  amend  the  insurance  law,  in  relation  to  limitation 
of  expenses  of  domestic  life  insurance  corporations. 

Became  a  law  April  21,  1921,  with  the  approval  of  the  Governor.    Pasfied, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  ninety-seven  of  chapter  thirty-three  of  the 
laws  of  nineteen  hundred  and  nine,  entitled  "  An  act  in  relation 
to  insurance  corporations,  constituting  chapter  tweaity-eight  of 
the  consolidated  laws,"  as  last  amended  by  chapter  one  himdred 
and  twenty  of  the  laws  of  nineteen  hundred  and  sixteen,  is 
hereby  further  amended  to  read  as  follows: 

§  97.  Limitation  of  expenses.  No  domestic  life  insurance 
corporation  shall  in  any  calendar  year,  after  the  year  nineteen 
hundred  and  six,  expend  or  become  liable  for,  including  any  and 
all  amounts  which  any  person,  firm  or  corporation  is  permitted 
to  expend  on  its  behalf  or  under  any  agreement  with  it  (1)  for 
commissions  on  first  year's  premium,  (2)  for  compensation,  not 
paid  by  commission,  for  services  in  obtaining  new  insurance  ex- 
clusive of  salaries  paid  in  good  faith  for  agency  supervision 
either  at  the  home  office  or  at  branch  offices,  (3)  for  medical 
examinations  and  inspections  of  proposed  risks,  and  (4)  for  ad- 
vances to  agents,  a  total  amount  exceeding  in  the  aggregate  (a) 
the  loadings  upon  the  premiums  for  the  first  year  of  insurance 
received  in  said  calendar  year  (calculated  on  the  basis  of  the 
American  experience  table  of  mortality  with  interest  at  the  rate 
of  three  and  one-half  per  centum  per  annimi)  and  (b)  the  present 
values  of  the  assumed  mortality  gains  for  the  first  five  years  of 
insurance  on  policies  in  force  at  the  end  of  said  calendar  year  on 
which  the  first  premium,  or  instalment  thereof,  has  been  received 
during  said  calendar  year,  as  ascertained  by  the  select  and  ulti- 
mate method  of  valuation  as  provided  in  section  eighty-four  of 
this  chapter;  and  (c)  on  policies  issued  and  terminated  in  said 
calendar  year  the  full  gross  premiums  received,  less*  the  net  cost 
of  insurance  for  the  time  the  insurance  was  in  force,  computed 
by  the  American  experience  select  and  ultimate  table,  three  and 
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one-half  per  centum.  No  such  coiporation  shall  make  or  incur 
any  expense  or  permit  any  expense  to  be  made  or  incurred  upon 
its  behalf  or  under  any  agreement  with  it,  except  actual  investr 
ment  expenses  (not  exceeding  one-fourth  of  one  per  centum 
of  the  mean  invested  assets),  and  except  taxes  and  also  except 
outlays  exclusively  in  connection  with  real  estate,  in  excess  of  the 
aggregate  amount  of  the  actual  loadings  upon  premiums  received 
in  said  year  calculated  according  to  the  standards  adopted  by  the 
company  under  section  eighty-four  of  this  chapter,  and  the  pres- 
ent values  of  the  assumed  mortality  gains  hereinbefore  men- 
tioned. Provided,  however,  that  any  such  corporation  having 
lees  than  one  hundred  millions  of  insurance  in  force,  may  incur 
a  total  ependiture  exceeding  the  limits  of  expenditure  as  herein 
defined  by  an  amount  not  greater  than  the  following  percentages 
of  its  loadings  for  the  preceding  calendar  year,  to  wit:  having 
at  the  end  of  such  year  less  than  twenty  millions,  forty  per 
centum ;  having  twenty  but  less  than  thirty  millions,  thirty-seven 
and  one-half  per  centum;  having  thirty  but  less  than  forty  mil- 
lions, thirty-five  per  centum;  having  forty  but  less  than  fifty 
millions,  thirty-two  and  one-half  per  centum;  having  fifty  but 
less  than  sixty  millions,  thirty  per  centum;  having  sixty  but  less 
than  seventy  millions,  twenty-five  per  centum;  having  seventy 
but  less  than  eighty  millions,  twenty  per  centum ;  having  eighty 
but  less  than  ninety  millions,  fifteen  per  centum;  having  ninety 
but  less  than  ninety-five  millions,  ten  per  centum ;  having  ninety- 
five  but  less  than  one  hundred  millions,  five  per  centum.  No 
such  corporation,  nor  any  person,  firm  or  corporation  on  its  be- 
half or  under  any  agreement  with  it  shall  pay  or  allow  to  any 
agent,  broker  or  other  person,  firm  or  corporation  for  procuring 
an  application  for  life  insurance,  for  collecting  any  premium 
thereon  or  for  any  other  service  performed  in  connection  there- 
with any  compensation  other  than  that  which  has  been  deter- 
mined in  advance.  Except  as  hereinafter  provided  all  bonuses, 
priiaes  and  rewards,  and  all  increased  or  additional  commissions 
or  compensation  of  any  sort  based  upon  the  volume  of  any  new 
or  renewed  business  or  the  aggregate  of  policies  written  or  paid 
for,  are  prohibited.  Nothing  herein  contained  is  to  be  construed 
as  prohibiting  the  institution  of  contests  or  competitions  among 
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agents^  and  the  reoagnition  of  Buocess  in  mck  competLtiana  by 
the  awarding  of  ribbon  decorations,  medals,  pins,  buttons  or 
other  tokens  of  small  intrinsic  value,  given  not  as  compensa- 
tion but  as  a  bona  fide  recognition  of  merit.  "No  such  cor- 
poration shall  pay  commiasions  upon  renewal  premiums  re- 
ceived upon  policies  issued  after  the  year  nineteen  hundred 
and  six,  in  excess  of  five  per  centum  of  the  prendum  annu- 
ally for  fourteen  years  after  the  first  year  of  insurance  in  the 
case  of  endowment  pclicies  providing  for  less  than  twenty 
annual  premiums,  nor  in  excess  of  seven  and  one-half 
per  centum  of  the  premium  annually  for  the  fixstl  ^^® 
years  after  the  first  year  of  insurance  and  five  per  centum  of  the 
premium  annually  for  the  next  ensuing  five  years  in  the  case 
of  other  forms  of  policies;  provided  that  an  amount  found  to  be 
equivalent  to  the  aggregate  amount  so  payable  by  a  calculation 
approved  by  the  superintendent  of  insurance  and  based  upon 
mortality,  interest  and  lapse  rates,  may  be  distributed  through 
three  or  more  years,  or  through  a  period  exceeding  fourteen 
years,  but  not  more  than  two-fifths  of  such  amount  shall  be  pay- 
able for  any  one  year;  provided  further  that  in  any  agency  district 
subject  to  the  supervision  of  a  local  salaried  representative  the 
renewal  commission  payable  to  agents  of  such  district  shall  not 
exceed  two-thirds  of  the  foregoing  rates  annually  for  fourteen 
years,  subject  to  the  calculation  as  aforesaid;  provided  further 
tiiat  any  such  corporation  may  condition  the  allowance  or  pay- 
ment in  whole  or  in  part  of  any  of  the  renewal  commissions  al- 
lowed to  be  paid  as  aforesaid  upon  the  efficiency  of  service  of  the 
agent  receiving  the  same  or  upon  the  amount  and  quality  of  the 
business  renewed  under  his  supervision ;  and  also  provided  that  a 
fee  not  exceeding  three  per  centum  may  be  paid  for  the  collection 
of  premiums  which  shall  be  received  for  any  year  after  the  fif- 
teenth year  of  insurance.  If  any  such  corporation  shall  com- 
pensate its  agents,  or  any  of  them,  after  the  first  insurance  year, 
in  whole  or  in  part,  upon  any  other  plan  than  commissions  and 
collection  fees,  the  aggregate  sum  so  paid  shall  in  no  year  exoeed 
the  limitations  herein  imposed  and  the  schedule  and  plan  of  such 
compensation  shall  be  submitted  to  and  approved  by  the  superin- 
tendent of  insurance.    !N'o  such  corporation,  nor  any  person,  firm 
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or  corporation,  on  ita  b^alf  or  tmder  any  agreement  with  it, 
shall  make  any  loan  or  advance  to  any  person,  firm  or  corpora- 
tion soliciting  or  undertaking  to  solicit  applications  for  insurance 
without  adequate  collateral  security,  nor  shall  any  such  loan  or 
advance  be  made  upon  the  security  of  renewal  commissions,  or 
of  other  compensation  earned  or  to  be  earned  by  the  borrower 
eizoept  advances  against  compensation  for  the  first  year  of  insur- 
ance. A  foreign  life  insurance  corporation  which  shall  not  con- 
duct its  business  within  the  limitations  and  in  accordance  with 
the  requirements  imposed  by  this  section  upon  domestic  cor- 
porations shall  not  be  permitted  to  do  business  within  the  state. 
Any  stock  corporation  which  has  heretofore  issued  and  repre- 
sented itself  as  issuing  nonparticipating  policies  exclusively,  and 
which  has  changed  and  become  a  mutual  company,  or  become  a 
company  issuing  and  representing  itself  as  issuing  participating 
policies  exclusively,  or  any  such  stock  corporation  which  may 
hereafter  change  and  become  a  mutual  company,  or  become  a 
company  issuing  and  representing  itself  as  issuing  participating 
policies  exclusively,  may  incur  a  total  expenditure  exceeding  the 
limits  of  expenditure  herein  defined  by  an  amoimt  not  greater 
than  six  per  centum  of  the  aggregate  net  premiums  according  to 
the  standards  adopted  by  the  company  as  aforesaid.  No  com- 
pany transacting  business  exclusively  on  the  mutual  plan  shall 
issue  after  June  thirtieth,  nineteen  hundred  and  sixteen,  any 
policy  of  life  or  endowment  insurance  (other  than  group  insur- 
ance and  reinsurance)  upon  which  the  premium  loading  is  less 
than  would  enable  the  company  to  comply  with  the  provisions  of 
this  section  limiting  total  expenses  if  the  premium  loading  for 
all  its  policies  were  calculated  according  to  the  rule  employed  by 
the  company  for  the  calculation  of  the  premium  loading  on  such 
policy.  This  section  shall  not  apply  to  expenses  made  or  in- 
curred in  the  business  of  industrial  insurance  nor,  except  as  to 
the  limitation  of  expenses  for  the  first  year  of  insurance  and  as 
to  compensation  of  and  loans  and  advances  to  agents  or  solicitors, 
to  stock  corporations  issuing  and  representing  themselves  as  issu- 
ing nonparticipating  policies  exclusively. 
§  2.  This  act  shall  take  effect  immediately. 
2 
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Cliap.  488 

AX  ACT  to  amend  the  insurance  law,  in  relation  to  investments. 

Became  a  law  May  3,  1921,  with  the  approval  of  the  Governor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represerUed  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  one  hundred  of  chapter  thirty-three  of  the 
laws  of  nineteen  hundred  and  nine,  entitled  "  An  act  in  relation 
to  insurance  corporations,  constituting  chapter  twenty-eight  of 
the  consolidated  laws,"  as  last  amended  by  chapter  three  hundred 
and  ninety-six  of  the  laws  of  nineteen  hundred  and  nineteen,  is 
hereby  amended  to  read  as  follows: 

§  100.  Investments.  No  domestic  life  insurance  corporation,, 
whether  incorporated  by  special  act  or  under  a  general  law,  shall 
invest  in  or  loan  upon  any  shares  of  stock  of  any  corporation, 
other  than  a  municipal  corporation,  nor,  excepting  government, 
state  or  municipal  securities,  shall  it  invest  in,  or  loan  upon, 
any  bonds  or  obligations  which  shall  not  be  secured  by  adequate 
collateral  security  or  where  more  than  one-third  of  the  total  value 
of  the  collateral  security  therefor  shall  consist  of  shares  of  stock. 
Every  such  corporation  which  on  the  first  day  of  June,  nineteen 
hundred  and  six,  owned  any  shares  of  stock  other  than  public 
stocks  of  municipal  corporations,  whenever  the  same  were  ac- 
quired, or  any  bonds  or  obligations  of  the  kinds  above  described 
where  said  bonds  or  obligations  were  acquired  after  the  first  day 
of  March,  nineteen  hundred  and  six,  shall  dispose  of  said  shares 
of  stock  and  of  said  bonds  and  obligations  within  twenty  years 
from  the  thirty-first  day  of  December,  nineteen  hundred  and 
six,  or  before  the  expiration  of  such  further  period  or  periods  of 
time  as  may  be  fixed  in  writing  for  that  purpose  by  the  super- 
intendent of  insurance,  and  in  each  year  prior  to  the  expiration 
of  said  twenty  years  shall  make  such  reduction  of  its  holdings 
of  said  securities  as  may  be  approved  by  the  superintendent  of 
insurance.  No  investment  or  loan  shall  be  made  by  any  such 
life  insurance  corporation  unless  the  same  shall  first  have  been 
authorized  by  the  board  of  directors  or  by  a  oomjnittee  thereof 
charged  with  the  duty  of  »upervis.ing  such  investment  or  loan. 
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No  such  corporation  shall  subscribe  to  or  participate  in  any 
underwiriting  of  the  purchase  or  siale  of  securities  or  property,  or 
enter  into  any  transaction  for  sueh  purchase  or  sale  on  account  of 
said  corporation  jointly  with  any  other  person,  firm  or  corpora- 
tion; nor  shall  any  such  corporation  enter  into  any  agreement  to 
withhold  from  sale  any  of  its  property,  but  the  disposition  of  its 
property  shall  be  at  all  times  within  the  control  of  its  board  of 
directors.  Any  such  corporation,  in  addition  to  other  investments 
allowed  by  law,  may  invest  any  of  its  funds  in  any  duly  authorized 
bonds  or  evidences  of  debt  of  any  government  in  which  such  cor- 
poration is  transacting  business,  or  of  any  state,  or  of  any  city^ 
county,  town,  village,  school  district,  municipality  or  other  civil 
division  of  any  stata  Any  such  corporation  not  authorized  to  do 
business  in  a  foreign  country  but  having  outstanding  policies  in 
favor  of  residents  of  such  foreign  country  payable  in  the  currency 
of  sueh  country  may  invest  in  the  public  stocks  or  bonds  of  such 
country  or  of  any  political  subdivision  thereof  to  an  amount  not  to 
exceed  the  amount  of  the  reserve  on  such  policies.  A  domestic  life 
insurance  corporation  may  also  loan  upon  the  security  of  im- 
proved unincumbered  real  pit>perty  in  any  state  worth  fifty  per 
centum  more  than  the  amount  loaned  thereon,  but  real  property 
ihall  not  be  deemed  to  be  encumbered  within  the  meaning  of  this 
section,  by  reason  of  the  existence  of  instruments  reserving  min- 
tral,  oil  or  timber  rights,  rights  of  way,  sewer  rights,  rights  in 
walls,  nor  by  reason  of  building  restrictions,  or  other  restrictive 
covenants,  nor  when  such  real  property  is  subject  to  lease  under 
which  rents  or  profits  are  resei'ved  to  the  owner,  provided  that  the 
security  for  such  loan  is  a  first  lien  upon  such  real  property  and 
that  there  is  no  condition  or  right  of  re-entry  or  forfeiture,  under 
which  such  lien  can  be  cut  off,  subordinated  or  otherwise  disturbed. 
Provided,  however,  that  nothing  in  this  section  contained  shall  be 
construed  as  prohibiting  a  life  insurance  company  from  entering 
into  an  agreement  for  the  purpose  of  protecting  the  interests  of  the 
company  in  securities  lawfully  held  by  it,  or  for  the  purpose  of 
reoi^anization  of  a  corporation  which  issued  securities  so  held, 
and  from  depositing  such  securities  with  a  committee  or  depositar- 
ies appointed  under  such  agreement ;  but  sueh  agreement  and  do- 
posit  of  securities  thereunder  must  first  be  approved  in  writing- 
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by  the  supearintendent  of  insurance  with  a  statement  of  his  reason 
for  such  approval.  Nor  shall  this  section  be  construed  as  prevent- 
ing such  company  from  accepting  corporate  stock  or  bonds  or  other 
securities,  which  may  be  distributed  pursuant  to  any  such  agree- 
ment approved  as  aforesaid  or  to  any  plan  of  reorganization  ap- 
proved in  writing  by  the  superintendent  of  insurance  with  a  state- 
ntent  of  his  reason  for  such  approval.  But  if  any  securities  so 
received  shall  consist  in  whole  oi'  in  part  of  stock  in  any  corpora- 
tion or  of  bonds  or  obligations  which  shall  not  be  secured  by 
adequate  collateral  security  or  where  more  than  one-third  of  the 
total  value  of  the  collateral  security  therefor  shall  consist  of  shares 
of  stock,  then  any  stock  and  any  such  bond  or  obligation  so  re- 
ceived shall  be  disposed  of  within  -five  years  from  the  time  of  their 
acquisition  or  before  the  expiration  of  such  further  period  or 
periods  of  time  as  may  be  fixed  in  writing  for  that  purpose  by  the 
superintendent  of  insurance. 

§  2.  This  act  shall  take  effect  immediately. 


Cliap.  407 


AN"  ACT  to  amend  the  insurance  law,  in  relation  to  the  standard 

provisions  for  life  policies. 

Became  a  law  April  30,  1021,  with  the  approval  of  the  Goverflor.    Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  one  hundred  and  one  of  chapter  thirty- 
three  of  the  laws  of  nineteen  hundred  and  nine,  entitled  "  An  act 
in  relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  as  added  by  chapter  three  hun- 
dred and  one  of  the  laws  of  nineteen  hundred  and  nine  and 
amended  by  chapter  three  hundred  and  sixty-nine  of  the  laws  of 
nineteen  hundred  and  eleven,  is  hereby  amended  to  read  as  fol- 
lows: 

§  101.  Standard  provisionB.  On  and  after  January  first,  nine- 
teen, hundjed  and  ten,  no  policy  of  life  or  endowment  insurance 
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shall  .be  issued  or  delivered  in  this  state  unless  and  until  a  copy 
of  the  form  thereof  has  been  filed  with  the  superintendent  of  in- 
surance and  approved  by  him ;  nor  shall  such  policy^  exoept  poli- 
oies  of  industrial  insurance  where  the  premiums  are  payable 
weekly,  be  so  issued  or  delivered  unless  it  contains  in  subetance 
the  following  provisions: 

1.  A  provision  that  the  insured  is  entitled  to  a  grace  either  of 
ifaarty  days  or  of  one  month  within  which  the  payment  of  any 
premium  after  the  first  year  may  be  made,  subject  at  the  option 
of  the  company  to  any  interest  charge  not  in  excess  of  six  per 
centum  per  annum  for  the  number  of  days  of  grace  elapsing  before 
the  payment  of  the  premium,  during  whidi  period  of  grace  the 
policy  shall  continue  in  full  force,  but  in  case  the  policy  becomes  a 
claim  during  the  said  period  of  grace  before  the  overdue  premium 
or  the  deferred  premiums  of  the  current  policy  year  if  any  are 
paid,  the  amount  of  such  premiums^  with  interest  on  any  overdue 
premium,  may  be  deducted  from  any  amount  payable  under  the 
policy  in  settlement. 

2.  A  provision  that  the  policy  shall  be  incontestible  after  it  haa 
been  in  force  during  the  lifetime  of  the  insured  for  a  period  of 
two  years  from  its  date  of  issue  except  for  non-payment  of  pre- 
miums and  except  for  violation  of  the  conditions  of  the  policy 
relating  to  military  or  naval  service  in  time  of  war. 

3.  A  provision  that  the  policy  shall  constitute  the  entire  con- 
tract between  the  parties,  but  if  the  company  desires  to  make  the 
application  a  part  of  the  contract  it  may  do  so  provided  a  copy  of 
sach  application  shall  be  indorsed  upon  or  atttached  to  the  policy 
when  issued,  and  in  such  case  the  policy  shall  contain  a  provi^on 
that  the  policy  and  the  application  therefor  shall  constitute  the 
entire  contract  between  the  parties. 

4.  A  provision  that  if  the  age  of  the  insured  has  been  misstated 
the  amount  payable  under  the  policy  shall  be  such  as  the  premium 
would  have  purchased  at  the  correct  age. 

5.  A  provision  that  the  policy  shall  participate  in  the  surplus 
of  the  company  annually. 

6.  A  provision  specifying  the  options  to  which  the  policyholder 
is  entitled  in  the  event  of  default  in  a  premium  payment  after 
three  fall  annual  premiums  shall  have  been  paid. 
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7.  A  provision  that  after  three  full  years'  premiums  have  been 
paid,  the  company  at  any  time,  while  the  policy  is  in  force,  will 
advance,  on  proper  assignment  or  pledge  of  the  policy  and  on  the 
sole  security  thereof,  at  a  specified  rate  of  interest,  a  sum  equal 
to,  or  at  the  option  of  the  owner  of  the  policy  less  than,  the 
reserve  at  the  end  of  the  current  policy  year  on  the  policy  and  on 
any  dividend  additions  thereto,  less  a  sum  not  more  than  two  and 
one-half  per  centum  of  the  amount  insured  by  the  policy  and  of 
any  dividend  additions  thereto ;  and  that  the  company  will  deduct 
from  such  loan  value  any  existing  indebtedness  on  the  policy  and 
any  unpaid  balance  of  the  premium  for  the  current  policy  year, 
and  may  collect  interest  in  advance  on  the  loan  to  the  end  of  the 
current  policy  year;  which  provision  may  further  provide  that 
such  loan  may  be  deferred  for  not  exceeding  six  months  after  the 
application  therefor  is  made.  A  company  may,  in  lieu  of  the 
provision  hereinabove  permitted  for  the  deduction  from  a  loan  on 
the  policy  of  a  sum  not  more  than  two  and  one-half  per  centum 
of  the  amount  insured  by  the  policy  and  of  any  dividend  addi- 
tions thereto,  insert  in  the  policy  a  provision  that  one-fifth  of 
the  entire  reserve  may  be  deducted  in  case  cf  a  loon  under  the 
policy,  or  may  provide  therein  that  the  deduction  may  be  the 
said  two  and  one-half  per  centum  or  the  one-fifth  of  the  said 
entire  reserve  at  the  option  of  the  company. 

8.  A  table  showing  in  figures  the  loan  values,  if  any,  and  the 
options  available  under  the  policy  eacli  year  upon  default  in 
premium  payments,  during  at  least  the  first  twenty  years  of  the 
policy. 

9.  In  case  the  proceeds  of  a  policy  are  payable  in  installments 
or  as  an  annuity,  a  table  showing  the  amounts  of  the  installments 
or  annuity  payments. 

10.  A  provision  that  the  holder  of  a  policy  shall  l>e  entitled  to 
have  the  policy  reinstated  at  any  time  witliin  three  years  from 
the  date  of  default  unless  the  cash  value  has  been  duly  paid,  or 
the  extension  period  expired,  upon  the  production  of  evidence  of 
insurability  satisfactory  to  the  company  and  the  payment  of  all 
overdue  premiums  and  any  other  indebtedness  to  the  coin})auy 
uj>on  said  policj-  with  interest  at  a  rate  not  exceeding  six  i)er 
centum  per  annum  payable  annually. 
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Any  of  the  foregoing  provisions  or  portions  thereof  not  appli- 
cable to  single  premium  or  nonpartioipating  or  term  policies  shall 
to  that  extent  not  be  incorporated  therein ;  and  any  such  policy 
may  be  issued  or  delivered  in  this  state  which  in  the  opinion  of 
the  superintendent  of  insurance  contains  provisions  on  any  one 
or  more  of  the  several  foregoing  requirements  more  favorable 
to  the  policyholder  than  hereiYibefore  required.  The  provisions 
of  this  section  shall  not  apply  to  policies  of  reinsurance. 

§  2.  This  act  shall  take  effect  immediately. 


Cliap.  237 

AN"  ACT  to  amend  the  insurance  law,  in  relation  to  mutual  fire 

insurance  corporations. 

Became  a  law  April  20,  1921,  with  the  approval  of  the  Governor.     PasBed, 

three-fifths  being  present. 

The  People  of  the  Staie  of  New  York,  represerUed  m  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  one  hundred  and  ten  of  chapter  thirty-three 
of  the  laws  of  nineteen  hundred  and  nine,  entitled  "An  act  in 
relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  as  last  amended  by  chapter  four 
hundred  and  fifteen  of  the  laws  of  nineteen  hundred  and  twentv, 
is  hereby  amended  to  read  as  follows : 

§  110.  Incorporation.  Thirteen  or  more  persons  may  become 
a  stock  corporation  for  the  purpose  of  making  insurances  on  dwell- 
ing houses,  stores  and  all  kinds  of  buildings  and  household  furni- 
ture, and  other  property  against  loss  or  damage,  including  loss  of 
use  or  occupancy,  by  fire,  lightning,  windstorm,  tornado,  cyclone, 
earthquake,  hail,  frost  or  snow,  weather  or  climatic  conditions  in- 
cluding excess  or  deficiency  of  moisture,  flood,  rain  or  drought, 
rising  of  the  waters  of  the  ocean  or  its  tributaries,  bombardment, 
invasion,  insurrection,  riot,  civil  war  or  commotion,  military  or 
usurped  power,  and  by  explosion  whether  fire  ensues  or  not,  except 
explosion  on  risks  specified  in  subdivision  seven  of  section  seventy 
of  this  chapter,  also  against  loss  or  damage  by  insects  or  disease 
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to  farm  crops  or  productd  and  loss  of  rental  value  of  land  used  in 
producing  such  crops  or  products^  and  also  against  loss  or  damage 
by  water  or  other  fluid  to  any  goods  or  premises  arising  from  the 
breakage  or  leakage  of  sprinklers,  pumps  or  other  apparatus  erected 
for  extinguishing  fires,  or  of  other  conduits  or  containers,  or  by 
water  entering  through  leaks  or  openings  in  buildings,  and  of  water 
pipes,  and  against  accidental  injury  to  such  sprinklers,  pumps, 
apparatus,  conduits,  containers  or  water  pipes,  and  upon  vessels, 
boats,  cargoes,  goods,  merchandise,  freights  and  other  property 
against  loss  or  damage  by  all  or  any  of  the  risks  of  lake,  river, 
canal  and  inland  navigation  and  transportation,  as  well  as  by  any 
or  all  of  the  risks  specified  in  section  one  hundred  and  fifty  of  this 
(diapter,  including  insurances  upon  automobiles  and  airplanes,  sea- 
planes, dirigibles  or  other  aircraft,  whether  stationary  or  being 
operated  under  their  own  power,  which  shall  include  all  or  any  of 
tlie  hazards  of  fire,  explosion,  transportation,  collision,  loss  by  legal 
liability  for  damage  to  property  resulting  from  the  maintenance 
and  use  of  automobiles  and  airplanes,  seaplanes,  dirigibles  or  other 
aircraft,  and  loss  by  burglary  or  theft,  vandalism  or  malicious 
mischief,  or  the  wrongful  conversion,  disposal  or  concealment  of 
automobiles,  whether  held  under  conditional  sale  contract  or  sub- 
ject to  chattel  mortgiages,  or  any  one  or  more  of  such  hazards,  but 
shall  not  include  insurance  against  loss  by  reason  of  bodily  injury 
to  the  person,  and  to  effect  reinsujnances  of  any  risks  taken  by  it, 
by  filing  in  the  of&ce  of  the  superintendent  of  insurance  a  declara- 
tion signed  by  all  of  them,  of  their  intention  to  form  a  corporation 
for  the  purpose  of  transacting  the  business  of  making  any  or  all  of 
such  insurances,  which  shall  comprise  a  copy  of  the  charter  pro- 
posed to  be  adopted  by  them,  setting  forth  the  name  of  the  cor^ 
poration,  the  place  of  location  of  its  o£S.ce,  the  mode  in  which  its 
corporate  powers  are  to  be  exercised  and  its  directors  elected,  a 
majority  of  whom  shall  be  citizens  of  this  state,  and  the  owner  in 
his  own  right  of  at  least  five  hundred  dollars  of  the  stock  of  the 
corporation  at  its  par  value,  the  mode  of  filling  vacancies  in  the 
office  of  director,  the  period  for  the  commencement  and  termina- 
tion of  its  fiscal  year,  and  the  pmount  of  capital  to  be  employed 
in  the  transaction  of  its  business;  provided  that  a  corporation 
including  in  its  charter  a  provision  to  assume  any  of  the  risks  of 
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ocean  marine  insurance  as  specified  in  section  one  hundred  and 
fifty  of  this  chapter  must  have  a  capital,  paid  in  in  cash,  of  at 
least  four  hundred  thousand  dollars. 

No  such  declaration  shall  be  filed,  unless  the  persons  signing  the 
same  shall  have  previously  published  twice  a  week,  for  three  suc- 
cessive weeks,  a  notice  of  their  intention  to  form  such  a  corpora- 
tion in  a  public  newspaper  in  the  coim^ty  where-  its  office  is  to  be 
located. 

Every  such  corporation  shall  be  known  as  a  fire  insurance  cor- 
poration. No  such  corporation  shall  directly  or  indirectly  deal  or 
trade  in  buying  or  selling  any  goods,  wares,  merchandise  or  other 
commodities  whatever,  except  such  articles  as  may  be  insured  by 
it  and  are  claimed  to  be  damaged  by  any  cause  so  insured  against. 

Any  such  corporation  which,  by  its  charter,  is  authorized  to 
make  insurances  against  loss  or  damage  by  explosion,  as  defined 
in  this  section  may  make  insurances  against  loss  or  damage  to 
property  caused  by  bombardment,  invasion,  insurrection,  riot, 
civil  war  or  conunotion,  or  military  or  usurped  power. 

§  2.  Section  one  hundred  and  eleven  of  chapter  thirty-three 
of  the  laws  of  nineteen  hundred  and  nine,  entitled  ''An  act  in 
relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  is  hereby  repealed. 

§  3.  Such  chapter  is  hereby  amended  by  inserting  therein  a 
new  section,  to  be  section  one  hundred  and  eleven,  to  read  as 
follows : 

§  111.  Hntual  fire  insurance  corporations.  Thirteen  or  more 
persons  may,  on  and  after  the  first  day  of  May,  nineteen  hundred 
and  twenty-one,  become  a  corporation  for  the  purpose  of  making 
insurance  on  the  mutual  plan  upon  any  or  all  of  the  risks 
enumerated  in  section  one  hundred  and  ten  of  this  article,  except 
ocean  marine  insurance,  by  filing  in  the  office  of  the  superin- 
tendent of  insurance  a  certificate  to  be  signed  by  each  of  the 
incorporators,  stating  their  intention  to  form  a  corporation  for 
the  purposes  named,  and  setting  forth  a  copy  of  the  charter  which 
they  propose  to  adopt,  which  shall  state  the  name  of  the  pro- 
pcsed  corpcration  (which  nan^e  shall  include  the  word 
"mutual"),  the  place  where  it*  principal  office  is  to  be  located, 
the  mode  and  manner  in  which  its  corporate  powers  are  to  be  ex- 
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ercised,  the  number  of  its  directors,  a  majority  of  whom  shall  be 
citizens  and  residents  of  this  state,  the  manner  of  electing  its 
directors  and  officers,  the  time  of  such  elections,  the  manner  of 
filling  vacancies,  the  names  and  post  office  addresses  of  the  direct- 
ore  who  shall  serve  until  the  first  annual  meeting  of  such  corpora- 
tion, and  such  further  particulars  as  shall  be  necessary  to  eaqdain 
and  make  mtanifest  the  objects  and  purposes  of  the  corporation. 
Such  certificate  shall  be  proved  or  acknowledged,  and  recorded 
in  a  book  kept  for  that  purpose  by  the  superintendent  of  insurance 
and  a  certified  copy  thereof  shall  be  delivered  to  the  persons  exe- 
cuting the  same.  No  such  certificate  shall  be  filed  unless  the 
peirsons  signing  the  same  shall  have  previously  published  twice 
a  week  for  three  successive  weeks  a  notice  of  their  intention  to 
form  such  a  corporation  in  a  public  newspaper  in  the  county 
where  its  principal  office  is  to  be  located. 

1.  Upon  receipt  of  a  certified  coj^  of  the  ceartificate  of  incor- 
poration from  the  superintendent  of  insurance,  the  persons  sign- 
ing such  certificate  may  open  books  to  receive  applications  for 
insurance.  No  such  corporation  shall  issue  any  policies  of  in- 
surance unless  and  until, 

(a)  It  shall  have  not  less  than  two  hundred  bona  fide  appli- 
cations for  insurance  on  property  located  in  this  state  from  not 
less  than  two  hxmdred  memibera  upon  not  less  than  two  hundred 
separate  risks  on  which  the  cash  premiums  or  premium  deposits 
shall  amount  to  at  least  one  hundred  thousand  dollars  which 
shall  have  been  actually  paid  in,  with  a  contingent  liability  upon 
such  members  for  an  amount  equal  to  at  least  twice  such  cash 
premiums  or  premium  deposits,  or, 

(b)  It  shall  have  a  fund  available  for  the  payment  of  losses 
and  expenses  Of  not  less  than  one  hundred  thousand  dollars^ 
invested  in  the  same  manner  as  that  provided  for  the  investment 
of  the  minimum  capital  required  of  a  domestic  fire  insurance 
corporation,  together  with  applications  for  insurance  on  property 
located  in  this  state  on  which  the  premiums  or  premium  deposits 
shall  amount  to  at  least  fifty  thousand  dollars  which  shall  have 
been  actually  paid  in,  with  a  contingent  liability  for  at  least 
twice  the  amount  of  such  premiums  or  premium  deposits;  nor 
until  the  facts  specified  in  this  section  have  been  certified  under 
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oath  to  the  superintendent  of  insurance  by  at  least  thiee  of  the 
persons  signing  the  original  certificate;  nor  niitil  the  superin- 
tendent of  insurance  shall  be  satisfied  by  an  examination  of  the 
corporation  or  otherwise  that  the  applications  for  insurance  are 
bona  fide,  which  applications  shall  state  that  the  applicants  agree 
to  accept  and  take  the  policies  of  insurance  roferred  to  therein 
within  a  period  of  three  months  from  the  date  of  the  issuance 
to  the  corporation  by  the  superintendent  of  insurance  of  a  cer- 
tificate of  authority  to  transact  the  business  of  insurance,  nor 
until  the  superintendent  of  insurance  has  issued  a  certificate  of 
authority  to  such  corporation  authorizing  it  to  begin  writing 
insurance. 

2.  If  at  any  time  it  shall  appear  from  an  examination  of  such 
corporation,  or  from  any  statement  filed  by  it,  that  the  premium 
or  premium  deposits  in  force  upon  existing  policies  fall  below 
one  hundred  thousand  dollars,  if  organized  under  subdivision 
(a)  hereof,  or  below  fifty  thousand  dollars,  if  organized  under 
subdivision  (b)  hereof,  the  superintendent  of  insurance  shall 
issue  an  order  directing  the  corporation,  within  a  period  of  ninety 
days  thereafter,  to  secure  bona  fide  applications  for  insurance  in 
the  oorporation,  the  premiums  or  premium  deposits  on  which 
insurance,  together  with  the  premiums  or  premium  deposits  upon 
existing  policies,  sh-all  be  not  less  than  one  hundred  thousand 
dollars  if  organized  under  subdivision  (a)  hereof  and  not  less 
than  fifty  thousand  dollars  if  organized  under  subdivision  (b) 
hereof.  In  the  event  that  suoh  applications  for  insurance  shall 
not  be  obtained  within  such  period,  the  superintendent  of  insur- 
ance may  in  his  discretion  take  proceedings  for  the  liquidation 
of  such  coi-poration  under  section  sixly-three  of  this  chapter. 

3.  Every  person,  firm  or  corporation  insured  in  such  corpora- 
tion shall  be  a  member  thereof  while  his  or  its  policy  is  in  force, 
and  be  entitled  to  one  vote  either  in  person  or  by  proxy,  and  if 
his  or  its  insurance  ©hall  amount  to  more  than  ten  thousand 
dollars,  lie  or  it  shall  be  entitled  to  one  vote  for  each  ten  thousand 
dollars  of  such  insurance ;  provided  that  no  person  whether  voting 
in  his  own  right  or  as  the  proxy  or  representative  of  others,  or 
in  his  own  right  and  as  such  proxy  or  representative,  shall  be 
entitled  to  more  than  twenty  votes  in  the  aggregate. 
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4.  AR  corporatioiad  and  the  directore  or  any  representative 
thereof,  and  all  persons,  firms  or  corporations  holding  property 
in  trust,  may  insure  the  same  in  corporations  organized  here- 
under, and  their  duly  authorized  representatives,  directors  or 
trustees  may  as  such  directors,  representatives  or  trustees,  assume 
the  liabilities  and  be  entitled  to  the  rights  of  a  member,  but  shall 
not  be  personally  liable  upon  such  contract  of  insurance. 

6.  Any  director,  officer  or  member  of  any  corporation  organized 
hereunder,  or  any  other  person,  may  advance  to  such  corporation 
any  sum  or  sums  of  money  necessary  for  the  purpose  of  its  busi- 
ness or  to  enable  it  to  comply  with  any  fund  requirement  or  other 
requirement  of  the  law,  or  to  defray  the  reasonable  expenses  of 
its  organization,  upon  an  agreement  that  such  moneys  and  such 
interest  thereon  as  may  be  agreed  upon,  not  exceeding  six  per 
centum  per  annum,  shall  be  repaid  only  out  of  the  surplus  earn- 
ings or  profits  of  such  corporation  with  the  approval  of  the  super- 
intendent of  insurance  whenever,  in  his  judgment,  the  financial 
condition  of  the  corporation  warrants  it,  except  that  such  approval 
shall  not  be  withheld  if  after  such  repayment  shall  be  made,  such 
corporation  shall  have  and  be  in  possession  of  a  surplus  equal  to 
ten  per  centum  or  more  of  its  gross  annual  premium  or  premium 
deposit  income ;  provided  euch  surplus  shall  be  not  leas  than  one 
hundred  thousand  dollars.  Such  surplus,  however,  shall  be  ascer- 
tained for  the  purposes  of  such  repayment,  upon  the  basis  of  the 
unearned  premium  reserve  being  charged  at  a  sum  equal  to  one 
hundred  per  centum  of  the  unearned  portion  of  the  gross  pre- 
miums or  premium  deposits  charged  to  policy  holders  for  the 
policies  in  force  from  their  dates  of  issue.  Any  such  sum  or 
sums  so  advanced  shall  not  form  a  part  of  the  legal  liabilities 
of  the  corporation,  but  until  repaid  all  statements  published  by 
any  such  corporation  or  filed  with  the  superintendent  of  insur- 
ance shall  show  the  amount  thereof  then  remaining  unpaid. 

6.  Such  corporation  may  classify  the  risks  insured  therein  at 
the  time  the  insurance  is  effected  and  may  issue  policies  under 
different  rates,  but  no  such  corporation  shall  be  exposed  to  loss  to 
an  amount  exceeding  ten  per  centum  of  its  not  and  contingent 
assets  (said  contingent  assets  being  the  aggregate  amount  of  the 
contingent  mutual  liability  of  its  members  for  the  payment  of 
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losses  and  expenses  not  provided  for  "by  its  cash  funds)  upon 
property  not  protected  by  automatic  sprinklers  situated  within 
the  boundaries  of  one  city  block  or  on  one  group  of  buildings 
composed  of  attached  or  adjacent  building*  which  have  less  than 
sixty  feet  of  clear  space  at  all  points  between  such  buildings  and 
other  building. 

7.  The  management  of  the  business  and  affairs  of  such  oor^ 
poration  shall  be  vested  in  a  board  of  directors.  Every  such  cor- 
poration shall  have  not  less  than  thirteen  directors,  and  such  offi- 
cers as  shall  be  provided  for  in  the  certificate  of  incorporation  or 
in  the  by-laws.  By-laws  may  be  adopted  at  a  meeting  of  the 
directors  of  the  corporation  held  after  the  receipt  from  the  super- 
intendent of  insurance  of  a  certified  copy  of  the  certificate  of 
incorporation,  and  prior  to  the  first  annual  meeting,  provided  the 
said  by-laws  shall  have  first  been  approved  by  the  superintendent 
of  insurance.  Thereafter,  by-laws  may  be  made  or  amended  only 
by  members;  provided  that  such  by-laws  or  such  amendments 
shall  have  first  been  approved  by  the  superintendent  of  insurance. 
The  directors  shall  be  elected  at  the  annual  meetings  of  the  mem- 
bers from  among  their  number  and  shall  be  divided  into  groups 
in  a  manner  to  be  provided  by  the  by-laws.  The  board  of  direct- 
ors of  such  corporation  may  elect  such  officers  as  are  provided 
for  by  the  by-laws  and  may  also  elect,  if  the  by-laws  so  provide, 
an  executive  committee  and  such  other  committees  as  they  may 
see  fit  from  their  own  number,  and  may  delegate  to  such  com- 
mittees such  of  the  powers  of  the  board  of  directors  as  they  may 
deem  expedient. 

8.  In  addition  to  any  premium  or  other  reserve  which  may  be 
required  by  law,  it  shall  be  lawful  for  any  such  corporation  to 
establish  and  maintain  a  reserve  or  surplus  to  provide  against 
extraordinary  losses  or  for  the  retirement  of  any  obligations  for 
advances  which  may  have  been  made  to  it  in  accordance  with 
the  provisions  of  this  section,  or  for  any  other  purposes  connected 
with  or  incidental  to  its  business,  by  appropriating  from  time  to 
time,  from  the  net  income  of  the  corporation,  such  sums  as  the 
board  of  directors  may  determine;  provided  that  the  sum  so 
appropriated  in  any  one  year  shall  not  exceed  one-half  of  the 
premiums  or  premium  deposits  received  during  that  year,  and 
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provided,  further,  that  the  s-urplus  maintained  by  euoh  corpora- 
tion shall  not  at  any  one  time  exceed  two  per  centum  of  the 
amount  of  insurance  in  force. 

9.  The  cor|x>ration  shall  in  its  by-laws  and  policies  fix  the 
contingent  mutual  liability  of  the  members  for  the  payment  of 
losses  and  expenses  not  provided  for  by  its  cash  funds;  but  such 
contingent  liability  of  a  member  shall  not  be  less  than  twice 
nor  more  than  twenty  times  the  cash  premium  or  premium  de- 
posit written  in  the  policy. 

10.  If  the  corporation  is  not  possessed  of  cash  funds  above  its 
unearned  premiums  or  premium  deposits  sufficient  for  the  pay- 
ment of  the  incurred  losses  and  expenees,  the  board  of  directors 
shall  make  an  assessment  in  the  manner  to  he  specified  in  the 
by-laws  for  the  amount  needed  to  pay  such  losses  and  expenses 
upon  the  memters,  in  proportion  to  their  several  liability.  Every 
member  shall  be  liable  to  pay  and  shall  pay  his  proportionate  part 
of  any  assessment  which  may  be  laid  by  the  board  of  directors  of 
any  such  corporation  in  accordance  with  the  law  and  his  contract, 
on  account  of  losses  and  expenses  incurred  while  he  was  a  member, 
if  lie  is  notified  of  such  assessment  within  one  vear  after  the 
exjn'ration  of  his  policy. 

11.  All  proposed  premium  assessments  shall  be  filed  in  the 
insurance  department  and  shall  not  take  effect  until  approved 
by  the  -superintendent  of  insurance;,  after  such  investigation  as 
he  may  deem  necessary.  All  funds  of  the  corporation  and  the 
contingent  liability  of  the  members  thereof  shall  be  available  for 
the  i>aymcnt  of  any  liability  of  the  corporation,  but  the  board  of 
diroctoi's  may  from  time  to  time  fix  and  determine  the  amount 
to  1k^  declared  pro  rata  and  paid  as  a  dividend  or  as  a  return  of 
uniibsorbed  premiums  or  premium  deposits  upon  expiring  policies, 
after  retaining  such  sums  as  they  may  deem  necessaiy  to  meet 
outstanding  policy  and  other  obligations  and  the  maintenance  of 
ix^seiTCs  or  surplus  as  heroin  providexl. 

12.  Evei^'  such  c()r|>oration  shall  make  reports  to  the  super- 
intendent of  insurance  at  the  same  time  and  in  the  same  manner 
as  are  required  from  stock  insurance  companies  transacting  the 
.«anie  kind  of  business,  and  the  superintendent  of  insurance  may 
examine  into  the  afi^airs  of  such  cciporation  at  any  time,  either 
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personally  or  by  any  duly  authorized  examiner  appointed  by 
him,  and  the  superintendent  of  insurance  shall  make  such .  an 
examination  into  the  affairs  of  every  «ueh  corporation  at  least 
once  in  every  three  years. 

13.  Such  corporations  shall  be  known  as  mutual  fire  insurance 
corporations,  and  shall  be  required  to  maintain  the  same  reserves 
for  the  protection  of  policyholders  and  others  who  may  have  a 
right  of  action  directly  against  such  corporations  as  are  required 
to  be  maintained  by  stock  insurance  corporations  in  relation  to 
the  same  kinds  of  insurance. 

§  4.  Section  one  hundred  and  twelve  of  chapter  thirty-three  of 
the  laws  of  nineteen  hundred  and  nine,  entitled  "  An  act  in  rela- 
tion to  insurance  corporations,  constituting  chapter  twenty-eight 
of  the  consolidated  law»,"  is  hereby  amended  to  read  as  follows: 

§  112.  SnbBcriptiong  to  capital.  Upon  filing  in  the  office  of  the 
superintendent  of  insurance  the  declaration  and  copy  of  charter 
and  proof  of  publication  of  notice  of  intention  to  form  a  stock 
corporation  as  hereinbefore  required,  which  proof  of  publication 
shall  be  made  by  the  affidavit  of  the  publisher  of  the  news- 
paper in  which  the  notice  was  published,  or  his  foreman  or  clerk, 
such  corporation  may  open  books  for  subscription  to  its  capital 
stock  and  keep  the  same  open  until  the  full  amount  specified  in 
the  charter  is  subscribed. 

§  5.  Section  one  hundred  and  thirteen  of  chapter  thirty-three 
of  the  laws  of  nineteen  hundred  and  nine,  entitled  "  An  act  in 
relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  is  hereby  amended  to  read  as 
follows : 

§  113.  Capital  stock  notes  and  deposit  notes.  All  capital  stock 
notes  of  any  domestic  mutual  fire  insurance  corporation  organized 
prior  to  January  first,  nineteen  hundred  and  twenty-one,  shall 
remain  as  security  for  all  losses  and  claims,  until  the  accumu- 
lation of  profits  invested  as  required  by  law  shall  equal  the 
amount  of  cash  capital  required  to  be  possessed  In'^  stock  fire 
insurance  corporations,  the  liability  of  each  note  decreasing  pro- 
portionately as  the  profits  are  accumulated.  Any  note  which 
may  have  been  deposited  with  any  such  mutual  fire  insurance 
corporation  subsequent  to  its  organization  in  addition  to  the  cash 
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premium  on  any  insurance  effected  witb  such  corporation,  may, 
at  the  expiration  of  the  time  of  such  insurance,  be  relinquished 
and  given  up  to  the  maker  thereof  or  his  representative,  upon  his 
paying  his  proportion  of  all  losses  and  expenses  which  may  have 
accrued  thereon  during  such  term.  The  directors  of  any  such 
corporation  shall  have  the  right  to  determine  the  amount  of  the 
note  to  be  given  in  addition  to  the  cash  premium  by  any  person 
insured  therein,  but  in  no  cajBe  shall  the  note  be  more  than  five 
times  the  whole  amount  of  the  cash  premium,  and  every  person 
effecting  insurance  in  any  such  mutual  fire  insurance  corpora- 
tion, and  his  heirs,  executors,  administrators  and  assigns  con- 
tinuing to  be  so  insured,  shall  thereby  become  m^nbers  of  the 
corporation  during  the  period  of  insurance,  and  shall  be  bound 
to  pay  for  losses  and  necessary  expenses  accruing  in  and  to  such 
corporation  in  proportion  to  the  amount  of  his  deposit  note  or 
notes.  No  domestic  mutual  fire  insurance  corporation  organized 
prior  to  January  first,  nineteen  hundred  and  twenty-one,  trans^ 
acting  business  with  capital  stock  notes  or  deposit  notes  shall 
underwrite  any  property  not  located  within  this  state,  or  reinsure 
policies  written  upon  such  property  by  other  insurance  cor- 
porations. 

§  6.  Section  one  hundred  and  fourteen  of  chapter  thirty- 
three  of  the  laws  of  nineteen  hundred  and  nine,  entitled  "  An 
act  in  relation  to  insurance  corporations,  constituting  chapter 
twenty-eight  of  the  consolidated  laws,"  is  hereby  repealed. 

§  Y.  Section  one  hundred  and  fifteen  of  chapter  thirty-three 
of  the  laws  of  nineteen  hundred  and  nine,  entitled  "  An  act  in 
relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  is  hereby  amended  to  read  as 
follows: 

§  115.  Deposit  notes  and  cash  payments  by  members  of  mutual 
corporations.  Every  person  becoming  a  member  of  any  domestic 
mutual  fire  insurance  corporation  organized  prior  to  January 
first,  nineteen  hundred  and  twenty-one,  by  effecting  insurance 
therein,  shall,  before  he  receives  his  policy,  deposit  his  promise- 
soiy  note  for  such  a  sum  of  money  as  shall  be  determined  by  the 
directors  of  the  corporation,  unless  the  corporation  elects  to  re- 
ceive the  full  premium  in  cash  as  permitted  under  section  one 
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hundred  and  sixteen  of  this  chapter.  Such  part  of  such  note^ 
not  exceeding  twenty  per  centum,  as  shall  be  required  by  the 
by-laws  of  the  corporation,  shall  be  immediately  paid,  and  the 
remainder  of  such  deposit  note  shall  be  payable  in  whole  or  in 
part,  as  the  exigencies  of  the  corporation  shall  require  for  the 
payment  of  losses  by  fire  and  incidental  expenses  of  the  corpor- 
ation. At  the  expiration  of  the  term  of  insurance  such  note,  or 
the  part  thereof  which  shall  remain  unpaid  after  receiving 
thereon  from  the  maker  a  proportionate  share  for  all  losses  or 
expenses  occurring  during  such  term,  shall  be  relinquished  by 
the  corporation  to  the  maker,  and  the  corporation  may  loan  such 
portion  of  the  money  received  upon  any  such  note  or  from  any 
such  member  as  may  not  be  immediately  wanted  for  its  use,  if 
the  same  shall  be  secured  by  a  bond  and  a  mortgage  on  unin- 
cumbered real  property  of  double  the  value  of  the  sum  loaned. 

§  8.  Section  one  hundred  and  sixteen  of  chapter  thirty-three 
of  the  laws  of  nineteen  hundred  and  nine,  entitled  "  An  act  in 
relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  is  hereby  amended  to  read  as 
follows: 

§  116.  AssefHunents  in  mutual  corporations.  The  directors 
of  any  mutual  fire  insurance  corporation  organized  prior  to  Janu- 
my  first,  nineteen  hundred  and  twenty-one,  shall,  as  often  as 
they  deem  necessary,  after  receiving  notice  of  any  loss  or  dam- 
age by  fire  sustained  by  any  member,  and  ascertaining  the  same, 
or  after  the  rendition  of  any  judgment  against  the  corporation 
for  loss  or  damage,  settle  and  determine  the  sums  to  be  paid 
by  the  several  members  thereof  as  their  respective  portion  of 
such  loss,  and  publish  the  same  in  such  manner  as  they  shall  see 
fit  or  as  the  by-laws  shall  have  prescribed.  The  sum  to  be  paid 
by  each  member  shall  always  be  in  proportion  to  the  original 
amount  of  his  note  or  notes,  and  shall  be  paid  to  the  officers  of 
the- corporation  within  thirty  days  next  after  the  publication  of 
such  notice.  If  any  member  shall,  for  the  space  of  thirty  days 
after  such  publication  and  after  personal  demand  for  payment 
shall  have  been  made,  neglect  or  refuse  to  pay  the  sum  so  assessed 
upon  him,  the  directors  may  sue  for  and  recover  the  whole  amount 
of  his  note  or  notes,  with  costs  of  suit,  but  execution  shall  only 
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issue  for  assessments  and  costs  as  they  accrue,  and  every  such 
execution  shall  be  accompanied  by  a  list  of  the  losses  for  which 
the  assessment  is  made. 

If  the  whole  amount  of  notes  shall  be  insufficient  to  pay  the 
loss  occasioned  by  any  fire  or  fires,  in  such  case  the  sufferers 
insured  by  the  corporation  shall  receive,  toward  making  good 
their  respective  losses,  a  proportional  share  of  the  whole  amount 
of  such  notes  according  to  the  sums  by  theon  respectively  insured. 
No  member  shall  ever  be  required  to  pay  for  any  loss  occasioned 
by  fire  or  inland  navigation  more  than  the  whole  amount  of  his 
note.  Any  such  corporation  may  receive  from  any  person  apply- 
ing for  insurance,  in  lieu  of  a  deposit  note,  the  whole  amount 
in  cash  for  the  premium  therefor,  without  subjecting  such  person 
to  any  other  or  additional  liability,  or  in  any  way  impairing  or 
changing  the  obligation  of  the  corporation  or  affecting  the  rights 
of  any  person  interested  therein. 

§  9.  Section  one  hundred  and  twenty-six  of  chapter  thirty- 
three  of  the  laws  of  nineteen  hundred  and  nine,  entitled  "  An  act 
in  relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  is  hereby  amended  to  read  as 
follows : 

§  126.  Extension  of  term  of  charter  of  mutual  corporations. 
Every  domestic  mutual  fire  insurance  corporation  may  at  any 
time  within  two  years  previous  to  the  termination  of  its  charter, 
after  giving  notico  twice  a  week  for  three  weeks  successively  in 
a  newspaper  published  in  the  county  where  such  corporation  is 
located  of  such  intention,  and  with  a  declaration,  under  its  cor- 
porate seal,  signed  by  its  president  and  two-thirds  of  its  directors, 
of  their  desire  for  such  extension,  extend  the  term  of  its  original 
charter  for  a  period  of  thirty  years,  by  altering  and  amending 
the  same  so  as  to  accord  with  the  provisions  of  this  chapter, 
and  filing  a  copy  of  such  amended  charter  and  declaration  in  the 
office  of  the  superintendent  of  insurance;  whereupon  the  same 
proceedings  t-hall  be  had  as  are  required  upon  the  formation  of 
a  mutual  fire  insurance  corporation  under  this  article,  except  that 
no  examination  of  the  condition  and  affairs  of  such  corporation 
shall  be  required  unless  so  ordered  by  the  superintendent,  which 
proceedings  shall  be  certified  to  be  in  accordance  with  the  pro- 
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visions  of  this  section.  Every  corporation  so  extended  shall  come 
under  the  provisions  of  this  chapter  in  the  same  manner  as  if  it 
had  been  incorporated  originally  thereunder.  Every  fire  insur- 
ance corporation  which  has  heretofore  changed  from  a  mutual  to 
a  joint-stock  corporation,  pursuant  to  the  provisions  of  law,  shall 
be  deemed  and  be  held  by  such  change  to  have  continued  and 
extended  its  charter  for  the  period  named  therein,  not  exceeding 
thirty  years  from  the  time  of  such,  change. 
§  10.  This  act  shall  take  effect  immediately. 


Chap.  236 

AX  ACT  to  amend  the  insurance  law,  in  relation  to  marine  insur- 
ance corporations. 

Became  a  law  April  20,  1921,  with  the  approval  of  the  Governor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  Neii^  York,  represented  in  Senate 
and  Assenibly,  do  enact  as  follows: 

Section  1.  Section  one  hundred  and  fifty  of  chapter  thirty- 
three  of  the  laws  of  nineteen  hundred  and  nine,  entitled  "An  act 
in  relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  as  last  amended  by  chapter  four 
hundred  and  fifteen  of  the  laws  of  nineteen  hundred  and  twenty, 
is  hereby  amended  to  read  aa  follows : 

§  150.  Incorporation.  Thirteen  or  more  persons  may  become 
a  corporation  for  the  purpose  of  making  insurances  upon  ves- 
sels, freights,  goods,  wares,  merchandise,  specie,  bullion,  jewels, 
profits,  commissions,  bank-notes,  bills  of  exchange,  and  other  evi- 
dences of  debt,  bottomry  and  respondentia  interests,  and  every 
insurance  appertaining  to  or  connected  with  marine  risks  and 
rusks  of  transportation  and  navigation,  including  the  risks  of  lake, 
river,  canal  and  inland  transpoi-tation  and  navigation,  and  also, 
in  connection  with  a  marine  or  inland  marine  or  transportation 
insurance  against  any  risk  whether  to  person  or  to  property, 
including  liability  for  loss  or  damage  to  either  arising  out  of 
construction,  repair,  operation,  maintenance  or  use  of  the  sub- 
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ject  matter  of  such  priinary  iiuaturaiLce,  (but  not  including  life 
insurances  or  surety  or  fidelity  bonds) ;  and  also  insurance  upon 
automobiles  and  airplanes,  seaplanes,  dirigibles  or  other  aircraft^ 
whether  stationary  or  being  operated  under  their  own  power, 
which  shall  include  all  or  any  of  the  hazards  of  fire,  explosion^ 
transportation,  collision,  loss  by  legal  liability  for  damage  to 
property  resulting  from  the  maintenaace  and  use  of  automobiles 
and  airplanes,  seaplanes,  dirigibles  or  other  aircraft,  and  loss  by 
burglary  or  theft,  vandalism  or  malicious  mischief,  or  the  wrong- 
ful conversion,  disposal  or  concealment  of  automobiles,  whether 
held  under  conditional  sale  contract  or  subject  to  chattel  mort- 
gages, or  any  one  or  more  of  such  hazards,  but  shall  not  include 
insurances  against  loss  by  reason  of  bodily  injury  to  the  person, 
and  of  reinsuring  any  risks  taken  by  it,  by  making,  acknowledg- 
ing and  filing  in  the  office  of  the  superintendent  of  insurance  a 
declaration  signed  by  all  of  them,  stating  their  intention  to  form, 
a  corporation  for  one  or  more  or  all  of  such  purposes,  with  a 
copy  of  the  charter  proposed  to  be  adopted  by  it,  which  charter 
shall  set  forth  the  name  of  the  corporation,  the  place  where  its 
principal  office  shall  be  located,  the  mode  in  which  its  corporate 
powers  are  to  be  exercised,  and  of  electing  directors,  each  of 
whom,  if  a  stock  corporation,  shall  be  the  owner  in  his  own  right 
of  five  hundred  dollars  par  value  of  its  stock  and  a  majority  of 
whom  shall  be  citizens  of  this  state,  the  mode  of  filling  vacan- 
cies in  the  office  of  director,  the  period  for  the  commencement  and 
termination  of  its  fiscal  year,  the  amount  of  its  capital  or  capital 
stock  and  the  number  of  shares  into  which  it  shall  be  divided, 
if  a  stock  corporation.  Thereupon  such  persons  and  all  others 
who  shall  become  stockholders  or  members  thereof,  shall  be  a  cor- 
poration by  the  name  expressed  in  the  charter. 

No  such  certificate  of  intention  and  proposed  charter  shall  be 
filed  with  the  superintendent  of  insurance  unless  the  persons 
signing  such  certificate  shall  previously  have  published  twice  a 
week,  for  three  successive  weeks,  in  a  public  newspaper  in  the 
county  in  which  its  principal  office  is  to  be  located  a  notice  of 
their  intention  to  form  such  a  corporation. 

No  such  corporation  shall  commence  the  transaction  of  the 
business  of  insurance,  if  a  stock  corporation,  until  its  capital 
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stock  shall  all  have  been  paid  in  in  cash.  Every  auch  corpora- 
tion shall  continue  in  existence  for  thirty  years,  or  for  &uoh  less 
time  as  may  be  specified  in  its  charter.  No  such  corporation 
shall  directly  or  indirectly  deal  or  trade  in  buying  or  selling 
goods,  wares  or  merchandise,  or  other  commodities,  except  such  as 
may  have  been  insured  by  it,  and  such  as  may  be  sold  under 
judicial  process  or  otherwise  in  which  or  in  the  profits  of  the  sale 
of  which  it  may  be  interested  by  reason  of  having  previously 
become  insurers  of  the  same  or  of  some  share  or  portion  thereof. 

A  stock  marine  insurance  corporation  incorporated  under  this  • 
section,  having  a  capital  paid  in  in  cash  of  at  least  four  hundred 
thousand  dollars,  may,  by  taking  the  proceedings  required  in 
section  fifty-two  of  this  chapter,  amend  its  charter  so  as  to  include 
therein,  in  addition  to  its  marine  powers,  any  or  all  of  the  powers 
which  may  be  exercised  by  a  fire  insurance  corporation  organized 
under  section  one  hundred  and  ten  of  this  chapter. 

§  2.  This  act  shall  take  effect  immediately. 


Chap.  400 


AN  ACT  to  amend  the  insurance  law,  in  relation  to  mutual 
employers'  liability  and  workmen's  compensation  insurance 
corporations. 

Became  ft  law  April  30,  1021,  with  the  ftpproval  of  the  Governor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  vn  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  one  hundred  and  eighty-fivu  of  chapter 
thirty-three  of  the  laws  of  nineteen  hundred  and  nine,  entitled 
"An  act  in  relation  to  insurance  corporations,  constituting  chap- 
ter twenty-eight  of  the  consolidated  laws,"  as  added  by  chapter 
eight  hundred  and  thirty-two  of  the  laws  of  nineteen  hundred 
and  thirteen,  and  last  amended  by  chapter  two  hundred  and  sixty- 
four  of  the  laws  of  nineteen  hundred  and  seventeen,  is  hereby 
amended  to  read  as  follows : 
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§  185.  Incorporation.  Thirteen  or  more  persons  may  become 
a  corporation  for  the  purpose  of  insuring  on  the  mutual  plan : 

(a)  Against  loss  or  damage  resulting  from  accident  to  or  injury 
suffered  by  an  employee  or  other  person  arising  out  of  or  in 
connection  with  the  business  of  the  person  insured  and  for  which 
the  person  insured  is  liable,  or  the  liability  of  the  employer  to 
pay  compensation  to  his  employees,  or  the  compensation  of  em- 
ployees under  any  workmen's  compensation  law,  or  against  loss 
or  damage  caused  by  a  truck,  wagon  or  other  vehicle  propelled 
by  steam,  gas,  gasoline,  electric,  mechanical  or  other  power  or 
drawn  by  horses  or  mules,  used  in  trade  or  manufacture  and 
owned  by  any  such  person  to  the  property  of  another  for  which 
loss  or  damage  the  person  insured  is  liable ; 

(b)  Any  one  against  loss  or  damage  resulting  from  accident  to 
or  injury  suffered  by  any  person  and  for  which  the  insured  is 
liable,  and  against  loss  or  damage  to  property  caused  by  horses 
or  mules,  or  by  any  vehicle  drawn  by  animal  power  and  for 
which  loss  or  damage  the  person  insured  is  liable;  against  loss 
or  damage  to  automobiles  (except  loss  or  damage  by  fire  or  while 
being  transported  in  any  conveyance  by  land  or  water),  including 
loss  by  legal  liability  for  damage  to  property  resulting  from  the 
maintenance  and  use  of  automobiles ;  and  against  loss  by  burglary 
or  theft  of  or  from  automobiles,  by  making  and  filing  in  the  office 
of  the  superintendent  of  insurance  a  certificate  to  be  signed  by 
each  of  them,  stating  their  intention  to  form  a  corporation  for 
the  purpose  named,  and  setting  forth  a  copy  of  the  chart-er  which 
they  propose  to  adopt,  which  shall  state  the  name  of  the  pro- 
posed corporation,  the  place  where  it  is  to  be  located,  the  mode 
and  manner  in  which  its  corporate  powei"s  are  to  be  exercised,  the 
number  of  directors,  the  manner  of  electing  its  directors  and 
officers,  the  time  of  such  elections,  the  manner  of  filling  vacancies, 
the  names  and  post-office  addresses  of  the  directors  who  will  serve 
until  the  first  annual  meeting  of  such  corporation,  and  sucK 
further  particulars  as  may  be  necessary  to  explain  and  make  mani- 
fest the  objects  and  purpose  of  the  corporation.  Such  certificate 
shall  be  proved  or  acknowledged  and  recorded  in  a  book  kept  for 
that  purpose  by  the  superintendent  of  insurance  and  a  certified 
copy  thereof  shall  be  delivered  to  the  persons  executing  the  same. 
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No  corporation  organized  under  this  section,  prior  to  March 
first,  nineteen  hundred  and  seventeen,  shall  be  permitted  to  make 
any  of  the  insurances  herein  specified  except  in  accordance  with 
the  terms  hereof;  and  excepting  that  such  a  corporation  may 
insure  against  the  risks  specified  in  (b)  of  this  section  any  indi- 
vidual employer,  co-partner  in  a  firm  which  is  an  employer,  or 
officer  of  a  corporation  which  is  an  eanployer,  such  employer  in 
each  case  being  also  insured  by  such  corporation  against  the  lia- 
bility to  pay  compensation  to  employees  as  specified  in  (a)  hereof, 
provided  such  corporation  shall  have  at  the  time  of  making  any 
such  insurance,  if  in  the  year  nineteen  hundred  and  seventeen, 
a  minimum  surplus  of  fifty  thousand  dollars,  if  in  any  year  there- 
after prior  to  the  year  nineteen  hundred  and  twenty-two  a  mini- 
mum surplus  equal  to  fifty  thousand  dollars  plus  ten  thousand 
dollars  for  each  year  after  the  year  nineteen  hundred  and  seven- 
teen, and,  if  in  the  year  nineteen  hundred  and  twenty-two  or 
thereafter  a  minimum  surplus  of  one  hundred  thousand  dollars. 
Any  domestic  corporation  organized  under  this  section  and 
having  the  power  to  transact  the  business  specified  in  (b)  hereof 
shall  have  and  at  all  times  maintain  a  minimum  surplus  of  one 
hundred  thousand  dollars  and  be  in  receipt  annually  of  gross 
premiums  of  not  less  than  two  hundred  thousand  dollars. 

A  corporation  organized  under  this  section  may,  in  addition 
to  the  kinds  of  insurance  business  specified  in  (a)  and  (b)  hereof, 
transact  any  one  or  more  of  the  kinds  of  insurance  specified  in 
subdivisions  two  and  seven  of  section  seventy  of  this  chapter, 
provided  the  amendment  authorizing  the  same  is  approved  by  the 
vote  of  three-fourths  of  the  members  represented  in  person  or  by 
proxy  at  a  meeting  called  for  that  purpose  pursuant  to  a  notice 
specifying  the  additional  kinds  of  insurance  which  it  is  proposed 
to  transact;  and  provided  further  that  said  corporation  shall  in 
addition  to  surplus  and  annual  premium  income  required  for  the 
transaction  of  the  insurance  business  specified  in  (b)  hereof  (1) 
have  and  maintain  a  surplus  at  least  equal  to  the  additional  sur- 
plus required  of  a  stock  corporation  when  it  receives  authorization 
to  transact  the  same  kinds  of  insurance  as  additional  lines  and 
(2)  be  in  receipt  annually  of  gross  premiums  of  not  less  than  the 
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amount  of  capital  stock  reqiured  of  a  stock  corporation  for  trans- 
acting such  kinds  of  additional  insurance. 

If  at  any  time  the  surplus  of  any  such  corporation  desiring  to 
be  authorized  or  previously  authorized  to  exercise  the  powers 
specified  herein  is  or  shall  have  become  less  than  the  minimum 
surplus  required  by  this  section,  its  directors,  officers  or  members, 
or  any  of  them,  or  any  other  person  or  corporation  may  advance 
to  such  corporation  any  sum  of  money  necessary  to  enable  it  to 
comply  with  this  section,  under  a  contract  which  shall  first  have 
been  submitted  to  and  approved  by  the  superintendent  of  insur- 
ance. Such  money  and  the  interest  thereon  shall  not  form  a  part 
of  the  legal  liabilities  of  such  corporation  and  may  be  repaid  in 
whole  or  in  part  only  when  the  surplus  of  such  corporation  shall 
exceed  the  minimum  surplus  required  by  this  section  at  the  time 
of  such  repayment,  exclusive  of  the  money  so  advanced,  and  when 
such  repayment  shall  have  been  authorized  by  the  superintendent 
of  insurance. 

§  2.  Section  one  hundred  and  eighty-six  of  such  chapter,  as 
added  by  chapter  eight  hundred  and  thirty-two  of  the  laws  of 
nineteen  hundred  and  thirteen,  and  last  amended  by  chapter  five 
hundred  and  six  of  the  laws  of  nineteen  hundred  and  fifteen,  is 
hereby  further  amended  to  read  as  follows; 

§  186.  Completion  of  organization.  Upon  receipt  of  a  certi- 
fied copy  of  the  certificate  of  incorporation  from  the  superintend- 
ent of  insurance,  the  persons  signing  such  certificate  may  open 
books  to  receive  applications  for  membership  therein.  No  such 
corporation  shall  transact  any  business  of  insurance  unless  the 
annual  premium  cost  on  the  insurance  applied  for  shall  be  not 
less  than  fifty  thousand  dollars  at  the  minimum  annual  rates 
approved  by  the  superintendent  of  insurance  and  until  at 
least  forty  employers  employing  not  less  than  twenty-five  hun- 
dred employees ;  or  thirty  employers  employing  not  le^  than  five 
thousand  employees ;  or  twenty  employers  employing  not  less  than 
seven  thousand  five  hundred  em,ployees ;  or  ten  employers  employ- 
ing not  less  than  ten  thousand  employees,  have  become  members 
of  such  corporation  and  applied  for  and  agreed  to  take  insurance 
thesTein,  covering  the  liability  of  such  employers  to  their  em- 
ployees for  accidents  to  or  injuries  suffered  by  such  employee  nor 


Insurance  and  Related  Statutes  of   1921  57 

until  the  facts  specified  in  this  section  have  been  certified  under 
oath  hy  at  least  three  of  the  persons  signing  the  original  certificate, 
to  the  superintendent  of  insurance,  and  the  superintendent  of  in- 
surance has  issued  a  license  to  such  corporation  authorizing  such 
corporation  to  begin  writing  the  insurance  specified  in  this  article. 
The  superintendent  of  insurance  must  be  satisfied  that  the  mem- 
bership list  of  the  corporation  is  genuine,  and  that  every  member 
thereof  will  take  the  policies  as  agreed  by  him  within  thirty  days 
of  the  granting  of  the  license  to  the  corporation  by  the  superin- 
tendent of  insurance  to  issue  policies.  If  at  any  time  the  number 
of  members  or  the  number  of  employees  who  are  employed  by  the 
members  of  the  corporation  falls  below  the  nimiber  required  by 
this  section,  no  further  policies  shall  be  issued  by  the  corporation 
until  other  employers  have  made  bona  fide  applications  for  insur- 
ance therein,  who,  together  with  the  existing  members,  amount  to 
not  less  than  forty  employers  who  employ  not  less  than  twenty-five 
hundred  employees,  or  thirty  employers  who  employ  not  less  than 
five  thousand  employees,  or  twenty  employers  who  employ  not  less 
than  seven  thousand  five  hundred  employees,  or  ten  employers  who 
employ  not  less  than  ten  thousand  employees,  and  in  the  event 
that  suxsh  applications  for  insurance  shall  not  be  obtained  within  a 
reasonable  time,  to  be  fixed  by  the  superintendent  of  insurance, 
such  superintendent  may  take  the  proceedings  against  such  cor- 
poration under  section  sixty-three  of  this  chapter  to  the  same  effect 
as  if  clause  h  of  subdivision  one  of  such  section  was  specifically 
applicable  to  corporations  organized  under  this  article. 

The  members  of  the  corporation  shall  be  policyholders  therein, 
and  when  any  member  ceases  to  be  a  policyholder  he  shall  cease, 
at  the  same  time,  to  be  a  member  of  the  corporation.  A  corpora- 
tiosL,  partnership,  association  or  joint-stock  company  may  become 
a  member  of  such  insurance  corporation  and  may  authorize  an- 
other person  to.  represent  it  in  such  insurance  corporation,  and  such 
representative  shall  have  all  the  rights  of  any  individual  member. 
Any  person  acting  as  employer  in  the  capacity  of  a  trustee  may 
insure  in  such  corporation  and  as  such  trustee  may  assume  the 
liabilities  and  be  entitled  to  the  rights  of  a  member,  but  shall  not 
be  personally  liable  upon  such  contract  of  insurance. 
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Such  corporation  may  borrow  money  or  assume  liability  in  a 
sum  sufficient  to  defray  the  reasonable  expenses  of  its  organiza- 
tion. 

§  3.  Section  one  hundred  and  ninety-four  of  such  chapter,  as 
added  by  chapter  eight  hundred  and  thirty-two  of  the  laws  of 
nineteen  hundred  and  thirteen,  and  as  last  amended  by  chapter 
two  hundred  and  sixty-four  of  the  laws  of  nineteen  hundred  and 
seventeen,  is  hereby  further  amended  to  read  as  follows : 

§  194.  Anthorization  of  foreign  mutual  inanrauce  corporations. 
After  January  first,  nineteen  hundred  and  seventeen,  the  superin- 
tendent of  insurance  may,  in  his  discretion,  issue  a  certificate  of 
authority  to  a  mutual  corporation  organized  under  the  laws  of 
another  state  to  do  such  insurance  in  this  state;  provided  that,  in 
no  event,  shall  authority  be  given  to  any  such  mutual  corporation 
to  do  other  kinds  of  business  than  those  specified  in  this  article. 
Such  corporation  shall  be  required  to  maintain  the  same  reserves 
for  the  protection  of  members  and  employees  as  are  required  for 
domestic  corporations  authorized  to  transact  the  same  kinds  of 
insurance,  and  shall  at  all  times  have  and  maintain  a  surplus 
over  and  above  all  liabilities,  including  unearned  premiums  and 
loss  reserves,  of  not  less  than  one  hundred  thousand  dollars,  or, 
in  the  case  of  a  corporation  which  by  its  charter  is  authorized  to 
exercise  any  of  the  powers  specified  in  clause  (b)  of  section  one 
hundred  and  eighty-five  of  this  chapter,  a  surplus  of  not  less 
than  three  hundred  thousand  dollars-,  and  be  in  receipt  annually 
of  gi-oss  premiums  of  not  less  than  three  hundred  thousand 
dollars:  or  in  the  case  of  a  corporation  which  by  its  charter  is 
authorized  to  transact  anv  one  or  more  of  the  kinds  of  insurance 
specified  in  subdivisions  two  and  seven  of  section  seventy  of  this 
chapter,  it  shall,  in  addition  to  the  "surpluj*  and  annual  premium 
income  required  for  the  transaction  of  the  insurance  business 
specified  in  (b)  of  section  one  hundred  and  eighty-five  of  this 
chapter,  (1)  have  and  maintain  a  surplus  at  least  equal  to  the 
additional  surplus  required  of  a  domestic  stock  corporation  when 
it  receives  authorization  to  transact  the  -same  kinds  of  insur- 
ance as  additional  linee,  and  (2)  be  in  receipt  annually  of  gross 
premiums  of  not  less  than  the  amount  of  capital  stock  required  of 
a  stock  corporation  for  transacting  such  kinds  of  additional  iiisur- 
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anee.  If  any  such  corporation  shall  not  at  all  times  have  and 
maintain  the  surplus  and  reserves  and  be  in  receipt  of  premiums 
as  hereby  required,  the  superintendent  of  insurance  may,  at  any 
time,  in  his  discretion,  revoke  its  certificate  of  authority  to  do 
business  in  this  state. 

§  4.  This  act  shall  take  effect  immediatelv. 


Oliap.  410 


Alf  ACT  to  amend  the  insurance  law,  in  relation  to  co-operative 

fire  insurance  corporations. 

Became  a  law  April  30,  1921,  with  the  approval  of  the  Governor.     Passed, 

three-fifths  heing  present. 

The  People  of  the  State  of  New  Yorkj  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  two  hundred  and  sixty-two  of  chapter 
thirty-three  of  the  laws  of  nineteen  hundred  and  nine,  entitled 
"An  act  in  relation  to  insurance  corporations,  constituting  chapter 
twenty-eight  of  the  consolidated  laws,"  as  added  by  chapter  three 
hundred  and  twenty-eight  of  the  laws  of  nineteen  hundred  and 
ten  and  amended  by  chapter  three  hundi^  and  twenty-three  of 
the  laws  of  nineteen  hundred  and  eleven,  is  hereby  amended  to  read 
as  follows : 

§  262.  Co-operative  fire  insoranoe  corporations;  general  pro- 
visions. 1.  Classification  of  corporations.  All  corporations  to 
which  certificates  of  authority  shall  be  issued,  pursuant  to  sections 
two  hundred  and  sixty  and  two  hundred  and  sixty-one  of  this 
chapter,  or  which  shall  hereafter  be-  given  certificates  on  their 
due  incorporation,  pursuant  to  the  provisions  of  this  article,  shall 
be  known  as  co-operative  fire  insurance  corporations.  Co-operative 
fire  insurance  corporations  may  make  insurances  (a)  on  property 
against  loss  or  damage,  including  loss  of  use  and  occupancy,  by 
fire,  lightning,  wind  storme,  tornadoes  or  earthquakes,  or  (b) 
against  loss  or  damage  by  larceny  or  loss  or  expense  in  recovering 
the  property  stolen  or  in  apprehending  the  thief.  Such  corpora- 
tions shall  do  business  on  an  advance  premium  plan  or  on  an 
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assessment  plan,  but  no  sach  corporations  sliall  do  buBiness  on  both 
such  plans.  Such  corporations  as  charge  or  collect  in  advance 
the  estimated  cost  of  insurance  for  the  full  term  of  the  policy 
shall  be  deemed  to  be  advance  premium  corporations.  All  other 
co-operative  fire  insurance  corporations  shall  be  deemed  to  be 
afisessment  corporations.  Advance  premium  corporations  shall 
not  do  business  in  more  than  five  adjoining  counties  nor  in  any 
other  state  until  the  amount  of  insurance  in  force  exceeds  one 
million  dollars,  whereupon  any  such  corporation  may  be  author- 
ized to  do  business  in  any  number  of  adjoining  counties,  and  may 
do  business  in  any  adjacent  state;  but  such  a  corporation  shall  not 
be  authorized  or  permitted  to  begin  or  to  do  business  until  or 
unless  it  shall  have  bona  fide  applications  for  insurance  or  insur- 
ance in  force  in  the  county  in  which  its  principal  office  is  located 
amounting  to  two  hundred  thousand  dollars.  Such  advance  pre- 
mium corporations,  when  in  possession  of  assets  in  excess  of  all 
liabilities  of  at  least  ten  thousand  dollars,  may,  by  amending  their 
charters,  make  insurances  against  loss  by  theft  of  automobiles,  in 
addition  to  the  kinds  of  insurance  above  specific.  Assessment 
corporations  shall  be  either  town  corporations,  which  shall  do 
business  in  the  town  where  the  principal  office  is  situated  and, 
after  the  amount  of  insurance  in  force  exceeds  fifty  thousand 
dollars,  may  be  authorized  to  do  business  in  any  or  all  of  the 
towns  of  a  single  county,  or  county  corporations,  which  shall  do 
business  in  the  county  in  which  the  principal  office  is  situated  and, 
after  the  amount  of  insurance  in  force  exceeds  two  himdred 
thousand  dollars,  may  be  authorized  to  do  business  in  not  more 
than  five  adjoining  counties;  exempt  that  such  corporations  as 
had  l^ally  extended  their  territories  to  more  than  five  counties 
prior  to  the  first  day  of  July,  nineteen  hundred  and  ten,  may 
continue  to  transact  business  in  all  of  such  counties;  but  an  assess- 
ment corporation  shall  not  be  authorized  or  permitted  to  begin  or 
to  do  business  until  or  unless  it  shall  have  bona  fide  applications 
for  insurance  or  insurance  in  force  amounting,  if  a  town  corpora- 
tion, to  fifty  thousand  dollars  in  the  town  in  which  its  principal 
office  is  located,  or,  if  a  county  corporation,  to  two  hundred 
thousand  dollars  in  the  county  in  which  its  principal  office  is 
located. 
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2.  Extension  of  territorial  limits.  Any  co-operative  fire  insur- 
ance corporation  organized  under  the  laws  of  this  state  and  subject 
to  the  provisions  of  this  article,  may  extend  its  territory  within 
the  limits  prescribed  in  this  section  by  filing  with  the  superintend- 
ent of  insurance  a  statement,  verified  by  the  oath  of  its  president 
and  secretary,  which  must  set  forth:  (a)  the  purpose  for  which 
such  statement  is  made;  (b)  the  name  of  the  corporation  and  the 
town  or  county  wherein  its  principal  office  for  the  transaction 
of  business  is  located;  (c)  a  copy  of  the-  resolution  by  the 
board  of  directors  of  the  said  corporation  authorizing  the  making 
of  application  for  leave  to  extend  its  territory;  (d)  the  amount  of 
insurance  in  force  in  the  town  or  county  in  which  its  principal 
office  is  located;  (e)  the  total  amount  of  insurance  in  force; 
(f )  the  names  of  the  towns  or  counties  in  which  the  corporation 
is  authorized  to  transact  business ;  (g)  the  names  of  the  towns  or 
counties  in  which  the  corporation  thereafter  proposes  to  transact 
business.  Upon  filing  such  statement,  so  verified,  the  superin- 
tendent of  insurance  shall,  if  compliance  with  the  requirements 
of  this  section  for  the  extension  of  territorial  limits  has  been 
shown  thereby,  issue  a  certificate  to  such  corporation  authorizing 
it  to  transact  the  business  of  insurance  in  the  territory  therein 
stated  as  the  territory  in  which  it  proposes  thereafter  to  transact 
business. 

3.  Change  from  town  to  county  corporation.  Any  town  corpo- 
ration which  may  have  extended  or  be  entitled  to  extend  its  terri- 
tory to  all  of  the  towns  of  a  single  county,  as  provided  in  this  sec- 
tion, and  which  shall  prove  to  the  superintendent  of  insurance  by 
filing  the  statement  herein  provided  for  such  extension  of  territory, 
that  it  has  insurance  in  force  amounting  to  at  least  two  hundred 
thousand  dollars,  shall  thereupon  receive  from  the  superintendent 
of  insurance  a  certificate  authorizing  it  to  transact  business  in  the 
county  wherein  its  principal  office  ia  located  and  in  not  more  than 
five  adjoining  counties,  and  shall  thereupon  become  and  be  a 
county  corporation  and  may  th€reafter  exercise  all  the  powers 
granted  to  county  corporations  by  this  article. 

4.  Limitation  of  business.  Advance  premium  co-operative  fire 
insurance  corporations  shall  not  do  business  in  any  city  having 
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more  than  six  hundred  thousand  inhabitants,  nor  in  any  other 
states  than  the  state  of  New  York  and  states  adjacent  thereto. 

§  2.  Section  two  hundred  and  sixty-three  of  chapter  thirty-three 
of  the  laws  of  nineteen  hundred  and  nine,  entitled  "An  act  in 
relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  as  added  by  chapter  three  hun- 
dred and  twenty-eight  of  the  laws  of  nineteen  hundred  and  ten, 
is  herebv  amended  to  read  as  follows: 

§  263.  Incorporation  and  certificate  of  anthority.  Thirty  or 
more  persons  residing  in  one  town  or  in  adjoining  towns  in 
any  county  of  this  state,  if  a  town  corporation,  or  in  one  county 
or  adjoining  counties  not  exceeding  five,  if  a  county  corpora- 
tion or  an  advance  premium  corporation,  who  shaU^each  own 
in  good  faith  real  estate  in  this  state  of  not  less  than  two  thou- 
sand dollars  in  value,  and  collectively  own  in  good  faith  insur- 
able real  estate  in  such  towns  or  counties,  respectively,  to  the 
value  of  fifty  thousand  dollars  or  over,  may  become  a  corporation, 
on  filing  with  the  superintendent  of  insurance  a  declaration, 
executed  and  acknowledged  by  each  of  them,  stating  their  inten- 
tion to  form  a  co-operative  fire  insurance  corporation  for  the  pur- 
pose of  engaging  in  the  business  of  insurance,  pursuant  to  the 
provisions  of  this  article,  which  declaration  shall  state  (a)  whether 
such  corporation  will  do  business  as  a  town,  a  county  or  an  advance 
premium  corporation,  (b)  the  town  or  towns  or  county  or  counties 
in  which  it  intends  to  do  business  and  the  town  or  county  in 
which  its  principal  office  is  to  be  located,  (c)  its  corporate  name, 
which  shall  include  the  word  "  co-operative,"  (d)  a  copy  of  the 
by-laws  adopted  by  such  persons  for  the  regulation  of  the  business 
of  such  corporation,  (e)  the  names  and  post-office  addresses  of  the 
officers  and  directors  of  such  corporation  for  the  first  year,  and 
(f)  such  other  information  as  the  superintendent  of  insurance, 
by  general  rules  or  on  such  blanks  as  may  be  furnished  by  him, 
shall  require ;  which  declaration  shall  show  that  such  persons  own 
in  good  faith  real  estate  in  the  amount  hereinbefore  specified.  At 
the  time  of  such  filing  or  at  any  time  within  one  year  thereafter, 
such  persons,  or  those  who  have  been  designated  as  the  presi- 
dent and  the  secretary  of  such  corporation,  may  file  with  the 
superintendent  of  insurance  a  statement,  verified  by  them,  to 
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the  effect  that  applications  for  insurance  in  the  amounts  re- 
spectively indicated  in  the  last  preceding  section  as  necessary 
before  any  such  corporation  can  be  authorized  to  begin  busi- 
ness have  been  in  good  faith  made  to  such  corporation,  such  state- 
ment to  give  the  names  and  addresses  of  such  applicants  and  the 
amount  of  insurance  applied  for  by  each ;  provided,  however,  that, 
in  case  such  corporation  has  declared  it»  intention  to  do  business 
on  the  advance  premium  plan,  such  statement  shall  show  that 
the  premiums,  specifying  the  amount,  which  shall  be  not  less  than 
twenty-five  hundred  dollars,  have  been  paid  in  full  by  each  such 
applicant.  If  all  the  requiremnts  of  law  have  been  complied  with 
and  the  superintendent  is  satined,  after  investigation,  that  such 
statement  is  true,  he  shall  thereupon  file  such  declaration  and 
cause  it  to  be  recorded  in  his  office,  with  the  certificate  of  the 
attorney-general,  in  a  book  to  be  kept  for  that  purpose,  and  issue 
to  such  corporation  a  certified  copy  of  the  papers  so  recorded, 
together  with  a  certificate  authorizing  such  corporation  to  carry 
on  the  business  of  insurance  as  indicated  in  such  declaration. 

Co-operative  fire  insurance  corporations  shall  not  be  formed  by 
persons  residing  within  any  city  having  more  than  six  hundred 
thousand  inhabitants. 

.  §  3.  Section  two  hundred  and  sixty-six  of  chapter  thirty-three 
of  the  laws  of  nineteen  hundred  and  nine,  entitled  "An  act  in  rela- 
tion to  insurance  corporations,  constituting  chajxter  twenty-eight 
of  the  consolidated  laws,"  as  added  by  chapter  three  hundred  and 
twenty-eight  of  the  laws  of  nineteen  hundred  and  ten  and  amended 
by  chapter  three  hundred  and  three  of  the  laws  of  nineteen  hun- 
dred and  eleven,  is  hereby  amended  to  read  as  follows: 

§  266.  Oeneral  provisions  affecting  asscMinent  oorporations 
only.  The  following  provisions  shall  affect  corporations  doing 
business  on  the  assessnuent  plan,  pursuant  to  the  provisions  of  this 
article. 

1.  Such  corporations  may  issue  policies  of  insurance  on  de- 
tached dwelling  houses,  bams,  hop  houses,  cheese  factories, 
creameries,  school  buildings  and  other  buildings,  and  the  contents 
of  any  such  buildings,  on  farm  produce  and  other  property  not 
more  hazardous  and  on  live  stock;  provided  that  no  such  policy 
shall  be  issued  for  more  than  seven  thousand  dollars  on  any  one 
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risk,  or,  if  such  policy  is  against  loss  or  damage  by  reason  of 
larceny,  to  the  extent  of  not  more  than  five  hundred  dollars  on 
any  one  risk. 

2.  Every  such  corporation  may  classify  the  buildings  or  prop- 
erty insured  therein  at  the  time  of  the  insurance  and  issue 
policies  under  different  rates.  Every  such  corporation  may  collect 
at  the  time  of  the  issue  of  a  policy  such  survey,  policy  and  mem- 
bership fees,  or  any  of  them,  not  to  exceed  the  sum  of  two  dollars 
for  all  of  such  fees,  and  such  percentage  of  the  amount  insured, 
not  to  exceed  one-tenth  of  one  per  centum  of  the  amount  insured 
for  each  year  of  the  term  of  insurance,  as  the  by-laws  may  provide. 

3.  Every  such  oorporation  may  borrow,  on  the  credit  of  the 
corporation,  sufficient  to  pay  any  loss,  or  make  an  assessment 
upon  all  of  the  property  insured,  pro  rata,  according  to  the  classi- 
fication or  according  to  the  amount  insured,  as  may  be  provided 
in  the  by-laws,  sufficient  to  pay  such  loss.  If  it  is  deemed  to 
be  for  the  best  interest  of  the  corporation,  such  corporation  may 
estimate  the  amount  necessary  to  pay  all  losses  and  expenses  for 
the  current  year  and  to  supply  any  deficiency  in  the  preceding 
year,  and  assess  and  collect  the  same  from  the  members  of  the 
corporation.  Each  assessment  shall  be  made  pro  rata  upon  all  the 
property  at  the  time  insured,  according  to  its  classification  or 
according  to  the  amount  insured.  The  expense  and  cost  of  col- 
lection of  assessments  may  be  regulated  by  the  by-laws. 

4.  No  such  corporation  shall  insure  any  buildings  or  property 
out  of  the  limits  of  the  territory  comprised  in  its  certificate  of 
incorporation  and  the  territory  to  which  it  may  heretofore  have 
been  legally  extended,  or  to  which  it  shall  hereafter  be  extended 
under  the  provisions  of  this  article,  except  that  when  a  member 
of  such  corporation  who  owns  or  occupies  premises  situate  in  part 
without  such  limits,  has  buildings  or  property,  or  pastures  live 
stock  on  that  part  thereof  lying  beyond  such  limits,  he  may  insure 
such  property,  buildings  and  their  contents  and  such  live  stock 
with  such  property  or  buildings  as  lie  within  the  territorial  limits 
of  the  corporation.  Such  corporation  shall  not  do  business  in 
cities  of  more  than  six  hundred  thousand  inhabitants. 

§  4.  This  act  shall  take  effect  inmiediately. 
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AN  ACT  to  amend  the  workmen^s  compensation  law,  in  relation 
to  the  definition  of  "  commission/'  the  method  of  distributing 
the  state  fund  and  investing  the  surplus  or  reserve  thereof,  and 
repealing  cei1;ain  sections  of  such  law. 

Became  a  law  March  0,  1021,  with  the  approval  of  the  Governor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Subdivision  two  of  section  three  of  chapter  eight 
hundred  and  sixteen  of  the  laws  of  nineteen  hundred  and  thir- 
teen, entitled  "An  act  in  relation  to  assuring  compensation  for 
injuries  or  death  of  certain  employees  in  the  course  of  their 
employment  and  repealing  certain  sections  of  the  labor  law  relat- 
ing thereto,  constituting  chapter  sixty-seven  of  the  consolidated 
laws^"  as  re-enacted  and  amended  by  chapter  forty-one  of  the 
laws  of  nineteen  hundred  and  fourteen,  is  hereby  repealed,  and 
such  section  is  hereby  amended  by  inserting  therein  a  new  sub- 
division, to  be  subdivision  two,  to  read  as  follows: 

2.  "  Commission "  means  either  the  industrial  commissioner 
or  the  industrial  board,  as  created  by  the  labor  law  as  re-enacted. 
When  used  in  relation  to  the  hearing  and  determination  of  claims 
for  compensation,  the  requiring  of  medical  service  for  injured 
employees,  the  approval  of  claims  for  medical  services  or  attor- 
ney's fees,  the  excusing  of  failure  to  give  notice  either  of  injury 
or  death  of  an  employee,  the  approval  of  agreements,  the  modificar 
tion  of  awards,  the  contesting  of  appeals  from  awards  and  the 
making  of  conclusions  of  fact  and  rulings  of  law,  the  certification 
of  questions  to  the  appellate  division  of  the  supreme  court,  the 
entry  of  orders  in  appealed  cases,  the  determination  of  the  time 
for  the  payment  of  compensation,  the  ordering  of  leimbursement 
of  employers  for  amounts  advanced,  the  assessment  of  penalties, 
the  commutation  of  awards,  the  compromising  of  actions  for  the 
collection  of  awards,  the  requiring  or  permitting  of  employers  to 
deposit  the  present  values  of  awards  in  the  aggregate  trust  fund 
of  the  state  fund,  the  determination  by  rule  of  the  assignment  of 
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a  minor's  right  to  sue  a  third  party,  the  requirement  of  guardian- 
ship for  minor  dependents,  the  hearing  and  determination  of 
claims  under  the  occupational  disease  act^  the  ordering  of  physical 
examinations,  and  the  taking  of  testimony  by  depositions,  it  shall 
be  deemed  to  mean  the  industrial  board;  when  used  in  relation 
to  administrative  matters,  the  receiving,  filing,  docketing  and 
examining  of  claims  and  agreements,  and  other  papers  relating  to 
claims  or  agreements^  the  giving  of  notices  of  hearing  and  cf 
decisions  filed,  the  administration  of  the  several  funds  created 
under  this  chapter,  including  the  collection,  investment  and  dis- 
bursement thereof,  the  prescribing  of  forms,  the  institution  of 
ax^tions  for  the  collection  of  awardsf  and  disbursement  of  amounts 
recovered  thereunder,  the  filing  of  an  election  to  sue  a  third  party 
and  the  making  of  rules  in  regard  thereto,  the  approval  of  settle- 
ments of  third  party  actions  where  compensation  is  payable  from 
the  Stat©  fund,  the  compromise  of  third  party  actions  by  the  state 
fund,  the  dividing  of  the  state  into  districts  and  the  appointment 
of  certifying  physicians  under  the  occupational  disease  act,  the 
making  of  rules  relating  to  the  fees  of  physicians,  the  granting  of 
the  privilege  of  paying  compensation  for  itself  to  any  employer 
and  determination  of  questions  relating  thereto,  the  imposing  of 
penalties  for  noninsurance  and  the  remission  thereof,  the  assess- 
ment and  collection  of  the  expense  of  administering  the  compen- 
sation law,  the  administration  of  the  state  insurance  fund,  the 
investment  of  its  surplus  and  reserves,  payment  of  dividends, 
fixing  and  adjustment  of  premium  rates,  collection  of  premiums, 
cancellation  of  policies,  audit  of  payrolls,  and  reports  to  the  super- 
intendent of  insurance,  it  shall  be  deemed  to  mean  the  industrial 
conmiissioner  as  constituted  by  the  labor  law  as  re-enacted. 

§  2.  Section  ninety-one  of  such  chapter  is  hereby  amended  to 
read  as  follows: 

§  91.  State  treasurer  custodian  of  fund.  The  state  treasurer 
shall  be  the  custodian  of  the  state  insurance  fund;  and  all  dis- 
bursements therefrom  shall  be  paid  by  him  upon  vouchers  and 
signed  by  the  commissioner  or  deputy  commissioner.  The  state 
treasurer  shall  give  a  separate  and  additional  bond  in  an  amount 
to  be  fixed  by  the  governor  and  with  sureties  approved  by  the 
state  comptroller  conditioned  for  the  faithful  performance  of  his 
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duty  as  custodian  of  the  state  fund.  The  state  treasoi^r  may 
deposit  any  portion  of  the  state  fund  not  needed  for  immediate 
use,  in  the  manner  and  siubject  to  all  the  proyisions  of  law  respect- 
ing the  deposit  of  other  state  funds  by  him.  Interest  earned  by 
such  portion  of  the  state  insurance  fund  deposited  by  the  state 
treasurer  shall  be  collected  by  him  and  placed  to  the  credit  of 
the  fund. 

§  3.  Section  ninety-three  of  snch  chapter^  as  last  amended  by 
chapter  six  hundred  and  tweuly-two  of  the  laws  of  nineteen  hun- 
dred and  sixteen,  is  hereby  amended  to  read  as  follows  : 

§  93.  Xnyestment  of  surplus  or  reserve.  Any  of  the  surplus 
or  reserve  funds  belonging  to  the  state  insurance  fund  may, 
by  order  of  the  commissioner,  approved  by  the  superintendent  of 
insurance,  be  invested  in  or  loaned  on  the  pledge  of  any  of  the 
securities  in  which  deposits  of  insurance  corporations  are  required 
to  be  invested  pursuant  to  section  thirteen  of  the  insurance  law,  or 
in  the  public  stocks  or  bonds  of  any  one  of  the  United  States,  or 
in  bonds  and  mortgage  on  improved  unencumbered  real  property 
in  this  state  worth  fifty  per  centum  more  than  the  amount  loaned 
thereon.  All  such  securities  or  evidences  of  indebtedness  shall 
be  placed  in  the  hands  of  the  state  treasurer  who  shall  be  the 
custodian  thereof.  He  shall  collect  the  principal  and  interest 
thereof,  when  due,  and  pay  the  same  into  the  state  insurance  fund. 
The  state  treasurer  shall  pay  all  vouchers  drawn  on  the  state 
insurance  fund  for  the  making  of  such  investments  when  signed 
by  the  commissioner  or  deputy  commissioner  upon  delivery  of 
such  securities  or  evidences  of  indebtedness  to  him,  when  there 
is  attached  to  such  vouchers  the  approval  of  the  state  superintend- 
ent of  insurance.  The  conunissioner  may,  upon  like  approval  of 
the  superintendent  of  insurance,  sell  any  of  such  securities. 

§  4.  Sections  sixty-two,  sixty-thiee,  sixty-five,  sixty-six  and 
seventy-five  of  such  chapter,  and  all  acts  amGudatory  thereof  or 
supplemental  thereto,  are  hereby  repealed. 

§  5.  This  act  shall  take  effect  inunediately. 
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Oliap.  530 

AN  ACT  to  amend  the  workmen's  compensation  law,  in  relation 
to  the  enfon^ement  of  awards  against  uninsured  employers. 

Became  a  law  May  3,   1921,  with  the  approval  of  the  Governor.     Paetscd, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  twenty-six  of  chapter  eight  hundred  and 
sixteen  of  the  laws  of  nineteen  hundred  and  thirteen,  entitled 
"  An  act  in  relation  to  assuring  compensation  for  injuries  or 
death  of  certain  employees  in  the  course  of  their  employment  and 
repealing  certain  sections  of  the  labor  law  relating  thereto,  con- 
stituting chapter  eixty-seven  of  the  consolidated  laws,''  as  last 
amended  by  chapter  six  hundred  and  twenty-two  of  the  laws  of 
nineteen  hundred  and  sixteen,  is  hereby  amended  to  read  a*^- 
follows : 

§  26.  Enforcement  of  payment  in  defanlt.  If  payment  of 
compensation,  or  an  installment  thereof,  due  under  the  terms  of 
an  award,  be  not  made  by  the  employer  within  ten  days  after 
the  same  is  due,  the  insurance  carrier  shall  be  liable  therefor 
and  if  not  paid  within  ten  days  after  demand  by  the  injured 
employee  or  in  case  of  death  his  dependents  or  by  the  commis- 
sion, the  amount  of  such  payment  shall  constitute  a  liquidatei.1 
claim  for  damages  against  the  employer,  self-insurer  or  insurance 
corporation,  which  with  an  added  penalty  of  fifty  per  centum 
may  be  recovered  in  an  action  to  be  instituted  by  the  commission 
in  the  name  of  the  people  of  the  state.  An  employer  who  neg- 
ligently or  intentionally  defaults  in  payment  of  compensation  in 
the  first  instance  under  this  chapter  shall  be  liable  to  a  penalty 
of  not  more  than  ten  per  centum  of  the  amount  of  such  compen- 
sation, notwithstanding  the  fact  that  the  insurance  corporation 
or  state  fund  subsequently  pays  the  compensation  as  provided  in 
this  section.  If  such  default  be  made  in  the  payment  of  an  in- 
stallment of  compensation  and  the  whole  amount  of  such  com- 
pensation be  not  due,  the  commission  may,  if  the  present  value  of 
such  compensation  be  computable,  declare  the  whole  amount 
thereof  due,  and  recover  the  amount  thereof  with  the  added  pen- 
alties, as  provided  by  this  section.    Any  such  action  may  be  com- 
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promised  by  the  commission  or  may  be  prosecuted  to  final  judg- 
ment as,  in  the  discretion  of  the  commission^  may  best  serve  the 
interests  of  the  persons  entitled  to  receive  the  compensation  or 
the  benefits.  Compensation  recovered  under  this  section  shall 
be  disbursed  by  the  commission  to  the  persons  entitled  thereto  in 
accordance  with  the  award.  A  penalty  recovered  pursuant  to 
this  section  shall  be  paid  into  the  state  treasury,  and  be  appli- 
cable to  the  expenses  of  the  commission. 

In  ease  of  default  by  the  employer  in  the  payment  of  any 
compensation  due  under  an  award  for  the  period  of  thirty  days 
after  payment  is  due  and  payable,  or,  where  the  employer  has 
failed  to  secure  the  payment  of  compensation  to  his  employees 
as  required  by  section  fifty  hereof  wheie  there  is  such  default 
in  payment  for  a  period  of  ten  days  after  same  is  due,  any  party 
in  interest  may  file  with  the  county  clerk  for  the  county  in  which 
the  injury  occurred,  a  certified  copy  of  a  decision  of  the  state 
industrial  commission  awarding  compensation,  or  ending,  dmiin- 
ishing  or  increasing  compensation  previously  awarded,  from 
which  no  appeal  has  been  taken  within  the  time  allowed  there- 
for, or  if  an  appeal  has  been  taken  by  an  employer  who  has  not 
complied  with  the  provisions  of  section  fifty  hereof,  where  he 
fails  to  deposit  with  the  commission  the  amount  of  the  award  as 
scx^urity  for  its  paymt  iit  within  ten  days  after  same  is  due  and 
payable,  and  thereupon  judgment  must  be  entered  in  the  supreme 
court  by  the  clerk  of  such  county  in  conformity  therewith  imme- 
diately upon  the  filing  of  such  decision.  Such  decree  or  judg- 
ment shall  be  entered  in  the  same  manner  and  shall  have  the  same 
effect  and  all  proceedings  in  relation  thereto  shall  thereafter  be 
the  same,  as  though  said  decree  or  judgment  had  been  rendered 
in  a  suit  duly  heard  and  determined  by  the  supreme  court^  except 
that  there  shall  be  no  appeal  therefrom.  The  court  upon  the  filing 
with  it  of  a  certified  copy  of  a  decision  of  the  state  industrial 
commission  ending,  diminishing  or  increasing  compensation 
previously  awarded,  shall  revoke  or  modify  its  prior  decree  or 
judgment  so  that  it  will  conform  to  said  decision.  Neither  the 
commission  nor  any  party  in  interest  shall  be  required  to  pay 
any  fee  to  any  public  officer  for  filing  or  recording  any  paper  or 
instrument  executed  in  pursuance  of  this  section. 

§  2.  This  act  shall  take  effect  immediately. 
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Oliap.  54eO 

A2S  AOT  to  amend  the  workmen's  compensation  law^  generally. 

Became  a  law  Maj  3,  1921,  with  the  approval  of  the  Qovernor.     Paeeed, 

three-flfths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
amd  Assembly,  do  enact  as  follows: 

Section  1.  Section  twenty-five  of  ohapter  ei^t  hundred  and 
sixteen  of  the  laws  of  nineteen  hnudred  and  thirteen,  entitled 
^^An  act  in  relation  to  assuring  compensation  for  injuries  or 
death  of  certain  employees  in  the  course  of  their  employment 
and  repealing  certain  sectiouB  of  the  labor  law  relating  thereto, 
constituting  chapter  sixty-seven  of  the  consolidated  laws,"  as 
re-enacted  by  chapter  forty-one  of  the  laws  of  nineteen  hundred 
and  fourteen,  such  section  having  been  last  amended  by  chapter 
six  hundred  and  twenty-nine  of  the  laws  of  nineteen  hundred 
and  nineteen,  is*  hereby  amended  to  read  as  follows: 

§  25.  Compensation,  how  payable.  It  is  the  purpose  of  this 
chapter  that  the  compensation  herein  provided  for  shall  be  paid 
periodically  and  promptly  in  like  maimer  as  wages,  and  as  it 
accrues,  and  directly  to  the  person  entitled  thereto  without  wait- 
ing for  an  award  by  the  industrial  board,  except  in  those  cases 
in  which  the  right  to  compensation  is  controverted  by  the  em- 
ployer. The  first  payment  of  compensation  shall  become  due  on 
the  twenty-first  day  of  disability,  on  which  date  or  within  four 
days  thereafter  all  compensation  then  due  shall  be  paid,  and  the 
compensation  payable  bi-weekly  thereafter;  but  the  industrial 
boanl  may  determine  that  any  payments  may  be  made  monthly 
or  at  any  other  period,  as  it  may  deem  advisable.  If  the  em- 
ployer or  insurance  carrier  does  not  controvert  the  injured  work- 
man's right  to  compensation  such  employer  or  insurance  carrier 
shall,  either  on  or  before  the  twenty-fifth  day  after  disability, 
or  within  fifteen  days  after  the  employer  first  has  knowledge  of 
the  alleged  accident,  begin  paying  compensation  either  by  the 
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agreement  provided  for  in  section  twenty  or  under  the  provisions 
of  section  twenty-a,  and  shall  immediately  notify  the  commis- 
sioner in  accordance  with  a  form  to  be  preacribed  by  him,  that 
the  payment  of  compensation  has  begun,  accompanied  by  the 
further  statement  that  the  employer  or  insurance  carrier,  as  the 
case  may  be,  will  notify  the  commissioner  when  the  payment  of 
compensation  has  been  stopped.  Immediately  upon  the  stoppage 
or  suspension  of  payments  of  compensation  the  employer  or  in- 
surance carrier  shall  notify  the  commissioner  of  such  act  on  a 
form  to  be  prescribed  by  him.  In  case  the  employer  decides  to 
controvert  the  right  to  compensation  he  shall,  either  on  or  before 
the  twenty-fifth  day  of  disability  or  within  ten  days  after  he 
has  knowledge  of  the  alleged  accident,  file  a  notice  with  the 
commissioner,  on  a  form  prescribed  by  him,  that  compensation 
is  not  being  paid,  giving  the  name  of  the  claimant,  name  of  the 
employer,  date  of  the  alleged  accident  and  the  reason  why  com- 
pensation is  not  being  paid.  The  commissioner  may  in  the  in- 
terest of  justice  at  any  time  refer  a  case  in  which  payments  are 
being  made  as  above  to  the  industrial  board  for  a  hearing,  and 
shall  immediately  upon  receipt  of  notice  from  the  injured  work- 
man, from  the  employer,  or  from  the  insurance  carrier  that  the 
omployee^s  right  to  compensation  is  controverted,  or  that  pay- 
ments of  compensation  have  stopped  or  been  suspended,  make 
such  investigations,  or  cause  such  medical  examinations  to  be 
made,  or  refer  the  case  for  such  hearings,  as  will  properly  pro- 
tect the  rights  of  both  parties,  either  as  to  any  compensation  then 
due  or  as  to  any  compensation  that  may  become  due  in  the  future 
for  temporary  or  permanent  disa;bility,  and  promptly  cause  the 
resumption  of  payments  in  case  the  injured  person  is  entitled 
thereto.  If  the  employer  or  insurance  carrier  shall  fail  to  pay 
any  instalment  of  compensation  within  twenty-five  days  after 
the  same  becomes  due,  there  shall  be  paid  by  the  employer  or, 
if  insured,  his  insurance  carrier,  an  additional  amount  of  ten 
per  centum  of  the  compensation  then  due  which  shall  accrue  for 

the  benefit  of  the  injured  workman  or  his  dependents  and  shall 

• 

be  paid  to  him  or  them  with  the  compensation,  unless  such  delay 
or  default  is  eaccused  by  the  industrial  board  upon  the  application 
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of  the  employer  or  insurance  carrier  upon  the  ground  that  owing 
to  conditions  over  which  the  employer  or  insurance  carrier  had 
no  control,  such  payment  could  not  be  made.  Nothing  herein 
shall  limit  the  right  of  the  industrial  board  in  a  particular  case 
to  hold  a  hearing  and  make  an  award  in  accordance  with  other 
provisions  of  this  chapter.  No  case  shall  be  closed  without  notice 
to  all  parties  interested  and  without  giving  to  all  such  parties,  an 
opportunity  to  be  heard.  If  the  employer  has  made  advance  pay- 
ments of  compensation  as  provided  elsewhere  in  this  chapter, 
he  shall  be  entitled  to  be  reimbursed  out  of  an  unpaid  instalment 
or  instalments  of  compensation  due,  provided  his  claim  for  re- 
imbursement is  filed  before  compensation  is  paid.  An  injured 
employee,  or  in  ca«e  of  death  his  dependents  or  personal  repre- 
sentative, shall  give  receipts  for  payment  of  compensation  to 
the  employer  paying  the  same  and  such  employer  shall  produce 
the  game  for  inspection  by  the  commissioner,  whenever  required. 
If  the  employer  or  his  insurance-  carrier  shall  fail  to  make  pay- 
ments of  compensation  according  to  the  terms  of  the  award,  there 
shall  be  imposed  a  penalty  equal  to  twenty  per  centum  of  the 
unpaid  compensation  which  shall  accrue  to  the  benefit  of  the 
injured  workman  or  his  dependents  and  shall  be  paid  to  him 
or  them.  When  the  final  payment  is  made  or  due  the  employer 
or  his  insurance  carrier  shall  within  sixteen  days  send  to  the 
commis-sioner  a  notice  on  a  form  prescribed  by  the  commissioner 
that  such  final  payment  is  due  or  has  been  made  fulfilling  com- 
pletely the  terms  of  the  award,  which  notice  shall  contain  the 
name  of  the  injured  employee  or  his  principal  dependent,  the 
date  of  accident,  the  date  to  which  compensation  has,  been  paid 
and  the  whole  amount  of  compensation  paid,  and  in  case  the 
employer  or  his  insurance  carrier  fail  so  to  notify  the  commis- 
sioner of  the  cessation  of  payments  within  sixteen  days  after  the 
date  to  which  compensation  is  due  or  has  been  paid  the  com- 
missioner shall  assess  against  such  employer  or  his  insurance 
carrier  the  sum  of  one  hundred  dollars,  one-half  of  which  shall 
be  paid  into  the  special  fund  created  under  favor  of  numbered 
paragraph  seven  of  section  fifteen  herein  and  one-half  of  which 
»hall  be  paid  into  the  state  treasury  and  be  applicable  to  the 
expenses  of  the  commission.     Whenever  the  commissioner  may 
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deem  it  advisable  he  may  request  any  employer  or  insurance 
carrier  to  make  a  deposit  with  the  commissioner  to  secure  the 
prompt  and  convenient  payment  of  such  compensation,  and  the 
commissioner  shall  have  power  to  make  payments  therefrom  upon 
any  awards.  The  industrial  board,  whenever  it  shall  so  deem 
advisable,  may  commute  such  periodical  payments  to  one  or  more 
lump  sum  payments  to  the  injured  employee,  or,  in  case  of  death, 
hifi  dependents,  provided  the  same  shall  be  in  the  interests  of 
justice.  Such  commutation  shall  be  made  according  to  the 
method  prescribed  in  section  twenty-seven  of  this  chapter. 

§  2.  Section  seventy-seven  of  such  chapter,  as  added  by  chap- 
ter six  hundred  and  twenty-two  of  the  laws  of  nineteen  hundred 
and  sixteen,  is  hereby  amended  to  read  as  follows: 

§  77.  Expenses  of  administering  workmen's  compensation  law. 
The  conmiissioner,  annually  as  soon  as  practicable  after  July 
first,  shall  ascertain  the  total  amount  of  expenses  incurred  by  the 
department  of  labor  during  the  preceding  fiscal  year,  in  connec- 
tion with  the  administration  of  the  workmen's  compensation  law. 
The  commissioner  shall  keep  an  accurate  record  of  all  hearings 
held  and  the  industrial  board,  in  its  discretion,  may  assess  against 
e.ach  insurance  carrier  five  dollars  for  each  adjourned  hearing 
held  at  the  request  of  the  insurance  carrier.  The  fund  so  created 
shall  be  applied  toward  the  total  amount  of  the  expenses  ascer- 
tained as  above.  If  there  be  any  deficiency  the  commissioner 
shall  thereupon  assess  upon  and  collect  from  each  insurance  car- 
rier, including  the  state  insurance  fund,  the  proportion  of  such 
expense  that  the  total  compensation  or  payments  made  by  ^uch 
carrier  in  such  year  bore  to  the  total  compensation  or  payments 
made  by  all  insurance  carriers.  The  amounts  so  secured  shall 
be  transferred  to  the  state  treasury  to  reimburse  it  for  this  por 
tion  of  the  expense  of  administering  this  chapter. 

§  3.  The  commissioner  shall  ascertain  the  total  amount  of  ex- 
penses incurred  by  the  department  of  labor  during  the  fiscal  year»r 
preceding  June  thirtieth,  nineteen  hundred  and  twenty-one,  in 
connection  with  the  administration  of  the  workmen's  compensa- 
tion law  and  shall  assess  upon  and  collect  from  each  insurance 
carrier,  including  the  state  insurance  fund,  the  proportion  of  the 
expense  chargeable  against  each  insurance  carrier  that  the  total 
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compensation  or  payments  made  by  each  carrier  bears  to  the  total 
compensation  or  payments  made  by  all  insurance  carriers.  Tlie 
amounts  so  obtained  shall  be  transferred  to  the  state  treasure  to 
reimbuise  it  for  this  portion  of  the  expense  of  administering  this 
chapter. 

§  4.  This  act  shall  take  effect  July  first,  nineteen  hundred  and 
twenty -one. 
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NOTE 

The  decisions  herein  included  cover  the  year  ending  with  July, 
1921,  and  are  arranged  according  to  the  dates  when  they  were 
handed  down.  An  alphabetical  list  will  be  found  in  the  Table  of 
Contents,  page  6  of  this  volume. 
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UraUEANCE  DECISIONS  BY  THE  COXJET  OF  APPEALS 


Wilson  &  Co.,  Inoobpobated,  Appellant,  v.  Thb  Habtford 
FiBE  Insubance  Company,  Kespondent. 

Insnranoe  —  policy  of  fire  insurance  for  benefit  of  whom  it  might  conoeniy 
to  be  adjusted  and  payable  to  ^President  or  his  successor  in  office"  — 
when  common-law  action  on  policy  by  indiyidual  suffering  loss  cannot  be 
maintained, 

Wilson  d  Co,y  Inc.,  v.  Hartford  Fire  Int,  Oo,,  100  App.  Div.  506,  affirmed. 
(Argued  September  27,  1920;  decided  October  12,  1020.) 

Appeal  from  a  judgment  entered  January  22,  1920,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the 
first  judicial  department,  which  reversed  an  order  of  Special 
Term  denying  a  motion  by  defendant  for  judgment  upon  the 
pleadings,  granted  said  motion,  and  directed  a  dismissal  of  the 
complaint.  Defendant  issued  its  policies  of  fire  insurance,  taken 
out  and  paid  for  by  the  Kansas  City  Live  Stock  Exchange  for 
the  benefit  of  whom  it  might  concern,  including  all  the  farmers 
or  shippers  of  live  stock  shipping  into  the  yards,  all  brokers  or 
commission  men  constituting  the  membership  of  the  exchange, 
and  all  purchasers  of  live  stock  from  the  yards,  the  policy  being 
without  any  aggregate  limit  of  amount,  and  running  for  the 
term  of  five  years,  but  covering  the  live  stock  only  while  in  the 
yards,  or  on  tracks  adjacent  thereto.  The  policies  contained  the 
following  clause:  "  Loss  under  this  policy  shall  be  adjusted  with 
and  payable  to  C.  T.  McCoun,  President,  or  his  successor  in 
office,  for  the  use  and  benefit  of  the  owners  of  the  property 
injured  or  destroyed.**  A  fire  occurred  in  the  yards  and  live- 
stock belonging  to  plaintiff  was  destroyed.  This  action  was 
brought  to  recover  on  the  policies,  the  complaint  being  in  the 
usual  form  of  a  common-law  action.  The  Appellate  Division 
held  that  "  it  was  clearly  the  intention  of  the  parties  to  the  policy 
ihat  the  lose  ahcmld  be  axljusted  by  and  paid  to  the  president  to 
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avoid  a  multiplicity  of  claims  and  actions.  It  would  only  be 
in  the  case  of  the  refusal  of  the  president  to  adjust  the  loss  or 
having  collected  to  fail  to  pay  over  that  a  right  of  action  might 
arise  in  the  plaintiff;"  that  "  if  plaintiff  has  any  right  of  action 
it  would  be  one  in  equity  in  which  the  exchange  and  possibly  the 
president  would  be  necessary  parties." 

Edward  L.  Williams  for  appellant. 

Oeorge  Richards  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hisoock,  Ch.  J.,  Chase,  Hogak  and  Pound,  J  J. 
Dissent:     Cabdoza,  Cbane  and  Elkus,  J  J. 


Insurance  Company  op  the  State  of  Pennsylvania,  Appel- 
lant, V.  The  Pahk  and  Pollabd  Company  et  al.,  Respondents, 
Impleaded  with  Another. 

Insurance  —  no  privity  of  contract  between  re-inenrer  and  iaavxed— wlien 
re-insurer  cannot  maintain  action  for  cancellation  of  polidet. 

Inturanoe  Co,  of  Pennsylvania  v.  Park  d  PoUard  Co.,  190  App.  Div.  888, 
afBrmed. 

(Argued  October  6,  1920;  decided  October  19,  1920.) 

Appeal,  by  permission,  from  a  judgment  entered  January  21, 
1920,  upon  an  order  of  the  Appellate  Division  of  the  Supreme 
Court  in  the  first  judicial  department,  which  reversed  an  inter- 
locutory judgment  of  Special  Term  overruling  a  demurrer  to  the 
complaint  and  directed  a  dismissal  of  the  complaint  The  action 
was  in  equity  to  cancel  policies  of  insurance  and  re-insurance. 
The  complaint  alleged  that  the  defendant  Stuyvesant  Insurance 
Company  issued  to  defendant  Park  and  FoUard  Company  its 
policy  of  insurance  for  $11,000  on  certain  grain,  and  on  the 
same  day  re-insured  $4,000  of  the  risk  with  the  plaintiff;  that 
shortly  thereafter  defendant  Park  and  Pollard  Company  applied 
for  and  received  from  defendant  Industrial  Insurance  Company 
its  policy  for  the  same  amount  on  the  same  grain,  the  said  policy 
being  issued  on  the  promise  of  the  Park  and  Pollard  Company 
to  retnm  the  policy  issued  by  the  Stuyvesant  Insurance  Company 
for  cancellation,  and  that  knowing  of  and  relying  upon  the 
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promise  of  said  Park  and  Pollard  Company  to  return  the  Stuy- 
VGsant  Insurance  Company  policy  for  cancellation  the  plaintiff 
re-insured  the  Industrial  Company  to  the  extent  of  $4,500 ;  that 
thereafter  the  property  insured  was  destroyed  by  fire  and  the 
Park  and  Pollard  Company  refused  to  deliver  up  the  Stuyvesant 
Insurance  Company  policy  for  cancellation,  but  filed  proofs  of 
lose  under  both  policies.  The  Appellate  Division  held  that  there 
was  no  privity  of  contract  between  the  re-insurer  and  the  insured 
and,  therefore,  plaintiff  could  not  maintain  an  action  in  equity 
for  cancellation ;  furthermore  that  there  was  an  adequate  remedy 
at  law,  since  each  company  may  defend  when  sued  upon  its  policy 
and  the  re-insurer  by  giving  notice  to  its  insured  to  defend  may 
protect  itself.  The  following  question  was  certified :  "  Does  the 
complaint  state  facts  sufiScient  to  constitute  a  cause  of  action }" 

Henry  Otmsevoort  Sanford  for  appellant. 

Joseph  Thurlow  Weed  and  WtUiam  Otis  Badger,  Jr.,  for  Park 
and  Pollard  Company,  respondent. 

Robert  Kelly  Prentice  for  Stuyvesant  Insurance  Company 
et  al.,  respondents. 

Judgment  affirmed,  with  costs,  and  question  certified  answered 
in  the  negative;  no  opinion. 

Concur:  Hiscook,  Cb.  J.,  Chasb,  Coi-lin,  Cabdozo,  Mc- 
Laughlin, Cbanb  and  Ain>BBws,  J  J. 


Calvin  D.  Bebtinb,  as  Administrator  of  the  Estate  of  Howabd 
P.  Bebtine,  Deceased,  Appellant,  v.  The  Nobth  Riveb  In- 
subance  Company  op  the  Oitt  op  New  Yobk,  Respondent. 

liunirance  —  destruction  liy  fire  of  patteme  wliile  being  need  in  ionndry 
sunnfacturing  parte  for  asenred  —  inevrer  freed  from  liability  by  clanee 
in  policy  tbat  it  did  not  cover  in  premlees  where  asanred'i  property  was 
being  manufactured. 

Bertine  v.  North  River  Ins,  Co.,  180  App.  Div.  800,  affirmed. 

(Argued  October  8,  1920;  decided  October  22,  1920.) 

Appeal  from  a  judgment  entered  January  7,  1918,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the 
first  judicial  department,  reversing  a  judgment  in  favor  of  plain- 
^^  l^nta^  BpoB  a  v^dict  directed  hy  the  eourt  and  directing  a 
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dismissal  of  the  complaint.  The  action  was  to  recover  upon  a 
policy  of  fire  insurance,  insuring  plaintiffs  assignor,  which  con- 
tained the  following  clause:  "  It  is  understood  and  agreed  that 
this  policy  does  not  cover  in  premises  where  assured's  property 
is  being  manufactured."  The  assured's  place  of  business  was  in 
New  York  city.  It  was  engaged  in  the  manufacture  of  machinery 
and  printing  presses.  In  this  business  certain  patterns  were 
used.  These  patterns  were  sent  to  a  Syracuse  foundry  to  have 
the  parts  made  in  accordance  therewith,  and  the  completed  parts 
were  returned  to  the  insured  in  New  York.  Bv  reason  of  a  fire 
in  the  Syracuse  foundry  these  patterns  were  burned,  and  it  is  to 
recover  for  the  loss  of  them  that  this  action  was  brought.  The 
Appellate  Division  held  that  the  insurer  was  freed  from  liability 
by  the  provision  that  the  policy  did  not  cover  in  premises  where 
the  property  of  the  assured  was  being  manufactured. 

Francis  C.  Nickerson  and  Lewis  H,  Freedman  for  appellant. 

Joah  H,  Banton  for  respondent. 

Judgment  affirmed,  with  costs ;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Collin,  McLaughlin, 
and  Andrews,  J  J.     Dissent:     Cardozo  and  Cbane,  J  J. 


Jessie  R.  Eider,  as  Executrix  of  Emma  Rider,  Deceased,  Ap- 
pellant, V,  The  Preferred  Accident  Insurance  Company 
OF  New  York,  Respondent. 

Accident  insurance— liabUity  of  company  for  injury  intentionally  inflicted 

upon  the  insured. 

Rider  v.  Preferred  Accident  Ins.  Co,,  183  App.  Div.  42,  afBrmed. 
(Argiied  October  11,  1920;  decided  (November  16,  1920.) 

Appeal  from  a  judgment  entered  June  4,  1918,  upon  an  order 
of  the  Appellate  Division  of  the  Supreme  Court,  in  the  fourth 
judicial  department,  reversing  a  judgment  in  favor  of  plaintiff 
for  the  face  amount  of  a  policy  of  accident  insurance  with  interest 
and  costs  entered  upon  a  verdict  and  directing  judgment  in  favor 
of  said  plaintiff  for  one-tenth  of  the  face  value  of  said  policy 
with  interest.  The  insured  was  deliberately  shot  and  died  as  the 
result  thereof.    The  pdioy  sued  upon  provided  for  payment  of 


Insurance  Decisions  by  Coubt  of  Appeals  81 

the  principal  sum  upon  proof  of  death  of  insured  "  caused  solely 
by  external,  violent  and  accidental  means."  It  also  provided 
that  "  in  case  of  injury,  fatal  or  otherwise,  *  *  ♦  inten- 
tionally inflicted  upon  the  insured  by  himself  or  any  other  per^ 
son,"  one-tenth  of  the  amount  provided  in  the  policy  should  be 
payable. 

A.  B.  Rider  for  appellant. 

Charles  V.  Byrne  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur :  Hiscock,  Ch.  J.,  Collin,  Hooan,  Pound,  McLaugh- 
lin, Andrews,  and  Elkus,  JJ. 


Olaf  J.  Olsen,  Respondent,  v.  United  States  Fidelity  and 

Guaranty  Company,  Appellant. 

Attachment — lappUcation  to  vacate  attachment  before  trial  of  action  — 
when  failure  to  make  sndi  application  precludet  recorery  of  expenets  of 
attachment  action  in  action  upon  undertaking. 

\.  A  defendant  in  an  attachment  suit  who  fails  to  make  an  application  before 
trial  to  have  the  warrant  of  attachment  vacated,  when  he  is  entitled  as 
matter  of  law  to  have  it  done,  cannot,  in  an  action  upon  the  undertaking 
executed  as  a  condition  of  the  issuance  of  the  attachment,  recover,  as 
damages  caused  by  the  attachment,  the  expenses  inciurred  as  counsel  fees 
in  defending  the  action. 

2.  Where,  in  an  action  in  which  an  attachment  was  issued  against  the  prop- 
erty of  defendant  because  he  was  a  non-resident,  it  appears  that  the  action 
was  one  in  equity  to  compel  specific  performance  of  a  contract  and  for 
judgment  for  the  possession  of  specific  property,  such  action  was  not  an 
action  "  to  recover  a  sum  of  money  only,"  and,  therefore,  as  matter  of  law, 
did  not  furnish  e  basis  for  a  warrant  of  attachment  (Ck>de  Civ.  Pro.  §  035) ; 
hence,  the  action  was  properly  dismissed  at  the  trial  upon  this  ground. 

OUen  V.    United   Btatee   Fidelity   d   Guaranty   Oo,y    187   App.   Div.    882, 
modified. 

(Argued  October  13,  1920;  decided  November  16,  1920.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supieme  Court  in  the  first  judicial  department,  entered  January 
21, 1919,  affirming  a  judgment  in  favor  of  plaintiff  entered  upon 
a  decision  of  the  court  at  a  Trial  Term,  a  jury  having  been 
waived. 
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The  nature  of  the  action  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion. 

HiscocK,  CK  J.  In  an  action  brought  against  the  present 
respondent  as  defendant,  the  appellant  as  surety  executed  an  un- 
dertaking as  a  condition  of  the  issuance  of  a  warrant  of  attach- 
ment against  the  former^s  property.  This  undertaking  was  in 
the  ordinary  form  and  was  conditioned,  amongst  other  things, 
for  the  payment  of  all  damages  which  the  defendant  in  said  action 
might  sustain  by  reason  of  the  attachment,  not  exceeding  $5,000. 
Subsequently  under  the  warrant  of  attachment  a  levy  was  made 
upon  valuable  property  aud  etiU  later,  after  a  trial  upon  the 
merits,  judgment  was  rendered  in  favor  of  the  defendant  dia^ 
missing  the  complaint  in  said  action. 

In  this  action,  brought  upon  the  undertaking,  judgment  has 
been  recovered  for  the  full  amount  thereof  on  account  of  dam- 
ages alleged  by  respondent  to  have  been  sustained  as  a  result  of 
the  attachment.  The  greater  portion  of  these  damages,  and  the 
portion  attacked  by  the  appellant,  consists  of  expenses  incuiTed 
in  retaining  counsel  to  defend  the  attachment  action.  While 
there  is  no  question  of  the  non-residence  of  the  defendant,  upon 
which  ground  the  attachment  was  granted,  it  is  insisted  by  appel- 
lant that  the  action  was  of  a  character  which  did  not  permit  the 
granting  of  an  attachment  and  that,  therefore,  it  was  the  duty 
of  respondent  seasonably  to  have  made  a  motion  to  have  the  war- 
rant vacated  and  that  this  not  having  been  done  no  recovery 
can  be  had  for  expenses  thereafter  incurred  in  defending  the 
action.    In  our  view  this  contention  is  well  founded. 

It  will  be  unnecessary  to  consider  under  just  what  circum- 
stances importing  only  a  reasonable  chance  of  success  it  may  be 
necessary  for  a  defendant  in  an  attachment  action  to  make  a 
motion  to  have  the  warrant  vacated  as  a  condition  precedent  to 
recovering  under  a  bond  for  expenses  incurred  in  defending  the 
action,  for  in  the  action  under  review  we  think  that  the  defend- 
ant, the  respondent  here,  was  entitled  as  matter  of  law  to  have 
the  warrant  vacated  upon  the  papers  upon  which  it  was  granted. 

The  action  was  brought  against  the  present  plaintiff  by  one 
liaftery  as  assignee  of  one  Roos  and  the  verified  complaint  was 
one  of  the  papers  upon  which  the  warrant  was  granted.     In 
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addition  to  variotis  formal  and  incidental  all^ations  it  alleged 
in  substance  that  respondent  hired  Boos  as  a  broker  to  sell  vari- 
ous properties  under  an  agreement  that  he  would  pay  him  a 
graded  brokerage  of  ten  per  oent  and  upwards  on  the  selling 
price  of  such  properties  for  his  services^  it  being  expressly  pro- 
vided '^  that  said  commission  was  to  be  paid  in  the  same  kind  of 
cash  or  property  received  by  the  defendant;"  that  thereafter  as 
the  result  of  the  efforts  of  Boos  a  sale  of  the  properties  was  made 
by  the  defendant  to  the  Aguada  Petroleum  Corporation  for  a 
purchase  price  consisting  of  shares  of  the  common  capital  stock 
of  said  corporation  of  which  the  par  and  cash  value  was 
$2,450,000;  ''that  by  and  through  said  sale  there  became  and 
was  earned,  due  and  owing  from  the  defendant  to  the  said  Ed- 
ward iRoos,  shares  of  said  Aguada  Petroleum  Corporation's 
Capital  Stock  of  the  par  and  cash  value  of  "  $346,000,  "  no  part 
of  which  has  been  paid,  although  duly  demanded."  And  the 
plaintiff  then  demanded  judgment  for  $345,000  par  value  of 
said  common  stock,  or  in  the  event  that  said  stock  had  been  trans- 
ferred, for  $346,000  in  cash. 

There  were  also  filed  on  application  for  the  warrant  affidavits 
made  by  the  plaintiff's  assignor  and  by  plaintiff's  attorney.    We 
do  not  regard  the  allegations  of  these  affidavits  as  substantially 
differing  from,  but  as  largely  reiterating  the  all^ations  of  the 
complaint,  it  being  stated  in  the  affidavit  of  the  assignor  that  his 
brokerage  and  commission  fee  as  agreed  on  beween  him  and  de- 
fendant ''  amounts  to  3,460  shares  of  said  capital  stock  (Aguada 
Petroleum  Corporation)   of  the  fair,  just  and  reasonable  cash 
value  of  $345,000     *     ♦     *     and  that  said  sum  of  three  hun- 
dred and  forty-five  thousand  dollars  ($846,000),  or  its  equivalent 
of  capital  stock  of  said  Aguada   Petroleum   Corporation,   was 
justly  due  and  owing  to  this  deponent  over  and  above  all  counter- 
claims."    Thev  supplement  the  allegations  of  the  complaint  in 
one  important  respect.    In  connection  with  the  prayer  for  relief 
that  plaintiff  recover  $345,000  par  value  of  the  capital  stock  in 
Question  "  or  in  the  event  that  said  stock  has  been  transferred." 
$345,000  in  cash,  these  affidavits  make  it  dear  that  said  stock 
I\Qd  noi  been  transferred  and  ihat^  therefore,  the  plaintiff,  if  he 
was  entitled  to  it,  could  secure  the  stock  which  he  wfts  ^seeking. 
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But  even  if  it  should  be  thought  that  the  variations  between  the 
allegations  of  the  complaint  and  affidavits  are  more  important 
than  they  seem  to  us  to  be,  the  complaint  must  be  controlling  in 
determining  the  nature  of  the  action,  as  it  is  necessary  to  do,  in 
passing  upon  appellant's  contention.  The  meaning  and  nature 
of  the  complaint  cannot  be  changed  by  affidavit. 

Testing  then  the  nature  of  the  attachment  action  by  the  allega- 
tions of  the  complaint  and  affidavits,  as  we  have  briefly  summar- 
ized them,  it  seems  to  be  clear  beyond  the  necessity  for  any  ex- 
tended discussion  that  it  was  one  in  equity  to  compel  specific  per- 
formance of  a  contract  and  not  one  seeking  money  damages.  They 
allege  with  entire  explicitness  that  plaintiff  therein  was  entitled 
to  certain  shares  of  stock,  as  his  compensation,  and  by  his  prayer 
for  relief  he  demanded  judgment  for  the  recovery  of  such  stock. 
It  is  true  that  he  also  asked  judgment  for  the  value  of  the  stock 
in  case  the  stock  itself  could  not  be  obtained,  but  that  is  the 
ordinary  alternative  form  of  relief  demanded  in  such  an  equitable 
action.  A  court  of  equity  having  obtained  jurisdiction  by  the  de- 
mand for  equitable  relief,  will  award  money  damages  in  the  place 
of  such  i-elief  if  the  latter  cannot  be  secured.  While,  of  course,  the 
duty  of  respondent  to  have  made  a  motion  for  the  vacation  of  the 
warrant  of  attachment  is  not  to  be  tested  by  subsequent  occur- 
rences, it  does  fortify  the  interpretation  which  we  have  placed 
upon  the  complaint  in  that  action  that  counsel  for  plaintiff  therein 
did  strenuously  and  persistently  argue  on  the  trial  that  his  client 
was  entitled  to  judgment  for  the  possession  of  the  stock  itself, 
which  he  had  described. 

That  action  then  being  one  in  equity  seeking  judgment  for  the 
possession  of  specific  property  was  not  an  action  "  to  recover  a 
sum  of  money  only  "  and,  therefore,  as  matter  of  law,  did  not 
furnish  a  basis  for  a  warrant  of  attachment,  and  it  was  upon  this 
ground  that  the  action  was  dismissed.     (Code  Civ.  Pro.  §  686.) 

As  has  been  stated,  respondent,  defendant  in  that  action,  made 
no  application  to  have  the  warrant  of  attachment  vacated  as  he 
was  as  matter  of  law  entitled  to  have  done.  On  the  contrary, 
Although  it  may  not  be  very  material  in  the  view  we  take,  he 
expressly  agreed  for  a  coniSdiration  not  to  make  such  an 
apiplacBildon.  - 
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The  precise  and  uitimate  question^  therefore^  id  the  one  pre- 
sented bj  appellant's  contention,  whether  a  defendant  in  an  at- 
tachment suit  who  fails  to  make  an  application  to  have  the  war- 
rant of  attachment  vacated  when  he  is  entitled  as  matter  of  law 
to  have  it  done,  can  recover  as  damages  caused  by  the  attachment 
expenses  incurred  as  counsel  fees  in  defending  the  action.  We 
think  that  this  question  has  been  definitely  and  conclusively 
answered  in  the  negative. 

The  principle  involved  has  been  more  frequently  considered  in 
actions  upon  undertakings  given  to  secure  injunctions.  It  has 
there  been  held  in  eifect  that  a  defendant  in  an  injunction  suit 
cannot  recover  on  the  undertaking,  as  damages  caused  by  the  in- 
junction, his  expenses  in  defending  the  action  when  he  could  have 
freed  himself  from  the  injunction  by  a  simple  motion.  If  he  could 
secure  relief  by  motion  it  was  his  duty  so  to  do  rather  than  in* 
crease  the  damages  to  be  charged  to  the  undertaking  by  the  more 
expensive  process  of  prolonged  litigation  and  trial.  Where  a  mo- 
tion is  seasonably  but  vainly  made  to  vacate  the  preliminary  in- 
junction, counsel  fees  upon  the  trial  are  a  proper  element  of  dam- 
age because  they  are  regarded  as  having  been  incurred  not  only 
to  dispose  of  the  issues,  but  also  to  get  rid  of  the  injunction. 
{Andrews  v.  OlenviUe  Woolen  Co.,  50  N.  Y.  282;  Uovey  v. 
Rvbber-Tip  Pencil  Co.,  50  N.  Y.  385;  Youngs  v.  McDonald,  56 
App.  Div.  14,  17;  aflFd.,  166  N.  Y.  689,  without  opinion;  New- 
ion  v.  Russell,  87  N.  Y.  527 ;  Phoeniaa  Bridge  Co.  v.  Keystone 
Bridge  Co.,  10  App.  Div.  176,  180;  afFd.,  153  JJ.  Y.  644.) 

As  a  matter  of  reason  we  can  see  no  cause  why  this  principle 
should  not  be  applied  equally  to  actions  upon  undertakings  for 
attachments.  It  seems  to  be  especially  applicable  in  a  case  like 
this  where  the  attachment  having  been  granted  on  grounds  of  non- 
residence  the  plaintiff's  sole  chance  for  relief  was  dependent  upon 
his  maintenance  of  his  attachment  and  a  levy  thereunder  to 
answer  any  judgment  he  might  secure.  And  that  such  is  the  rule 
governing  the  award  of  damages  under  attachment  bonds  has  been 
held  in  Tyng  v.  American  Surety  Co.  (69  App.  Div.  137;  affd., 
174  N.  Y.  166)  ;  Northampton  National  Bank  v.  Wylie  (52  Hun, 
146,  148,  149;  affd.,  123  K  Y.  668.) 
It  is  conceded  by  the  appellant  that  on  the  view  which  we  have 
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taken  respondent  is  entitled  to  judgment  in  the  sum  of  $525.95. 
Therefore,  the  present  judgment  should  be  reversed  and  a  new 
trial  granted,  with  costs  to  appellant,  unless  respondent  stipulates 
within  ten  days  to  reduce  the  damages  to  the  amount  specified,  in 
which  case  the  judgment  as  modified  is  affirmed,  with  costs  to 
appellant. 

Collin,  Hogan,  Pound,  McLaughlin,  Andkbws,  and  Elkus, 
JJ.,  concur. 

Judgment  accordingly. 


Syracuse    Malleable    Iron    Works,    Respondent,    t\     The 
Travelers  Insurance  Company,  Appellant. 

Liability  insurance  —  proviiion  that  policy  should  not  coTer  injuries  to 
employees  caused  by  additions  to,  alterations  in,  or  the  construction  or 
alteration  of  buildings  —  when  insured  may  recover  for  injury  to  employees 
from  faU  of  roof  in  course  of  construction. 

Syracwie  Malleable  Iron  Works  v.  Tro/velerg  Ins,  Co.,  1S2  App.  Div.  742, 
affirmed. 

(Argued  October  13,  1920;  decided  November  16,  1920.) 

Appeal  from  a  judgment  entered  April  1,  1919,  upon  an  order 
of  the  Appellate  Division  of  the  Supreme  Court  in  the  fourth 
judicial  department,  reversing  a  judgment  in  favor  of  defendant 
entered  upon  a  dismissal  of  the  complaint  by  the  court  at  a  Trial 
Term  and  directing  judgment  in  favoif  of  plaintifiF.  The  action 
was  to  recover  upon  a  policy  of  liability  insurance  which  provided 
that  the  declarations  should  be  a  part  thereof.  One  item  of  ^ 
declarations  provided  that  "  The  employees  to  be  covered  by  this 
policy  do  not  make  additions  to,  alterations  in,  or  construct  or  de- 
molish, buildings,  structures  or  plant."  The  policy  provided  that 
it  should  not  apply  to  injuries  to  employees  "  caused  by  making 
additions  to,  alterations  in,  or  the  construction  or  demolition  of 
any  building,  structure  or  plant,  unless  a  permit  describing  the 
work  to  be  undertaken,  signed  by  an  officer  of  the  company  is 
hereto  attached."  While  employees  of  the  insured,  a  manufacturer 
of  malleable  iron,  were  in  the  annealing  room  packing  castings 
in  pots  to  go  into  the  ovens,  a  new  roof  in  the  course  of  construc- 
tion by  the  insured  to  replace  an  old  one  destroyed  by  fire  fell  and 
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injured  some  of  said  employees  who  were  not  at  the  time  of  the 
accident  nor  at  any  time  engaged  in  the  work  of  repairing  tii  - 
roof,  or  in  any  of  the  work  of  repairs.  The  contention  of  the 
defendant  was  that  the  injuries  complained  of  were  caused  or 
sustained  by  reason  of  additions  to,  alterations  in  or  the  con- 
struction or  demolition  of  the  buildings  of  the  respondent  and 
were  not  caused  or  sustained  by  reason  of  the  business  operations 
described  in  the  declarations  or  by  reason  of  ordinary  repairs  for 
the  preservation  of  the  machinery  or  buildings  or  the  renewal  of 
existii]g  mechanical  equipment,  and  that  no  permit  to  do  such 
work  was  obtained  by  the  respondent  or  attached  to  the  policy 
as  required  by  the  foregoing  provision.    • 

H.  D.  Bailey  for  appellant. 

Leroy  B,  WUliams  for  respondent. 

Judgment  aflSrmed,  with  costs ;  no  opinion. 

Concur:  Hiscock^  Ch.  J.,  Collin,  Hogan,  Pound,  Mc- 
Laughlin, Andrews,  and  Elkus,  JJ. 


Lord  &  Taylor,  Inc.,  et  al.,  Appellants,  v.  The  Yale  &  Townb 

Manufacturing  Company,  Respondent. 

Negligence  —  master  and  senrant  —  mannfactnrer  and  paTehaters,  Touching 
is  —  judgment  not  ret  judicata  unleM  iMuei  are  the  same  —  inhrogation  — 
when  Haibility  insurance  company  has  paid  judgment  against  corporation 
for  maintaining  defective  apparatus  the  insuxanoe  company  is  subrogated 
to  the  rights  of  the  insured  — misjoinder  of  parties  —  corporation  not 
proper  party  plaintiff  with  insurance  company  in  action  on  judgment  against 
hvilder  of  apparatus  ^  erroneous  exclusion  of  evidence. 

1.  Where  an  action  by  an  employee  against  an  employer  alleging  negligence 
in  failing  to  provide  a  safe  place  for  plaintiff  to  work  is  defended  by  an 
insurance  company  under  the  terms  of  its  policy  of  liability  insurance, 
and  a  judgment  obtained  by  the  plaintiff  in  such  action  is  paid  by  the 
insurance  company,  the  latter  is  subrogated  to  the  rights  of  the  insured. 
The  insured  retains  no  interest  in  the  cause  of  action  and  should  not  be 
joined  as  a  plaintiff  in  an  action  to  recover  over  against  a  third  party. 
The  action  should  be  brought  in  the  name  of  the  insurance  company  alone, 
and,  hence,  a  motion  to  dismiss  the  complaint,  as  to  the  insured,  should  be 
granted. 

2.  Where  it  appears  from  the  judgment  roll  in  the  employee's  action  which 
was  read  in  evidence  in  this  action  brought  by  insurer  and  insured  to 
recover  over  against  the  manufacturer  of  apparatus  alleged  to  be  defective, 
that  the  faulty  installation,  if  any,  of  such  apparatus  was  not  litigated 
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and  no  proof  of  faulty  installation  was  offered,  but  only  proof  of  the  negli- 
gence of  the  employer  in  failing  properly  to  inspect  an  appliance  which 
was  subjected  to  heavy  and  constant  use,  it  must  be  held  that  the  primary 
wrong,  if  any,  of  the  manufacturer  was  not  litigated  in  that  action,  and 
it  was  neither  bound  nor  exonerated  by  the  judgment  therein,  and  hence 
the  right  of  the  insurance  company  to  recover  against  the  manufacturer 
in  this  action  was  not  affected  thereby,  although  the  employer  gave  notice 
to  the  manufacturer  to  come  in  and  defend  the  employee's  action.  When 
the  defendant  in  the  original  suit  defends  its  own  negligence  only,  the 
plaintiff  may  maintain  its  action  based  on  the  negligence  of  the  defendant 
herein. 
3.  Upon  the  trial  of  this  action  aprainst  the  builder  of  the  apparatus,  the 
court  excluded,  as  improper  upon  rebuttal,  the  testimony  of  an  expert  to 
the  effect  that  even  if  a  track,  upon  which  a  coal  carrier  was  suspended 
and  ran,  was  bolted  to  the  hanger  in  the  way  claimed  by  the  plaintiff  as 
proper,  yet  &uch  method  of  construction  was  unsafe  and  improper  by 
reason  of  lack  of  lock  nuts  or  cotter  pins.  This  ruling  was  too  close  a 
restriction  of  plaintiff's  right  and  the  exclusion  of  this  proof  was  sub- 
stantial error.  Plaintiff  was  not  bound  to  anticipate  upon  its  direct 
evidence  that  the  defendant  would  attempt  to  show  that  in  one  of  several 
particulars  alleged  by  plaintiff  to  be  improper,  the  construction  was  safely 
made.  ;  '^  ^a- 

Lord  d  Taylor  v.  Yale  d  Towne  Mfg.  Co.,  187  App.  Div.  889,  modified. 

(Submitted  October  14,  1920;  decided  December  7,  1920.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  first  judicial  department,  entered  Febru- 
ary 6,  1919,  affirming  a  judgment  in  favor  of  defendant  entered 
upon  a  verdict  directed  by  the  court  after  a  special  verdict. 

The  nature  of  the  action  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion. 

Frank  Vemer  Johnson  for  appellants. 

Louis  H.  Porter  for  respondent. 

Pound,  J.  The  plaintiff  Lord  &  Taylor,  Inc.,  when  construct- 
ing its  Fifth  avenue  department  store  contracted  with  defendant 
to  install  therein  a  coal  handling  system,  to  carry  a  bucket  of  coal 
from  the  coal  bunkers  to  the  boiler  room  bv  means  of  an  I-beam 

a/ 

track  suspended  by  hangers  from  the  structural  steel  of  the  boiler 
and  bunker  rooms.  The  bucket  when  filled  with  coal  weighed 
about  850  pounds.  Lord  &  Taylor,  Inc.,  began  to  use  this  ap- 
paratus about  the  first  of  January,  1914.  In  the  following  May 
a  part  of  the  I-beam  track  separated  from  its  hanger  causing  a 
portion  of  the  apparatus  to  fall  on  an  employee  named  Fitzsim- 
mons  and  injure  him.    He  sued  Lord  &  Taylor,  Inc.,  alleging  its 
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negligence  in  failing  to  provide  a  safe  place  to  work  by  installing 
an  unsafe  coal  conveying  apparatus.  It  notified  defendant  to 
come  in  and  defend  the  action  but  defendant  did  not  respond. 
Fitzsimmons  obtained  a  judgment  which  was  paid  by  plaintiff 
The  Travelers  Insurance  Company  of  Hartford,  Connecticut, 
under  the  terms  of  a  liability  insurance  policy.  The  insurance 
company  thereupon  became  subrogated  to  the  rights  of  the 
insured. 

This  action  is  brought  to  recover  over  against  defendant  on  the 
ground  that  the  Fitzsimmons  accident  was  due  to  negligence  on  the 
part  of  the  defendant  in  failure  to  bolt  the  supports  of  the  track 
in  a  safe  and  workmanlike  manner.  Defendant  denied  the  alle- 
/rations  of  improper  or  negligent  construction.  On  the  trial  the 
judpnent  roll  in  the  Fitzsimmons  case  was  put  in  evidence. 

Under  the  instructions  of  the  court,  it  might  be  urged  that  the 
jury  in  order  to  render  a  verdict  in  favor  of  Fitzsimmons  must 
have  found  both 

Ca)  faulty  construction  in  that  the  coal  conveying  apparatus 
fell  and  injured  plaintiff  by  reason  of  structural  weakness  and 
improper  construction  because  it  was  ^^  not  constructed  in  such  a 
way  as  to  carry  the  wei«rht  resulting  in  one  of  the  iron  bolts 
breaking,"  and 

(b)  thpt  Lord  &  Taylor,  Inc.,  was  negligent  after  the  appa- 
ratus wa«?  delivered  to  it  and  operation  by  it  be^n  in  failinji^ 
properly  to  in*5T>ect  the  appliances  and  maintain  them  in  a  suitable 
ncd  safe  condition. 

On  examinfltiou  of  the  record,  however,  it  appears  thnt  faulty 
'»on<5tmction,  the  first  element  of  ne^lieence,  was  not  litisrated. 
Thft  ohnT<y^  is  not  clear  and  whollv  consistent  on  these  points,  the 
ooiirt  havinsr  chflrf?ed  that  the  appliance,  when  installed,  was  "  suit- 
?»1>V  and  capabV  of  doin^r  the  work!  for  which  it  was  intended." 
The  record  taken  as  a  whole  is  susceptible  of  but  one  meaninjs: 
anrl  that  ?s  that  T  ord  ft  Tavlor,  Inc.,  "  did  evervthinsr  in  its  power 
to  furnish  a  safe  and  suitable  appliance  "  when  it  emploved  de- 
fpTirlflTif  to  do  the  work.  The  attorn ev  for  Fitzsimmons  conceded 
that  "  this  thincr  was  all  riffht  when  it  was  put  up  "  and  no  proof 
W3S  o^pred  of  faultv  construction  bv  defendant. 

If  defendant's  negligence  had  been  litigated  in  the  Fitzsimmons 
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case,  instead  of  Lord  &  Taylor's,  Inc.,  own  negligence,  the  plain- 
tiffs herein  not  only  might  have  invoked  the  rule,  which  is  the 
basis  of  this  action,  that  if  another  person  has  been  oompelled  to 
pay  the  damages  which  the  wrongdoer  should  have  paid  the  latter 
becomes  liable  to  the  former  {Dumi  v.  Uvalde  Asphalt  Paving 
Co.,  175  N.  Y.  214,  217),  but  it  also  might  have  successfully 
maintained  that  as  the  defendant  had  declined  the  opportunity 
to  come  in  and  defend  itself,  the  Fitzsimmons  judgment  was 
res  judicata  on  the  question  of  defendant's  fault.  But  the  por- 
tions of  the  record  in  the  Fitzsimmons  case  which  were  read  in 
evidence  on  this  trial  indicate  that  the  theory  of  the  case  was  that 
Lord  &  Taylor,  Inc.,  had  a  right  to  rely  on  defendant's  judgment 
in  the  first  instance  as  that  of  a  reputable  manufacturer  instaUing 
a  well  known  article  put  up  ready  for  use ;  that  although  the  trial 
justice  inadvertently  said  that  the  jury  must  find  negligence  in 
construction  in  order  to  give  Fitzsimmons  their  verdict,  the  sub- 
stance of  the  judgment  was  the  finding  that  after  the  system  had 
been  put  up  and  operated,  Lord  &  Taylor,  Inc.,  was  itself  for  the 
first  time  negligent  in  failing  properly  to  inspect  an  appliance 
which  was  subjected  to  heavy  and  constant  use.  The  primary 
wrong  of  this  defendant  was  not  litigated  in  the  Fitzsimmons  case 
and  it  was  neither  bound  nor  exonerated  by  the  judgment  therein. 
The  right  of  plaintiffs  to  recover  against  defendant  in  this  action 
was  not  affected  thereby. 

The  misconduct  of  Lord  &  Taylor,  Inc.,  consisted  of  a  failure 
to  discover  by  inspection  a  defect  in  an  article  specially  made  for 
it.  On  such  negligence  it  was  held  responsible  to  Fitzsimmons. 
But  it  alleges  in  this  action  that  it  used  the  article  in  reliance 
upon  the  fact  that  it  was  made  by  a  iieputable  maker  for  the  use 
to  which  it  was  put.  That  fact  did  not  excuse  Lord  &  Taylor,  Inc., 
for  failing  properly  to  protect  Fitzsimmons,  but  it  could  not  com- 
pel him  to  litigate  the  negligence  of  this  defendant  in  his  action 
when  he  expressly  declined  to  do  so.  Lord  &  Taylor,  Inc.,  may 
have  been  negligent  as  against  its  own  servants  and  yet  it  may 
have  shown  all  the  care  that  defendant  had  a  right  to  expect. 

The  rule  is  that  "  If  a  party  is  obliged  to  defend  against  the 
act  of  another,  against  whom  he  has  a  remedy  over,  and  defends 
solely  and  exclusively  the  act  of  such  other  party,  and  is  compelled 


Insu&ange  decisions  by  Coubt  of  Appeals  91 

to  defend  no  misfeasance  of  his  own,  he  may  notify  such  party 
of  the  pendency  of  the  suit  and  may  call  upon  him  to  defend  it ; 
if  he  fails  to  defend,  then,  if  liable  over,  he  is  liable  not  only  for 
the  amount  of  damages  recovered,  but  for  all  reasonable  and  neces- 
sary expenses  incurred  in  such  defense."  {Inhabitants  of  West- 
field  V.  MayOy  122  Mass.  100,  109;  Consolidated  Hand-Method 
Lasting  Machine  Compwny  v.  Bradley,  171  Mass.  127;  Boston 
Woven  Hose  &  Rvbher  Company  v.  Kendall,  178  Mass.  232.) 

Lord  &  Taylor,  Inc.,  were  o'bliged  on  the  trial  of  the  Fitzsim- 
mons  case  to  defend  solely  and  exclusively  its  own  negligence. 
Defendant  could  not  be  called  in  to  defend  a  misfeasance  not 
charged  to  it.  "  The  defendant  in  the  original  suit  was  compelled 
to  defend  against  some  negligence  of  its  own,  or  of  some  person 
for  whom  it  was  made  liable,  and  the  damages  were  assessed  with 
reference  to  the  degree  of  culpability  of  itself  or  of  such  person. 
It  does  not  follow  from  this  that  the  plaintiff  is  unable  to  main- 
tain the  present  suit  for  breach  of  contract  or  for  negligence  on 
the  part  of  the  defendants  whereby  it  has  suffered  damage." 
{Consolidated  Hand-Method  Lasting  Ma/^hine  Company  v.  Brad- 
ley, supra.) 

On  the  trial  of  this  case  the  trial  justice  properly  took  the  posi- 
tion "  that  there  was  not  established  by  the  [Fitzsimmons]  judg- 
ment against  Lord  &  Taylor,  Inc.,  the  negligence  of  the  defend- 
ant," and  submitted  to  the  jury  the  question:  "  Was  the  injury 
to  one  James  Fitzsimmons  for  which  he  recovered  a  verdict 
against  Lord  &  Taylor,  Inc.,  due  to  the  negligent  manner  in  which 
the  coal  conveying  apparatus  in  Lord  &  Taylor's,  Inc.,  establish- 
ment was  constructed  by  the  defendant?"  Plaintiffs'  counsel 
agreed  as  to  the  form  of  the  question  but  with  reservations  incon- 
sistent with  the  submission  of  the  question  of  negligence  to  the 
jnry,  his  theory  being  that  negligence  had  been  established  in  the 
Fitzsimmons  case  and  that  the  only  question  to  be  determined 
in  this  case  was  whether  defendant  was  primarily  responsible  for 
the  defective  condition  of  the  apparatus.  The  jury  ans'^ered  the 
question  in  the  negative  and  the  court  thereupon  directed  a  ver- 
dict for  defendant.  The  instructions  of  the  court  as  to  the  test 
of  negligent  construction  by  '^  usual  methods  "  and  '*  ordinary 
standards"  are  not  xmexceptionable  but  the  exceptions  present 
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only  the  point  that  negligent  construction  was  established  in  the 
Fitzsimmons  case. 

An  exception  to  a  ruling  of  the  trial  justice  remains  for  our 
consideration.  Plaintiffs  urge  that  "  reversible  error  is  presented 
by  the  exception  to  the  court's  refusal  to  admit  testimony  to  the 
effect  that  even  if  the  rail  or  I-beam  track  were  bolted  to  the 
hanger  in  the  way  claimed  by  the  defendant,  such  method  of  con- 
struction was  unsafe  and  improper." 

On  their  principal  case  the  plaintiffs  had  shown  by  witnesses 
that  the  rail  was  attached  to  the  hangers  by  bolts  inverted,  with 
the  nut  down ;  with  no  washer  between  the  nut  and  the  bolt ;  that 
the  nuts  were  uneven  against  the  surface  of  the  flange  and  also 
that  a  portion  of  the  nut  bore  against  the  inner  edge  with  nothing 
between  the  nut  and  the  surface  of  the  flange;  that  this  was  not 
proper ;  that  the  heads  of  the  bolts  should  have  been  down  and  the 
nuts  on  top;  that  a  well-settled  practice  existed  of  putting  two 
pieces  of  iron  together  with  the  use  of  a  tapered  washer;  that  noth- 
ing of  the  kind  was  on  this  structure  when  it  was  taken  down; 
that  also  and  independently  of  the  above  defects,  certain  common 
devices  such  as  lock  nuts  or  cotter  pins  were  necessary  to  prevent 
the  nuts  on  bolts  from  being  loosened  by  vibration  and  were  not 
used  on  this  job. 

So  far  as  placing  the  bolts  head  upward  was  concerned,  it  was 
admittedlv  bad  constmction.  Defendant's  foreman  and  other  wit- 
n^sRes  testified,  however,  that  the  nuts  were  placed  on  top  in  this 
job:  but  thev  mfli-ntainpd  that  a  safe  and  secure  connection  was 
thus  madp  wifTiout  the  aid  of  the  locking?  or  safetv  devices  referred 
to  bv  plaintiflpq'  wifnespes.  In  rebuttal  the  plaintiffs'  expert  was 
asked  a  hypothetical  question  embodvincr  the  same  facts  as  the 
question  put  to  him  in  chief  with  the  sinrfe  exception  that  he  was 
now  asked  to  assume  that  the  bolts  were  fastened  with  the  nuts 
on  top  instead  of  below  and  to  say  whether  such  an  apparatus 
would  be  safe  for  the  purpose.  The  question  was  objected  to  as 
improper  rebuttal  and  the  objection  was  sustained.  We  are  of 
the  opinion  that  this  was  too  close  a  restriction  of  plaintiffs'  risrht 
and  that  the  exclusion  of  this  proof  was  substantial  error.  If  the 
onlv  detail  of  f  aultv  construction  complained  of  had  been  the  plac- 
ine  of  the  bolts  with  the  nuts  down,  plaintiffs  should  not  be  per- 
mitted, after  taking  the  position  that  the  nuts  should  be  fastened 
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on  top,  to  shift  their  groimd  and  reopen  their  ease  by  alleging  that 
to  be  unsafe  which  they  had  instantly  characterized  as  safe  and 
necessary.  The  objection  would  then  be  good.  But  the  theory 
of  the  plaintiffs  was  that  whether  the  nuts  were  on  top  or  under- 
neath^ some  safety  device  was  necessary  to  prevent  them  from 
loosening  and  working  off  under  vibration.  Although  this  evi- 
dence might  perhaps  have  been  proper  if  it  had  been  offered  in 
chief  y  it  was  strictly  in  rebuttal  to  show  that  a  change  in  this  single 
detail  of  the  work  did  not  remedy  the  faulty  construction.  Plain- 
tiffs were  not  bound  to  anticipate  that  defendant  would  assert  that 
in  one  of  the  several  particulars  alleged  by  them  to  be  improper 
the  work  was  safely  bolted.  They  had  no  opportunity  to  meet 
this  bit  of  evidence  until  defendant  produced  it.  It  would  be  a 
harsh  application  of  the  rule  to  require  the  plaintiffs  to  assume 
in  advance  that  defendant  would  deny  the  truth  of  this  portion  of 
plaintiffs'  case.  They  were  free,  when  the  proof  was  offered,  to 
say  that  it  was  well  enough  so  far  as  it  we^t  but  nevertheless  it  did 
not  go  far  enough  to  amount  to  safe  construction. 

Eespondent  urges  that  on  the  entire  lecord,  regardless  of  errors, 
the  judgment  of  dismissal  should  be  affirmed  as  to  the  plaintiff 
Lord  &  Taylor,  Inc.,  as  it  had  no  standing  in  court  to  maintain 
the  action  in  its  own  right.  The  answer  alleges  a  misjoinder  of 
parties;  that  Lord  &  Taylor,  Inc.,  has  no  interest  in  the  cause  of 
action  alleged  in  the  complaint.  The  action  properly  should  have 
been  brought  in  the  name  of  the  insurance  company  alone.  No 
other  party  has  any  interest  in  the  claim.  (Connecticut  Fire  Ins. 
Co.  V.  Erie  By.  Co.,  73  X.  Y.  399,  405.)  The  practice  of  joining 
the  insured  as  a  plaintiff  when  it  retains  no  interest  in  the  subject 
matter  of  the  action  is  not  to  be  commended.  Defendant's  motion 
to  dismiss  the  complaint  as  to  the  plaintiff  Lord  &  Taylor,  Inc., 
should  have  been  granted. 

The  judgment  appealed  from  should  be  affirmed  as  to  plaintiff 
Lord  &  Taylor,  Inc.,  with  costs,  but  as  to  plaintiff  The  Travelers 
Insurance  Company  it  should  be  reversed  and  a  new  trial  granted, 
with  costs  to  abide  the  event 

HiscocK,  Ch.  J.,  McLaughlin,  and  Andbews,  J  J.,  concur; 
Collin,  Hooan,  and  Elkus,  JJ.,  dissent  from  reversal  of  judg^ 
ment  against  The  Travelers  Insurance  Company. 

Judgment  accordingly. 
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National  Subbty  Company,  Respondent,  v.  Manhattan  Mobt^ 

OAOB  Company,  Appellant. 

Money  had  and  receciTed  —  purdiase  by  guardian  of  tabordinate  inttrest 
in  mortgage  with  trust  funds  —  when  payment  of.  su^  funds  to  mort- 
gagee makes  latter  trustee  and  liable  for  the  amount  if,  on  foreclosure,  an 
insufficient  amount  is  receiyed  to  protect  same. 

National  Surety  Co,  v.  Manhattam  Mortgage  Co,,  186  App.  Div.  7d3,  affirmed. 
(Submitted  October  19,  1020;  decided  November  16»  1920.) 

Appeal  from  a  judgment  entered  February  13,  1919,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the  first 
judicial  department,  reversing  a  judgment  in  favor  of  defendant 
entered  upon. a  decision  of  the  court  at  Trial  Term  without  a  jury 
and  directing  judgment  in  favor  of  plaintiff.  The  defendant  held 
a  mortgage  for  $20,000  covering  premises  owned  by  the  Orosant 
Construction  Company.  That  company  desired  to  increase  the 
mortgage  to  $25,000.  The  defendant  agreed  to  surrender  its 
$20,000  mortgage  and  take  a  prior  interest  in  a  $25,000  first  mort- 
gage, provided  some  one  could  be  found  to  take  a  subordinate 
$5,000  interest  The  guardian  of  two  infants  had  money  of  theirs 
in  her  possession  and  her  attorney  induced  her  to  take  that  $5,000 
subordinate  interest,  paying  for  the  same  with  money  in  her  hands 
as  guardian.  Thereafter  the  mortgage  was  foreclosed  and  the 
guardian's  interest  wiped  out.  Upon  an  accounting  by  the  guard- 
ian she  was  surcharged  with  the  amount  as  having  been  im- 
properly invested  and  this  plaintiff,  being  surety,  was  compelled 
to  pay  the  same.  This  action  was  to  recover  the  amount  as  unlaw- 
fully received  and  paid  out  by  defendant,  it  having  notice  that 
they  were  trust  funds.  The  Appellate  Division  held  that  defend- 
ant made  itself  a  trustee  of  the  fund  which  it  unlawfully  diverted 
and,  therefore,  it  was  liable. 

Carlton  B,  Pierce  for  appellant. 

William  B.  Page  for  respondent. 

Judgment  afSrmed,  with  costs;  no  opinion. 
■   Concur:   Hisoock,   Ch.   J.,    Chass,   Hogan,    Cabdozo,   Mc- 
Laughlin, Ceanb,  and  Andrews,  JJ. 
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William  WsLDSNy  Bespondenty  v.  Fbankfobt  Gbnbbal  Insubt 

ANCB  Company^  Appellant. 

Contract  —  tUUlity  imurance — p«noiul  injuxiet  reoeiTad  by  being  ttmck 
by  antomoUle — alMtement  of  action  through  doath  of  dziTer^when  oral 
agreement  by  agent  of  liability  inaurer  to  settle  for  injury  cannot  be 
enforced. 

Welden  v.  Frankfort  Omeral  Ifuuranoe  Oc,  184  App.  Div.  796,  reyersed. 
(Argued  October  20,  1920;  decided  Noveinft>er  16,  1920.) 

Appbal  from  an  order  of  the  Appellate  Division  of  the  Supreme 
Court  in  the  third  judicial  department,  entered  November  26, 
1918,  reversing  a  judgment  in  favor  of  defendant  entered  upon  a 
dismissal  of  the  complaint  by  the  court  at  a  Trial  Term  and  grant- 
ing a  new  trial.  Plaintiff  received  personal  injuries  through  being 
struck  fay  an  automobile.  The  driver  of  the  automobile  held  a 
policy  of  liability  insurance  issued  by  the  defendant.  Shortly 
after  the  accident  a  representative  of  the  attorneys  for  the  defend- 
ant called  upon  plaintiff  and  agreed  to  ^^  settle  with  you  any  time 
you  are  ready."  No  terms  of  settlement  were  named  and  no 
amount  to  be  paid  was  agreed  upon.  Thereafter  the  owner  of  the 
automobile  was  killed  and  the  cause  of  action  against  him  abated. 
The  insurance  company  declined  to  conclude  a  settlement  and  this 
action  was  brought  to  enforce  the  agreement.  At  the  close  of  the 
trial  the  complaint  was  dismissed. 

John  N.  Carlisle  and  Charles  B,  Svllivan  for  appellant. 

J.  Harris  Loucks  for  respondent. 

Order  of  Appellate  Division  reversed  and  judgment  of  Trial 
Term  affirmed  on  the  dissenting  opinion  of  H.  T.  Kblloog,  J., 
below,  with  costs  in  this  court  and  in  Appellate  Division. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Hoqan,  Cardozo,  Mc- 
Laughlin, Cbane,  and  Andrews,  JJ. 
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Babney  Gallin,  Appellant,  v.  Allemannia  Fike  Insurance 

Company  et  al.,  Respondents. 

Fire  insurance — limitation  of  actions — ^failure  to  commence  action  within 
limitation  contained  in  policy  —  failure  to  proye  service  of  proper  proofs 
of  loss. 

Oallin  V.  Allemanma  Fire  Ins,  Co,,  1^4  App.  Div.  876,  affirmed. 
(Submitted  October  20,  1920;  decided  November  16,  1920.) 

Appeal  from  a  judgment  entered  November  30,  1918,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the  first 
judicial  department,  reversing  a  judgment  in  favor  of  plaintiff 
entered  upon  a  verdict  and  directing  a  dismissal  of  the  complaint. 
The  action  was  to  recover  upon  a  policy  of  fire  insurance.  The 
policy  required  that  an  action  thereupon  be  commenced  within  one 
year  after  the  fire.  It  also  pro\dded  that  a  loss  should  not  become 
payable  until  sixty  days  after  service  of  proofs  of  loss.  It 
appeared  that  the  fire  occurred  October  16,  1911,  and  that  on 
October  16,  1912,  a  summons  in  this  action  was  mailed  to  the 
superintendent  of  insurance,  who  received  the  same  and  admitted 
service  October  17,  1912.  It  further  appeared  that  within  sixty 
days  from  the  time  of  the  fire  purported  proofs  of  loss  were  sent 
to  defendantvs'  agents  but  were  returned  with  a  statement  of  objec- 
tion thereto.  No  other  proofs  of  loss  were  served.  The  Appellate 
Division  directed  a  dismissal  of  the  complaint  on  the  ground  that 
the  action  was  not  commenced  in  time  and  that  plaintiff  had  failed 
to  prove  service  of  proper  proofs  of  loss. 

David  Ooldstein  for  appellant. 

Arnold  L,  Davis  and  Guy  C.  Heater  for  respondents. 

Judgment  affirmed,  with  costs :  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Hogan,  Cardozo,  Mc- 
Laughlin. Crane,  and  Andrews,  JJ. 
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Polly  J.  D* Avignon,  Respondent,  v.  The  Tbavelebs  Insukance 
Company  of  Hartford,  Connecticut,  Appellant. 

Inaurance  (life)  —  preBumption  of  death  —  disappearance  for  more  than  seyen 

3reart. 

D' Avignon  y.  Travelera  Ina.  Co.  of  ffartford,  Conn.,  187  App.  Diy.  963, 
aflSrmed. 

(Argued  Noyemlier  IS,  192Q;  decided  DeeeiDi>er  7,  1920.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  third  judicial  department,  entered  March 
21,  1919,  affirming  a  judgment  in  favor  of  plaintiff  entered  upon 
a  decision  of  the  court  at  a  Trial  Term  without  a  jury  in  an  action 
to  recover  upon  a  policy  of  life  insumace.  Upon  the  facts  the 
trial  court  found  that  the  insured  had  disappeared  more  than 
seven  years  before  the  institution  of  suit ;  that  a  diligent  search 
to  locate  him  had  been  made;  that  the  plaintiff  had  not  heard  from 
him,  and  that  his  death  was  presumed  to  have  occurred  before  the 
commencement  of  the  action,  and  directed  judgment  for  plaintiff. 
The  defendant  argued  that  the  plaintiff  could  not  recover  upon 
presumptive  evidence  of  death  and  that  the  evidence  was  insuffi- 
cient to  justify  the  finding  of  death. 

P.  C.  Dugan  for  appellant. 

Berne  A.  Pyrke  and  Oeorge  W.  WaiJcins  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur :   Collin,  Caedozo,  Pound,  and  Crane,  J  J.    Dissent : 
HiscocK,  Ch.  J.,  Hogan,  and  Andrews,  JJ. 


Harry  Raymond  et  al.,  Copartners  under  the  Name  of  Raymond, 
Pynchon  &  Co.,  Appellants,  v,  Hartford  Fire  Insurance 
Company,  Respondent. 

Ininrance  —  conetruction  of  alleged  contract  of  imaranee  coyexing  ."shore 

riek  **  on  horses  to  he  shipped. 

Raymorid  v.  Bariford  Fire  Ins,  Co.,  18d  App.  Div.  SSI,  affirmed. 
(Argued  Noyember  19,  1920;  decided  December  7,  1900.) 

Appeal,  by  permission,  from  a  judgment  of  the  Appellate 
IMvision  of  the  Supreme  Court  in  the  first  judicial  department, 
entered  June  13, 1919,  unanimously  affirming  a  judgment  in  favor 
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of  defendant  entered  upon  a  dismissal  of  the  complaint  by  the 
court  at  a  Trial  Term  without  a  jury  in  an  action  to  recover  upon 
an  alleged  contract  of  insurance.  The  question  at  issue  was 
whether  a  contract  of  provisional  insurance  as  evidenced  by  a 
cover  note  included  only  a  specified  number  of  horses  or  included 
all  horses  to  be  shipped  under  a  certain  contract. 

Arnold  L,  Davis  for  appellants. 

D.  Roger  Englar  for  respondent. 

Judgment  affirmed,  with  costs ;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Collin,  Hogan,  Cabdozo,  Pound, 
Crane,  and  Andrews,  JJ. 


ViCTOEY   GONTEACTING   CoRPOBATlON,  BeSpOudeut,   V,   PaSQUALE 

Tbotta,    Defendant,    and   Maryland    Casualty    Company, 
Appellant. 

Surety  bonds  —  limitation  of  time  to   commence  action  —  contention  that 
clause  did  not  contemplate  abandonment  of  work,  the  faithful  pexfonnance 
of  which  was  suaianteed. 
Victory  Contracting  Corporation  v.  Trotta,  1S7  App.  Div.  898,  affirmed. 

(Argued  November  19,  1920;  decided  December  7,  1920.) 

Appeal,  by  permission,  from  a  judgment  of  the  Appellate 
Division  of  the  Supreme  Court  in  the  second  judicial  department, 
entered  January  17,  1919,  unanimously  affirming  a  judgment  in 
favor  of  plaintiff  entered  upon  a  verdict  directed  by  the  court. 
Defendant  Trotta  contracted  to  do  certain  excavating  for  plaintiff 
and  furnished  a  bond  executed  by  defendant,  appellant,  to  insure 
faithful  performance.  Trotta  having  abandoned  the  contract, 
plaintiff  completed  the  work  and  brought  this  action  to  recover  the 
expense  thereof.  The  answer  set  up  as  a  separate  defense  that  the 
action  was  not  commenced  within  the  time  limited  in  the  bond. 
Plaintiff  contended  that  the  limitation  clause  did  not  contemplate 
an  abandonment  of  the  work  by  the  contractor. 

Ralph  Polk  Buelly  Edward  Ward  McMahon,  and  Edward  J. 
Bowling  for  appellant. 

Abraham  H.  Ooodman  and  Nathaniel  Kopf  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hisoock,  Ch.  J.,  Collin,  Hogan,  Cabdozo,  Pottnd, 
Crane,  and  Andrews,  J  J. 
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Jbssie  K.  Bideb,  as  Executrix  of  Emma  Kider,  Deceased,  ^PP^l* 
lant,  V.  The  Preferred  Accident  Insurance  Company  of 
New  York,  Resiwiiclent. 

(Submitted  January  10,  1921;  decided  January  18,  1921.) 

Motion  for  re-argumeBt  denied,  with  ten  dollars  costs  and  neces- 
sary  printing  disbnrsemeiits. 


Louis  Feinstein  et  al.,  Copartners  under  the  Firm  Name  of 
Pan-American  Waist  and  Dress  Company,  Appellants,  v. 
Mabbachusbtts  Bonding  and  Insurance  Company,  Ee- 
spondent. 

Insiinuice —*  action  to  recoyer  on  policy  of  burglary  insurance — defense  of 

breacb  of  warranty. 


n/n  V.  MaB8aehu99tt8  Bonding  d  Insurance  Co.,  IM  App.  Diy.  2$S, 
afiSnned. 

(Argued  January  26,  1921;  decided  M>arcli  1,  1921.) 

Appeal  from  a  judgment  entered  July  16,  1918,  upon  an  order 
of  the  Appellate  Division  of  the  Supreme  Court  in  the  first  judicial 
department  reversing  a  judgment  in  favor  of  plaintiffs  entered 
upon  a  verdict  and  directing  a  dismissal  of  the  complaint.     The 
action  was  to  recover  on  a  policy  of  burglary  insurance.     The 
answer  set  up  as  separate  defenses :    1.  That  there  was  a  breach 
of  warranty  on  the  part  of  the  plaintiffs  in  that  the  premises  were 
not  solely  occupied  by  plaintiffs  at  the  time  of  the  alleged  loss,  and 
that  there  was  a  violation  of  the  terms  and  conditions  of  the  policy 
by  reason  of  an  increase  in  the  hazard  regarding  the  occupancy 
of  the  premises  in  that  the  same  were  occupied  in  part  by  another 
tenant.     2.  That  there  was  a  breach  of  warranty  on  the  port  of 
the  plaintiffs  in  that  prior  to  the  issuance  of  said  policy  the  assured 
named  in  said  policy  had  suffered  previous  loss  or  losses  by  bur- 
glary or  theft.     3.  That  there  was  a  breach  of  warranty  on  the 
part  of  the  plaintiffs  in  that  the  name  of  the  assured  was  not  Pan- 
American  Dress  and  Waist  Company;  also  that  the  said  policy 
was  void  by  reason  of  the  plaintiffs'  failure  to  disclose  their  names 
in  applying  for  said  insurance.     4.  That  there  was  a  breach  of 
warranty  on  the  part  of  the  plaintiffs  by  reason  of  the  fact  that 


100        Insurance  Decisions  by  Coubt  of  Appeals 

thej  had  been  dedined  insurance  by  another  insurance  company 
or  companies  previous  to  the  issuance  of  the  policy  in  suit. 

Sidney  J.  Loeb  and  Henry  S.  Mcmsfield  for  appellants. 

Joseph  L.  Prager  and  Edward  C.  0.  Thomas  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Oh.  J.,  Hogan,  Cakdozo,  Pound^  Mc- 
Laughlin, Ceane,  and  Andebws,  JJ. 


In  the  Matter  of  the  Application  of  the  People  of  the  State 
OP  New  Yoek,  by  Jesse  S.  Phillips,  as  Superintendent  of 
Insurance,  for  an  Order  to  Take  Possession  of  the  Property  of 
the  Polish  Union  of  America. 

Jan  Gladysz  et  al.,  Individually  and  as  Members  of  the  Polish 
Union  op  America,  Appellants,  v,  Polish  Union  of  America 
et  al.,  Eespondents. 

Reported  below,  192  App.  Div.  941. 

(Submitted  February  28,  1921;  decided  March  8,  1921.) 

Motion  to  dismiss  an  appeal  from  a  judgment  of  the  Appellate 
Division  of  the  Supreme  Court  in  the  fourth  judicial  department, 
entered  May  25,  1920,  aflSrming  a  judgment  in  favor  of  defend- 
ants entered  upon  a  dismissal  of  the  complaint  by  the  court  at  a 
Trial  Term.  Also  motion  to  dismiss  an  appeal  from  an  order 
of  the  Appellate  Division  in  the  fourth  judicial  department, 
entered  May  21,  1920,  which  affirmed  an  order  of  Special  Term 
denying  a  motion  to  vacate  certain  prior  orders. 

The  motions  were  made  on  the  ground  that  appeals  could  not 
be  taken  as  of  right  to  the  Court  of  Appeals  and  that  permission 
to  appeal  had  not  been  obtained. 

Joseph  A.  Wechter  and  Clarence  C.  Fowler  for  motions. 

Fred  S.  Withey  and  F.  M.  Joslyn  opposed. 

Motions  denied,  with  ten  dollars  costs  of  one  motion,  without 
prejudice  to  right  to  renew  motion  to  dismiss  in  connection  with 
argument  of  appeal. 
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Benjamin  Feinstein,  Appellant,  v.  Massachusetts  Bonding 

AND  Insubance  Company,  Bespondexit. 

Insurance  —  clause  in  policy  of  Imrglary  insurance  limiting  loss  to  property 
atMtracted  from  inner  chest  of  safe  —  motion  by  defendant  for  Judgment 
on  pleadings  properly  granted. 

Femstem  v.  Massfiekutetta  Bonding  d  Ins,  Co,,  194  App.  Div.  961,  affirmed. 
(Argued  April  19,  1921;  decided  May  10,  19^1.) 

Appeal  from  an  order  of  the  Appellate  Division  of  the  Supreme 
Court  in  the  first  judicial  department,  entered  December  24,  1920, 
which  aflSrmed  an  order  of  Special  Term  granting  a  motion  by 
defendant  for  judgment  on  the  pleading?.  The  action  was  to 
recover  upon  two  policies  of  burglary  insurance.  The  complaint 
alleged  the  loss  by  burglary  of  certain  articles  of  a  jeweller's  stock 
in  trade  from  a  safe  opened  by  force  and  violence  and  by  the  use 
of  explosives,  but  that  while  such  safe  contained  an  inner  or 
burglar  proof  steel  chest,  the  said  property  was  abstracted  from 
parts  of  the  safe  other  than  such  chest.  The  answer  alleged  that 
the  defendant  was  not  liable  for  such  loss  because  of  a  certain 
clause  in  the  policy  limiting  liability  to  property  contained  within 
the  inner  or  burglar  proof  steel  chest  and  abstracted  therefrom 
after  entry  had  been  effected  by  use  of  tools  or  explosives. 

F.  A.  W.  Ireland  for  appellant. 

Albert  J.  Bifkind  and  Thomas  T,  Reilley  for  respondent. 

Order  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Hogan,  Cabdozo,  Pouin), 
McLaughlin,  and  Ain)REW8,  JJ. 


Bobi:bt  J.  TowNSEKD,  as  Administrator  of  the  Estate  of  James 
T.  TowNSBND,  Deceased,  Appellant,  v.  The  Commercial 
Tbavelees  Mutual  AdciDENT  Association  of  America, 
Respondent. 

Inrarance  —  death  from  septic  poisoning  ariting  from  use  of  hypodermic 
needle  —  action  on  policy  of  accident  insurance  —  nonsuit,  on  ground  that 
poseesaion  of  needle  was  unlawful  and  without  unlawful  possession  result 
could  not  have  followed,  erroneous  —  insured  not  guilty  of  negligence  as 
matter  of  law. 

I.  Plaintiff's  intestate  died  as  a  result  of  septic  poisoning  following  the  use 
of  a  hypodermic  needle.     Li  an  action  to  recover  upon  a  policy  insuring 
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him  against  death,  "the  direct  and  approximate  result  of  and  which  is 
caused  solely  and  exclusively  by  external,  violent  and  accidental  means," 
the  trial  court  granted  a  motion  for  a  nonsuit  on  the  ground  that  posses- 
sion by  intestate  of  the  hypodermic  needle  without  a  certificate  of  a  physician 
was  a  misdemeanor  under  article  11a  of  the  Public  Health  Law,  as  it  then 
existed,  and  without  the  unlawful  pos^ssion  of  the  instrument  the  result 
could  not  have  followed.  Held,  error;  that  the  death  of  the  insured  was 
not  due  to  an  unlawful  possession  of  the  hypodermic  needle;  that  under  the 
facts  the  conclusion  is  inevitable  that  had  the  insured  been  lawfully  in 
possession  of  the  needle  his  death  would  have  resulted  from  septic  poison 
due  to  unsterile  condition  of  the  needle  or  of  his  skin  or  body.  The  absence 
of  a  certificate  was  not  the  cause  of  the  accident.  The  injury  would  have 
resulted  had  a  certificate  or  license  been  in  possession  of  the  insured. 

2.  Proof  that  the  death  of  the  insured  was  caused  by  his  possession  and  use 
of  the  hypodermic  needle  dpes  not  establish  negligence  as  matter  of  law 
and  prevent  a  recovery  by  reason  of  a  provision  of  the  policy  that  it  does 
not  extend  to  or  cover  injuries  or  death  caused  by  negligence  of  the  insured. 
The  Public  Health  Law  was  not  intended  to  provide  protection  to  insurance 
companies,  but  to  prevent  the  constant  use  of  any  habit-forming  drug  and 
to  protect  "habitual  drug  users."  It  does  not  provide  that  the  use  of  a 
hypodermic  needle  is  a  crime;  therefore,  it  cannot  be  said  as  matter  of  law 
that  the  insured  was  guilty  of  negligence.  { Amber g  v.  Kinley,  214  N.  Y. 
5S1,  distingrnished.) 

Townsend  v.  Oom&l  Travelers  Mut.  A.  Assn.,  188  App.  Div.  370,  reversed. 
(Submitted  March  14,  1921;  decided  May  3,  1021.) 

Appeai.,  by  permission,  from  a  judgment  of  the  Appellate 
Division  of  the  Supreme  Court  in  the  third  judicial  department, 
entered  July  7,  1919,  unanimously  affirming  a  judgment  in 
favor  of  defendant  entered  upon  a  dismissal  of  the  complaint  by 
the  court  at  a  Trial  Term. 

Henry  J.  Crwwford  for  appellant. 

P,  C,  Dugan  for  respondent. 

HoGAN,  J.  On  June  14th,  1917,  the  defendant  issued  a  policy 
of  insurance  wherein  it  undertook  to  pay  the  sum  of  five  thou- 
sand dollars  upon  the  death  of  the  assured,  James  T.  Townsend, 
*'  the  direct  and  approximate  result  of  and  which  is  caused  solely 
and  exclusively  by  external,  violent  and  accidental  means."  The 
assured  died  May  12th,  1918,  and  this  action  was  brought  to 
recover  the  amount  of  the  indemnity  provided  for  in  the  policy 
contract.  At  the  close  of  plaintiffs  case  the  plaintiff  was  non- 
suited. The  facts  which  the  jury  might  have  found  were  as 
follows : 
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The  assured,  James  T.  Townsend,  was  a  commercial  traveler. 
He  and  his  daughter,  a  young  lady,  resided  in  an  apartment  in 
the  city  of  Albany.  Mr.  Townsend  was  a  man  of  usually  good 
health,  the  only  previous  illness  from  which  he  appears  to  have  suf- 
fered being  some  trouble  with  boils  two  or  three  months  before 
the  incident  which  resulted,  in  his  death  occurred  and  from 
which  trouble  he  seems  to  have  recovered. 

On  May  5th,  1918,  the  intestate  returned  to  his  home  at  Albany 
after  a  trip  of  about  one  week  on  the  road.  He  appeared  to 
have  a  bad  cold  or  attack  of  the  grippe,  as  his  condition  im- 
pressed his  daughter,  and  when  he  retired  that  night  he  was  rest- 
less and  could  not  sleep. 

The  wife  of  the  insured  had  died  about  eighteen  monthe  pre- 
vious; she  had  been  ill  for  a  considerable  period  of  time  with 
cancer,  and  the  physician  who  treated  her  had  furnished  the 
insured  with  a  hypodermic  needle  with  which  the  insured  was 
accustomed  to  administer  morphine  to  his  wife  during  her  ill- 
ness. That  needle  he  had  in  his  possession  at  the  apartment  in 
which  he  resided. 

About  twelve  o'clock  at  night  he  called  his  daughter,  who  was 
sleeping  in  a  room  separated  from  his  room,  and  upon  the  daugh- 
ter entering  his  room  she  found  the  insured  with  his  arm  exposed 
and  the  hypodermic  needle  in  his  hand.  Following  his  request 
she  took  the  needle  and  inserted  it  in  her  father's  arm.  There 
was  witchhazel  in  the  room  and  hot  water  in  an  adjoining  room. 
The  daughter  thereafter  returned  to  her  room  and  her  father  fell 
asleep  and  slept  until  nine  o'clock  in  the  morning.  At  that  time 
the  daughter  looked  at  her  father's  arm  and  discovered  a  swollen 
condition  at  the  point  where  the  needle  had  penetrated,  and  as 
the  swelling  continued  to  spread  a  doctor  was  called.  The  intes- 
tate was  shortly  thereafter  removed  to  a  hospital,  the  swelling 
continued  and  Mr.  Townsend  one  week  later  died,  as  a  result 
of  septic  poisoning  which  as  appeared  by  the  medical  testimony 
began  almost  immediately  after  the  introduction  of  the  needle 
in  the  arm  of  the  insured  due  to  the  fact  that  either  the  needle 
or  the  skin  was  unsterila 

Various  grounds  for  a  nonsuit  were  urged  by  defendant's  coun- 
sel at  the  close  of  plaintiff's  case,  and  the  motion  for  the  nonsuit 
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was  finally  granted  by  the  trial  justice  on  the  ground  that  the 
possession  by  Mr.  Townsend  of  the  hypodermic  needle  without  a 
certificate  of  a  physician  under  ajrtide  11a  of  the  Public  Health 
Law  (Cons.  Laws,  ch.  45 ),  as  it  then  existed,  was  a  misdemeanor. 
In  granting  the  motion  for  a  nonsuit  the  trial  justice  stated: 
'^  Without  the  unlawful  possession  of  that  instrument  this  result 
that  you  claim,  could  not  have  followed.  Viewing  it  as  I  do  that 
no  man  can  come  into  a  court  and  plead  and  take  advantage  of  a 
crime  he  has  committed,  I  am  compelled  to  dismiss  the  com.- 
plaint."  The  plaintiff  duly  excepted  thereto  and  made  the  usual 
motion  to  go  to  the  jury  which  was  denied  and  exception  taken. 
The  Appellate  Division  affirmed  the  judgment  below  upon  the 
ground  on  which  the  trial  justice  dismissed  the  complaint  and 
incidentally  stated  that  under  the  language  of  the  policy  "  there 
must  be  not  only  external  and  violent  means  but  these  must  be 
accidental,  and  it  is  in  abuse  of  the  word  '  accidental '  to  hold 
that  it  contemplates  an  act  deliberately  done  by  the  insured  or  at 
his  direction  constituting  a  crime." 

Our  conclusion  is  that  the  dismissal  of  the  complaint  and  the 
affurmance  of  the  judgment  of  the  Trial  Term  was  error. 

The  provision  of  the  Public  Health  Law  relied  upon  by  the 
trial  justice  is  found  under  the  article  rdating  to  the  habitual 
use  of  drugs.  The  evil  sought  to  be  provided  against  by  that 
law  is  apparent  from  the  language  of  section  249a  which  pro- 
vides :  "  The  canstani  use  by  any  person  of  any  habit  forming 
drug,  except  under  the  direction  and  consent  of  a  duly  licensed 
physician,  is  hereby  declared  to  be  dangerous  to  public  health." 
Section  249,  relative  to  hypodermic  needles,  provides :  '^  It  shall 
be  unlawful  for  any  person  or  persons,  except  a  licensed  pharma- 
cist, licensed  druggist,  licensed  physician,  licensed  dentist, 
licensed  veterinarian,  hospital  or  regular  dealer  in  medical  or 
surgical  supplies,  to  possess  such  instrument,  without  having  in 
their  possession  a  certificate  from  a  physician."  A  violation  of 
the  provisions  of  the  law  is  a  misdemeanor.  (Section  249d.) 
The  statute,  it  will  be  observed,  does  not  provide  that  the  use 
of  a  hypodermic  needle  is  a  crime. 

We  shall  first  consider  the  reasons  assigned  by  the  trial  jus^ 
tice  in  granting  the  motion  of  counsel  for  defendant  for  a  dis- 


Insubance  Decisions  bY  Court  oi^  App»alb        105 

missal  of  the  complaint.  The  justice  held  that  the  insured  was 
guilty  of  a  crime  in  that  he  had  in  his  possession  a  hypodermic 
needle  without  a  certificate  or  permit  provided  by  the  Public 
Health  Law.  He  then  held :  '^  Without  the  unlawful  possession 
of  that  instrument  [hypodermic  needle]  this  result  you  claim 
[septic  poison,  due  to  an  unsterile' condition  of  the  needle  or  ihe 
skin  or  body  of  the  insured  which  resulted  in  death]  could  not 
have  followed.''  Thus  the  justice  in  effect  held  that  the  prood- 
mate  cause  of  the  death  of  the  insured  was  the  unlawful  posses- 
sion by  him  of  the  hypodermic  needle  and  such  view  is  empha- 
sized by  the  language  ^'without"  such  possession  the  death  of 
insured  would  not  have  resulted. 

The  death  of  the  insured  was  not  due  to  an  unlawful  posses- 
sion of  the  hypodermic  needle.  The  statute  does  not  prohibit 
possession  of  such  needles.  It  merely  requires  a  certificate  or 
license  io  possess  the  same.  Under  the  facts  of  this  case^  the 
conclusion  is  inevitable  that  had  the  insured  been  lawfully  in 
possession  of  the  needle  his  death  would  have  resulted  from  sep- 
tic poison  due  to  one  of  two  causes,  unsterile  condition  of  the 
needle  or  of  his  skin  or  body.  The  argument  that  possession  of 
the  needle  by  the  insured  enabled  him  to  use  the  same  does  not 
suffice  to  create  a  relation  between  the  unlawful  possession  of 
the  needle  and  the  death  of  the  insured.  The  absence  of  a  cer- 
tificate was  not  the  cause  of  the  accident.  The  injury  would  have 
resulted  had  a  certificate  or  license  been  in  possession  of  the  in- 
sured. The  evidence  does  not  disclose  that  the  needle  was  un- 
sterile. The  insured  had  been  in  possession  of  the  needle  for 
years,  but  such  possession,  however  long  continued,  could  not 
or  did  not  cause  septic  poison  which  resulted  in  the  death  of  the 
insured. 

Unlike  the  policy  in  this  case,  policies  of  insurance  which  con- 
tained provisions  for  non-liabilily  of  the  insurer  to  an  insured 
who  was  injured  or  killed  "  while  violating  the  law,"  "  engaged 
in  or  in  consequence  of  some  unlawful  act,"  etc.,  as  well  as  other 
cases  involving  violation  of  law,  have  been  considered  by  the 
courts,  an  esramination  of  which  lead  to  the  conclusion  I  have 
reached.  {Bradley  v.  Mutual  Benefit  Dife  Ins.  Co.,  46  N.  T. 
422;  CwrroU  v.  S.  I.  R.  B.  Co.,  58  K  Y.  126;  Platz  v.  C%  of 
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Cohoes,  89  K  Y.  219;  Hutton  v.  States  Acct.  Ins.  Co.,  186 
m.  App.  499 ;  Kneedler  v.  Barikers  Ac.  Assoc,  188  HI.  App. 
298 ;  Fischer  v.  Midland  Gas.  Co,,  189  111.  App.  486 ;  Ins.  Co.  v. 
Bennett,  90  Tenn.  266;  Jones  v.  U.  8.  Mut.  Acct.  Assoc,  92 
Iowa,  652;  Prader  v.  Nai.  M.  Accident  Assoc,  96  Iowa,  149; 
Supreme  Lodge  K.  P.  v.  Beck,  181  U.  S.  49;  Supreme  Lodge 
K.  P.  V.  Crenshaw,  58  S.  E.  Eep.  [Ga.]  629 ;  Phenix  Ins.  Co. 
V.  Clay,  101  Gk.  381 ;  Mechanics  Ins.  Go.  v.  Hoover  DisiilUng 
Co.,  182  Fed.  Kep.  690.) 

That  the  death  of  the  insured  was  due  to  accidental  means  is 
too  well  settled  by  tiiis  court  to  require  discussion.  (BaUey  v. 
Inier-State  Gas.  Co.,  8  App.  Div.  127;  affd.,  158  N.  Y.  723; 
Marchi  v.  ^tna  Life  Ins.  Co.,  140  App.  Div.  901 ;  affd.,  205 
N.  Y.  606;  Levris  v.  Ocean  Acct.  &  O.  Corp.,  224  N.  Y.  18.) 

Counsel  for  respondent  contends  that  under  a  provision  of  the 
policy  which  provides  that  it  shall  not  extend  to  or  cover  injuries 
or  death  caused  by  negligence  of  the  insured  nor  by  hi»  volun- 
tary exposure  to  unnecessary  danger,  that  the  proof  on  the  part 
of  the  plaintiff  established  that  the  death  of  the  insured  was 
caused  by  his  possession  and  use  of  the  hypodermic  needle  and 
thus  the  proof  established  negligence  on  his  part  as  matter  of 
law  and  prevents  a  recovery.  Keliance  is  placed  upon  the  case 
of  Amherg  v.  KirUey  (214  N.  Y.  631)  as  supporting  his  claim. 
I  do  not  assent  to  the  argument.  In  the  case  cited,  we  considered 
the  liability  of  the  owner  of  a  factory  to  the  representatives  of 
an  employee  of  such  owner  by  reason  of  the  death  of  such  em- 
ployee due  to  a  failure  on  the  part  of  the  owner  to  furnish  a 
fire-escape  upon  such  factory.  There  we  held  in  substance  that 
the  Labor  Law  was  enacted  for  the  protection  of  laborers  and 
employees  in  factories,  the  avocation  of  the  deceased,  and  the 
failure  of  the  owner  to  comply  with  the  sttatute  for  the  protection 
of  the  employees  therein  was  a  violation  of  the  statute,  and  if 
such  violation  was  the  direct  cause  of  the  death  of  the  employee 
the  plaintiff  was  entitled  to  recover  unless  the  defendant  has 
affirmatively  established  that  the  negligence  of  the  deceased  con- 
tributed to  the  accident ;  that  the  failure  of  defendant  to  provide 
a  fire-escape  was  as  matter  of  law  negligence  on  his  part. 

The  case  at  bar  is  not  controlled  by  the  principle  of  the  Amherg 
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case.  The  PnWic  Health  Law  was  not  intended  to  provide  pro- 
tection to  insurance  companies.  The  purpose  of  the  statute  was 
to  prvent  the  constant  use  of  any  habit  forming  drug  and  to  pro- 
tect "  habitual  drug  users  " ;  therefore,  it  cannot  be  said  as  matter 
of  law  that  the  insured  was  guilty  of  negligence.  (KeUey  v. 
N.  Y.  State  RaUways,  207  N.  Y.  34;  DiCaprio  v.  N.  T.  C. 
R.  R.  Co.,  231  N.  T.  94.) 

The  judgment  should  be  reversed  and  a  new  trial  granted, 
costs  in  all  courts  to  abide  Ihe  event. 

Chase,  Casbozo,  Pound,  McLaughlin,  and  Ckane,  JJ.,  con- 
cur; HiscocK,  Oh.  J.,  not  voting. 

Judgment  reversed,  etc. 


Alice  E.  Gould,  Respondent,  v.  The  Equitable  Life  Asbue- 
ance  Society  of  the  United  States,  Appellant. 

Appeal  —  revenal  hy  AppeUate  Divinon  on  facta  —  when  queation  of  law 
ia  presented  for  thia  court  —  life  inaurance  —  lapae  for  non-pasrment  of 
premium  —  policy  not  reinatated  by  aimple  payment  of  amount  due  where 
contract  providea  that  proof  of  insurability  must  also  be  provided  —  keep- 
ing of  premiuma  not  a  waiver. 

1.  A  question  of  fact  is  not  necessarily  raised  by  the  statement  that  the  Appel- 
late Division  reverses  upon  the  facts.  If  there  be  no  conflict  in  the  evidence 
or  in  the  inferenoes  to  be  drawn  therefrom,  a  question  of  law  is  presented 
for  this  court  to  pass  upon. 

2.  Where  a  policy  of  life  insurance  provided  that  upon  non-payment  of  the 
proniuan  within  thirty-one  days  after  it  was  due  said  policy  should  lapse 
and  that  it  might  be  reinstated  only  by  payment  of  the  premium  with 
interest  and  production  of  evidence  of  insurability  satisfactory  to  the  insurer, 
and  the  insured  failed  to  pay  the  premium  when  due  or  at  the  expiration 
of  an  extension  period  which  he  procured,  but  eight  months  thereafter 
sent  a  check  for  the  amount  due,  but  upon  being  requested  to  supply  evi- 
dence of  his  insurability  failed  to  comply,  it  must  be  held  that  the  policy 
has  lapsed  and  has  never  been  reetored. 

3.  The  fact  that  the  insurer  kept  the  premium  did  not  constitute  a  waiver  of 
the  provision  requiring  proof  of  insurability. 

Oimld  V.  Equitable  Life  Aaaurcmce  Society,  1S8  App.  Div.  318,  reversed. 
(Argued  May  3,  1921;  decided  May  10,  1921.) 

Appeal  from  an  order  of  the  Appellate  Division  of  the  Su- 
preme Court  in  the  third  judicial  department,  entered  July.  11, 
1919,  reversing  a  judgment  in  favor  of  defendant  entered  upon 
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a  dismissal  of  the  complaint  by  the  coart  at  a  Trial  Term,  and 
granting  a  new  trial. 

Charles  W,  Pierson  for  appellant. 

MUford  D.  Whedon  for  respondent. 

Crane,  J.  This  action  was  brought  on  a  policy  of  insurance 
for  three  thousand  dollars  on  the  life  of  Joseph  £.  Gould  in  the 
name  of  his  wife  as  beneficiary.  The  policy  was  dated  back  to 
March  23d,  1914,  in  order  that  th&  insurance  might  be  granted 
as  of  the  age  of  diirty-two.  Among  the  terms  and  conditions  in 
the  policy  are  foimd  the  following: 

''  This  insurance  is  granted  in  consideration  of  the  payment 
in  advance  of  One  hundred  and  twenty-two  and  67/100  dollars 
and  the  payment  annually  thereafter  of  a  like  sum  upon  each 
twenty-third  day  of  March,  until  twenty  full  years'  premiums 
shall  have  been  paid,  or  until  the  prior  death  of  the  insured. 

"  Grace.  A  grace  of  thirty-one  days,  subject  to  an  interest 
charge  at  the  rate  of  5%  per  annum,  will  be  granted  for  the  pay- 
ment of  every  premium  after  the  first,  during  which  period  the 
insurance  hereunder  shall  continue  in  force.     *     ♦     « 

"  Except  as  herein  expressly  provided,  the  payment  of  any 
premium  or  installment  thereof  shall  not  maintain  this  policy 
in  force  beyond  the  date  when  the  succeeding  premium  or  install- 
ment thereof  becomes  payable. 

"  Reinstatement.  If  this  policy  shall  lapse  in  consequence  of 
the  nonpayment  of  any  premium  when  due,  it  may  be  reinstated 
at  any  time  upon  the  production  of  evidence  of  insurability  sat- 
isfactory to  the  society,  and  the  payment  of  all  overdue  pre- 
miums, with  interest  at  6%  per  annum,  and  upon  the  payment, 
or  reinstatement  of  any  indebtedness  to  the  society,  secured  by 
this  policy,  with  interest." 

The  first  premium  amounting  to  $122.67  was  paid.  The  sec- 
ond premium  became  due  March  23,  1915,  but  was  not  paid  at 
that  time.  On  February  13th,  1915,  the  regular  form  of  notice, 
required  by  section  92  of  the  Insurance  Law  (Cons.  Laws,  ch. 
28),  was  duly  mailed  to  the  insured.  Section  92  requires  that 
this  notice  shall  state  that  unless  such  premium,  interest,  install- 
ment or  portion  thereof  then  due  shall  be  paid  by  or  before  the 
day  it  falls  due,  the  policy  and  all  payments  thereon  will  become 
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forfeited  and  void,  except  as  to  the  right  to  the  surrender  value 
or  paid-up  policy  as  in  the  law  provided.  The  notice  sent  the 
insured  contained  this  statement :  ^^  That  unless  the  premium 
was  paid  the  policy  would  become  forfeited  and  void." 

This  second  premium,  becoming  due  as  above  stated  on  March 
23,  1915,  had  thirty-one  days  of  grace,  but  before  its  expiration 
and  on  April  22d,  1915,  the  insured  applied  for  and  obtained  a 
written  extension  of  sixty  days  of  time  for  the  payment.  Like 
extensions  were  given  until  the  final  day  of  payment  was  fixed 
as  July  23,  1915.  This  final  extension  was  by  written  agree- 
ment which  provided  "  after  such  extended  date,  all  rights  under 
the  policy  shall  be  the  same  as  if  this  agreement  and  deposit  had 
not  been  made."  The  time  for  payment  of  this  premium  was  not 
further  extended  beyond  July  23d,  1915.  Prior  to  that  date  the 
defendant  had  sent  another  notice  to  the  insured  stating  that  the 
last  day  of  payment  for  the  premium  on  his  policy  was  July 
23d,  1915,  and  asking  his  prompt  attention  to  the  matter.  On 
this  notice  was  printed  the  words,  "  Please  return  with  remit- 
tanca"  On  March  29th,  1916  —  eight  months  after  the  last 
notice  —  the  insured  returned  the  notice  with  this  written  on 
the  back :  "  Please  return  the  receipt  to  Joseph  E.  Oould,  Gran- 
ville, N.  Y.  P.  O.  Box  782,  and  oblige  Joseph  E.  Gould."  In- 
closed was  a  check  for  $99.92,  the  amount  of  the  premium  less 
the  sums  paid  for  the  extensions  above  mentioned. 

Immediately  upon  the  receipt  of  this  remittance  the  Equitable 
Life  Assurance  Society  wrote  Gould  at  the  address  mentioned  the 
following  letter: 

Mr.  Jos.  E.  GoTTLD, 

Box  7S2, 

GranviUe,  N.  Y.: 

Deab  Sib. —  We  are  in  receipt  of  your  remittance  for  $99.92  for  premium 
which  was  due  in  March,  1915,  on  policy  jflS926S7.  Before  the  Society  wiU 
consider  the  restoration  of  this  policy,  they  will  require  a  certificate  of  con- 
tinued good  health  on  the  accompanying  form.  Dr.  Willis  A.  Tenney  of  Gran> 
nlle,  our  examiner,  wiU  be  very  glad  to  fill  thia  in  for  you  and  we  will 
appreciate  it  if  you  will  get  in  touch  with  him  at  your  earliest  convenience. 

Yours  Tery  truly, 

J.  W.  OLAKK,  Jb., 
_  Agmcy  Ca9hier, 
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On  May  1,  1916,  not  having  heard  from  the  insured,  the  de- 
fendant again  wrote  the  following  letter: 

Mr.  Jos.  E.  Gould, 

Box  782, 

QranviUe,  N.  Y.: 

Deab  Sib. —  We  wrote  you  under  date  of  March  29th  acknowledging  receipt 
of  your  remittance  of  $90.90  on  account  of  premium  of  policy  $1892087.  In 
that  letter  we  advised  that  the  Socicety  would  require  a  certificate  of  con- 
tinued good  health  before  considering  the  restoration. 

This  certificate  has  not  yet  reached  us  and  we  will  appreciate  it  if  you  will 
get  in  touch  with  Dr.  Tenney,  our  examiner  at  Granville,  at  your  earliest 
opportunity. 

Yours  very  truly, 

J.  W.  CLABK,  Jb., 

Agency  Cashier, 

To  these  communications  Gould  paid  no  attention  and  no  cer- 
tificate of  good  health  was  furnished.  Shortly  thereafter',  and 
on  May  27,  1916,  he  died  at  Saranac  Lake,  N".  Y.,  of  acute  miliary 
tuberculosis. 

On  this  statement  of  facts  the  action  brought  upon  the  policy 
by  the  beneficiary,  the  widow  of  Joseph  E.  Gould,  was  dismissed. 
The  Appellate  Division  have  reversed  and  granted  a  new  trial, 
both  upon  the  law  and  the  facts,  disapproving  the  fifth,  eleventh, 
and  twelfth  findings  of  fact  as  made  by  the  trial  judge. 

The  fifth  finding  of  fact  was  to  the  effect  that  no  second 
premium  was  paid  to  the  defendant;  the  eleventh  finding  was 
that  no  extension  of  payment  had  been  made  beyond  July  23, 
1915,  and  the  twelfth  finding  was  to  the  effect  that  the  defendant 
was  unwilling  to  accept  the  money  paid  March  29,  1916,  by  Gould 
and  informed  him  that  it  would  not  consider  the  policy  restored 
until  he  had  furnished  a  good  health  certificate. 

There  is  no  question  of  fact  so  far  as  we  can  see  raised  by  the 
evidence.  All  the  matters  are  conceded  and  rest  in  correspond- 
ence. A  question  of  fact  is  not  necessarily  raised  by  the  state- 
ment that  the  Appellate  Division  reverses  upon  facts.  (Ilirshfeld 
V.  Fitzgerald.  157  N.  Y.  166.)  Tf  there  be  no  conflict  in  the 
evidence  or  in  the  inferences  to  be  drawn  therefrom,  a  question 
of  law  is  presented  for  this  court  to  pass  upon. 
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What  is  the  undisputed  evidence  in  this  case  ?  The  policy  pro- 
vided a  premium  of  $122.67;  the  second  payment  of  which  was 
due  March  23,  1915.  It  also  specifically  provided  that  the  pay- 
ment of  a  full  premium  should  not  maintain  the  policy  beyond 
the  next  pay  day.  The  notice  sent  in  compliance  with  the  Insur- 
ance Law  informed  the  insured  that  the  policy  would  become  void 
unless  the  premium  was  paid  when  due.  The  limited  extension 
agreements  distinctly  stated  that  all  rights  under  the  policy,  after 
the  extended  date,  should  be  the  same  as  if  the  agreements  had 
not  been  made.  The  notice  sent  by  the  insurance  company  prior 
to  the  last  extension  date  notified  the  insured  that  July  23,  1915, 
was  the  last  day  for  the  payment  of  the  premium  on  his  policy. 

It  must  be  conceded  that  after  this  date  the  policy  had  lapsed 
and  under  its  terms  and  according  to  the  notices  sent  had  become 
void.  The  premium  had  not  been  paid  upon  the  last  day  it  was 
due  and  there  had  been  no  further  extensions  beyond  July  23, 
1915.  For  a  period  of  eight  months  Joseph  E.  Gould,  the  in- 
sured, in  no  way  communicated  with  the  company.  He  had  been 
notified  that  unless  he  paid  the  premium  his  policy  would  lapse, 
and  a  specified  date  upon  which  it  would  lapse  and  become  void 
by  non-payment  of  premium  was  called  to  his  attention.  In 
March,  1916,  he  sent  $99.92,  the  amount  of  the  premium  less 
the  sums  paid  for  extensions,  with  a  request  that  the  company  send 
back  a  receipt.  It  must  be  conceded  that  this  did  not  in  and  of 
itself  restore  the  lapsed  policy.  The  agreement  for  reinstatement, 
as  quoted  above,  was  to  the  effect  that  in  case  of  lapse  in  conse- 
quence of  nonpayment  of  premium  when  due,  the  policy  might 
be  reinstated  upon  production  of  evidence  of  insurability  satis- 
factory to  the  society  and  the  payment  of  the  overdue  premium. 
Two  things  were  required,  or  to  be  exact,  could  be  insisted  upon 
by  the  company  before  restoring  the  policy.  One  was  the  pro- 
duction of  a  health  certificate  and  the  other  the  payment  of  the 
premium.  Gould  complied  with  one  of  these  requisites  by  pay- 
ing the  premium  whereupon  the  company  notified  him  that  before 
the  policy  would  be  restored  it  would  insist  upon  the  other  re- 
quirement—  the  health  certificate.  It  notified  him  to  get  the 
health  certificate  promptly  and  sent  him  a  second  notice  a  month 
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later  to  the  same  effect.  He  never  complied  with  this  second 
requisite. 

It  is  said  that  the  company  waived  this  provision  by  keeping 
the  $99.92.  .  This  was  the  most  natural  thing  to  do  and  not  in 
any  way  inconsistent  with  its  demand  for  the  health  certificate. 
As  stated  the  policy  would  be  restored  upon  the  health  certificate 
and  the  payment  of  the  premium.  The  premium  was  paid  and 
it  was  quite  natural  to  suppose  that  upon  being  notified  the 
insured  would  immediately  send  back  the  health  certificate.  The 
keeping  of  the  money  was  in  anticipation  of  its  receipt.  It  could 
hardly  be  expected  that  the  insurance  company  would  send  back 
the  check  and  ask  the  insured  to  return  it  together  with  his  health 
certificate.  It  would  be  more  reasonable  in  the  ordinary  course 
of  business  to  suppose  that  the  company  would  keep  the  check 
and  await  the  coming  of  the  health  certificate.  We  find  nothing 
in  the  action  of  the  defendant  to  constitute  waiver  or  from  which 
any  inference  of  waiver  can  be  drawn.  The  $99.92  was  held  for 
the  insured. 

The  judgment  of  the  Appellate  Division  should  be  reversed 
and  that  of  the  Trial  Term  affirmed,  with  costs  in  this  court  and 
in  the  Appellate  Division. 

HiscocE,  Ch.  J.,  Chase,  Cabdozo,  Pound,  McLauohlin, 
and  Andrews,  JJ.,  concur. 

Judgment  reversed,  etc  »    ' 


Mary  Kennedy,  Respondent,  v.  Supreme  Council,  Catholic 

Benevolent  Legion,  Appellant. 

Benefit  «aso€Utioiii  ^^  inturAiice — authority  of  benefit  aMocUtion  to  increase 

aisessmenta  —  action  to  recover  on  certificate. 

Kennedff  v.  Supreme  Council,  C,  B,  L.,  199  App.  Div.  613,  affirmed. 
(Argued  May  4,  1921.:  decided  May  31,  1921.) 

Appeal,  by  permission,  from  a  judgment  of  the  Appellate 
Division  of  the  Supreme  Court  in  the  first  judicial  department, 
entered  July  18,  1919,  which  affirmed  a  determination  of  the 
Appellate  Term  affirming  a  judgment  in  favor  of  plaintiff 
entered  upon  a  decision  of  the  Municipal  Court  of  the  City  of 
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Xew  York  on  trial  without  a  jury.  The  defendant  is  a  fraternal 
benefit  association.  This  action  was  brought  by  the  beneficiary 
named  in  a  benefit  certificate  issued  to  a  member  of  one  of  de- 
fendant's subordinate  councils  to  recover  the  face  amount  of  the 
certificate.  Defendant  admitted  liability  for  part  of  the  sum, 
claiming  that  under  amendments  to  its  by-laws  increasing  its 
assessments  a  deficiency  lien  was  charged  against  the  certificate; 
the  trial  court  held  that  defendant  had  no  authority  to  increase 
assessments  without  the  express  assent  of  its  members  and  gave 
judgment  for  the  face  value  of  the  certificate  with  interest. 

Howard  C.  Wigghis  and  Edward  J,  Comwlly  for  appellant. 

Joseph  K,  EUeribogen,  for  i-espondent. 

Judgment  afiSrmed,  with  costs;  no  opinion. 

Concur:  IIircock,  Ch.  J.,  Chase,  Cakdozo,  Pound,  Mc- 
Laughlin, Ckanb,  and  x\ndbbw8,  JJ. 


Bond  and  Moktgage  Guarantee  Company,  Appellant,  v. 
Upland  Realty  Company  et  al.,  Defendants,  Clakence  A. 
Spabks,  Respondent,  and  Title  Guakantee  and  Trust 
Company,  Appellant. 

Broktn  —  mortgage  —  leirioei  performed  In  connection  with  real  property  — 
contract  by  owner  with  gnarantor  of  mortaage  whereby  it  waa  anthoriied 
to  pay  broker's  daim — action  to  foreclose  mortgage  —  connterclaiin  of 
broker  improperly  diamiased. 

Band  d  Mortgage  Ouarantee  Co.  v.  Upland  Realty  Co.,  187  App.  Div.  469, 
affirmed. 

(Ariened  May  18,  1021;  decided  May  31,  1921.) 

Appeal  from  a  judgment,  entered  July  9,  1919,  upon  an  order 
of  the  Appellate  Division  of  the  Supreme  Court  in  the  first 
judicial  department,  reversing  a  judgment  entered  upon  a  decision 
of  the  court  on  trial  at  Special  Term  in  so  far  as  it  dismissed  the 
defendant-respondent's  counterclaim  and  directing  judgment  in 
favor  of  said  defendant,  respondent,  on  said  counterclaim.  The 
action  was  to  foreclose  a  mortgage.  The  respondent  had  per- 
formed certain  brokerage  services  in  connection  with  the  land. 
PlaintifF  had  guaranteed  the  mortgage.  Prior  to  the  commence- 
ment of  this  action  the  owner  of  the  land,  being  desiroua  to  sell 
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part  of  it  free  from  the  lien  of  the  mortgage,  had  entered  into 
a  contract  with  plaintiff  whereby  plaintiff  was  to  receive  all  sums 
paid  for  the  lots  and  among  other  things  was  authorized  to  pay 
respondent's  claim.  The  Appellate  Division  held  that  the  owner 
"might  lawfully  demand  that  the  Title  Guarantee  and  Trust  Com- 
pany pay  the  debt  that  it  was  authorized  to  pay,  that  he  might  be 
relieved  from  this  liability,  to  which  he  would  still  be  subject 
if  this  claim  be  not  paid  out  of  the  moneys  thus  received  by  the 
Title  Guarantee  and  Trust  Company.  The  claim  of  the  defend- 
ant, respondent,  rests,  not  upon  any  lien,  but  purely  upon  a  con- 
tract made  in  his  behalf  for  the  payment  of  these  moneys  out 
of  this  fund." 

Ellis  O,  Kimkead,  Harold  8 wain  and  Benjamin  G.  Bain  for 
appellants. 

Richard  T.  Greene  and  Daniel  S.  Murphy  for  respondtmt. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Hog  an,  Cardozo,  Mc- 
Laughlin, Crane  and  Andrews,  JJ. 


In  the  Matter  of  the  Application  of  the  People  of  the  State 
OF  New  York,  by  Jesse  S.  Phillips,  as  Superintendent  of 
Insurance,  Respondent,  for  an  Order  to  Take  Possession  of  the 
Property  and  Conduct  the  Business  of  the  Polish  Union  of 
America,  Respondent. 

Jan  Gladysz  et  al.,  Appellants. 

Appeal  —  unanimotti  afflmunce  of  order  denying  motion  to  vacate  prior 

order  —  appeal  to  Court  of  Appeals  dismissed. 

Matter  of  People,  hy  Phillips   {Poliah  Union  of  America),  192  App.  Div. 
041,  appeal  diBmissed. 

(Submitted  June  I,  1921;  decided  July  14,  1921.) 

Appeal  from  an  order  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  fourth  judicial  department,  entered  May 
29,  1920,  which  unanimously  aflBrmed  an  order  of  Special  Term 
denying  a  motion  to  vacate  a  prior  order. 

Frank  3f.  Jdslyn  for  appellants. 

Edward  R.  O'Malley  and  Glao'ence  C,  Fowler  f^r  Superiatend- 
ent  of  Insurance,  respondent. 
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Joseph  A.  Weehter  and  Frank  S.  Bvrzyntki  for  Palish  Union 
et  aL,  reepondents. 

Appeal  dismissed,  with  costs;  no  opinion. 

Concur:  Hiscogk,  Ch.  J.,  HoaAN^  Cabdozo,  Pound,  Cbanb 
and  AifBSEWB,  J  J.    Deceased:  Chase,  J. 


Jan  GLADYfiUB  et  al.,  Individnally  and  as  Members  of  the  Polish 
Union  of  America,  Appellants,  v.  Polish  Union  op  America, 
Incobfobatbd,  et  al.,  Bespondents. 

Appeal  —  Qiuuilmotu  alBniuuice  of  }udsmeiit  entered  upon  diimiaaal  of  com- 
pUiat  — agfeal  to  Court  of  Appeals  diimlMMd. 

QlaAy99  ▼.  PdUh  Union  of  America,  192  App.  Div.  941,  appeal  dismissed. 
(Submitted  June  1,  1921;  decided  July  14,  1921.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  fourth  judicial  department,  entered  May 
29,  1920,  unanimously  affirming  a  judgment  in  favor  of  defend- 
ants entered  upon  a  dismissal  of  the  complaint  by  the  court  at 
an  Equity  Term. 

Frank  M.  Jodyn  for  appellants. 

Edward  R.  O'Malley  and  Clarence  C,  Fowler  for  Superintend- 
ent of  Insurance,  respondent. 

Joseph  A.  Weehter  and  Frank  8.  Burzynski  for  Polish  Union 
of  America  et  al.,  respondents. 

Appeal  dismissed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Hogan,  Cardozo,  Pound,  Crane 
and  Andrews,  J  J.     Deceased:    Chase,  J. 


Tina  Houlden,  Bespondent,  v.  Farmers'  Alliance  Co-opera- 
tive Fire  Insurance  Company  of  Steuben  County, 
Appellant. 

Iniiirtnce  —  action  to  reform  and  recoyer  upon  policy  of  fire  insurance  — 
incorrect  statement  as  to  ownersliip  of  property. 

Houlden   v.   Farmeri^   AlHance   Coop,   F.   Ins.   Co.,    188    App.    Div.    734, 
aflinned. 
(Argued  June  9,  1921;  decided  July  14,  1921.) 

Appeal  from  a  judgment,  entered  July  8,   1919,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the 
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fourth  judicial  department^  reversing  a  judgment  in  favor  of 
defendant  entered  upon  a  dismissal  of  the  complaint  by  the 
court  on  trial  at  Special  Term  and  directing  judgment  in  favor 
of  plaintiff.  The  action  was  to  reform  a  policy  of  fire  insur- 
ance and  to  recover  on  the  policy  as  reformed.  Plaintiff  held  & 
mortgage  against  property  owned  by  her  husband  who  had  taken 
out  a  policy  of  fire  insurance  covering  same  with  defendant. 
When  the  policy  expired  defendant's  agent  solicited  a  renewal 
and  was  told  by  plaintiff  that  her  husband  had  been  committed 
to  an  insane  asylum.  The  agent  thereupon  suggested  that  she 
take  out  a  policy  as  mortgagee,  to  which  she  consented.  The 
policy  was  twice  renewed  and  the  property  then  destroyed  by 
fire.  Upon  plaintiff's  making  proofs  of  loss  it  developed  that 
plaintiff  was  incorrectly  designated  in  the  policy  and  in  the  appli- 
cation therefor  as  owner  instead  of  as  mortgagee.  The  company 
refused  to  pay  on  the  ground  of  breach  of  warranty. 

Almond  W.  Burrell  for  appellant. 

W.  Earle  Costello  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:   Hisco(^k,  Ch.  J.,  Hogan,  Pound,  McLaughlin  and 
C&ANs,  J  J.      Absent:  Andbsws,  J.    Deceased:  Chase,  J. 


ABSTRACTS 

ov 

REPORTS  ON  OFFICIAL  EXAMINATION 


[U7] 


The  following  abstracts  of  reports  on  examination,  are  arranged 
alphabetically  in  groups,  to  wit : 

Stock  and  Mutual  Fire  and  Marine, 
Lloyds  and  Inter-Insurers, 
Co-operative  Fire, 
Stock  and  Mutual  Life, 
Ca^suoJly,  Fidelity,  Surety  and  Credit, 
Mutual  Compensation, 
Title  and  Mortgage  Oiuxranty, 
Assessment  Life  and  Accident, 
Fraternal  Beneficiary  Orders  amd  Societies, 

(See  "  Contents,"  pages  7-9.) 
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stock  and  Mutual  Fire  Insurance  Companies 


[119] 


ALBANY  INSUKANCE  COMPANY 

Albany,  N.  Y. 

Examined  to  ascertain  condition  March  81,  1920. 
Report  dated  September  15,  1920. 
Examiner:    Albert  N.  Butler. 

Condenaed  Financial  Statement 

Total  admitted  assete $1, 366, 583  16 

Total  liabUities   601, 836  01 


Surplus  as  regards  policyholders $764, 747  15 


HiSTOBY 

The  Albany  Insurance  Company  is  a  domestic  joint  stock  com- 
pany incorporated  in  the  year  1811  under  a  special  act  of  the 
New  York  State  Legislature,  with  authority  to  transact  the  busi- 
ness of  fire  insurance.  Its  original  capital  was  $500,000.  A 
number  of  changes  were  made  in  the  capital  between  1811  and 
1889,  since  which  time  it  has  remained  at  $260,000.  Previous 
examination  reports  give  a  detailed  history  of  such  changes  in 
the  capital  stock.  The  company  at  this  time  transacts  business 
in  but  eight  States,  namely,  Connecticut,  Illinois,  Massachusetts, 
New  Jersey,  New  York,  Ohio,  Pennsylvania,  and  Bhode  Island. 
Its  head  office  is  at  No.  93  State  street,  Albany,  N.  Y. 


United  States  Bkanch 
ALLIANCE  INSURANCE  COMPANY,  LIMITED 

Berlin,  Qebmany 

Examined  on  application  for  release  of  deposit. 
Report  dated  July  20,  1921. 
Examiner:    Albert  N,  Butler. 

[121] 
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United  States  Branch 

ALPHA  GENERAL  INSURANCE  COMPANY,  LIMITED 

Calcutta,  India 

Examined  on  admission  as  fire  company. 
Report  dated  September  2,  1920. 
Examiner:     Henry  Dimru 


AMERICAN  EQUITABLE  ASSURANCE  COMPANY  OF 

NEW  YORK 

New  York,  N.  Y. 

Examined  on  merger  tvith  Manufacturers  Insurance  Company 
of  America. 

Report  dated  November  23,  1920. 
Examiner:    Albert  N.  Butler. 

History 

The  American  Equitable  Assurance  Company  of  New  York 
was  incorporated  April  4,  1918,  under  the  laws  of  the  State  of 
New  York,  as  a  domestic  stock  fire  and  marine  insurance  com- 
pany, with  a  capital  of  $400,000,  and  is  duly  authorized  in  the 
State  of  Illinois. 

Manufagtubbbs  Iksubakce  Company  of  Amebtoa 

The  Manufacturers  Insurance  Company  of  America  was  incor- 
porated under  the  laws  of  the  State  of  Illinois  on  October  25, 1913, 
as  a  stock  fire  and  marine  insurance  company,  and  has  been  duly 
admitted  to  the  State  of  New  York.  Its  capital  is  $400,000. 
The  company  was  originally  chartered  as  the  Associated  Industries 
Fire  Insurance  Company,  the  change  in  name  having  been  effected 
April  26,  1919.  Its  offices  are  located  at  No.  226  South  LaSalle 
street,  Chicago,  111. 

Mebger  Agreement 

An  agreement  has  been  entered  into  for  the  merger  of  these 
two  companies  into  a  New  York  corporation,  under  the  name  of 
the  American  Equitable  Assurance  Company  of  New  York,  with 
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a  capital  stock  of  $500,000,  such  capital  stock  to  be  apportioned 
as  follows : 

• 

60  per  cent  among  the  stockholders  of  the  American  Equit- 
able in  proportion  to  their  present  existing  holdings  in  the 
stock,  of  that  company ;  and 

40  per  cent  among  the  stockholders  of  the  Manufacturers  in 
proportion  to  their  existing  holdings  in  the  stock  of  that 
company. 

This  apportionment  of  the  new  stock  is  based  upon  the  relative 
contributions  by  the  constituent  companies  to  the  consolidated 
corporation,  calculated  on  a  trade  or  commercial  basis. 


Amarictm  Equitable  AssurcMce  Company  of  New  York 

Condensed  Financial  Statement 

Total  admitted  asaeto $2, 126, 041  46 

Total  liabilities   1, 654,  WO  81 

Capital   ^400, 000  00 

Sorpliu    71, 090  65 

fiarplufl  aa  regards  poUcyholdera $471>  090  65 


Manufacturers  In&uranoB  Company^  of  America 

Condensed  FinameM  Statement 

Total  admitted  aaaeta   $931, 476  39 

Total  UabiUties   430,427  56 

Capital   $400,  000  00 

Surpins    101,048  84 

Surplus  as  r^arda  policyholdera $501, 048  84 

Combined  Assets  and  lAahilities 

Total  admitted  aaaeta $3, 049, 432  38 

Total  liabiUtiea    2,077, 292  89 

Capital   $600, 000  00 

Surplua 472, 139  49 

Surplus  aa  regards  policyholders $972, 139  49 
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AMERICAN    MEECHANT    MAKINE    INSURANCE 

COMPANY 

New  Yobk,  N.  Y. 

Examined  to  ascertain  condition  September  30,  1920. 
Report  dated  November  29,  1920. 
Examiner:    John  H.  Kirker. 

This  company  discontinued  writing  fire  and  marine  business 
dnring  the  month  of  August,  1920. 

Oondenwd  Financial  Btatement  as  of  September   90,  1920 

fotal  admitted  assets  $4,088,  51i»  25 

Total  liabilities  except  capital  of  $600,000 4, 070,  ^7  99 

Excess  of  admitted  assets  over  liabilities $12,  281  26 


United  States  Branch 
ATLANTICA  INSUEANCE  COMPANY,  LIMITED 

GOTHENBUEG,  SWBDBN 

Examined  on  admission  as  marine  company. 
Report  dated  Febntary  4,  1921. 
Examiner:    Richard  A.  Elmer. 


ATLANTIC  MUTUAL  INSURANCE  COMPANY 

New  Yobk,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1920, 
Report  dated  May  14,  1921. 
Examiner:    John  H.  Kirker. 

Condensed  Financial  Statement 

Total  admitted  assets    $17, 743,  858  19 

Total  liabilities    10,  313, 950  33 

Surplus  as  regards  policyholders $7, 429, 901   86 
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United  States  Branch 
BALKAN  NATIONAL  INSURANCE  COMPANY 

tSOFIA^   BULOABIA 

Examined  on  application  for  release  of  deposit. 
Report  dated  May  21,  1921. 
Examiner:     Richard  A.  Elmer. 


United  States  Branch 

"BULGAEIA"  FIBST  BULGARIAN  INSURANCE 

COMPANY 

ROUSTCHOXTK,  BuiX^ABIA 

Examined  on  application  for  release  of  deposit. 
Report  dated  May  20,  1921. 
Examiner:     Richard  A.  Elmer. 


United  States  Branch 
CALEDONIAN    INSURANCE    COMPANY 

Edinburgh,  Scotland 

Examined  to  ascertain  condition  December  31,  1920. 
Report  dated  April  14,  1921. 
Examiner:     Henry  Dunn. 

Condensed  FifvanciaZ  Staiement 

Tottd  tdmittad  Msets  $8, 607, 178  67 

Total  lUbiUtieg    2, 6d6, 366  38 


Surplus  &8  regards  policyholders $921,  822  19 
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United  States  Bbanch 
COLOGNE   REINSURANCE   COMPANY 

CoiiOGNEy   GbBKANY 

Examined  on  application  for  release  of  deposit. 
Report  dated  October  27,  1920. 
Examiner:     Richard  A.  Elmer. 


United  States  Branch 

COMMERCIAL    UNION    ASSURANCE    COMPANY, 

LIMITED 

London,  England 

Examined  to  ascertain  condition  December  31,  1920. 
Report  dated  March  18,  1921. 
Examiner:    Richard  A.  Elmsr. 

Condensed  Financial  Statement 

Total  admitted  assets    $14, 249, 901  47 

Total  liabiUties    9, 736, 298  01 

Surplus  as  regards  poliflyholders 94, 511,  603  46 


The  Commercial  Union  Assurance  Company,  Limited,  was 
incorporated  under  the  laws  of  the  Kingdom  of  Great  Britain  and 
Ireland  in  the  year  1861.  In  1871  the  company  established  a 
United  States  Branch  for  the  purpose  of  transacting  the  business 
of  fire  insurance,  entering  the  State  of  New  York  under  the  pro- 
visions of  section  27  of  the  Insurance  Law  of  the  said  State. 

m 

The  company  subsequently  qualified  for  marine  powers,  and  at 
the  present  time  is  transacting  the  business  of  fixe  and  marine 
insurance  in  practically  every  State  and  Territory  of  the  United 
States. 

The  United  States  trustees  on  December  31,  1920,  were  John 
Claflin,  F.  B.  Campbell,  and  Walter  P.  Bliss.  The  General 
United  States  manager  is  Whitney  Palache. 
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The  head  office  of  the  compa^j  in  the  United  States  is  located 
in  the  city  of  New  York  and  is  under  the  direct  control  of  the 
United  States  manager.  The  company  has  also  established  de- 
partments and  branches  at  various  points  in  the  United  States. 
These  departments  and  branches  r^ort  in  various  detail  to  the 
United  States  manager  in  New  York  city  and  the  statements  and 
schedulea  are  assembled  in  this  office  for  the  annual  and  quarterly 
statements  required  to  be  filed  with  the  Insurance  Department  of 
the  State  of  New  York. 

The  various  departments  and  branches  and  the  method  of  re- 
porting are  as  follows : 

FiBE  Bbanchbs  and  Depabtments 

Head  Office  in  the  UnUed  States,  New  York  OUy,  N.  Y.: 
Comprising  the  New  England,  Middle  Atlantic,  and  Southern 
States.  This  office  is  under  the  direct  supervision  of  the  United 
States  manager  and  receives  monthly  accounts  from  all  fire  de* 
partments  with  the  exception  of  the  Pacific  Coast  branch.  All 
fixe  losses  are  paid  from  the  New  York  office  with  the  exception 
of  the  losses  ineurred  by  the  Pacific  Coast  branch  and  certain 
small  losses  of  $100  or  less  which  are  settled  direct  by  the  Western 
department.  The  premium  reserve  records  are  also  maintained 
in  this  office  with  the  exception  of  the  Pacific  Coast  branch  and 
the  Western  department.  This  branch  and  department  calculate 
their  respective  reserves  and  furnish  the  New  York  office  only 
with  final  figures  for  statement  purposes. 

Western  Department,  Chicago,  lU,:  Comprising  the  Central 
States.  Manager,  C.  E.  Porter.  Reports  monthly  to  the  head 
office  all  details  of  the  business  with  the  exception  of  the  premium 
reserve. 

Northwestern  Department,  Denver,  Colo,.'  Comprising  the 
Iforthwestem  States.  Manager,  J.  F.  Edmonds.  Reports  in  de- 
tail monthly  to  New  York. 

Texas  Department,  Dallas,  Tea^:  Comprising  the  State  of 
Texas.  Joint  managers,  R.  D,  Coughanour  and  A.  C.  Broderick. 
Reports  in  detail  monthly  to  New  York. 

Pacific  Coast  Branch,  San  Francisco,  Cah:  Comprising  the 
Pacific  Coast  States.     Manager,  C.  J.  Holman.     This  branch 
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reports  directly  to  the  home  office  in  London,  England,  and  fur- 
nishes the  United  States  manager  with  sworn  statements  showing 
the  financial  condition  and  the  income  and  disbursements  for  the 
periods  required  in  the  quartei'ly  and  annual  statements  filed  with 
the  Insurance  Department  of  this  State. 

IdjUUNB  BbANOHBS 

New  York  Branch,  New  York  City,  N.  Y.:  Under  the  manage- 
ment of  D.  K.  Lecrow,  designated  as  underwriter.  This  branch 
is  practically  conducted  as  an  independent  company,  has  general 
supervision  of  the  marine  business  transacted  in  the  United  States 
with  the  exception  of  the  business  transacted  by  the  Pacific  Coast 
branch.  The  New  York  branch  reports  directly  to  the  home 
office  in  London,  England,  and  furnishes  the  general  United  States 
manager  only  with  the  data  required  to  compile  the  annual  and 
quarterly  statements.  The  said  data  include  the  figures  fur- 
nished by  the  Pacific  Coast  branch  hereinafter  referred  to. 

Pacific  Coast  Branch,  San  Francisco,  Col,:  Under  the  man- 
agement of  C.  J.  Holman.  This  branch  is  also  conducted  as  an 
independent  company,  reports  directly  to  the  home  office  in  Lon- 
don, England,  and  furnishes  the  New  York  branch  only  with  the 
data  required  for  statement  purposes. 

All  of  the  above  referred  to  departments  and  branches  are 
audited  by  certified  public  accountants  with  the  exception  of  the 
Chicago,  Denver,  and  Texas  fire  departments. 

These  departments  forward  vouchers  for  all  charges  with  their 
monthly  accounts  which  are  reviewed  by  the  New  York  auditors. 

Examinations  and  Exhibits 

Examinations  of  the  records  and  accounts  were  conducted  in 
the  offices  of  the  Fire  and  Marine  branches  located  in  the  city 
of  New  York  and  in  the  offices  of  the  Western  department  located 
in  the  city  of  Chicago,  111.  The  statements  and  schedules  fur- 
nished by  both  the  Fire  and  Marine  branches  located  in  the  city 
of  San  Francisco,  Cal.,  have  been  accepted  for  the  purpose  of  this 
report  as  showing  the  condition  of  the  said  branches  at  the  said 
points  and  have  been  incorporated  with  the  figures  obtained  from 
the  branches  and  departments  under  examination.     The  combined 
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ngures  therefoi-e  represent  the  total  transactions  of  the  company 
in  the  United  States  and  are  so  shown  in  the  attached  exliibits. 

As  a  result  of  the  above  referred  to  examinations,  it  was  found 
that  the  statements  iiled  by  the  company  on  both  the  capital  state- 
ment basis  and  the  general  statement  basis,  together  with  the 
attached  schedules,  had  been  carefully  compiled  and  showed  the 
transactions  for  the  calendar  vear  1920,  and  the  financial  condi- 
tion  of  the  company  on  December  e31,  1920,  under  the  statutory 
requirements,  with  the  exception  of  a  certain  Canadian  bank 
deposit  hereinafter  referred  to.  Although  by  taking  into  con- 
sideration information  received  subsequent  to  the  compiling  of 
the  statements  by  the  company,  it  would  be  possible  to  adjust  cer- 
tain of  the  items,  the  adjustments  would  be  immaterial  and  would 
result  in  a  slight  increase  in  the  surplus  of  the  company.  In  this 
connection  it  may  also  be  noted  that  a  reappraisal  of  the  real  estate 
holdings  would  probably  increase  the  market  value  of  the  assets. 

In  view  of  the  foregoing,  the  statements  and  schedules,  with 
the  exception  of  the  above  referred  to  bank  deposit,  have  been 
icoepted  as  subniitted. 


United  States  BRANCir 

LA  CUBANA  COMPANIA  NACIONAL  DE  SEGUROS 

(The  Cuban  National  Insurance  Company) 

Havana,  Cfba 

Examined  on  admission  as  fire  company. 
Report  dated  May  9,  1921. 
Examiner:     Ttichard  A,  Elmer. 


United  States  Branch 

FIRE  REASSURANCE  JOINT  STOCK  COMPANY 

Paris,  France 

Examined  on  ivithdraical  from  United  States. 
Report  dated  October  14,  1920. 
Examiner:     Richard  A.  Elmer. 

r 
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United  States  Branch 

FUSO   MARINE   AND   FIRE   INSURANCE   COMPANY, 

LIMITED 


ToKio^  Japan 

Examined  on  admission  as  marine  company. 
Report  dated  December  6,  1920. 
Examiner:     Charles  E.  Clapham. 


United  States  Branch 

THE  GENERAL  INSURANCE  COMPANY 

Dresden,  Saxony 

Examined  on  application  for  release  of  deposit. 
Report  dated  October  27,  1920. 
Exa/miner:     Richard  A.  Elmer. 


United  States  Branch 

HAMBURG-BREMEN    FIRE    INSURANCE    COMPANY 

Hamburg,  Germany 

Examined  on  applicaiion  for  release  of  deposit. 
RepoH  dated  July  13,  1921. 
Exwminer:     Charles  E.  Ryaai. 


THE  HAMILTON  FIRE  INSURANCE  COMPANY 

New  York,  N.  Y. 

Examined  to  ascertain  condition  September  30,  1920. 
Report  dated  November  22,  1920. 
Examin^er:     Charles  E.  Clapham.. 

Condensed  Fina/ncial  Statement 

Total  admitted  assets $1,  90»,  918  44 

Total  liabilities    1, 116, 387  47 

Surplus  as  regards  policyholders $793, 530  1^7 
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HOME  INSURANCE  COMPANY 

Nbw  Yobk,  N.  Y. 

Examined  to  ascertain  condition  June  30,  1920. 
Report  dated  November  8,  1920. 
Examiner:    Isaac  Fvld. 

CondcMed  Financi<U  Statement 

Total  admitted  amets  $67, 406, 196  28 

ToUl  liabilities    37,698, 266  64 

Capital    $6, 000, 000  00 

Special  reeerve  fund  2, 760, 000  00 

Guaranty  surplus  fund    2, 760, 000  00 

Surplus 8, 186, 938  64 

Surplus  as  regards  policyholders $10,  706, 938  64 

Examined     on    increase    of    capital    from    $6,000,000    to 
$12,000,000. 
Report  dated  April  21,  1921. 
Examiner:     "Richard  A.  Elmer, 


IMPERIAL  ASSURANCE  COMPANY 

New  Yobk,  N..  Y. 

Examined  on  increase  of  capital  stoch. 
Report  dated  November  15,  1920. 
Examiner:     Richard  A.  Elmer. 


United  States  Beanch 

THE    INDEMNITY    MUTUAL    MARINE    ASSURANCE 

COMPANY,  LIMITED 

London,  England 
Examined  to  ascertain  condition  December  31,  1920. 
Report  dated  May  2*3,  1921. 
Emminer:     Tlonrif  Dunn, 
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Condetiaed  Financial  Statement 

Total  admitted  assets '. $1, 116,  933  42 

Total  liabilities 604, 495  22 

Surplus  as  regards  policyholders $422, 438  20 


Unitkd  States  Branch 

INSURANCE  COMPANY  SALAMANDRA. 

Fetroobad,  Russia 

Examined  on  transfer  of  assets  to  United  States  Branch  of  ilie 
Reinsurance  Comjjany  Salainandra,  of  Copenhu<jen,  Denmark. 
Report  dated  May  26,  1921. 
Examiner:     Richard  A.  Elmer, 


INTERNATIONAL  INSURANCE  COMPANY 

New  York,  N.  Y. 

Examined  to  ascertain  comUtion  December  31,  1920. 
Report  dated  April  23,  1921. 
Examiner:     Charles  E,  Ryan, 

Condensed  Financial  Statement 

Total  admitted  assets $6, 201,  760  24 

Total  liabilities    4, 321, 118  92 

Surplus  as  regards  policyholders $1,  880, 641  32 

History  and  Organization 

The  International  Insurance  Company  of  New  York  was  in- 
corporated under  the  laws  of  the  State  of  New  York  March  6, 
1909,  with  a  capital  of  $200,000,  and  commenced  business  July  1, 
1909.  In  March,  1917,  the  United  States  Branch  of  the  Ham- 
burg Assurance  Company  of  Hamburg,  Germany,  with  the  con- 
sent of  this  Depai'tment,  transferred  certain  of  its  trustee  assets 
to  the  International  Insurance  Company,  the  latter  assuming  all 
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of  the  Hamburg's  outstanding  liabilities  in  the  United  States  as 
of  date  of  January  1,  W17.  The  transfer  was  made  to  cany  out 
the  retirement  from  business  in  this  country  of  the  Hamburg  As- 
surance Company.  In  October,  1918,  the  alien  property  cus- 
todian took  possession  of  the  International  Insurance  Company 
because  its  capital  stock  was  then  owned  by  the  Hamburg  Assur- 
ance Company.  The  alien  proi>erty  custodian  sold  the  stock  to 
the  present  owners,  Crum  &  Forster,  of  New  York,  N.  Y.,  during 
the  latter  part  of  1918.  On  October  20,  1919,  the  capital  of  this 
corporation  was  increased  from  $200,000  to  $1,000,000,  by  the 
declaration  of  a  stock  dividend  of  $200,000  and  the  sale  of  6,000 
additional  shares  of  stock  at  par,  one  hundred  dollars  ($100)  each, 
to  stockholders  of  record  September  30,  1919.  The  business  of 
the  company  is  transacted  from  the  office  of  Sumner  Ballard^ 
located  at  Ko.  80  Maiden  lane,  New  York,  N.  Y.  The  company 
is  empowered  under  its  charter  to  transact  the  various  kinds  of 
business  specified  in  sections  110  and  150  of  the  Insurance  LaW. 
It  has  confined  its  writings,  however,  to  the  following  lines :  Fire, 
automobile,  tornado,  hail,  earthquake,  sprinkler  leakage,  and  ex- 
plosion. The  company  transacts  a  reinsurance  business,  having 
treaties  with  a  number  of  direct  writing  companies,  and  is  ad- 
mitted in  the  following  States:  Arkansas,  California,  Colorado, 
Delaware,  HHnois,  Iowa,  Louisiana,  Massachusetts,  Michigan, 
Mississippi,  Montana,  Xevada,  New  Hampshire,  New  Jersey, 
New  York,  North  Carolina,  Ohio,  Ponnsylvania,  Texas,  Utah, 
West  Virginia. 


United  States  Branch 

INTERNATIONAL  REASSURANCE  COMPANY, 

LIMITED 

Vienna,  Austria 

Examined  on  application  for  relea-se  of  deposit. 
Report  dated  March  11,  1921. 
Examiner:     Henry  Dunn. 
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KNICKEKBOCKER  INSUKAiNX^E  COMPANY  OF 

NEW  YORK 

New  York,  N.  Y. 

Examined  on  increase  of  capital. 
Report  dated  December  27,  1920. 
Examiner:     Henry  Dunn, 


United  States  Branch 

THE  LANCASHIRE  &  CHESHIRE  INSURANCE 

CORPORATION,  LIMITED 

London,  England 

Examined  on  admission  as  fire  company. 

Report  dated  September  16,  1920. 

Exa/miner:     Albert  N.  Butter, 

Examined  (Wi  application  to  withdraw  deposit. 

Report  dated  March  4,  1921. 

Examiner:     Charles  E.  Clapham. 


United  States  Branch 
MARINE  INSURANCE  COMPANY,  LIMITED 

London,  England 

Examined  to  ascertain  condition  March  31,  1920. 
Report  dated  August  5,  1920. 
Examiner:     Albert  N,  Butler. 

Condensed  Financial  Statement 

Total  admitted  assets  $3,  660,  442  31 

Total  liabilities    2, 179,  3*30  24 

Surplus  as  regards  policyholders $1, 481, 103  07 
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History 

The  Marine  lusurauce  Company,  Limited,  was  established  in 
1836 ;  its  head  office  is  at  No.  20  Old  Broad  street,  London,  Eng- 
land. It  entered  the  United  States  through  the  State  of  New 
York  in  1884 ;  withdrew  from  New  York  in  1898,  and  conducted 
its  United  States  business  from  Jersey  City,  New  Jersey,  until 
November,  1910,  at  which  time  the  company  re-entered  the  State 
of  New  York,  and  has  since  been  operating  as  a  marine  insurance 
company  as  permitted  under  the  provisions  of  article  IV  of  the 
New  York  Insurance  Law. 


MERCANTILE  INSURANCE  COMPANY  OF  AMERICA 

New  York,  N.  Y. 

Examined  to  ascertain  condition  September  30,  1920. 
Report  dated  December  15,  1920. 
Examiner:     Henry  Dtmn. 

Condensed  Financial  Staiemetit 

Total  admitted  assets  $3, 823,  248  39 

Total  liabilities    2, 086,  527  05 

Surplus  as  regards  policyholders $1,  736,  721  34 


MERCHANTS  AND  SHIPPERS  INSURANCE  C0M1\\NY 

New  York,  N.  Y. 

Examified  to  ascertain  condition  June  30,  1920. 
RepoH  dated  September  28,  1920. 
Examiner :     Albert  N.  Butler. 

Condensed  Financial  Staiemcnt 

Total  admitted  assets  $462,  506  34 

Total  liabilities    213.  068  OS 

Surplus  as  regards  policyholders $249, 438  20 
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Surplus 

The  foregoing  tiuaiicial  statement  is  compiled  without  any  al- 
lowance for  reinsurance  in  companies  not  authorized  in  this 
State,  and  on  such  basis  the  surplus  is  shown  to  be  $49,438.20. 

Each  of  the  two  mutual  companies  hereinbefore  mentioned  is 
liable  to  the  Merchants  and  Shippers  Insurance  Company  for  25 
per  cent,  of  the  losses  incurred.  If  a  financial  statement  were 
compiled  giving  the  company  credit  for  such  reinsurance,  the 
surplus  w^ould  be  increased  by  approximately  $118,000. 


U.viTED  States  Branch 

THE  METROPOLITAN  NATIONAL  INSURANCE 

COMPANY 

Havana,  Cuba 

Examined  on  verijication  of  trust  funds. 
Report  dated  Januan/  21,  1921. 
Examiner:     J,  II,  Kirher, 


United  States  Brancii 

MILAN  INTERNATIONAL  REINSURANCE  COMPANY. 

LIMITED 

MiL«vx,  Italy 

Examined  to  ascertain  condition  July  31,  1920. 
Report  dated  October  20,  1920. 
Examiner:     Albert  N,  Butler, 

Condensed  Financial  Statement 

Total  admitted  assets  $940,  982  27 

Total  liabilities    503, 124  5o 

Surplus  as  regards   policyholderp *$446,857  72 
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United  States  Beanch 

MINERVA  RETROCESSION  AND  REINSURANCE 

COMPANY 

Cologne,  Oebmant 

ExwnU^ied  on  applkoiion  for  release  of  deposit, 
Report  dated  October  27,  1920. 
Examiner:     Bichard  A,  Elmer. 


MOTOR  CAR  MUTUAL  FIRE  INSURANCE  COMPANY 

New  Yobk,  N.  Y, 

Examined  to  ascertain  condition  June  30,  1920. 
lieport  daied  September  3,  1920. 
Examiner:     J.  F.  Tucker. 

Cfyndenaed  Financial  Statement 

ToUl  admitted  assets  $123,  223  6ft 

Total  liabilities    148,  98T  56 

Kxc88g  of  liabilities  over  admitted  assets $25, 763  86 


Total  expenses  incurred,  other  than  claim  expenses  and  taxes, 
amount  to  15  per  cent,  of  the  net  premiimts  written. 

Contribution  by  President 

^n  or  about  August  18,  1920,  the  president  of  the  company,  in 
<^rder  to  eliminate  the  deficit  in  the  reserves  as  above  shown,  paid 
into  the  treasury  of  the  company  the  sum  of  $27,500,  under  the 
provisions  of  section  321  of  the  Insurance  Law. 

The  amount  thus  paid  in  is  $1,736.14  more  than  the  excess  of 
liabilities  over  admitted  assets  shown  in  the  foregoing  financial 
statement. 

Agency  Contract 

All  direct  business  accepted  by  this  company  is  written  throu^ 
the  Motor  Car  Mutual  Agency,  Incorporated,  a  uniform  com- 
mission of  32^4  per  cent,  being  paid  upon  all  premiums  as  earned. 
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The  contract  with  the  a£c<»iu-v  is  drawn  with  the  intention  of  re- 
lieving  the  insurance  company  from  all  liability  for  commissions 
ou  unearned  premiums.  The  agency  company  having  waived  all 
claims  for  commissions  due  and  unpaid  as  of  June  30,  1920,  there 
was  no  liability  for  unpaid  commissions  on  said  date. 

Paid  premiums  are  turned  over  by  the  agency  company  two 
or  three  times  each  month,  all  premiums  collected  up  to  date  of 
settlement  being  remitted. 

1^'SURA^CE   IN  FOKCE 

Section  J321  of  the  Insurance  Law  requires  that  there  must  be 
in  force  premiums  amounting  to  at  least  $40,000.  The  amount 
of  premiums  in  force  on  June  30,  1020,  was  $223,834.86. 


THE  ilTTUAL  FIRE  IXSURAXCE  COMPANY  OF 

ALBANY 

Albany,  N.  Y. 

Examliied  to  ascertain  condition  April  30,  1920. 
Report  dated  July  8,  1920. 
EccoAniner:     John  H.  Kirker. 

Condenaed  Financial  Statement 

Total  admitted  assets  $361,  535  74 

Total  nabilities    166,  858  83 

Surplus  as  regardn  policyholders $205,  676  91 


This  company  was  incorporated  ou  ilay  :5,  188(5,  by  a  s|)ecial 
act  of  the  1-egishiture  of  the  State  of  New  York  as  a  mutual  fire 
insurance  company  under  the  name  of  The  Mutual  Insurance 
Company  of  the  city  and  county  of  Albany,  N.  Y.  On  May  3, 
1880,  its  corporate  name  Avas  changed  to  The  ^futual  Fire  Insur- 
ance Company  of  Albany. 

Prior  to  February  13,  1017,  the  com])anv  issued  ])olicies  for  a 
casli  premium  and  also  for  a  cash  and  note  ])remium.  The  poli- 
cies issued    for  cash   were   iu>n-as.»-xssable.      T^ndcM*  the   j^reminut 
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note  plan,  a  note  was  given  for  the  premium  and  a  part  of  such 
note  was  payable  immediately  in  cash  while  the  remainder  of  the 
note  was  subject  to  assessments  for  the  payment  of  losses  and  ex- 
penses incurred  by  the  corporation  during  the  term  for  which  the 
policy  was  issued.  At  the  expiration  of  the  term  of  insurance  the 
note  was  relinquished  to  the  policyholder.  Subsequent  to  Febru- 
ary 13, 1917,  the  company  has  issued  policies  on  the  cash  premium 
plan  only. 


United  States  Branch 

THE  NEW  INDIA  ASSUEANCE  COMPAXY,  LIMITED 

Bombay,  India 

Examined  on  admission  as  fire  company. 
Report  dated  February  3,  1021. 
Examiner:     John  TL  Ktrl-er. 


NIAGARA  FIRE  INSURANCE  COMPANY 

New  York,  N.  Y. 

Examined  on  increase  of  capital, 
Report  dated  November  5,  1'9'20. 
Examiner:     Rich4ird  A,  Elmer, 


NORTHERN  INSURANCE  COMPANY  OF  NEW  YORK 

New  York,  N.  Y. 

Examined  to  ascertain  condition  Sepfemher  30,  1920. 
Report  dated  December  31,  1920. 
Examiner:     Richard  A,  Elmer. 

Condensed  Financial  Staiement 

ToUl  admitted   assets    $2,  279,  449  12 

ToUl  liabilities    1, 516,  770  02 

Surplus  as  regards  policyholders $762,  679  10 
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THE  NOllTH  EIVER  INSUEAXCE  C0:MPANY 

New  York,  N.  Y. 

Examined  to  ascertain  condition  March  31,  1920. 
Report  dated  September  4,  1920. 
Examiner:     Isaac  Field. 

Condensed  Finnncial  Statement 

Total  admitted  assets  $7,  336,  696  60 

Total  liabilities    4,  326, 127  91 


CapiUl    $1,000, 000  00 

Special  reserve  fund  600, 000  00 

Guaranty  surplus  fund    600, 000  00 

Surplus 1, 010, 668  69 

Surplus  as  regards  policyholders 93, 010, 668  69 


United  States  Bbanoh 

A/S  NORWEGIAN  JOINT  INSURANCE  CO.,  P.  K.  W.  S., 

LIMITED 

Christiania,  Nobway 

Examined  to  ascertain  condition  September  30,  1920. 
Report  dated  Novemher  23,  1920. 
Examiner:     Charles  E.  Ryan. 

Condensed  Financial  Statement 

Total  admitted  assets  $460, 990  09 

Total  liabilities    218,  652  59 

Surplus  as  regards  policyholders $242,  337  60 

History 

The  A/S  Norwegian  Joint  Insurance  Co.,  P.  K.  W,  S.,  Lim- 
ited, was  organized  under  the  laws  of  Norway  in  1818,  and  has 
its  principal  office  in  Christiania,  Norway. 

On  March  29,  19«19,  it  was  authorized  to  transact  in  this  State 
the  business  of  marine  insurance,  under  the  provisions  of  article 
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IV  of  the  Insurance  Law  of  New  York.  It  is  not  admitted  in  any 
other  State. 

The  principal  office  in  the  United  States  is  located  at  No.  27 
William  street,  New  York,  N.  Y. 

The  United  States  manager  is  the  Overseas  Underwriting 
Agency,  Inc.,  of  New  York,  N.  Y.,  so  designated  under  a  power 
of  attorney  dated  December  2,  1918. 

The  United  States  trustee  is  The  ^Equitable  Trust  Company  of 
New  York,  acting  under  a  deed  of  trust  executed  December  28, 
1919. 


United  States  Branch 

NORWEGIAN   MARINE   &    TRANSPORT    INSURANCE 
CO.'S  FOREIGN  BRANCH,  LIMITED 

Sandefjobd,  Norway 

Examined  on  application  for  release  of  deposit. 
Report  dated  November  15,  1920. 
Examiner:     Henry  Dunn, 


PACIFIC  FIRE  INSURANCE  COMPANY 

New  Yobk,  N.  Y. 

Examined  to  ascertain  condiiion  September  30,  1920. 
Report  dated  December  6,  1920. 
Exa/miner:     Bicha/rd  A.  Elmer, 

Condensed  Financial  Statement 

Total  admitted  assets $2,  349,  853,  96 

Total  liabilities    1,  3S9, 129  94 

Capital    $400,  000  00 

Surplus    610.  724  01 

SuTphn  as  regards  policyholders $1,  OIO,  724  01 
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United  States  Branch 
THE  PALATINE  INSURANCE  COMPANY,  LIMITED 

London,  England 

Examined  to  ascertam  condition  December  31,  1920. 
Beport  dated  March  29,  1921. 
Examiner:     Richard  A.  tUmer, 

The  Palatine  Insurance  Company,  Limited,  was  incorporated 
nnder  the  laws  of  the  Kingdom  of  Great  Britain  and  Ireland  in 
the  year  1900.  In  1901  the  company  established  a  United  States 
Branch  for  the  purpose  of  transacting  the  business  of  fire  insur- 
ance, entering  the  State  of  New  York  under  the  provisions  of  sec- 
tion 27  of  the  Insurance  Law  of  the  said  State,  and  at  the  present 
time  is  transacting  the  business  of  fire  insurance  in  practically 
every  State  and  Territory  of  the  United  States. 

The  United  States  trustees  on  December  31,  1920,  were  John 
Claflin,  F.  B.  Campbell,  and  W.  P.  Bliss.  The  United  States 
manager  is  Whitney  Pal  ache. 

The  head  office  of  the  United  States  Branch  of  the  company  is 
located  in  the  city  of  New  York  and  is  under  the  direct  control  of 
the  United  States  manager.  The  company  has  also  established  de- 
partments in  Chicago,  111.,  Denver,  Colo,  and  Dallas,  Texas,  and 
a  branch  on  the  Pacific  coast  located  in  San  Francisco,  Calif.  The 
above  enumerated  departments  report  in  detail  monthly  to  the 
United  States  manager.  The  Pacific  Coast  branch  is  practically 
conducted  as  an  independent  company,  reports  directly  to  the 
home  office  in  London,  England,  and  furnishes  the  United  States 
manager  only  with  the  data  required  to  compile  the  annual  and 
quarterly  statements. 

Condensed  Financial  Statement 

Total  admitted  assets  $5, 240, 131  94 

Total  lia;bilitieft   3, 706,961  93 

Surplus  as  regards  policyholders $1, 533, 170  01 
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United  States  Branch 

THE  PATRIOTIC  ASSUKAXCE  COMPANY,  LIMITED 

Dublin,  Ireland 

Examined  to  ascertain  condition  December  31,  1920. 
Report  dated  April  2,  1921. 
Examiner:     Albert  N,  Butler, 

This  company  was  incorporated  under  the  laws  of  the  United 
Kingdom  of  Great  Britain  and  Ireland  on  December  31,  1913, 
and  established  a  United  States  Branch  which  was  authorized  to 
transact  the  business  of  fire  insurance  in  this  country  on  December 
•^,  1915.  The  head  office  of  the  United  States  Branch  is  located  at 
Xo.  54  Pino  street,  New  York,  X.  Y.  The  United  States  man- 
ager is  Mr.  Preston  T.  Kelsey,  and  the  United  States  trustees  are 
James  Brown  of  ^ew  Y'^ork,  Herbert  L.  Griggs  of  New  York,  and 
J^amuel  T.  Hubbard  of  Yonkers,  K.  Y". 

This  United  States  Branch  is  associated  with  and  under  the 
j^ame  management  as  the  United  States  Branch  of  the  Sun  Insur- 
ance Office,  of  London,  England,  and  as  with  that  company  a  con- 
siderable portion  of  its  business  is  conducted  through  a  Western 
l»nin'-h  at  Xo.  76  West  Monroe  street,  Chicago,  HI.,  under  the  man- 
a«:pnient  of  John  F.  Stafford. 

Condensed  Financial  Statement 

Tdtal  admitted  assets   $829, 668  37 

Total  liabilities    33o,  Oil  15 

Surplus  as  regards  polieyholdera $494, 667  22 


United  States  Branch 

PHOENIX   ASSURANCE   COMPANY,  LIMITED 

LoiaK)^,  England 

Examined  to  ascertain  condition  Decemhcr  31,  1920. 
RepoH  daied  May  10,  1921. 
Examined:     Richard  A.  Elmer. 
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The  Phoenix  Assurance  Company,  Limited,  of  London,  Eng- 
land was  incorporated  under  the  laws  of  the  Kingdom  of  Great 
Britain  and  Ireland  on  January  17,  1782.  In  the  year  1879  the 
company  established  a  United  States  Branch  for  the  purpose  of 
transacting  the  business  of  fire  insurance  and  subsequently  quali- 
fied for  marine  powers.  At  the  present  time  the  company,  under 
the  provisions  of  section  27  of  the  Insurance  Law  of  this  State,  is 
transacting  the  business  of  fire  and  marine  insurance  in  practically 
every  State  and  Territory  of  the  United  States. 

On  December  31,  1020,  the  United  States  trustees  were  George 
Francis  Crane,  George  A.  Strong,  Harry  H.  Treadwell,  and  T. 
Suffem  Tailer.  The  United  States  manager  and  attorney  was 
Percival  Beresford  and  the  marine  manager  Frank  Cauty. 

The  Fire  department  or  main  office  is  located  in  the  city  of  Xew 
York,  ^N".  Y,,  and  is  under  the  direct  supervision  of  the  United 
States  manager  and  attorney.  This  office  receives  reports  in  de- 
tail in  regard  to  the  fire  business  from  all  parts  of  the  United 
States,  pays  all  losses,  and  all  permanent  records  are  here  main- 
tained. 

The  Marine  department,  also  located  in  the  city  of  New  York, 
N.  Y.,  reports  directly  to  the  home  office  in  London,  England,  and 
furnishes  the  United  States  manager  only  with  the  data  required 
for  statement  purposes.  The  company  has  also  a  small  depart- 
ment on  the  Pacific  coast  under  the  direction  of  E.  C.  F.  Knowle?. 
designated  as  general  agent.  This  department  also  reports  di- 
rectly to  London,  England,  and  furnishes  the  United  States 
marine  manager  only  with  the  data  required  for  statement 
purposes. 

Condensed  Fitiancial  Statement 

Total  admitted  assets $6,  230, 921  72 

ToUl  liabmties    4,  342,  958  24 

Surplus  as  regards  policyholders $1,  887, 963  4S 
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QUEEN  INSURANCE  COMPANY  OF  AMERICA 

New  York,  N.  Y. 

Examined  to  aifcertai7i  condition  March  31,  1920. 
Report  dated  July  26,  1920. 
Examiner:    Isaac  Fvld. 

Condensed  FinancM  Btatemeni 

Total  admitted  assets   $15, 063,  6&1  TS 

Total  liabilities    9,  006,  IftO  3d 

Capital    *2,  000, 000  00 

Surplus    4, 057,  521  37 

Surplus  as  regards  policyholder  & $6, 067, 521  37 


QUEENS  AND  SUFFOLK  MUTUAL  FIRE  INSURANCE 
CORPORATION  OF  LONG  ISLAND 

Freeport,  N.  Y. 

Examined  to  ascertain  condition  Aiigust  31,  1920, 
Report  daied  September  13,  1920. 
Exaaniner:     Tf .  IF.  Streeter. 


RI(  HMOND  INSURANCE  COMPANY  OF  NEW  YORK 

West  New  Bbiohton,  N.  Y, 

Examined  to  ascertain  condition  June  30,  1920. 
Report  dated  September  10,  1920. 
Examiner:     Isaac  Fvid. 

Condensed  Financial  Statement 

Total  admitted  assets  $1, 459,  698  50- 

Total  liabilities    908, 366  4.T 

Capital   $200, 000  00 

Special  reserve  fund 100, 000  00 

Guaranty  surplus  fund    100, 000  00 

Surplus    151,  .-m  07 

Surplus  as  regards  policyiiolders $561, 337  07 
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United  States  Branch 

EOYAL  INSURAXCE  COMPANY,  LIMITED 

Liverpool,  England 

Examined  to  ascertain  condition  December  31,  1920. 
Report  dated  April  23  1921. 
Examiner:    Bichird  A.  Blmsr. 

The  Royal  Insurance  Company,  Limited,  of  Liverpool,  Eng- 
land, was  originally  constituted  by  deed  of  settlement  under  date 
of  May  31,  1845.  The  company  was  completely  registered  under 
the  Companies  Act  of  1845,  and  re-registered  with  unlimited  lia- 
bility under  the  Companies  Act  of  1862.  On  June  19,  1907,  tbr^ 
company  was  incorporated  under  the  Companies  Acts  of  1862  to 
1900,  with  limited  liability.  The.  deed  of  settlement  above  rt*- 
ferred  to  states  that  the  business  or  purpose  of  the  company  shall 
be  to  make  or  effect  assurances  or  insurances  against  risk  of  loss 
or  damage  by  fire  or  by  storm  or  other  casualty ;  also  assurancc*s 
or  insurances  on  lives  or  survivorships,  and  in  general  to  carry  on 
the  business  known  and  understood  as  fire  insurance  and  life  iii- 
j^urance  and  all  matters  and  things  connected  therewith  in  the 
fullest  sense  and  meaning  and  to  the  full  extent  allowed  by  law. 

In  the  year  1851  the  company  established  a  United  Staters 
Branch,  and  at  the  present  time  the  said  branch,  under  the  pro- 
visions of  section  27  of  the  Insurance  Law  of  the  State  of  Xow 
York,  is  transacting  the  business  of  fire  and  marine  insurance  in 
practicallv  everv  State  and  Territorv  of  the  Fuited  States. 

On  December  31,  1020,  the  United  States  Trustee  was  the  Xew 
York  Life  Insurance  and  Trust  Company  of  Xew  Y'ork  city, 
X.  Y.,  and  the  general  attorney  for  the  United  States  was  Walter 
Carter.  The  United  States  Branch  has  also  a  committee  on  man- 
agement consisting  of  Wm.  A.  Nash,  James  A.  MacDonald,  Col- 
umbus O'Donnell  Iselin,  and  Wm.  Woodward. 

For  the  purpose  of  transacting  business  in  the  United  States, 
the  company  has  established  six  distinct  and  separate  depart- 
ments, located  at  various  points  in  the  United  States.     Each  of 
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the  said  departments  is  to  all  intents  and  purposes  conducted  iW 
an  independent  company  and  reports  the  details  of  the  business 
transacted  directly  to  the  home  offices  in  Liverpool,  England.  The 
New  York  department,  in  which  is  located  the  office  of  the  general 
attorney  for  the  United  States,  is  regarded  as  the  fiscal  headquar- 
ters of  the  company  in  the  United  States,  receives  and  transmits 
funds  to  the  other  departments,  and  compiles  the  annual  and  quar- 
terly statements  required  to  be  filed  with  the  Insurance  Depart- 
ment of  the  State  of  New  York  The  data  for  statement  purposes 
is  furnished  by  the  other  departments  on  convention  statement 
blanks  with  all  schedules  attached,  duly  sworn  to  by  the  respective 
Tnanagers  of  the  said  departments. 

The  departments,  where  located,  and  their  respective  managers, 
are  as  follows : 

New  Y'ork  and  Middle  States  department,  New  York  city, 
Ni  Y.,  Frederick  W.  Day. 

Marine  and  Transportation  department,  New  York  city,  N.  Y., 
John  E.  Hoffman. 

New  England  department,  Boston,  Mass.,  Field  and  Cowles. 

Western  department,  Chicago,  111.,  Greorge  W.  Law. 

Southern  department,  Atlanta,  Ga.,  Milton  Dargan. 

Pacific  department,  San  Francisco,  Calif.,  Rolla  V.  Watt. 

In  order  to  show  the  relative  size  of  the  various  departments, 
the  following  table  is  inserted,  which  contains  the  net  premiums 
written  and  the  net  losses  paid  for  the  year  1920,  and  the  uneanied 
premium  reserve  as  of  December  31,  1'960: 


Xew  York  department . . . 

Marine  department   

New  England  department 

Western  department  

Southern  department   . . . 
Pacific  department    


T^ei  Premiums  Net  Losses  Unearned 

Written  Paid          Premium  Reserre 

$d,  531, 244  12  $1,503,212  36  $3,586,513  44 

532,  940  64  638, 013  47  108,  541  23 

1,  636, 304  83  670,  746  37  1, 441,  307  17 

4,  261,  859  44  2, 219, 256  22  4,  356,  376  40 

3,  245,  247  76  1, 216, 199  31  2, 291, 964  93 

1,  812, 198  03  741, 246  63  1, 402, 166  OB 


ToUla    $15,018,794  82       $6,888,674  36    $13,186,869  22 
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Examinations  and  Exhibits 

Examinations  of  the  records  and  accounts  were  conducted  iit 
the  offices  of  the  3few  York  department  and  in  the  Marine  and 
Transportation  department,  both  located  in  the  city  of  New  York, 
X.  Y.  The  statements  and  schedules  furnished  bv  the  other  de- 
partments,  after  having*  been  examined  and  audited,  have  been 
accepted  for  the  purpose  of  this  report  as  showing  the  condition 
of  the  said  depai'tments  at  the  said  points  and  have  been  incorpo- 
rated with  the  figures  obtained  from  the  departments  under  ex- 
amination. The  combined  figures,  therefore,  represent  the  total 
transactions  of  the  company  in  the  United  States. 

As  a  result  of  the  above  referred  to  examinations  it  was  found 
that  the  statements  filed  by  the  company  on  both  the  capital  state- 
ment basis  and  the  general  statement  basis,  together  with  the  at- 
tached schedules,  had  been  carefully  compiled  and  showed  tie 
tranjsaetions  for  the  calendar  vear  1920  and  the  financial  condition 
of  the  company  on  December  31,  1920,  under  the  statutory  re- 
quirements with  the  exception  of  certain  assets  hereinafter  referred 
to.  Although  by  taking  into  consideration  information  received 
subsequent  to  the  compiling  of  the  statements  by  the  company,  it 
would  be  possible  to  adjust  certain  of  the  items,  the  adjustments 
would  be  immaterial  and  would  probably  result  in  a  slight  increase 
in  the  surplus  of  the  company.  In  this  connection  it  may  also  be 
noted  that  a  ro-appraisal  of  the  real  estate  holdings  would  prob- 
ablv  increase  the  market  value  of  the  assets. 

Cnndevsed  Capital  Statement 

Total  capital  assets $17,  253, 468  20 

Total  liabilities    15,  984,  364  77 


Capital  under  seotion  27  of  the  Insurance  Law $1, 269, 093  43^ 


Condensed  General  Statement 

Total  admitted  asj?ets  921, 107,  730  8^ 

Total  liabilities    15,  961,  395  79 


Surplus  as  regards  policybolderK $5, 146,  335  OS 
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United  States  Branch 

SKANDIA  INSURANCE  COMPANY 

Stockholm,  Sweden 

Examined  to  ascertain  condition  March  31,  1920. 
Report  dated  July  28, 1920. 
Examiner:     Isaac  Fidd. 

Oonden9ed  Financial  Statement 

Total  admitted  assets  $2, 150,  dOO  05 

ToUl  liabilities    1,  617, 008  40 

Surplus  as  regards  policyholders $533, 081  50 


United  States  Branch 

THE  SOUTH  BRITISH  INSURANCE  COMPANY, 

LIMITED 

Auckland,  New  Zealand 

Examined  on  admission  as  fire  company. 
Report  dated  April  4,  1921. 
Exaaniner:     Richard  A.  Elmer. 


United  States  Branch 

SOUTH  GERMAN  REINSURANCE  COMPANY 

Munich,  Bavaria 

Examined  on  application  for  release  of  deposit. 
Report  dated  November  18,  1919. 
Examiner:     C.  Rebman. 
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United  States  Branch 

unio:n^  hispaxo-americano  de  seguros 

(Spanish  American  Union  Insurance  Company) 

Havana,  Cuba 

Examined  to  ascertain  condition  Decernber  31,  1920. 
Report  dated  Januc/ry  18, 1921. 
Examiner:     John  H,  KirJcer. 

The  Union  Hispano-Americano  de  Seguros  was  organized 
under  the  laws  of  the  Republic  of  Cuba  in  1916.  It  entered  the 
United  States  through  the  State  of  'New  York  on  Octobtr  16, 
1917,  to  transact  the  business  of  ocean  marine  insurance.  On 
November  8,  1918,  it  was  licensed  to  transact  within  this  State  a 
fire  insurance  business. 

The  fire  department  confines  its  operations  to  the  reinsurances 
of  risks  assumed  by  other  insurance  companies,  while  the  marine 
department  writes  both  direct  and  reinsurance  business. 

The  United  States  manager  is  Walter  D.  Despard,  with  offices 
at  31  South  William  street,  Xew  York  city.  The  Columbia  Trust 
Company  of  Xew  York  is  the  United  States  trustee. 

Condensed  Financial  Statement 

Total  admitted  assets $2,  643,  887  65 

Total  liabilities    \ 2,  362,  668  44 

Surplus  as   regards  policyholders $291, 219  21 
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United  States  Buanch 

STAXDAKD  AIAIU-NE  IXSUKAXCK  CO.MJW .N  V, 

LJ.MlTEi) 

LivEUPOoi.,  England 

BjL-ami)i€d  to  ouicertain  condition  September  30,  1920. 
Report  dated  Decemhev  13,  li>20. 
Examiner:     (Charles  E.  Ryan. 

The  Standard  Marine  Insurance  Company,  Limited,  of  Liver- 
pool, England,  was  organized  December  6,  1871,  nnder  the  laws 
of  the  United  Kingdom  of  Great  Britain  and  Ireland,  and  com- 
menced business  January  1,  1872.  On  August  14,  188S,  the 
company  was  admitted  to  transact  the  business  of  marine  insur- 
ance in  the  State  of  Xew  York  through  its  United  States  Branch. 

The  principal  office  in  the  United  States  is  located  at  No.  03 
Beaver  street,  Xew  York,  X.  Y.,  and  the  United  States  manager 
is  William  J.  Koberts  of  New  Y'ork,  !N.  Y.,  so  designated  under  a 
power  of  attorney  executed  by  the  home  office  of  the  company 
under  date  of  June  14,  1909. 

A  sepai'ate  department  is  maintained  by  the  home  office  of  the 
company  at  San  Francisco,  Calif.,  under  the  management  of  J.  B. 
F.  Davis  &  Co.  Its  affairs  are  conducted  independently  of  the 
Ifew  York  office,  except  that  a  financial  statement  is  submitted 
quarterly  to  the  United  States  manager  at  Now  York,  N.  Y.,  for 
incorporation  in  the  quarterly  and  annual  statements  filed  by  the 
company  with  this  de]>ai'tmcnt.  For  the  purpose  of  this  rejwrt  a 
sworn  statement  as  of  September  30,  1920,  has  been  obtained  from 
the  manager  of  the  San  Francisco  department  and  the  figures  have 
been  incorporated  in  the  following  financial  statements. 

A  department  is  also  maintained  at  Hartford,  Conn.,  for  the 
writing  of  automobile  insurance.  The  United  States  Branch, 
however,  does  not  retain  any  of  this  business,  reinsuring  it  wholly, 
at  its  inception,  with  the  L'nited  States  Branch  of  the  London 
and  Lancashire  Fire  Insurance  Company,  Limited,  and  the 
Orient  Insurance  Company,  of  Hartford,  Conn.  A  sworn  state- 
uient  of  the  business  transacted  by  this  department  has  been  ob- 
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tained,  and  the  figures  contained  therein  were  taken  into  consider- 
ation in  the  preparation  of  the  following  statement  of  income  and 
<lisbursements. 

The  United  States  trustees,  acting  under  a  deed  of  trust  dated 
October  15,  1919,  and  on  file  with  this  department,  are  Archibald 
G.  Mcllwaine,  Jr.,  of  Hartford,  Conn.,  Daniel  Schnakenberg  of 
New  York,  N.  Y.,  John  E.  Gardin,  of  New  York,  N.  Y. 

Condensed  Fmaneial  Statement 

Total  admitted  assets  $3,  374,  ftSl  07 

Total  liabilities 1, 616,  080  82 

Surplus  as  regards  policyholders $1, 759, 200  25 


STAR  INSURANCE  COMPANY  OF  AMERICA 

New  York,  N.  Y. 

Examined  on  increase  of  capital. 
Report  dated  Noveniher  30,  1920. 
Examiner:     Charles  E.  Claphma, 


United  States  Branch 

SUN  INSURANCE  OFFICE 

London,  England 

Examined  to  ascertain  condition  Decemher  31,  1020. 

Report  dated  March  30,  1921. 

Examiners:     Albert  N,  Bviler,  Charles  E.   Ryan. 

The  Sun  Insurance  OflSce  of  London,  England,  was  incorpo- 
rated in  the  y^ar  1710,  under  the  laws  of  the  United  Kingdom 
of  Great  Britain  and  Ireland,  and  its  United  States  Branch,  with 
headquarters  at  Watertown,  N.  Y.,  was  authorized  to  transact  the 
business  of  fire  insurance  in  this  State  in  1882.  The  head  office 
of  the  United  States  Branch  was  removed  in  1887  to  New  York 
city,  and  is  at  present  located  at  No.  54  Pine  street.  New  York 
city. 
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Mr.  Preston  T.  Kelsey  is  the  United  States  manager,  and  the 
United  States  trustees  are  Herbert  L.  Griggs  of  Xew  York, 
X.  Y. ;  Samuel  T.  Hubbard  of  Yonkers,  X.  Y. ;  and  James  Brown 
of  ?f ew  York,  Jf .  Y. 

A  branch  office  is  maintained  in  Chicago,  111.,  at  No.  76  West 
Monroe  street,  under  the  management  of  John  F.  Stafford. 

The  company  transacts  fire,  sprinkler  leakage,  tornado  and 
automobile  insurance.  It  is  authorized  in  every  State  except  New 
Mexico,  as  well  as  in  the  District  of  Columbia,  Hawaii,  and 
Alaska.  An  underwriters  agency  policy  also  is  issued  under  the 
title  "  Sun  Underwriters  Agency.*' 

Condensed  Financial  Statement 

Total  4idinitted   assets    $0,  658, 216  90 

Total  liabilities 4,  996,  201  79 

Surplus  as  regards  policyholders $1,  662, 015  20 


United  States  Bra^^ch 

THE  SVEA  FIRE  AXD  LIFE  INSIXRANCE  COMPANY, 

LIMITED 

GoTiiEXBURG,  Sweden 

Examined  to  ascertain  condition  Decemher  31,  1920. 
Report  dated  February  10,  1921. 
Examiner:     Henry  Dunn, 

Condensed  General  Statement 

Total  admitted  asHcts  s?2, 992,  028  31 

Total  liabilities    1, 935, 607  36 

Surplus  as  regards  policyholders $1,  056, 420  95 


•_i 
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THE   THAMES   AXD  MERSEY   MARINE   INSURANCE 

COMPANY,  LIMITED 

LivEBPoOL,  England 

Examined  to  ascertain  condition  June  30,  1920. 
Report  dated  August  10,  1920. 
Examiner:     Richard  A.  Elmer. 

The  Thames  and  Mersey  Marine  ln*<uranee  Company,  Limited, 
was  incorporated  under  the  laws  of  the  Kingdom  of  Great  Britain 
and  Ireland  in  the  year  1862.  The  company  entered  the  United 
States  in  tlie  year  1880,  nnder  the  provisions  of  the  Insurance 
Law  of  the  State  of  New  York,  for  the  purpose  of  transacting  tlie 
business  of  marine  insurance. 

The  United  States  trustee  is  the  Central  Union  Trust  Com- 
pany of  New  Y'^ork,  and  the  United  States  manager  is  F.  H. 
Cauty.  The  office  of  the  company  is  located  at  No.  27  William 
street,  New  York  city,  N.  Y. 

The  affairs  of  the  United  States  branches  are  directed  from 
the  New  Y^'ork  office,  which  is  under  the  supervision  of  the  Unitod 
States  manager,  with  the  exception  of  a  department  located  in 
San  Francisco,  Calif.  This  department  is  under  the  supervision 
of  Louis  Rosenthal  as  general  agent,  and  reports  directly  to  tbo 
head  office  in  Liverpool,  furnishing  the  United  States  manager 
with  the  data  necessary  for  compiling  the  annual  and  quarterly 
statements. 

The  examination  has  been  confined  to  the  New  Y'^ork  office  of 
the  company,  and  there  has  been  accepted  from  the  general  agent 
in  San  Francisco  a  sworn  statement  showing  the  condition  of  tlio 
said  department  as  of  June  30,  1920. 

The  figures  contained  in  the  said  statement  liave  been  com- 
bined with  the  figures  obtained  from  the  examination  of  the 
Now  York  office.  The  combined  fisiires.  therefore,  repvosent  the 
tofnl  transnotioiis  of  the  company  in  the  United  Stntc^s. 

CovfJenfiefl  FiJinnrial  Stafrwcvf 

Total  admitlwl  assets   $1,  551.  370  87 

Totftl  liabilities    982. 347  37 

Surpln-*  as  rejjards  policyholders $660,  023  50 
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UNION  FIRE  INSURANCE  COMPANY 

Buffalo,  N.  Y. 

Examined  to  ascertain  condition  September  30,  1920. 
Report  dated  January  5,  1921. 
Examiner:     Albert  N,  Bviler, 

Condensed  Financial  Statement 

Total  admitted  aeaets $ea3, 759  33 

Total  liabUities    243,  339  W 

Coital  $200, 000  00 

fiorplua 180, 419  37 

Surplus  as  regards  policyholders $380, 419  37 


United  States  Branch 

UNION  INSURANCE  SOCIETY  OF  CANTON,  LIMITED 

Hongkong,  China 

Examined  to  ascertain  condition  September  30,  1920. 
Report  dated  January  19,  1921. 
Examiner:     Richard  A.  Elmer, 

The  Union  Insurance  Society  of  Canton,  Limited,  of  Vietcn-ia, 
in  the  colony  of  Hong  Kong,  China,  was  organized  under  the 
ordinances  of  the  colony  of  Hong  Kong,  China,  in  the  year  IS 38. 
The  memorandum  of  association  states  that  the  object  for  which 
the  society  is  established  is  to  carry  on  in  tlic  colony  of  Hong 
Kong  and  elsewhere  throughout  the  world  the  business  of  marine 
insurance  in  all  its  branches,  and  all  other  kinds  of  insurance 
business  of  any  nature  whatsoever,  whether  connected  in  any 
way  with  marine  insurance  or  not  (except  tho  issue  of  policies 
of  life  insurance). 

In  the  vear  1918  the  society  established  a  branch  in  the  Ignited 
States  for  the  purpose  of  transacting  the  business  of  fire  insur- 
ance, entering  the  State  of  New  York  under  the  provisions  of 
section  27  of  the  Insurance  Law  of  the  said  State,  and  makinir 
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the  statutory  deposits  with  the  Superintendent  of  Insurance,  and 
duly  approved  United  States  trustees. 

Subsequently  the  society  qualified  for  marine  powers,  and  at 
the  present  time  is  transacting  the  business  of  fire  and  marine 
insurance  in  practically  every  State  and  Territory  of  the  United 
States. 

The  United  States  trustee  on  September  30,  1920,  was  the  Con- 
tinental and  Commercial  Trust  and  Savings  Bank  of  Chicago, 
111.,  and  the  general  United  States  manager,  the  partnership  of 
Marsh  and  IfcLennan  of  Chicago,  HI. 

Condensed  General  Statement 

Total  admitted  assets |6, 896, 016  19 

Total  liabilities    5, 865,  571  77 

Surplus  as  regards  policyholders $1,  090, 444  42 


UNIOJf  BESERVE  INSURANCE  COMPANY 

New  Yokk,  N.  Y. 

Examined  to  ascertain  condition  September  2,  1920. 
Report  dated  Septeniber  8,  1920. 
Examiner:     William  H,  Derrick. 

Condensed  Financial  Btatem^nt 

Total  admitted  assets  $948,  770  65 

Total  liabilities    

Capital    $500,000  00 

Surplus    448,  770  63 

Surplus  as  regards  policyholders $048,  770  63 


United  States  Branch 

THE  WESTERN  ALLIANCE  REINSURANCE  COMPANY, 

LIMITED 

London,  England 

Examined  on  admission  as  fire  company. 
Report  dated  December  13,  1920. 
Examiner:     Henry  Dunn, 


Lloyds  and  Inter-Insurers  Associations 


11571 


NATIONAL  UNDERWRITERS  OF  AMERICA 

Nbw  York,  N.  Y. 

Examined  to  ascertain  condition  October  14,  1920. 
Report  dated  November  15,  1920. 
Examiner:     Albert  N.  Butler. 

History  and  Organization 

Tie  early  history  of  the  organization  and  activities  of  this 
association  is  contained  in  reports  now  on  file  of  previous  ex- 
aminations by  this  department. 

Messrs.  Edward  E.  Hall  and  Charles  A.  Trowbridge  are  the 
attorneys-in-fact  and  managers,  and  the  home  office  of  the  associa- 
tion is  located  at  80  Maiden  Lane,  New  York  city. 

Termination  of  Policy  Obligations 

In  April,  1919,  the  writing  of  new  business  was  discontinued, 
and  under  date  of  April  22,  1919,  the  association  entered  into  a 
contract  with  the  United  States  Fire  Insurance  Company  of  New 
York,  whereby  the  latter  agreed  to  reinsure  the  underwriters  of 
this  association  upon  their  "liability  for  loss  or  damage  under 
all  fire  insurance  policies  in  force  at  the  date  of  said  contract, 
and  all  policies  attaching  on  or  subsequently  issued  on  or  before 
May  31,  1919."  None  of  such  policies  is  now  in  force,  those  not 
tenninated  by  expiry  having  been  canceled  and  policies  of  the 
United  States  Fire  Insurance  Company  substituted  therefor. 

Financial  Condition 

The  financial  condition  of  the  association  at  the  close  of  busi- 
iiess  on  October  14,  1920,  was  found  to  have  been  as  follows: 

Total  admitted  assets  $147,  W58  60 

Total  liabilities    50,  319  82 

Surplus $96,  748  68 

1159] 
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! 

I  Liabilities 


Xo  policies  of  the  association  were  found  to  be  in  force.  In  all 
cases  where  policies  were  originally  issued  to  expire  subsequent 
ro  the  date  of  this  examination,  a  cancellation  has  been  effected, 
as  evidenced  by  the  original  policy  duly  canceled.  The  payment 
of  the  return  premium  in  each  such  case  has  been  verified  by  your 
examiner. 

The  loss  records  were  carefully  examined,  and  there  were  found 
no  claims  for  losses  remaining  unpaid  according  to  such  records. 

Conclusion 

In  view  of  the  findings  above  set  forth  and  the  attorney's  affi- 
davit mentioned,  it  would  appear  that  the  liabilities  of  the  associa- 
tion have  been  entirely  extinguished,  and  that  the  assets  now  in 
the  possession  of  the  association  may  be  distributed  to  those 
entitled  thereto. 


UNDERWRITERS  AT  GREAT  WESTERN  LLOYDS 

New  York,  N.  Y. 

Exwtnhied  to  ascertain  condition  October  14,  1920. 
Report  dated  November  11,  1920. 
Examhier:     Albert  N,  Butler. 

History  and  Orgaxizatiox 

The  earlier  history  of  the  organization  and  activities  of  this 
association  is  contained  in  reports  now  on  file  of  previous  ex- 
aminations by  this  department. 

Messrs.  Edward  E.  Hall  and  Charles  A.  Trowbridge  are  the 
attorneys-in-fact  and  managers,  and  the  office  of  the  association 
is  located  at  No.  80  Maiden  Lane,  New  York  city. 

Termination  of  Policy  Obligations 

The  writing  of  new  business  was  discontinued,  and  under  date 
of  April  22,  1919,  this  association  entered  into  a  contract  with 
the  United  States  Fire  Insurance  Company  of  New  York,  whereby 
the  latter  agreed  to  reinsure  the  underwriters  of  this  association 
upon  "  their  liability  for  loss  or  damage  under  all  fire  insurance 
policies  in  force  at  the  date  of  said  contract,  and  all  policie? 
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attaching  on  or  subsequently  issued  on  or  before  May  31,  1919." 
Xone  of  such  policies  is  now  in  force,  those  not  terminated  by 
expiry  having  been  canceled  and  policies  of  the  United  States 
Fire  Insurance  Company  substituted  therefor. 

Trust  Fund 

In  compliance  with  a  requirement  of  the  Massachusetts  Insur- 
ance Commissioner  as  a  prerequisite  to  receiving  authority  to 
transact  business  in  Massachusetts,  there  was  established  on 
June  20,  1911,  with  the  Ifew  York  Life  Insurance  and  Trust 
Company  of  52  Wall  street,  New  York  city,  as  trustee,  a  fund 
for  the  protection  of  all  the  policyholders  and  creditors  of  the 
association.  Following  the  termination  of  all  policy  obligations 
in  Massachusetts,  the  Insurance  Commissioner  of  that  State, 
under  date  of  May  28,  1919,  permitted  the  release  from  said  trust 
fund  of  securities  of  a  par  value  of  $75,000,  and  on  date  of  this 
examination  the  securities  remaining  under  the  control  of  such 
trustee  amounted  to  $136,000  par  value. 

It  is  in  connection  with  the  proposed  release  of  the  remainder 
of  this  fund,  and  the  final  distribution  of  assets  to  the  individual 
underwriters,  that  the  present  examination  is  made. 

Financial  Condition 

The  financial  condition  of  this  association  at  the  close  of  busi- 
ness on  October  14,  1920,  was  found  to  have  been  as  follows : 

Total  assets  $1«9,236  27 

ToUl  liabiUties    80, 610  76 

Surplus  $88, 726  61 

Liabilities 

No  policies  of  the  association  were  found  to  be  in  force.  In 
all  cases  where  policies  were  originally  issued  to  expire  subse- 
quent to  the  date  of  this  examination,  a  cancellation  has  been 
effected,  aa  evidenced  by  the  original  policy  duly  canceled.  The 
payment  of  the  return  premium  in  each  such  case  has  been  veri- 
fied by  your  examiner. 

The  loss  records  were  carefully  examined,  and  there  were 
fonnd  no  claims  for  losses  remaining  unpaid  aooording  to  such 
records. 

6 
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CONOLUSION 

In  view  of  your  examiner's  findings  as  above  set  forth,  and  the 
attorney's  ai&davit  mentioned,  it  would  appear  that  the  liabilities 
of  this  association  have  been  entirely  extinguished,  and  that  the 
assets  now  remaining  in  the  oontrol  of  the  attorneys-in-fact,  as 
well  as  those  held  by  the  aforementioned  trustee,  may  be  dis- 
tributed to  those  entitled  thereto. 


UNDERWKITEES   AT  NEW  YORK  AND  BOSTON 

LLOYDS 

New  Yobk,  N.  Y. 

Examined  to  ascertain  condition  October  14,  1920. 
Report  dated  November  13,  1920. 
Examiner:     Albert  N.  Butler. 

History  and  Oboanization 

The  earlier  history  of  the  organization  and  activities  of  this 
association  is  contained  in  reports  now  on  file  of  previous  ex- 
aminations by  this  department. 

Messrs.  Edward  E.  Hall  and  Charles  A.  Trowbridge  are  the 
attorneys-in-fact  and  managers,  and  the  office  of  the  association 
is  located  at  80  Maiden  Lane,  New  York  city. 

Tbemination  of  Policy  Obligations 

In  April,  1919,  the  writing  of  new  business  was  discontinued^ 
and  under  date  of  April  22,  1919,  the  association  entered  into  a 
contract  with  the  United  States  Fire  Insurance  Company  of  New 
York,  whereby  the  latter  agreed  to  reinsure  the  underwriters 
of  this  association  upon  their  "  liability  for  loss  or  damage  under 
all  fire  insurance  policies  in  force  at  the  date  of  said  oontract 
and  all  policies  attaching  on  or  subsequently  issued  on  or  before 
May  31,  1919."  None  of  such  policies  is  now  in  force,  those 
not  terminated  by  expiry  having  been  canceled  and  policies  of 
the  United  States  Fire  Insurance  Company  substituted  therefor. 
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Financial  Condition 

The  financial  condition  of  this  association  at  the  close  of  busi- 
ness on  October  14,  1920,  was  found  to  have  been  as  follows : 

Total  admitted  assets  $10d,  27»  66 

Total  liabiUtiee    60,  877  26 

Surplus  $67, 902  41 

« 

Liabilities 

No  policies  of  the  association  were  found  to  be  in  force.  In 
all  cases  where  policies  were  originally  issued  to  expire  subsequent 
to  the  date  of  this  examination,  a  cancellation  has  been  effected, 
as  evidenced  by  the  original  policy  duly  canceled.  The  payment 
of  the  return  premium  in  each  such  case  has  been  verified  by 
your  examiner. 

The  loss  records  are  carefully  examined,  and  there  were  found 
no  claims  for  losses  remaining  unpaid  according  to  such  records. 

Conclusion 

In  view  of  the  findings  above  set  forth  and  the  attomey^s  affi- 
davit mentioned,  it  would  appear  that  the  liabilities  of  this 
association  have  been  entirely  extinguished,  and  that  the  assets 
now  in  the  possession  of  the  association  may  be  distributed  to 
those  entitled  thereto. 


UNION  UNDERWRITERS  OF  NEW  YORK 

New  York,  N,  Y. 

Examined  to  ascertann  condition  October  14,  1920. 
Report  dated  November  15,  1920. 
Examiner:     Albert  N,  Butler, 

History  and  Organization 

The  earlier  history  of  the  organization  and  activities  of  this 
association  is  contained  in  reports  now  on  file  of  previous  exami- 
nations by  this  department. 

Messrs.  Edward  E.  Hall  and  Charles  A.  Trowbridge  are  the 
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attorneys-in-faxjt,  and  the  home  office  of  the  association  is  located 
at  80  Maiden  lane,  New  York  city. 

Termination  of  Policy  Obligations 

In  April,  1919,  the  writing  of  new  business  was  discontinued, 
and  under  date  of  April  22,  1919,  the  association  entered  into  a 
contract  with  the  United  States  Fire  Insurance  Company  of  New 
York,  whereby  the  latter  agreed  to  reinsure  the  underwriters  of 
this  association  upon  their  "liability  for  loss  or  damage  under  all 
fire  insurance  policies  in  force  at  the  date  of  said  contract,  and 
all  policies  attaching  on  or  subsequently  issued  on  or  before  May 
31,  19 IS."  None  of  such  policies  is  now  in  force,  those  not 
terminated  by  expiry  having  been  canceled  and  policies  of  the 
United  States  Fire  Insurance  Company  substituted  therefor. 

Financial  Condition 

The  financial  condition  of  this  association  at  the  close  of  busi- 
ness on  October  14,  1920,  was  found  to  have  been  as  follows: 

Total  admitted  assets  $134, 751  d4 

Total  liabilities 80, 584  61 

Surplus  154, 166  73 


Liabilities 

No  policies  of  the  association  were  found  to  be  in  force.  In  all^ 
cases  where  policies  were  originally  issued  to  expire  subsequent 
to  the  date  of  this  examination,  a  .cancellation  has  been  effected, 
as  evidenced  by  the  original  policy  duly  canceled.  The  payment 
of  the  return  premiums  in  each  case  has  been  verified  by  your 
examiner. 

The  loss  records  were  carefuUv  examined,  and  there  were  found 
no  claims  for  losses  remaining  unpaid  according  to  such  records. 

CoNrLUSION 

In  view  of  the  findings  above  set  forth  and  the  attorney's  affi- 
davit mentioned,  it  would  appear  that  the  liabilities  of  this  asso- 
ciation have  been  entirely  extinguished,  and  that  the  assets  now 
in  the  possession  of  the  association  may  be  distributed  to  those 
entitled  thereto. 


Eepobts  on  Official  Examination  165 


NORWEGIAN  UNDERWRITERS 

New  Yokk,  N.  Y. 

Examined  to  aac&rtain  condition  December  31,  1919. 
RepoH  dated  March  1,  1920. 
Examiner:     Christian  Behman, 

Financial  Statement 

The  financial  condition  of  the  association  at  the  dose  of  biisiness 
on  December  31,  1919,  was  found  to  have  been  as  follows: 

Total  admitted  assets  $233, 003  69 

ToUl  Uabilities    252, 951  46 

of  liabilities  over  assets $10,  347  70 


History 
The  association  was  organized  April  12,  1892,  under  the 
name  of  New  York  Central  Lloyds.  On  December  31,  1910,  it 
was  licensed  under  article  X  of  the  Insurance  Law  of  New  York 
to  transact  the  business  of  fire  and  marine  insurance.  On  Jaimary 
22,   1913,  the  present  title,   "  Norwegian  Underwriters,''   was 

assumed. 

The  association  ceased  writing  new  business  in  June,  1918,  and 
is  at  the  present  time  in  voluntary  liquidation.  Under  a  special 
reinsurance  contract,  approved  by  the  Superintendent  of  Insur- 
ance, all  unexpired  fire  and  lightning  risks  were  reinsured  in  the 
Equitable  Underwriters  of  New  York  ai?  of  September  20,  1918. 

C'ONTINGENT    LIABILITIES 

An  analysis  of  the  reinsurance  schedules  containing  the  fire 
risks  ceded  to  the  Equitable  Underwriters  indicates  numerous 
policies  issued  by  the  Norwegian  Underwriters  expiring  v^ubse- 
quent  to  December  31,  1919.  In  event  of  failure  on  the  part  of 
the  said  Equitable  Underwriters  in  carrying  out  its  obligations 
under  the  reinsurance  agreement,  such  liabilities,  if  any,  would 
revert  to  the  Norwegian. 

The  following   schedule   shows    approximately  the   risks   and 
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premiums   reinsured   but   remaining   in  force    at   date   of   thifi 

examination : 

Amount  Premiums  Unearned 

Year  of  Expiry                                  insured  thereon  premiums 

1920 $l,ei8,000  00  $16,  63di  22  $2, 109  46 

1921 437,600  00  4,718  66  1,029' 60 

1922 63,000  00  346  40  186  81 

1923 90,000  00  132  00  82  60 

ToUla $2,148,600  00  $20,746  26  $4,307  26 


Conclusion 

The  deficit  of  $19,347.76  shown  in  the  foregoing  financial  state- 
ment is  technical,  and  represents  an  impairment  of  underwriters' 
deposits  which  are  carried  in  full  under  liabilities.  By  the  terms 
of  the  articles  of  association,  all  moneys  belonging  to  the  under- 
writers in  the  hands  of  the  attorney  shall  be  available  for  the 
payment  of  all  losses  for  which  they  may  be  or  become  liable  or 
for  other  indebtedness  growing  out  of  the  buBinees. 


Co-operative  Fire  Insurance  Companies 
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ARGYLE    00-OPEEATIVE    FIRE    INSURANCE    COM- 
PANY OF  THE  TOWN  OF  ARGYLE 

Examined  to  ascertain  condition,  Jvly  29,  1920. 
Report  dated  August  22,  1920. 
Examiner:     Oeorge  H.  Jamison. 

Hjstoby 

This  company  appears  to  have  been  oi^anized  and  incorporated 
in  September,  1879. 

Its  oertificate  of  incorporation  sets  forth  its  intention  to  transact 
business  in  the  town  of  Argyle,  in  Washington  county,  and  no 
extension  beyond  such  territory  has  been  granted. 

On  December  27,  1910,  the  Department  issued  the  company  a 
certificate  authorizing  it  to  continue  business  as  an  assessment  co- 
operative fire  insurance  corporation  in  the  territory  above  named. 

Financial  Statement 

The  assets  and  liabilities  of  the  company  on  the  29th  day  of 
July,  1920,  were  as  follows: 

AaaeU 
Oash  in  office   $71  40 


Total   assets    $71  40 

IAahiUt%e9 
KoDe. 

Method  of  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  five  years. 
The  company  insures  farm  property  and  contents,  live-stock, 
schoolhouses,  and  detached  village  dwellings. 

Property  is  divided  into  three  classes,  as  follows:  (1)  Build- 
ings having  slate  roofs,  upon  which  seven-eighths  of  the  full  rate  is 
charged;  (2)  buildings  equipped  with  lightning  rods,  upon  which 
nine-tenths  of  the  full  rate  is  charged;  (3)  all  other  buildings 
insured  by  the  company,  upon  which  full  rate  is  charged. 

The  largest  single  policy  issued  by  the  company  is  for  $7,000. 
It  appears  from  an  inspection  of  the  policy  register,  however,  that 
the  largest  single  risk  probably  does  not  exceed  $3,500. 

[169] 
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Assessments 

Aflsessments  are  levied  only  when  necessary  to  pay  losses.  Th© 
amount  of  the  assessment  is  based  upon  the  acnoant  of  losses  which 
have  been  sustained,  including  an  amount  estimated  to  create  a 
small  surplus. 

New  members  are  assessed  only  for  their  pro  rata  share  of  losses 
which  have  occurred  during  their  period  of  membership. 

Insubance  in  Force 

On  December  31,  1919,  the  company  reported  a  total  of  $921,- 
017  of  insurance  in  force,  distributed  between  386  members. 

Advance  Payment 

The  company  requires  a  payment  of  $1.50  in  advance  upon  all 
policies  issued. 

Bonds 

None  of  the  officers  of  the  company  are  bonded.  The  last 
assessment  amounted  to  approximately  $2,400.  All  assessments 
are  paid  to  the  treasurer,  and  it  would  seem,  therefore,  that  he 
should  be  bonded,  probably  in  the  sum  of  $3,000. 

The  principal  office  of  the  corporation  is  at  the  residence  of  the 
secretary. 


THE  BOVINA  CO-OPERATIVE  FIRE  INSURANCE 

COMPANY 

Examined  to  ascertain  condition  October  8,  1920. 
Report  dated  November  30,  1920. 
Examiner:    Oeorge  H.  Jamison. 

HiSTOBY 

This  company  appears  to  have  been  oi^nized  in  1879.  Its 
articles  of  association  set  forth  its  intention  to  transact  business 
in  the  town  of  Bovina,  in  Delaware  county,  and  no  extension 
beyond  such  territory  has  been  granted. 

On  December  2Y,  1910,  the  Department  issued  to  it  a  certifi- 
cate of  authority  to  continue  business  as  an  assessment  co-opera- 
tive fire  insurance  corporation  in  the  territory  named  above. 
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Financial  Statement 
The  assets  and  liabilities  of  the  company  on  the  8th  day  of 
October,  1920,  were  as  follows: 

A9sets 

Cash  in  bank    $211  32 

Caah  in  office 69  15 


Total  aesets    $280  47 

Liahilities 
None. 

Method  of  Conducting  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  five  ycjars 
only.  The  company  insures  farm  property  and  contents,  churches, 
schoolhouses,  village  dwellings  and  contents,  and  mercantile  and 
hotel  risks. 

All  property  insured  by  the  company  is  divided  into  three 
dasses.  The  third  class  is  assessed  at  a  flat  rate,  the  second 
is  charged  twice  the  rate  of  the  third,  and  the  first  class  is  charged 
a  rate  which  is  three  times  as  great  as  that  of  the;  third.  The 
third  class  includes  farms  and  detached  village  dwellings;  the 
second  includes  all  dwellings  within  thirty-three  feet  of  a  build- 
ing owned  by  a  person  other  than  the  assured ;  and  the '  first 
includes  churches,  stores,  creameries,  blacksmith  shops,  grist  mills, 
and  factories. 

Assessments 

Assessments  are  usually  levied  annually  in  the  fall  of  the  year, 
but  not  unless  they  are  required  for  the  purpose  of  paying  losses. 
The  amount  of  the  assessment  is  based  upon  the  amount  of  losses 
outstanding,  including  a  small  amount  which  is  estimated  to  1>e 
sufficient  to  create  a  small  surplus. 

Assessments  are  paid  to  one  of  the  officers  or  directors  desic;- 
nated  to  receive  them. 

JTew  members  are  assessed  for  their  pro  rata  share  only  of 
losses  which  have  occurred  during  their  period  of  membership. 

Insubanoe  in  Foeoe 
On  December   SI,   1919,   the   company   reported   a   total   (^f 
$630,070  of  insurance  in  force,  distributed  among  '242   j)(tl icy- 
holders. 
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Advance  Payment 

The  company  charges  in  advance  a  percentage  of  $1  on  the 
first  $1^000  of  insurance,  and  $0.05  on  each  additional  $100  of 
insurance. 

Bonds 

The  treasurer  has  given  an  individual  bond,  with  personal 
sureties,  in  the  sum  of  $500,  conditioned  to  repay  all  moneys 
belonging  to  the  company  which  are  received  by  him. 

The  principal  office  of  the  corporation  is  at  the  residence  of 
the  secretary  in  Bovina  Center. 


DELHI  INSUKANCE  COMPANY 

Examined  to  ascertain  condition  September  1,  1920. 
Report  dated  December  15,  1920. 
Examiner:     Oeorge  H.  Jamison. 

HlSTOBY 

This  company  was  organized  in  March,  1859.  Its  articles  of 
association  set  forth  its  intention  to  transact  business  in  the 
town  of  Delhi,  in  Delaware  county,  N.  Y.  No  extension  to  tnaia- 
act  business  beyond  such  territory  has  been  applied  for  or 
granted. 

On  December  29,  1911,  the  Department  issued  the  company 
a  certificate  of  authority  to  continue  business  as  an  assessment 
co-operative  fire  insurance  corporation  in  the  territory  above 
named. 

Financial  Statbmbnt 

The  assets  and  liabilities  of  the  company  on  the  1st  day  of 
September,   1920,  were   as  follows: 

A9sei8 

Cash  in  office   $4  18 

CSash  in  bank 59  02 

Total  assets       $63  20 

Lidbilitiea 
Officers'  salaries,  accrued    $150  00 
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Method  of  Conducting  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  five  years. 
The  company  insures  farm  property  and  contents,  live  stock,  vil- 
lage property  and  contents.  Kiaks  are  not  classified  and  all  mem- 
bers are  assessed  at  the  same  rate.  Assessments  are  collected 
by  the  secretary-treaBnrer. 

The  board  of  directors  consists  of  nine  members,  and  it  is  their 
duty  to  take  applications,  inspect  risks,  collect  premiums,  and 
assist  in  the  adjustment  of  losses.  Directors  receive  a  fee  of  $1 
for  each  application  taken. 

The  funds  of  the  company  are  disbursed  by  the  secretary- 
treasurer  upon  the  order  of  the  board  of  directors.  All  disburse- 
ments ore  made  bv  check. 

The  company  insures  automobiles  as  personal  property,  but 
only  while  stored  in  buildings  insured  by  the  company. 

Assessments 

Assessments  are  levied  only  when  necessary  to  pay  losses, 
usually  after  each  fire,  especially  if  the  loss  is  a  large  one.  The 
amount  of  the  assessment  is  based  upon  the  amount  of  the  loss, 
or  losses  as  the  case  may  be,  and  is  paid  to  the  secretary-treasurer. 
New  members  are  charged  for  their  pro  rata  share  of  the  losses 
sustained  during  the  period  of  their  membership.  The  penalty 
provided  in  the  by-laws  for  delinquency  in  payment  of  assess- 
ments is  not  enforced. 

Insurance  in  Foece 

On  December  31,  1919,  the  company  reported  a  total  of 
$1,08Y,846  of  insurance  in  force,  distributed  among  386  policy- 
bclders. 

Advance  Payments 

The  company  charges  in  advance  a  survey  fee  of  $1  and  a 
percentage  of  50  cents  on  the  first  $1,000,  and  5  cents  on  each 
additional  $100. 

None  of  the  officers  of  the  company  are  bonded. 

The  principal  office  of  the  corporation  is  located  at  Delhi,  N.  Y. 
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FARMERS'  FIRE  AXD  LIGHTNING  INSURANCE 
COMPANY,  OF  ONEIDA  COUNTY,  N.  Y. 

Examined  to  ascertain  condition  August  5,  1920. 
Report  dated  August  20,  1920. 
Examiner:     Oeorge  H.  Jamison. 

HlSTOBY 

This  company  appears  to  have  been  organized  and  incorporated 
in  November,  1879.  Its  certificate  of  incorporation  sets  forth  its 
intention  to  transact  business  in  the  county  of  Oneida,  and  no 
extension  beyond  that  territory  has  been  made. 

On  December  27,  1910,  the  Department  issued  the  company 
a  certificate  of  authority  to  continue  business  as  an  assessment 
co-operative  fire  insurance  company  in  the  territory  above  named. 

Financial  Statement 

The  assets  and  liabilities  of  the  company  on  the  5th  day  of 
August,  1920,  were  as  foUov^s : 

Cash  in  office $45  04 

Cash  in  bank U,  847  72 

Total  assets    $11, 8©2  7« 

Liahilities 

Unpaid  losses    $2,  368  62 

Officers'  salary  accrued    97  60 

Agent's  salary  accrued   76  00 

Total  liabiUties $2,  541    12 

Method  of  Business 

Policies  are  issued  bv  the  secretary  for  a  term  of  five  velars. 
The  company  insures  farm  property  and  contents,  live  stock,  and 
detached  village  dwellings  and  contents. 

All  property  insured  by  the  company  is  divided  into  two  classes. 
The  first  class  consists  of  buildings  not  protected  by  lightning  rods, 
and  the  second  class  consists  of  buildings  protected  by  prop>erly 
installed  lightning  rods,  the  second  class  receives  a  20  per  oent 
reduction  in  rate  from  that  charged  the  first  class. 
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The  company  employs  an  agent  wiio  gives  his  entire  time  to  the 
business  of  the  company.  It  is  his  duty  to  solicit  insurance  and 
take  applications^  inspect  risks,  collect  premiums,  and  attend  to 
such  other  matters  as  the  board  of  directors  require.  He  is  paid 
a  straight  salary  of  $1,200  per  year. 

Losses  are  adjusted  by  a  committee  composed  of  three  directors. 

AfiSBSSMBlTTS 

Assessments  are  usually  levied  annually  in  September. 

The  amount  of  the  assessment  is  based  upon  the  amount  of  losses 
which  have  been  sustained,  and  it  is  estimated  also  to  create 
a  small  flurpln& 

New  members  are  assessed  at  the  same  rate  as  old  members. 
A  penalty  of  20  per  cent  for  delinquency  in  payment  of  assess- 
ments is  charged,  if  not  paid  within  thirty  days  and  it  is  necessary 
to  send  a  second  notice. 

Insubance  in  Fosce 

On  December  31,  1919,  the  company  had  a  total  of  $6,392,612 
of  insurance  in  force,  distributed  between  2,207  policyholders, 
according  to  the  report  filed  with  this  Department  on  the  12th  day 
of  January,  1920. 

Advance  Payment 

The  company  makes  an  advance  charge  of  10  cents  per  $100  of 
insurance  on  a  five-year  policy,  and  also  a  survey  fee  of  $1. 

Bonds 

The  secretary  states  that  the  treasurer  has  given  a  surety  bond 
in  the  sum  of  $12,000.  This  bond  was  stated  to  be  in  the  pos- 
session of  the  president,  and  was  not  inspected  bj-  your  examiner. 

The  principal  office  of  the  corporation  is  at  the  residence  of  the 
^orretary  in  Westemville,  N.  T. 
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THE  FAKiiEKS^  FIEE  INSUEANOE  ASSOCIATION  OF 
THE  TOWNS  OF  GREENVILLE,  DURHAM,  WES- 
TERLO,  AND  RENSSELAERVILLE 

Examined  to  ascertain  condition  August  23,  1920. 
Beport  daied  August  27,  1920. 
Examiner:     George  H,  Jamison. 

HiSTOEY 

This  company  appears  to  have  been  organized  in  Jaauary,  1855,. 
and  incorporated  in  May,  1889.  Its  certificate  of  incorporation 
sets  forth  its  intention  to  transact  business  in  the  towns  of  G-reenr 
ville  and  Durham  in  Greene  county,  and  Westerlo  and  Rensselaer- 
ville  in  Albany  county.  On  April  26,  1909,  permission  -wras 
granted  the  company  to  extend  its  territory  to  include  the  whole 
of  the  counties  of  Greene  and  Albany. 

On  December  27,  1910,  a  certificate  was  granted  the  company 
iauthorizing  it  to  continue  to  transact  business  as  a  co-operative 
fire  insurance  corporation  on  the  assessment  plan  in  the  tw^o 
counties  above  named. 

FiiTANOiAi.  Statement 

The  assets  and  liabilities  of  the  company  on  the  23rd  day  of 
August,  1920,  were  as  follows: 

Asaeia 

Cash  in  office >1«2  W 

Cash  in  bank  2, 139   57 

Total  asseU  $2, 302   55 

LiabiUtiea 

Unpaid  losses   $200  00 

Officers'  salaries  accrued 320  82' 

Total  liabilities $620  82 

Method  of  Business 

Policies  are  issued  by  the  secretary  for  the  terms  of  one  and  five 
years.  The  company  insures  farm  property  and  contents,  live 
stock,  village  dwellings,  churches,  schoolhouses,  hotels,  creameries. 
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and  mercantile  property.  Property  insured  is  divided  into  three 
classes,  to  wit,  A,  £,  and  C.  Class  A  includes  farm  property, 
detaclied  dwellings  and  bams  in  villages,  churches,  and  school- 
houses,  upon  which  the  "  regular  rate  "  is  charged.  Class  B  in- 
cludes stores,  hotels,  halls,  storage  garages,  printing  offices,  and 
blacksmith  shops,  the  rate  upon  which  is  one  and  one-half  times 
the  '*  regular  rate."  Class  C  includes  grist  mills,  creameries  and 
evaporators,  the  rate  upon  which  is  double  that  of  the  "  regular 
rate." 

For  the  purpose  of  assessment  no  distinction  is  made  between 
new  and  old  members.  All  members,  however,  are  assessed 
according  to  the  classification  to  which  they  belong. 

The  company  insures  automobiles  as  farm  property,  but  only 
while  stored  in  buildings  insured  by  the  company. 

It  is  the  duty  of  the  directors  to  take  applications,  inspect  risks, 
collect  premiums  and  assessments,  and  assist  in  the  adjustment  of 
losses.  For  taking  applications  the  directors  receive  $1  for  each 
policy  of  $2,000  or  less,  and  an  additional  6  cents  for  each  $100  of 
insurance  exceeding  $2,000. 

Assessments 

Ajgsessments  are  usually  levied  annually  in  October.  The 
amount  of  the  assessment  is  based  on  the  amount  of  losses  which 
have  been  sustained  plus  a  sum  estimated  to  create  a  share  of 
losses  which  have  occurred  during  the  period  of  their  membership 
only. 

No  penalty  for  delinquency  in  payment  of  assessments  is  im- 
posed unless  suit  for  collection  is  brought. 

Insuaanoe  in  Foeob 

On  December  81,  1919,  the  company  reported  a  total  of 
$2,632,175  of  insurance  in  force,  distributed  between  1,777 
members. 

Advance  Payments 

The  company  makes  an  advance  charge  of  15  cents  per  $100  of 
insurance  on  five-year  policies  on  property  of  the  first  class ;  20 
cents  per  $100  of  insurance  on  five-year  policies  on  property  of  the 
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second  dass;  and  10  cents  per  $100  of  insurance  on  one-year 
policies  on  property  of  the  third  class.  In  addition,  a  policy  fee 
of  $1  is  charged  on  policies  of  $2,000  and  nnder,  and  an  additional 
charge  of  5  cents  per  $100  of  insurance  is  charged  upon  policies 
in  excess  of  $2,000. 

Bonds 

The  secretary-treasurer  has  given  a  personal  bond  in  the  sum  of 
$2,000  with  individuals  as  sureties. 

The  principal  oflSce  of  the  corporation  is  at  the  residence  of  the 
secretary  at  East  Durham,  N.  T. 


THE  FARMERS  INSURANCE  COMPANY  OF  THE 

TOWN  OF  PALATINE 

Examined  to  ascertain  condition  August  3,  1920. 
Report  dated  August  20,  1920. 
Examiner:     Oeorge  H,  Jamison. 

HlSTOBY 

This  company  appears  to  have  been  organized  in  1854.  Its 
articles  of  association  set  forth  its  intention  to  transact  business  in 
the  town  of  Palatine,  county  of  Montgomery,  and  no  extension 
beyond  such  territory  has  been  granted. 

On  December  27,  1910,  the  Department  issued  the  company 
a  certificate  authorizing  it  to  continue  business  as  an  assessment 
co-operative  fire   insurance   corporation   in  the   territory  above 

named. 

FiNANOiAL  Statement 

The  assets  and  liabilities  of  the  company  on  August  3,  1920, 
were  as  follows: 

Assets 

Caeh  in  company's  office $241  80 

CR8h  in  bank    724  50 

Total  assete  $983  89 

JAabiUties 
None. 
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MCTHOD  OF  BuSmESS 

Policies  are  issued  by  the  secretary  for  the  term  of  five  years. 
The  company  insures  farm  property  and  contents,  live  stock,  and 
village  property  at  least  sixty-six  feet  distant  from  the  nearest 
building.  Kisks  of  the  company  are  not  olas^itied,  and  all  policy- 
holders are  assessed  at  the  same  rate. 

Losses  are  usually  adjusted  by  the  lx>ard  of  directors  except  in 
ease  of  small  losses,  when  the  secretary  usually  acts  alone. 

The  largest  amount  insured  in  any  one  risk  is  $7,000,  a  single 
risk  being  interpreted  by  the  company  as  a  building  located  at  least 
66  feet  distant  from  all  other  buildings. 

Assessments 

Assessments  arc  levied  onlv  when  it  is  necessary  so  to  do  to 
obtain  funds  with  which  to  pay  los«es.  The  amount  of  the  assess- 
ment is  based  upon  the  amount  of  the  losses  which  have  been  sus- 
tained, including  a  sum  estimated  to  be  suflScient  to  create  a  small 
surplus.  Assessments  are  paid  to  the  treasurer.  New  members 
are  assessed  for  their  pro  rata  share  of  losses  which  have  occurred 
during  the  period  of  their  membership  only. 

No  penalty  for  delinquency  in  payment  of  assessments  is 
exacted. 

Insurance  in  Force 

On  December  31,  1919,  the  company  reported  a  total  of 
$818,431  of  insurance  in  force,  distributed  among  280  members. 

Advance  Payment 

The  company  charges  in  advance  a  policy  fee  of  $1,  which  is 
paid  to  the  secretary  for  issuing  policies. 

Bonds 

The  treasurer  is  bonded  by  the  Fidelity  and  Casualty  Company 
of  l!^ew  York  in  the  sum  of  $2,000. 

The  principal  office  of  the  corporation  is  at  the  residence  of  the 
secretary  in  Fort-  Plain,  N".  T. 
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THE  FARMEES  TOWN  MUTUAL  INSURANCE 
COMPANY  OF  RHINEBECK 

Examined  to  ascertain  condition,  July  24,  1920. 
Report  dated  Augmt  22,  1920. 
Examiner:     George  H.  JamMOfU 

HiSTOBY 

This  company  was  licensed  by  the  Department  December  27, 
1910,  as  a  town  assessment  co-operative  fire  insurance  company, 
and  was  authorized  to  do  business  in  the  town  of  Rhinebeck, 
Dutchess  county,  New  York. 

Financial  Statement 

The  assets  and  liabilities  of  the  company  on  the  24th  day  of 

July,  1920,  were  as  follows: 

Assets 

Cash  in  office $65  74 

Cash  in  bank , 028  18 

Total   assets    $603  92 

LiabiUiies 
None. 

Method  of  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  three  years. 

The  company  insures  farm  property  and  contents,  and  violet 
houses. 

Bisks  are  not  classified.  All  members  are  charged  the  same 
rate  when  an  assessment  is  made. 

Small  losses  are  adjusted  by  the  president  and  secretary ;  larger 
losses,  by  a  committee  appointed  from  the  directors. 

The  by-laws  of  the  company  provide  that  the  largest  amount 
which  the  company  will  insure  in  any  one  risk  is  $8,000. 

Assessments 

Assessments  are  levied  only  when  necessary  to  pay  losses.  As 
a  result  of  the  remarkable  loss  experience  of  the  company,  it  has 
been  compelled  to  levy  but  two  assessments  within  the  last  twentv- 
two  years. 
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Afisessments  are  levied  only  for  the  purpose  of  paying  losses 
which  have  actually  occurred. 

Advance  Payment 

The  company  charges  all  memhers  a  fee  of  10  cents  per  $100 
of  insurance  in  advance  and  new  members  are  charged  a  survey 
fee  of  $1. 

Bonds 

The  treasurer  has  given  a  personal  bond  with  two  individuals 
as  sureties  in  the  sum  of  $3,000. 

Insurance  in  Force 

On  December  31,  1919,  the  company  reported  a  total  of 
$333,710  of  insurance  in  force,  distributed  between  109  members. 

The  principal  office  of  the  corporation  is  at  the  residence  of  the 
secretarv  near  Rhinebeck,  N.  Y. 


FIDELITY    OO-OPERATIVE   FIRE    INSURANCE 

COMPANY 

Exami7i£d  to  ascertain  condition  April  18,  1920. 
RepoH  daied  July  21,  1920. 
Examiner:     Oeorge  H.  Jamison. 

History 

This  company  was  organized  and  incorporated  in  January, 
1914.  Its  certificate  of  incorporation  sets  forth  its  intention  to 
transact  business  in  the  counties  of  Chautauqua,  Cattaraugus, 
Allegany,  Steuben,  and  Chemung,  and  no  extension  beyond  such 
territory  has  been  requested  or  granted. 

On  January  22,  1914,  the  Department  issued  a  certificate  of 
authority  to  the  company  authorizing  it  to  transact  business  as 
an  assessment  co-operative  fire  insurance  corporation  in  the  ter- 
ritory above  named. 
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Financial  Statement 
The  assets  and  liabilities  of  the  com.pany  on  the  18th  day  of 
April,  1920,  were  as  follows: 

Assets 

Cash  in  office    $124  38 

Cash  in  banks   2,  260  06 

Agents'  balances   (estimated ) 3,  064  36 

Total   assets    $5, 448  80 

Liabilities 

Borrowed  money  unpaid $20,  700  00 

Unpaid  claims,  including  $1,803.90  claims  resisted 2, 503  90 

Total  liabilities $23,  203  90 

Assets 
The  assets  of  the  company  include  the  sum  of  $2,260.0(5  which 
is  on  deposit  to  its  credit  in  banks.  The  remainder  of  the  com- 
pany's assets  consists  of  $124.38  cash  in  office,  and  agents'  bal- 
ances, the  net  amount  of  which  is  estimated  to  be  $3,064.36.  It 
was  impracticable  to  ascertain  the  exact  amount  due  from  agents, 
for  the  reason  that  the  gross  premium  on  each  policy  is  charged 
in  the  company's  ledger  against  the  agent.  The  company  pays 
commission  at  three  different  rates,  and  in  order  to  obtain  the 
net  premiums  it  would  be  necessary  to  classify  the  policies  listed 
in  each  agent's  account  and  compute  commission  thereon  accord- 
ing to  the  class  to  which  they  belonged. 

LlABILITIBS 

The  liabilities  of  the  company  consist  of  borrowed  iiioiicy  un- 
paid $20,700,  and  unpaid  claims  in  the  sum  of  $2,503.90.  The 
company  disputes  liability  on  one  unpaid  claim  amounting  to 
$1,803.90,  and  said  claim  is  now  being  contested  in  the  courts. 

Method  of  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  three  years. 
The  company  insures  farm  property,  village  dwellings,  and  nu  r- 
cantile  and  manufacturing  risks.  Property  is  divided  into 
classes  according  to  relative  fire  hazard,  and  each  class  is  assessed 
a  different  rate. 
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Losses  are  usually  adjusted  by  tlie  president  and  secretary  of 
the  company. 

The  largest  amount  insured  in  any  one  risk  is  $3,500. 

The  company  issues  permits  authorizing  the  storage  of  auto- 
mobiles in  bams  or  other  out-buildings.  For  such  permits  the 
company  makes  a  charge  of  50  cents  for  one  year,  $1  for  two 
years,  and  $1.50  for  three  years.  It  is  only  necessary  to  pro- 
cure such  permits,  however,  where  it  is  desired  to  store  them  in 
farm  buildings. 

Assess  MBNTs 
AaseBsments  are  levied  annually,  usually  about  July  1st,  for 
the  purpose  of  procuring  the  requisite  funds  to  pay  outstanding 
losses  and  estimated  expenses  for  the  current  year.  If  a  de- 
ficiency exists  from  the  preceding  yeai  it  is  also  included.  Assess- 
ments are  made  pro  rata  upon  all  property  according  to  its 
classification.  No  distinction  is  made  between  new  and  old 
members ;  however,  all  members  of  the  same  class  being  required 
to  pay  the  same  rate. 

iNSUaANCB    IK    FoHCS 

The  records  of  the  company  show  that  it  had  a  total  of  $9,716,- 
118.86  of  insurance  in  force  on  the  18th  day  of  April,  1920, 
distributed  between  5,112  policyholders. 

At>vance  Payment 

The  company  collects  at  the  time  of  issuance  of  a  policy  the 
membership  fee  of  50  cents,  also  one-tenth  of  one  per  cent  of  the 
amount  insured  for  each  year  for  the  tonn  of  insurance. 

Bonds 
The  seoretary  and  treasurer  are  each  bonded  in  the  s^um  of 
$2,000  with  individuals  as  sureties. 
The  principal  oflSce  of  the  corporation  is  at  Alfred,  N.  Y. 
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THE  MADISON-ONONDAGA  MUTUAL  FIEE  INSXJE- 

ANCE  COMPANY 

Examined  to  ascertain  condition  August  12,  1920. 
Report  dated  February  17,  1921. 
Examiner:     George  H.  JamisorL 

History 

This  company  appears  to  have  been  organized  and  incorpor- 
ated in  January,  1893.  Its  certificate  of  incorporation  recites 
its  intention  to  transact  business  in  the  counties  of  Madison  and 
Onondaga.  No  authority  has  been  granted  the  company  to  ex- 
tend its  activities  beyond  the  limits  of  the  counties  named  above. 

On  December  27,  1910,  the  Department  issued  the  company  a 
certificate  authorizing  it  to  continue  business  as  an  assessment 
co-operative  fire  insurance  company  within  the  limitation  of  the 
territory  above  named. 

EiNANoiAL  Statement 

The  assets  and  liabilities  of  the  company  on  the  12th  day  of 
August,  1920,  were  as  follows: 

Cash  in  office $1  60 

Cash  in  bank   11,  544  64 

ABMssmentB  in  course  of  collection  more  than  90  days  overdue  85  21 

Total  assets $11, 631  26 

Deduct  assets  not  admissible 85  21 

Total  admitted  assets $11,  546  04 

Liabilities 

Unpaid  losses   $1,  84S  95 

Officers'  salaries,  accrued    116  66 

Total  liabilities    1, 960  61 

Excess  of  assets  over  liabilities $9, 586  43 
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Liabilities 

On  the  date  of  this  examination  the  company  owed  the  sum  of 
$116.66  for  officers  salaries  accrued.  There  were  outstanding 
claims  on  the  books  of  the  company  amounting  to  $1,843.95, 
$1,000  of  which  is  contested,  and  in  the  opinion  of  the  secretary 
will  never  develop  into  a  valid  daim. 

Method  of  Tbansacting  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  five  years. 

The  company  insures  farm  property  and  contents,  also  de- 
tached village  dwellings  and  contents.  Property  insured  by  the 
company  is  not  classified  for  the  purpose  of  assessment,  all 
policyholders  being  charged  the  same  rate. 

Losses  are  adjusted  by  the  secretary,  with  the  exception  of 
large  ones  which  are  adjusted  by  a  committee  of  the  board  of 
directors.  All  losses  are  submitted  to  the  executive  committee, 
however,  for  approval  before  payment. 

The  lai^est  amount  insured  in  any  one  risk  was  $5,000. 

• 

Assessments 
Assessments  are  levied  annually  when  necessary  to  pay  losses. 
The  amount  of  the  assessment  is  governed  by  the  amount  of 
losses  whicli  have  been  sustained  plus  an  amount  estimated  to 
create  a  small  surplus. 

Advance  Payments 

The  company  charges)  in  advance  a  percentage  of  10  cents  per 
$100  of  insurance  on  a  five-year  policy,  and  in  addition  thereto 
a  policy  fee  of  $1. 

Bonds 

The  treasurer  has  executed  a  personal  bond  with  two  indi- 
vidual sureties  running  to  the  company  in  the  penal  sum  of 
$10,000. 

Insurance  in  Force 

On  December  SI,  1919,  the  company  reported  a  total  of 
$5,640,058,  distributed  between  2,226  policyholders. 

The  principal  office  of  the  corporation  is  at  the  residence  of 
the  secretary  at  Ohittenango,  N.  Y. 
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MIDDLETOWN    AIH)    ROXBHRY    FIRE    INSURANCE 

COMPANY 

Examined  to  ascertain  condition  August  81,  1920. 
Report  dated  February  1,  1921. 
Examiner:     Oeorge  H.  Jamison, 

History 

This  company  appears  to  have  been  organized  and  incorporated 
in  March,  1903.  It  is  stated  in  the  certificate  of  incorporation 
that  the  company  was  organized  for  the  purpose  of  transacting 
a  fire  insurance  business  on  the  assessment  co-operative  plan  in 
the  towns  of  Middletown,  Eoxbury,  and  Andes,  in  Delaware 
county. 

On  December  27,  1910,  the  Department  issued  the  company  a 
certificate  of  authority  to  continue  business  as  an  assessment  co- 
operative fire  insui*ance  corporation  in  the  territory  above  named. 

Financial  'Statement 
The  assets  and  liabilities  of  the  company  on  August  31,  1920, 
were  as  follows: 

Cash  in  bank   9546  17 


LiabiUties 
Unpaid  losses  (unadjusted)   $1,  360  00 


Method  of  Transacting  Business 

Policies  are  issued  by  the  secretary,  usually  for  the  term  of 
three  years. 

The  company  insures  farm  property  and  contents,  live  stock, 
and  detached  village  dwellings  and  contents.  Bisks  are  not 
classified. 

All  policyholders  are  assessed  at  the  same  rate.  Assessments 
are  usually  collected  by  one  of  the  directors  designated  to  act, 
who  receives  2  per  cent  of  the  amount  collected  for  his  services 
in  that  connection. 

Losses  are  usually  adjusted  by  the  president  and  secretary,  or 
the  secretary  and  a  director.     The  local  director  may  adjust 
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losses  where  they  do  not  eixoeed  $50 ;  if  more  than  $50  and  not 
in  excess  of  $150,  two  directors  may  act;  if  in  excess  of  $150,  a 
committee  is  usually  appointed  from  the  board  of  directors  to 
pass  upon  the  claim. 

An  examination  of  the  policy  registeir  disclosed  that  the  com- 
pany had  a  total  of  47  policies  upon  single  risks  in  excess  of 
$7,000,  the  limitation  prescribed  by  the  statute.  The  aggregate 
amount  at  risk  under  the  policies  above  mentioned  is  $427,325. 
The  excess  over  the  statutory  limitation  is  $98,325.  Attached 
ht^reto,  marked  '' Exhibit  A,"  is  a  schedule  setting  forth  the 
respective  numbers  of  the  above  described  policies,  the  amount  at 
risk  under  each,  and  the  extent  to  which  each  exceeds  the  statu- 
tory limitation.  It  is  recommended  that  the  company  be  required 
to  reduce  the  insurance  in  force  upon  said  risks  to  an  amount 
not  in  excess  of  the  limitation  prescribed  by  the  statute. 

ASSESSMSNTS 

Assessments  are  levied  annually  when  necessary  to  pay  losses. 
The  amount  of  assessment  is  based  upon  the  amount  of  losses 
unpaid  plus  a  sum  estimated  to  create  a  small  surplus. 

All  members  are  assessed  at  the  same  rate,  but  new  members 
are  required  to  pay  only  their  pro  rata  share  of  losses  which  have 
occurred  during  their  membership. 

The  company  charges  a  penalty  of  5  per  cent  for  delinquency 
in  payment  of  assessments. 

Insurance  in  Force 
On  December  31,  1919,  the    company    reported    a    total    of 
$2,387,218  of  insurance  in  force,  distributed  among  886  policy- 
holders. 

Advance  Payments 

The  company  makes  a  minimum  charge  of  $1  on  each  policy 
issued,  and  an  additional  charge  of  10  cents  per  $100  on  all 
policies  in  excess  of  $1,000. 

Bonds 
The  treasurer  gives  an  individual  bond  with  personal  sureties 
in  Ihe  penal  sum  of  $5,000.  The  collector  is  bonded  in  an  amount 
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equal  tc  or  in  excess  of  the  amount  of  the  asseeament  to  be  col- 
lected by  him. 

The  principal  office  of  the  corporation  is  at  the  home  of  the 
secretary  in  Roxbury,  N.  Y. 


THE  OLIVE  CO-OPERATIVE  FIRE  INSURANCE 

ASSOCIATION 

Examined  to  ascertain  condition  July  23^  1920. 
Report  dated  August  28,  1920. 
Examiner:     Oeorge  H,  Jamison, 

HlSTOBY 

Thia  corporation  began  business  in  May,  1896,  in  three  towns 
of  Ulffter  county.  Later  its  territory  was  extended  into  the  whole 
of  Ulster  county,  within  the  limits  of  which  its  activities  are  now 
confined. 

The  company  conducts  business  on  the  advance  premium  plan. 

Financial  Statement 

The  assets  and  liabilities  of  the  corporation  on  the  23d  day  of 
July,  1920,  were  as  follows: 

A9aet8 

Oaah  in  secretary's  hands $690  00 

Cash  in  bank    14, 653  84 

United  States  Liberty  bonds 8, 000  00 

PremiumB  in  course  of  coUection  not  more  than  00  days  overdue  832  70 

Premiums  in  course  of  collection  more  than  90  days  overdue. . .  186  47 

Total  assets  $24,  363  01 

Deduct  Assets  Not  Admitted 
Premiums  in  course  of  collection  more  than  90  days  overdue  186  47 

Total  admitted  assets    $24, 176  54 
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Liahilitiea 

UnfMiid  losses   (unadjusted)    $25  00 

Officers'  salaries,  accrued    139  53 

Unearned  premium  reserve    8,  614  44 

Total  liabiUties    8,  778  97 


Excess  of  assets  over  liabilities $15, 397  57 


Assets 

The  principal  asset  of  the  company  consists  of  the  sum  of 
$14,653.84,  cash  in  bank,  $11,785.11  of  which  is  in  savings 
banks  at  interest.  There  is  also  in  the  hands  of  the  secretary, 
deposited  to  his  account  as  such,  the  sum  of  $690.  Funds  are 
ordinarily  held  by  the  secretary  for  a  short  time  only,  when  they 
are  remitted  to  the  treasurer.  The  company  also  owns  Liberty 
bonds  of  the  par  value  of  $8,000.  The  only  other  item  of  asset 
consists  of  $1,019.17,  premiums  in  course  of  collection,  $186.47 
of  which  must  be  classified  as  a  non-admitted  asset  because  more 
than  ninety  days  over  due. 

Liabilities 

The  company  owes  for  a  small  loss  which  has  not  been  adjusted, 
but  which  the  secretary  and  treasurer  stated  would  not  exceed  $25. 
There  is  due  for  officers'  salaries  accrued  the  sum  of  $139.53. 
The  only  other  item  of  liability  appears  to  be  for  unearned 
premium  reserve,  which  amounts  to  $8,614.44. 

Method  of  Business 

All  policies  are  issued  by  the  secretary,  usually  for  the  term 
of  three  years.  Extra  hazardous  risks  are  accepted  for  a  term 
of  one  year  only. 

The  company  insures  farm  property  and  contents,  farm 
machinery,  live  stock,  and  detached  village  property  and  contents. 

Applications  are  taken  and  risks  are  inspected  by  directors, 
but  all  applications  are  passed  upon  by  the  board  of  directors. 

The  premium  charged  by  the  company  is  payable  in  advance, 
and  is  estimated  to  be  75  per  cent  of  the  local  "  board  rates." 

Losses  are  adjusted  by  the  executive  committee,  with  the  ex- 
ception of  small  losses,  in  which  case  they  are  adjusted  by  a  local 
director. 
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The  largest  amount  carried  by  the  company  upon  a  single 
risk  is  $6,000. 

The  company  insures  automobiles  as  farm  machinery,  but  they 
are  covered  only  while  stored  in  buildings  insured  by  the  company. 

Expense  of  Management 

The  ratio  of  expense  of  management  to  premium  inoome,  after 
deducting  the  expenses  incurred  in  the  inspection  of  risks  and  the 
adjustment  of  losses  and  legal  expenses  connected  therewith, 
during  the  year  preceding  the  date  of  the  examination,  was  13.37 
per  cent. 

Bonds 

On  the  date  of  the  examination  it  was  found  that  the  secretary 
had  given  an  individual  bond  with  two  personal  sureties  in  the 
sum  of  $2,000,  and  the  treasurer  a  similar  bond  in  the  sum  of 
$3,000.  At  the  suggestion  of  your  examiner  the  bonds  of  these 
officers  were  increased,  and  advices  were  received  from  the  firm  of 
Fowler  &  Fowler  of  Kingston,  X.  Y.,  under  date  of  July  27,  1020, 
that  the  Union  Indemnity  Company  had  issued  fidelity  bonds 
for  the  secretary  and  treasurer  in  the  respective  sums  of  $10,000 
and  $20,000. 

The  principal  office  of  the  corporation  is  ajt  the  home  of  the 
secretary  in  Kingston,  N.  Y. 


O^^EIDA    COUNTY    GRANGE    CO-OPERATIVE    FIRE 

iySURA:N'CE  COMPANY 

Examined  to  ascertain  condition  Av^ust  4,  1920. 
Report  dated  August  20,  1920. 
Erarniner:     George  11,  Jamison. 

History 

This  company  appears  to  have  been  organized  in  October,  1913. 
Its  certificate  of  incorporation  sets  forth  its  intention  to  transact 
buainPF^s  in  the  countv  of  Oneida. 

January  26,  1914,  the  Department  issued  the  company  a  cer- 
tificate of  authority  to  transact  business  as  an  assessment  co- 
operative fire  insurance  corporation  in  the  territory  named  above. 
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March  15,  1920,  the  oompanj's  territory  was  extended  to  in- 
clude the  counties  of  Lewis,  Madison,  Herkimer,  and  Otsego,  in 
addition  to  Oneida. 

Financial.  Statement 

The  assets  and  liabilities  of  the  company  on  Angost  4,  1920, 
were  as  follows: 

Assets 
Cash  in  bank    $114  67 

LidMitiss 

Unpaid  kMses  , .  $1,100  00 

Qflker's  salary  accrued,  aecretary-treasurer 175  00 

Total  liabiHties   $1, 275  00 

Method  of  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  live  years. 

The  company  insures  farm  property  and  contents,  live  stock 
and  grange  haUs. 

No  classification  of  risks  is  made,  all  policyholders  paying  the 
same  rate  of  assessment. 

Applications  are  taken  by  the  directors,  who  receive  a  fee  of 
$1.50  per  application  taken. 

Small  losses  are  adjusted  by  the  local  director;  large  losses  by 
the  executive  committee  composed  of  three  directors. 

Assessments 

Assessments  are  usually  levied  annually  about  the  first  of 
October.  The  amount  of  the  assessment  is  based  upon  the  amount 
of  losses  which  have  been  sustained.  It  is  estimated  also  to  create 
a  small  surplus. 

Xew  members  are  assessed  the  same  rate  as  old  members. 

If  assessments  are  not  paid  within  thirty  days,  a  second  notice 
is  sent  and  a  penalty  of  5  per  cent  of  the  assessment  is  added. 

Instjbance  in  Foece 

On  December  31,  1919,  the  company  reported  a  total  of 
$727,863  of  insurance  in  force,  distributed  between  241 
policyholders. 
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Advance  Pa¥me^t 

The  company  charges  a  percentage  of  10  cents  per  $100  of 
insurance  on  a  five-year. policy,  and  in  addition  a  policy  fee  of 
$1.50. 

Bonds 

The  Becretary-treasurer  has  given  a  personal  bond  in  the  sum 
of  $4,000  with  individual  sureties. 

The  principal  office  of  the  corporation  is  at  the  residence  of  the 
secretary  in  Borne,  N.  Y. 


OTSQUAGO   CO-OPEBATIVE  FIBE  INSUBANCE 

COMPANY 

Examined  to  ascertain  condition  Av>gvst  4,  1920. 
Report  daied  August  11,  1920. 
Examiner:     Oeorge  H,  Jamison, 

HiSTOBY 

This  company  was  organized  and  incorporated  in  March,  1911. 
Its  certificate  of  incorporation  sets  forth  its  intention  to  transact 
business  in  the  town  of  Stark,  county  of  Herkimer. 

On  March  8,  1911,  the  Department  issued  said  company  a 
certificate  authorizing  it  to  transact  business  as  an  assessment  co- 
operative fire  insurance  company  in  the  territory  named  above. 
No  extension  beyond  such  territory  has  been  applied  for  or 
granted. 

Financial  Statement 

The  assets  and  liabilities  of  the  company  on  the  4th  day  of 
August,  1920,  were  as  follows: 

AsmU 
None. 

Liabilities 
Advanced  by  secretary   $15  00 


Method  of  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  three  years. 
The  company  insures  farm  property,  grist  mills,  saw  mills,  school- 


houses,  cheese  factories,  and  village  property,  excepting  churches 
and  hoteU.  Property  insured  is  divided  into  sevsn  classes 
according  to  its  relative  fire  hazard,  and  is  assessed  at  different 
rates  in  accordance  with  such  classification. 

It  is  the  duty  of  the  secretary  to  take  applications,  inspect 
risks,  collect  premiums  and  assessments^  and  assist  in  the  adjust- 
ment of  losses.  He  receives  the  sum  of  $1  for  each  policy  issued, 
and  in  addition  thereto  whatever  allowance  the  company  chooses 
to  make  him  for  levying  an  assessment.  The  oifices  of  secretary 
and  treasurer  are  combined. 

Large  losses  are  usually  adjusted  by  a  committee  of  the  board 
of  directors.     Small  losses  are  adjusted  by  the  seci^etary. 

The  largest  amount  insured  by  the  company  in  any  one  risk 
is  $5,000. 

Assessments 

Assessments  are  levied  only  when  necessary  to  pay  losses.  The 
amount  of  the  assessment  is  based  upon  the  amount  of  losses  which 
have  been  sustained  plus  a  small  amount  estimated  to  be  suffi- 
cient to  cover  operating  expenses  until  the  next  assessment  is 
levied. 

New  members  are  assessed  for  the  pro  rata  share  of  losses  which 
have  occurred  during  the  period  of  their  membership  only. 

No  penalty  for  delinquency  in  payment  of  assessments  is  ex- 
acted unless  suit  for  collection  is  brought 

Insubanob  in  Fosgx 

On  December  31,  1919,  the  company  reported  a  total  of 
$315,800  of  insurance  in  force,  distributed  between  145 
policyholders. 

Advance  Payments 

The  company  charges  all  policyholders  a  fee  of  $1  in  advance. 

Bonds 

The  secretary  gives  a  personal  bond  with  two  sureties  when 
levying  an  assessment  for  double  the  amount  of  the  assessment. 

The  principal  office  of  the  corporation  is  at  the  residence  of  the 
secretary  in  Vanhomesville,  N.  T. 

7 


1&4  BiKOBxi  ov  OmoujL  Ezaiohatiov 


THE  PATEONS  FIEE  BELIEF  ASSOCIATION  OF 

MAUISON  UUUNTi^ 

JSxanUned  to  ascertain  condition  August  12,  1920. 
Ueport  dated  August  20,  1920. 
Examiner:    Oeorge  H.  Jamison. 

HXSTOBT 

This  company  appears  to  have  been  organized  and  incorporated 
in  November,  1890.  Its  certificate  of  incorporation  seta  forth 
its  intention  to  transact  business  within  the  countj  of  Madison, 
and  no  extension  beyond  such  territory  has  been  granted. 

On  December  27,  1910,  the  Department  issued  the  company 
a  certificate  authorizing  it  to  continue  business  as  an  assessment 
co-operative  fire  insurance  corporation  in  the  territory  above 
named. 

Financial  Statement 

The  assets  and  liabilities  of  the  company  on  the  12th  day  of 
August,  1920,  were  as  follows: 

AueiM 

Due  from  directors  $158  OC 

Gash  in  company's  office 2&  00 

Total   assets   $183  06 

LidbiUtim 

Unpaid  losses   $1, 930  00 

Borrowed  money    40O  00 

Total  liabilities   $2,  830  00 


Method  of  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  five  years. 
The  oompany  insures  farm  property  and  contents,  live  stock,  and 
village  property  and  contents.  Risks  are  not  classified  and  all 
policyholders  are  charged  the  same  rate  of  assessment. 

It  is  the  duty  of  the  directors  to  take  applications^  inspect  risks, 
collect  premiums  and  assessments,  and  assist  in  the  adjustment 
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of  losses.     For  taking  applications  the  directors  receive  $2  in 
case  of  a  new  application,  and  $1  in  case  of  renewal. 

The  largest  amount  of  insurance  carried  by  the  company  upon 
any  one  risk  is  $4,000,  one  risk  being  defined  by  article  XI  of 
the  company's  by-laws  as  a  gioup  of  buUdings  located  within 
twenty-live  feet  of  each  other.  Under  the  provisions  of  this 
article  the  company  may  issue  insurance  not  to  exceed  $6,000, 
providing  the  buildings  are  so  grouped  that  they  cannot  be  con- 
sidered a  single  risk  as  defined  by  said  article. 

JRSCOBDB 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  register,  minutes  of  the  meetings  of  the  com- 
pany and  of  the  board  of  directors,  and  all  applications. 

It  does  not,  however,  keep  a  cashbook,  receipts  and  disburse- 
ments being  kept  upon  memo  slips  only.  It  is  recommended  that 
the  secretary  keep  such  a  book  which  shall  show  from  day  to  day 
each  item  of  cash  received  and  disbursements  made  by  him. 

Assessments 

Assessments  are  usually  levied  annually  in  October.  The 
amount  of  the  assessment  is  based  upon  the  amount  of  losses 
which  have  been  sustained,  including  a  sum  estimated  to  create  a 
small  surplus.  Assessments  are  collected  by  the  directors  and  by 
them  paid  to  the  secretary,  who  in  turn  transmits  them  to  the 
treasurer.  New  members  are  assessed  at  the  same  rate  as  old 
members,  but  are  required  to  pay  their  proportionate  share  only 
of  losses  which  have  occurred  since  the  date  of  the  commencement 
of  their  membership. 

Ko  .penalty  for  delinquency  in  payment  of  assessments  is 
exacted  unless  suit  is  brought  to  enforce  payment. 

Insurance  in  Foeoe 

On  December  31,  1919,  the  company  reported  a  total  of 
$1,188,249  of  insurance  in  force,  distributed  between  448 
members. 

Advance  Payment 

The  company  charges  in  advance  a  percentage  of  10  cents  per 
(100  of  insurance  on  a  five-year  policy,  and  in  addition  thereto 
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a  policy  fee  of  $2  in  case  of  a  new  policy,  and  $1  in  case  of  a 
renewal. 

Bonds 

The  secretary  and  treasurer  are  each  bonded  in  the  sum  of 
$500  with  the  National  Surety  Company.  Inasmuch  as  the  last 
assessment  levied  by  the  company  amounted  to  approximately 
$3,000,  the  bonds  of  these  officers  appear  to  be  inadequate. 

The  principal  office  of  the  company  is  at  the  residence  of  the 
secretary  in  Nelson,  N.  T. 


STAMFORD  INSURANCE  COMPANY 

Examined  to  ascertain  condition  September  1,  1920. 
Report  dated  December  15,  1920. 
Examiner:     Oeorge  H.  Jamison, 

HiSTOBY 

This  company  appears  to  have  been  organized  and  incorporated 
in  February,  1860.  Its  certificate  of  incorporation  sets  forth  its 
intention  to  transact  business  in  the  towns  of  Harpersfield  and 
Stamford,  in  Delaware  county.  No  extension  to  transact  business 
beyond  said  territory  has  been  granted. 

On  December  19,  1911,  the  Department  issued  the  company 
a  certificate  of  authority  to  continue  business  as  an  assessment 
co-operative  fire  insurance  corporation  within  the  limits  of  the 
territory  described  above. 

Financial  Statement 

The  assets  and  liabilities  of  the  company  on  the  1st  day  of 
September,  1920,  were  as  follows: 

Cash  in  bank $21  60 

ABsessmentB  in  course  of  collection 76  00 

Due  from  directors  (fees) 119  45 

Total  sMeU $216  96 
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LiabiUH0B 

Unp^d  loflSM   1720  00 

Borrofred  monej    100  00 

Printing   4  S6 


Total  liabUitiea    $824  35 


Method  of  Conduotinq  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  five  years. 
The  company  insures  farm  property  and  contents,  live  stock, 
village  property  and  contents.  Risks  are  not  classified  and  all 
policyholders  are  assessed  at  the  same  rate. 

It  is  the  duty  of  the  directors  to  take  appUeations,  inspect  risks, 
coUect  premiums,  and  assist  in  the  adjustment  of  losses.  Directors 
receive  a  fee  of  75  cents  for  each  application  tiaken. 

Small  losses  are  adjusted  by  the  local  directors;  large  losses, 
by  a  committee  of  the  board  of  directors.  The  secretary  stated 
that  the  largest  amount  insured  in  any  one  risk  was  $2,500.  The 
records  of  the  company  were  examined  and  no  single  risk  in  excess 
of  this  amount  was  found. 

Assessments 

Assessments  are  levied  only  when  neoessary  to  pay  losses,  but 
usually  not  oftener  than  once  annually.  The  amount  of  the 
assessment  is  based  upon  the  amount  of  losses  sustained  plus  an 
amount  estimated  to  create  a  small  surplus. 

New  members  are  assessed  for  their  pro  rata  share  of  losses 
sustained  during  the  period  of  their  membership. 

The  penalty  provided  for  delinquency  in  payment  of  assess- 
nients  is  not  enforced. 

Insurance  in  Force 

On  December  81,  1919,  the  company  reported  $701,162  of 
insurance  in  force,  distributed  among  325  policyholders. 

Advance  Patments 

The  company  charges  in  advance  a  policy  fee  of  $1.60,  and  5 
cents  on  each  $100  of  insurance. 
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Bonds 

The  treasurer  has  given  a  personal  bond  in  the  sum  of  $2,600 
with  two  individual  sureties. 

The  principal  oflSce  of  the  corporation  is  at  Stamford,  N.  Y. 


THE  TIOGA  COUNTY  PATRONS'  FIRE  RELIEF 

ASSOCIATION 

Examined  to  ascertain  condition  June  18,  1920. 
Report  dated  July  21,  1920. 
Examiner:     George  H.  JanUeon. 

Hjstobt 

This  company  appears  to  have  been  organized  in  October,  1877, 
and  incorporated  in  January,  1881.  Its  certificate  of  incorpora- 
tion states  that  it  is  the  intention  of  the  incorporators  to  transact 
business  in  the  county  of  Tioga.  No  extension  beyond  that  terri- 
tory has  been  applied  for  or  granted. 

On  December  27,  1910,  the  Department  issued  a  certificate  to 
said  association  authorizing  it  to  continue  business  as  an  assess- 
ment co-operative  fire  insurance  corporation  in  the  territory  named 
above. 

Ftnakcial  Statement 

The  assets  and  liabilities  of  the  company  on  the  18th  day  of 
June,  1920,  were  as  follows: 

Cash  in  office  9M0  M 

Cash  in  bank  T,64*  18 

Total  asset!  |8»  149  18 


LiaMii%e9 
Borrowed  mone^   $6, 60O  00 


Method  of  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  five  years. 
The  company  insures  farm  property,  churches,  schoolhouses,  and 
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detached  dwellings.  No  classification  of  risks  is  made,  all  policy- 
holdeiB  paying  the  same  rate  of  assessment. 

It  is  the  duty  of  the  directors  to  receive  applications,  inspect 
risks,  collect  premiums  and  assessments,  and  assist  in  the  adjust- 
ment of  losses.  The  directors  receive  $1  from  the  company  for 
accepting  applications ;  also  one-half  of  the  percentage  amounting 
to  one-tenth  of  one  per  cent  of  the  face  of  the  policy. 

While  the  records  of  the  company  show  a  number  of  policies  in 
excess  of  $7,000,  these  policies,  in  each  instance,  cover  several 
buildings  so  situated  with  relation  to  each  other  that  they  cannot 
be  considered  as  a  single  risk. 

AfiSXSSMXNTS 

Assessments  are  usually  levied  May  Ist  of  each  year.  The 
amount  of  the  assessment  is  based  upon  the  amount  of  losses  sus- 
tained plus  an  amount  estimated  to  be  necessary  to  meet  the  needs 
of  the  company  until  the  end  of  the  calendar  year.  Assessments 
are  paid  to  the  directon  and  by  them  remitted  to  the  secretary, 
who  in  turn  forwards  them  to  the  treasurer.  In  the  levying  of 
assessments  no  distinction  is  made  between  old  and  new  members. 
All  are  assessed  at  the  same  rate. 

Insurance  in  Fobcx 

On  December  31,  1919,  the  company  had  a  total  of  $5,926,111 
of  insurance  in  force,  distributed  between  8,000  policyholders. 

Advancb  Payment 

The  company  makes  an  advance  charge  of  one-tenth  of  one  per 
cent  of  the  face  of  the  policy,  and  also  a  survey  fee  of  $1  per  risk. 

Bonds 

The  secretary  and  treasurer  are  each  bonded  in  the  sum  of 
$10,000.  The  secretary's  bond  is  a  personal  one,  with  three  indi- 
vidual sureties.  The  treasurer's  bond  is  executed  by  the  American 
Surety  Company.  The  directors  are  each  bonded  in  the  sum  of 
$500. 

The  principal  office  of  the  corporation  is  at  the  residence  of  the 
secretary  in  Straits  Comers,  N.  Y. 
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THE  TOMPKINS,  SCHUYLER  AND  TIOGA  COUNTIES 
PATRONS  FIRE  RELIEF  ASSOCIATION 

Examined  to  ascertain  condition  June  19,  1920. 
Report  dated  August  24,  1920. 
Examwner:     Oeorge  H.  Jamison, 

HiBTOBY 

This  company  appears  to  have  been  organized  in  1876  and 
incorporated  in  June,  1887.  Its  certificate  of  incorporation  sets 
forth  its  intention  to  transact  business  in  the  counties  of  Tomp- 
kins, Schuyler,  and  Tioga.  This  territory  was  later  extended  to 
include  the  counties  of  Cayuga  and  Seneca. 

December  27,  1910,  the  Department  issued  the  company  a 
certificate  authorizing  it  to  continue  business  as  an  assessment  co- 
operative fire  insurance  corporation  in  the  territory  above  named. 

Financial  Statement 

The  assets  and  liabilities  of  the  company  on  the  19th  day  of 
June,  1920,  were  as  follows: 

Cash  in  bank    $106  65 

Due  from  directors   823  61 

Total  asseta  $929  06 

IAa'b%Uiie9 

Borrowed  money  and  interest  thereon $4, 403  92 

Fees  due  directors  666  00 

Total   liabilities    $4, 969  92 

Method  of  Business 

Policies  ai*e  issued  by  the  secretary  for  the  term  of  five  years. 

The  company  insures  farm  property  and  contents,  live  stock, 
and  village  dwellings. 

Property  is  divided  into  three  classes  according  to  the  distance 
from  other  property,  and  is  assessed  at  different  rates  according 
to  classification. 
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It  is  the  duty  of  the  directors  to  take  applications,  inspect  risks^ 
collect  premiums  and  assessments,  and  assist  in  the  adjustment 
of  losses. 

For  taking  applications  tlie  directors  are  paid  $3  for  each  appli- 
cation, $1  being  paid  by  the  policyholder  and  $2  by  the  association. 

The  largest  amount  insured  in  any  risk  is  $5,000. 

Ajsssssmbnts 

Assessments  are  levied  annually  in  the  latter  part  of  September. 
The  amount  of  the  assessment  is  governed  by  the  amount  of  losses 
which  have  been  sustained,  and  to  which  is  added  a  sum  estimated 
to  create  a  small  surplus. 

ISew  members  are  assessed  for  their  pro  rata  share  of  tbe  losses 
which  have  occurred  during  their  period  of  membership. 

iNStntANCX  IK  Force 

On  December  31,  1919,  the  company  reported  a  total  of  $5,- 
558,921.62    of  insurance   in   force,  distributed   between   2,291 

members. 

Advance  Payment 

The  company  charges  in  advance  a  percentage  of  10  cents, 
11 1/9  cents,  and  12^^  cents  per  $100  of  insurance  according  to 
classification  on  a  five-year  policy,  and  in  addition  thereto  a  new 
member  is  required  to  pay  a  policy  fee  of  $1. 

BONDB 

The  secretary  and  treasurer  each  give  bonds  in  the  sum  of 
$5,000  with  individuals  as  sureties.  Some  of  the  directors  have 
also  given  similar  bonds  in  the  sum  of  $1,000. 

The  principal  office  of  the  corporation  is  at  the  residence  of  the 
secretary  in  Newfield,  N.  Y. 
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Stock  and  Mutual  Life  Insurance  Companies 


[MS] 


THE  GUAHDIAN  LIFE  INSURANCE  COMPANY 

OF  AMERICA 

New  Yokk,  N.  Y. 

Examined  to  ascertam  condition  December  31,  1920. 
Report  dated  March  31,  1921. 
Examiner: — DiUon  F.  Broderich. 

This  examination  covers  transactions  of  the  company  during 
the  years  1917,  1918,  1919,  and  1920.  The  last  r^ular  examina- 
tion of  this  company  was  as  at  Deoem>ber  31,  1916. 

The  charter  was  amended  December  15,  1915,  so  that  after 
complying  with  the  requirements  of  the  Insurance  Department 
the  company  could  write  disability  insurance,  and  insure  indi- 
viduals against  injury,  disablement,  or  death  resulting  from  travel- 
ing or  general  accident,  and  against  disablement  resulting  from 
sickness. 

As  a  result  of  conditions  growing  out  of  the  war  in  Europe, 
the  question  of  changing  the  name  of  the  company  was  carefully 
considered,  and  at  a  special  meeting  of  the  board  of  directors 
held  on  December  5,  1917,  it  was  decided  to  change  the  name 
of  the  company  to  the  Guardian  Life  Insurance  Company  of 
America,  subject  to  the  approval  of  the  Superintendent  and  any 
other  legal  requirements.  This  was  finally  effected  as  of  March  1, 
1918. 

With  the  exception  of  thirty-two  shares,  all  of  the  shares  of  the 
old  capital  stock  have  been  called  in,  canceled,  and  new  stock 
certificates  issued  in  place  thereof.  Every  effort  is  being  made 
to  get  the  balance  of  old  stock  exchanged  for  the  new  stock  cer- 
tificates of  the  Guardian  Life  Insurance  Company. 

Division  of  Profits:  Dividends  and  payments  to  stockholders 
are  limited  to  interest  at  the  rate  of  7  per  cent  on  the  capital  stodc 
and  participation  in  the  profits  to  the  extent  of  5  per  cent  of  the 
capital  stock  annually.  The  balance  of  all  profits  is  divided 
among  the  policyholders .  or  held  for  their  account. 

Premium  Waiver:  Policies  issued  beginning  April,  1911,  con- 
tained a  provision  to  the  effect  that  the  company  would  waive  the 
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payment  of  a  premium  upon  receipt  of  satisfactory  proofs  showing 
that  the  insured  had  become  totally  and  permanently  disabled 
before  the  age  of  sixty. 

A  change  in  these  features  was  made  beginning  February, 
1920,  when  the  annuity  payment  was  changed  to  1  per  cent  of  the 
face  of  the  policy  payable  monthly  conmiencing  six  months  after 
receipt  of  satisfactory  proofs  of'  disability. 

Agencies:  The  company's  field  operations  are  carried  on 
through  a  system  of  general  agencies.  Agency  managers  are 
under  direct  contract  with  the  home  oflSce. 

Premium  Extensions:  In  case  a  policyholder  finds  it  impossible 
to  pay  his  premium  when  due,  he  may  secure  an  extension  of  time 
upon  making  written  application  therefor  and  making  a  small 
deposit,  not  less  than  a  term  premium  for  the  period  of  the  exten- 
sion. If  there  is  an  outstanding  loan,  interest  on  such  indebted- 
ness must  be  collected  at  the  time  application  for  extension  is 
completed. 

The  cash  deposits  are  held  at  the  agency  in  the  case  of  oat  of 
town  policyholders  and  by  the  cashier  at  the  home  office  in  local 
cases.  This  cash  does  not  appear  on  the  cashbooks  of  the  com- 
pany until  the  balance  of  the  premium  has  been  paid  or  there  is  a 
failure  to  pay  the  premium  when  due. 

Notes  for  First  Year  Premiums:  The  company  permits  its 
agents  to  accept  notes  for  first  year  premiums.  The  form  of  the 
note  in  duplicate  is  furnished  by  the  company  and  specific  instruc- 
tions are  given  that  the  duplicate  should  be  sent  to  the  home  office 
immediately  after  its  execution. 

The  note  is  payable  to  the  agent  individually,  and  recites  that 

it  is  given  in  payment  of  a  premium  under  policy  No. — 

issued  by  the  Guardian  Life  Insurance  Company,  and  further 
states  that  in  case  of  non-payment  of  the  note  the  policy  becomeB 
null  and  void.  The  term  of  the  note  varies  according  to  the 
method  of  premium  payment.  In  case  of  a  quarterly  premium, 
the  term  is  three  months;  a  semiannual  premium,  four  months; 
and  an  annual  premium,  five  months. 

These  cases  are  treated  las  unreported  as  at  December  31st,  no 
reserve  or  other  liability  is  carried  and  no  credit  taken  for  pre- 
miums until  the  niaturity  of  the  notes. 

The  individual  applications  od  insurance  in  force  were  oheckad 
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into  the  policy  registers.  TermiiiationB  were  taken  from  sched- 
ules famished  by  the  holders  of  the  group  polides. 

Qronp  No.  1  has  been  in  effect  since  May  1,  1916,  and  is  on 
the  whole  life  plan  limited  to  $1,000  for  each  member. 

The  insurance  in  Groap  No.  2  is  on  the  yearly  renewable  term 
plan  limited  to  $10,000  on  each  member.  It  is  participating  bat 
no  dividends  have  ever  been  declared. 

The  group  policies  provide  that  in  the  event  of  the  termination 
of  employment  with  the  employer,  if  the  emplc^ed  has  been  insured 
for  at  least  two  years,  said  person,  upon  written  notice  to  the  com- 
pany within  one  month,  shall  have  the  right  without  the  require- 
ment of  a  new  medical  examination  to  receive  insurance  with  the 
company  for  a  like  amount  under  one  of  the  company's  regular 
forms  of  policies. 

The  certificates  issued  under  these  policies  for  increased  insur^ 
ance  and  for  new  insurance  contain  no  provision  as  to  the  privilege 
of  conversion. 

Tlie  Insurance  Law  as  amended  in  1918  provides  that  a  policy 
of  group  insurance  must  contain  a  standard  provision  to  the 
effect  that  certificates  issued  to  employers  recite  that  the  holder 
has  the  privil^e  of  conversion  without  a  medical  examination. 

It  would  seem  that  the  company,  in  order  to  comply  vdth  the 
spirit  of  the  amended  law,  should  add  this  privil^e  of  conversion 
to  its  certificates  hereafter  issued. 

Foreign  Department:  With  the  exception  of  Spanish  business, 
all  transactions  of  the  company  in  Europe  are  reported  throu^ 
the  Berlin  branch  office. 

The  board  of  directors  of  the  company,  at  a  meeting  held 
December  7,  1917,  went  on  record  against  the  writing  of  new 
buainess  in  Europe,  and  in  fact  any  new  business  outside  of  the 
United  States  of  America. 

The  Berlin  office  did  not  receive  orders  to  discontinue  writing 
new  business  until  several  months  had  elapsed  in  the  year  1918. 

Spanish  business  is  reported  directly  to  the  home  office. 

The  question  of  divorcing  the  company  entirely  from  its  Euro- 
pean business  was  seriously  considered/  either  by  sale  or  reinsur- 
anoa     The  matter  was  taken  up  with  the  Siiperintendent  of 
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Xnaurance,  and  the  following  was  reported  to  the  finance  committee 
by  the  president  of  the  company  as  a  result  of  a  conference: 
*  *  *  at  a  conference  had  with  the  Superintendent  of  Insur- 
ance on  the  question  of  a  possible  sale  to  a  German  company  of 
the  company's  European  business,  the  following  tentative  expres- 
sions of  opinion  were  given  by  him : 

1.  Reinsurance  by  a  German  company  not  admitted  in  the  State 
of  New  York  is  out  of  the  question. 

2.  Sale  of  the  company's  business  is  favored  by  the  Superin- 
tendent, provided  — 

(a)  That  this  can  be  accomplished  in  a  manner  which  will 
absohitely  relieve  the  American  policyholders  from  any  contingent 
liability  in  respect  of  the  business  transferred ;  and 

(6)  That  it  does  not  involve  a  remittance  to  Germany  of  an 
amount  in  excess  of  the  difference  between  the  actual  cost  value 
of  our  investments  now  hdd  in  Europe  and  the  aggregate  reaerveSy 
including  the  deferred  dividend  funds  pertaining  to  the  business 
transferred.  It  was  intimated  by  the  Superintendent  that  unlder 
no  circumstances  will  the  Department  permit  a  remittance  to 
Europe  for  the  purpose  of  making  good  to  European  policyholders 
any  possible  depreciation  in  the  value  of  the  company^s  European 
investments.  It  is  his  express  opinion  that  any  loss  on  such 
investments  must  be  borne  exclusively  by  the  European  policy- 
holders, and  that  the  American  policyholders  should  under  no  cir- 
cumstances suffer  any  loss  on  this  account. 

3.  The  Superintendent  regards  the  obtaining  of  a  complete 
release  from  liability  as  absolutely  indispensable,  and  as  at  present 
advised,  will  not  be  satisfied  with  any  evidence  less  than  a  signed 
release  to  be  executed  individually  by  every  European  policyholder. 

4.  In  the  event  of  a  sale  based  upon  a  plan  to  secure  releases 
from  the  individual  policyholders,  the  Superintendent,  as  at 
present  advised,  will  discharge  the  company  from  any  liability  on 
accoimt  of  its  European  business. 

The  Superintendent  finally  intimated  that  a  release  by  about 
90  per  cent,  of  our  European  policyholders  might  be  suflSeient. 

Nothing  further  regiarding  a  possible  sale  of  European  business 
appeiirs  in  the  minutes. 
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The  company  had  a  calculation  made  which  shows  as  follows : 

Excess  of  reserve  liability  over  assets  on  Eiuropean  busi- 
ness December  31,  1918 M.  1, 363, 68d.  17 

Borrowed  from  banks  M.  1, 064,  350.88 

All  other  Uabilities   M.  2, 368, 426.42 

Total   M.  4, 786, 462.47 

Already  remitted  M.  1,600,000.00 

Balance    M.  3, 286, 462.47 


To  rehabilitate  the  standing  of  the  European  department,  the 
purchase  of  exchange  to  the  amount  shown  in  the  calculation  was 
authorized.  From  September  10,  1919,  to  October  28,  1919, 
inclusive,  transfers  amounting  to  M.  2,756,000  were  made. 

This  equalization  of  accounts  resulted  in  a  gain  on  account  of 
exchange  between  $750,000  and  $1,000,000. 

In  1920  it  was  considered  advisable  to  purchase  Belgian 
exchange  so  that  Belgian  securities  could  be  purchased,  to  the  end 
that  claims  arising  under  Belgian  policies  could  be  liquidated 
without  having  the  payment  effected  from  the  Berlin  office. 

The  German  mark  had  depreciated  to  about  l/20th  of  its  normal 
value  while  Belgian  francs  had  only  depreciated  about  60  per 
cent. 

Thie  further  adjustment  resulted  in  another  appreciable  gain 
on  account  of  exchange  transactions. 

The  foreign  department  is  managed  by  a  special  finance  com- 
mittee instead  of  a  special  board  of  directors  as  formerly,  and 
consists  of  four  members  besides  the  general  attorney,  of  whom 
two  were  members  of  the  former  special  board  of  directors  for 
Europe. 

That  office  reports  quarterly  its  transactions.  These  reports 
have  always  been  somewhat  meagre  as  to  explanations  in  connec- 
tion with  the  transactions  reported.  In  fact,  in  some  cases  it  has 
seemed  almost  impossible  to  get  satisfactory  information. 

PaKcy  Settlements:     Claim  payments  made  through  the  home 
department  during  the  years  1919  and  1920,  as  well  bb  six  months 
htixki  during  the  years  1917  and  1918,  were  examined. 
.: :  An  hoine  department  claims  were  paid  promptly  by  draft  upon 
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receipt  of  proofs  of  death.  Such  a  payment  is  not  considered  oon- 
summated  until  the  draft  has  been  returned  through  the  bajoks. 
This  draft  constitutes  a  release  of  all  liability  under  the  policy 
when  endorsed  by  the  proper  payee. 

Loan,  loan  interest,  and  premium  deductions  as  well  as  ag? 
adjustments  were  verified  by  the  papers  on  file.  Dividends  and 
additions  payable  at  death  were  accepted  as  indicated  on  what  is 
known  as  a  '^  fact  slip ''  which  is  attached  to  each  claim  file. 

The  company  keeps  in  its  files  loan  agreements  when  settlements 

are  made  instead  of  returning  them  to  the  beneficiaries  marked 
^^  canceled."  It  would  seem  that  these  should  be  canceled  or 
stamped  as  paid. 

Interest  calculations  are  based  on  the  date  proofs  are  received. 

Deferred  premiums  are  deducted  on  the  basis  of  one-half  the 
annual  rate  for  semiannual  premiums,  and  one,  two,  or  three- 
quarters  of  the  annual  rate  for  quarterly  premiums. 

Age  Adjustments.  When  provided  for  in  the  policy  contract, 
age  adjustments  appear  to  be  equitably  made.  The  company 
always  offers  to  make  a  readjustment  of  any  deduction  on  account 
of  difference  in  age  upon  receipt  of  proper  proofs  of  the  correct  age. 

In  the  following  case,  an  age  adjustment  was  made  r^ardless 
of  the  fact  that  the  policy  was  incontestable  and  made  no  provision 
for  age  adjustments: 

^'  Banks  No.  2070.34.  Deduction  of  $106.64  due  to  a  difference 
of  four  years  in  age  as  given  in  the  application  and  as  stated  in 
the  claimant's  proofs. '* 

This  adjustment  was  accepted  without  protest  by  the  claimant. 

It  appears  to  be  the  policy  of  the  company  to  make  such  adjust- 
ments as  stated  above  even  though  the  application  or  policy  makes 
no  provision  for  this  and  the  policy  is  incontestable. 

The  policy  provision  reads  as  follows: 

"  This  policy  shall  be  incontestable  after  one  full  year  provided 
the  conditions  as  to  payment  of  premiums  and  service  in  war  as 
stated  on  the  back  hereof  are  duly  observed." 

Adjustments  made  in  such  cases  do  not  seem  justified  under  the 
contract  of  insurance. 

Dividend  Settlements:  At  the  last  examination  the  matter  of 
payment  by  the  company  of  cash  dividends  instead  of  paid-np 
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additions  in  cases  where  the  insured  died  before  definitely  advising 
the  company  within  the  time  limit  in  the  policy  of  the  disposition 
of  the  dividend  payable  was  taken  up  and  thought  to  have  been 
settled. 

It  was  stated  at  that  time  that  when  dividends  had  been  used 
to  purchase  paid-up  additions  by  the  insured  in  previous  years 
the  dividend  payable  should  be  applied  in  the  same  way  and  settle- 
ment of  a  pdicy  claim  made  accordingly. 

Instead  of  following  this  practice  the  company  pays  the  cash 
value  of  dividends  due.  This  is  oontrarv  to  well-known  decisions 
as  to  these  cases. 

Fractional  Premiums:  In  cases  where  the  insured  desired  to 
have  an  annual  premium  become  payable  on  a  date  other  than 
that  on  which  the  policy  was  issued,  a  fractional  premium  is  paid. 
This  may  be  a  quarterly  or  semiannual  premium,  or  possibly  a 
smaller  sum. 

It  was  noted  that  when  an  assured  died  within  his  policy  year 
no  refund  was  made  of  the  fractional  premium  paid  in  advance. 

Miscellaneous:  The  following  case  is  mentioned  to  show  what 
in  opinion  of  the  examiners  is  an  inequitable  settlement: 

Change  of  beneficiary  tender  policy  assigned  to  the  compamy: 
Walstrom,  No.  270630.  The  insured  had  the  right  under  his 
policy  contract  to  change  the  beneficiary.  The  policy  was  written 
naming  a  sister  as  beneficiary.  Later  he  made  a  loan  on  the 
policy  as  collateral  amounting  to  $37.  A  year  or  so  later  he 
requested  that  the  beneficiary  be  changed  to  his  wife,  which 
request  was  refused  on  the  ground  of  a  clause  in  the  policy  as 
follows:  "When  the  right  of  revocation  has  been  leserved 
*  *  *  the  insured,  if  there  be  no  existing  indebtedness, 
jjjjjy    *     *     ♦     designate  a  new  beneficiary     *     *     *." 

From  the  information  in  the  claim  file,  it  is  apparent  that 
because  this  request  was  not  carried  out  the  named  beneficiary  in 
the  policy,  the  sister,  was  enabled  to  claim  the  proceeds  of  the 
poliqr  instead  of  the  wife,  and  liquidated  her  indebtedness  to  the 
insured  amounting  to  $1,500  from  the  amount  of  insurance 
received.  Instead  of  the  insured's  estate  (of  which  the  wife  was 
sole  legatee)  receiving  the  amount  of  the  insurance  and  the 
indebtedness  of  the  sister,  only  $1,500  was  received. 
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The  company  could  have  changed  the  beneficiary  as  requested 
by  the  insured  without  in  any  way  lessening  the  security  for  the 
loan,  and  besides,  carried  out  the  intent  of  the  insured. 

That  this  would  have  been  the  most  equitable  manner  of  han- 
dling this  matter  is  apparent,  because  later  issues  of  contracts 
provide  for  such  contingencies. 

Canceled  Policies  Revived  and  Paid:  Prior  to  1919  the  oom- 
pany  terminated  policies  under  the  terms  of  the  loan  agreement, 
the  equity  of  the  insured  being  held  by  the  company  subject  to 
the  payment  to  the  insured,  if  the  claim  was  made  therefor  within 
six  months  from  the  date  of  termination. 

The  practice  of  the  company  was  contrary  to  the  policy  pro- 
visions. This  was  recognized  some  time  during  the  year  1919 
and  the  company  is  now  reviewing  all  such  cases,  and  where  an 

equity  existed  at  the  time  of  lapse  it  is  put  in  force  for  the  paid-up 
value. 

Dieahility  and  Double  Indemnity :  Disability  provisions  in  the 
policy  contract  classify  disability  into  two  parts:  one  where  dis- 
ability occurs  before  the  insured  attained  age  60,  and  the  other 
where  disability  occurs  after  the  insured  attained  age  60. 

In  the  first  class,  "  the  provisions  and  benefits  of  the  policy  shall 
be  continued  in  force,  except  as  hereinafter  provided,  as  if  such 
premiums  were  being  paid  in  cash." 

In  the  second  class,  "the  face  amount  of  the  policy  will  be 

reduced  by  a  sum  equal  to  each  premium  so  waived."  No  annuity 
payments  will  be  made  to  those  in  this  class. 

Gross  premiums  are  waived  by  the  company  in  cases  of  disa- 
bility and  the  insured  is  allowed  the  usual  dividends. 

It  seems  to  have  been  the  intent  of  the  company  that  in  case  of 
disability  the  dividends  were  to  be  paid  only  in  cash,  the  usnal 
policy  provisions  as  to  options  of  taking  or  applying  dividends 
to  be  suspended.  In  the  1918  edition  of  policies,  mention  of  this 
was  made  only  under  the  heading  of  the  second  class.  In  the  1930 
edition,  this  specifically  referred  to  both  classes. 

Several  cases  were  noted  where  dividends  were  paid  in  cash 
only,  and  this  would  seem  to  be  somewhat  in  conflict  with  the 
ordinary  understanding  of  a  reading  of  the  provisions. 
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This  appears  to  have  been  recognized  by  the  company  by  reason 
of  the  change  to  include  both  classes  as  shown  in  the  1920  edition. 

Eturopean  Claims:  This  branch  of  tbe  examination  covered 
claims  paid  by  the  Berlin  office  and  reported  to  the  home  office  for 
the  nine  months  ended  Angust,  1920.  This  work  was  necessarily 
limited,  as  it  had  not  been  the  practice  to  send  to  the  home  office 
all  the  data  concerning  the  policy. 

No  supporting  papers  or  records  were  on  file  in  connection  with 
loans,  interest,  or  premium  deductions. 

The  majority  of  cases  were  paid  in  full  according  to  contract 
In  some  cases,  reductions  were  made  on  war  losses,  the  full  reserve 
only  being  payable.  In  other  cases,  overdue  premiums  for  several 
years  were  deducted  in  settlement. 

Settlements  made  by  the  Berlin  office  appear  to  be  accepted 
without  question  and  such  action  by  the  said  offiice  considered 
final. 

Full  data  concerning  transactions  of  the  foreign  department 
should  be  on  file  at  the  home  office. 

Further,  all  claim  files  should  be  so  arranged  that  a  connected 
stoiy  of  the  happenings  and  actions  taken  may  be  easily  obtained 
The  files  as  at  present  arranged  are  split  into  several  different 
divisions  which  prevents  an  account  of  the  claim  in  logical 
sequence. 

Rescission  of  contracts:  In  a  nuimber  of  cases  it  was  noted  that 
authority  was  given  by  the  insurance  committee  to  rescind  certain 
contracts  of  insurance  that  had  been  placed.  Some  of  these  con- 
tracts were  received  and  canceled  by  the  company  by  return  of  the 
premiums ;  other  cases  by  the  return  of  premiums  and  interest ; 
still  other  contracts  were  successfully  canceled  only  upon  the  pay- 
ment by  the  company  of  what  was  called  a  ^'special  surrender 
value.'' 

The  extra  amounts  paid  on  such  eases  were  charged  to  surrender 
values. 

The  majority  of  these  cases  seem  to  have  been  rescinded  on  the 
ground  of  misrepresentation  of  material  facts  asked  for  in  the 
application. 

Mexican  Policy  Adjustments:  On  December  15, 1916,  Mexican 
officials  formulated  and  put  in  operation  certain  rules  and  regula- 
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tions  goTemiBg  adjustments  of  financial  operations  of  insuraxLce 

companies  in  Mexico  during  the  years  1913,  1914,  1915,  and 
1916,  when  such  transactions  were  effected  through  the  medium  of 
depreciated  paper  money.  The  rules  and  regulations  were  set 
forth  in  what  is  generally  known  as  "  The  Carranza  Decree." 

Prom  the  information  obtained  by  the  examiners,  it  appenrs 
that  no  particular  method  was  decided  upon  or  procedure  formu- 
lated by  the  company  in  making  these  adjustments  of  Mexican 
policies  so  that  all  policyholders  would  be  treated  alike.  As  a 
consequence,  an  examination  of  papers  and  records  in  connection 
with  Mexican  adjustments  shows  that  various  methods  were  em- 
ployed  to  place  the  policies  on  a  national  gold  basis. 

In  practically  every  case  a  computation  was  made  in  the  actu- 
ary's department,  and  shows  the  deficiency  on  the  basis  of  divi- 
dends used  to  pay  premiums.  The  net  deficiency  so  shown  was 
not  used  in  making  the  adjustment,  but  the  gross  deficiency  v^as 
used  instead. 

Schedule  F:  All  Schedule  F  cases  reported  by  the  company  for 
the  years  1917,  1918,  1919,  and  1920,  in  the  home  department, 
were  examined. 

It  was  noted  that  in  the  schedule  for  1918,  $2,364.62  was 
reported,  but  only  $1,000  appeared  in  the  statement  of  liabilities. 
The  claim  department  prepares  schedule  F  and  the  actuary's 
department  prepares  the  annual  statement.  This  error  results  in 
an  understatement  of  liability  for  the  year  1918  of  $1,364.62. 

A  case  was  reported  in  1918,  Mahler  No.  818581,  but  was  left 
out  of  the  schedule  in  1919.   This  should  not  have  been  done. 

Claim  Kuhel  No.  824852  should  have  been  reported  in  1919. 
This  was  a  double  indemnity  case  compromised  for  $1,000  or  the 
face  of  the  policy. 

One  European  case  was  noted  where  it  was  not  reported  in 
Schedule  F  although  it  was  in  suit  in  1917,  1918,  and  finally  paid 
in  1919. 

The  file  contained  the  policies,  vouchers  for  the  payment  of  the 
reserves,  and  a  brief  memorandum  in  German  of  the  result  of  the 
suit.  There  were  no  vouchers  for  the  payment  of  the  judgments 
although  they  are  charged  to  death  claims  as  paid  in  1919. 

It  is  believed  that  the  company  should  have  translations  of  all 
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important  papers  in  connection  with  European  claim  settlements, 
together  with  vouchers  showing  the  receipt  of  the  proceeds  by  the 
beneficiaries. 

Changes  in  Surplua: 

Company's  surplus   th  402, 911  81 

Exuniner's  surplus   1, 866, 941  OB 

Decrease  in  surplus  as  a  result  of  examination. . .  % |85, 970  79 

ReoonoiUatiow: 

/ — Company's  flfurpliis— ^ 

AMeU:                                                                      Increased  Deoreaeed 

Income  increased  by   receipt  on  account  State 

income  tax,  making  an  addition  to  assets $198  69     

Net   amount  of   uncollected  and   deferred   pre- 
miums  (line  29)    reduced 9251  00 

Assets  not  admitted: 
Mexican  checks  and  currency  counted  as  and  in- 
cluded in  cash 2, 194  99 

Suspense  items  193  69 

Policy  loans  in  excess  of  net  value 1 ,065  00 

LidbiUtiee: 

Conunissions  to  agents,  due  or  accrued 22  12 

Bills  and  accounts  due  or  accrued 2, 178  90 

Estimated  amount  to  become  payable  for  taxes 6, 855  17 

State  income  tax  to  become  due 198  69 

Net  reserve  reduced 18, 487  67     

Cost  of   coUection  on  uncollected  and  deferred 

premiums  increased 89, 431  89 

Liability  for  unpaid  mortgage  and  stamp  taxes 8, 270  60 

Net  decrease   85, 970  79     

$54, 652  05  $64, 652  05 


Income  and  Disbursements:  The  books  of  account  for  the 
year  1920  and  cashbook  vouchers  were  examined.  Teets  were 
made  to  verify  additions  and  postings. 

Agency  reports  and  vouchers  for  the  first  five  months  of  the 
year  1920  were  examined,  and  the  items  entering  into  the  ac- 
counts were  traced  into  "Receipts  and  Disbursements,"  from 
which  book  monthly  totals  are  posted  into  the  company's  ledger. 

All  expense  disbursements  are  posted  each  month  in  one  sum 
to  the  debit  of  expense  and  the  allocation  is  made  through  a  sub- 
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sidiary  book.  The  mouthly  totals  shown  in  this  book  are  trans- 
ferred to  another  subsidiary  book  wherein  home  office,  European 
and  industrial  department  expenses  are  allocated.  The  totals 
shown  in  a  summary  of  these  expenses  are  the  items  reported  in 
the  company's  annual  statement 

A  number  of  errors  were  found  in  the  allocation  of  the  ex- 
penses ;  these,  together  with  similar  errors  found  in  the  remainder 
of  the  year's  transactions,  were  corrected  by  journal  entry  in 
December  by  the  bookkeeper. 

In  several  agencies  interest  is  collected  on  bank  balances,  and 
so  reported.  It  was  posted  at  the  home  office  to  the  credit  of 
"  Exchange."     Corrections  were  made  by  journal  entry. 

Occasionally  a  "  convertible  term  "  policy  is  surrendered  and 
an  ordinary  life  or  some  other  form  of  policy  issued  in  its  stead. 
A  surrender  value  is  allowed  to  be  applied  on  the  "first  premium 
of  the  new  policy.  The  agent  reports  the  first  year  premiums  in 
such  cases  "net,"  that  is,  the  proper  premium  reduced  by  the 
surrender  value,  but  he  charges  commissions  on  the  full  premium. 
In  this  way  "  First  year's  premiums  "  account  does  not  receive 
full  credit  and  "  Surrender  value  "  account  is  not  charged. 

This  matter  was  discussed  with  the  actuary  of  the  company 
who  agreed  that  the  method  of  recording  similar  transactions  will 
be  changed  beginning  January  1,  1921,  so  that  "  First  year  pre- 
miums" will  be  credited  with  the  full  premium  and  "  Surrender 
values"  charged  with  the  amount  allowed. 

A  collection  fee  of  2^  per  cent  is  still  being  allowed  to  a 
few  agents  for  the  collection  of  policy  loan  interest. 

An  analysis  of  profit  and  loss  account  was  made.  A  credit  to 
this  account  was  noted,  amounting  to  $21,569.28,  which  was  re- 
ported as  an  income  at  line  10,  "  Adjustment  on  account  of  the 
Spanish  business  for  the  year  1916." 

This  arose  from  a  transfer  of  a  balance  due  from  the  Berlin 
office  to  the  Banco  Aleman  Transatlantic,  Madrid,  Spain,  to  the 
home  office.  No  reports  from  Spain  were  received  for  the  year 
1916,  and  when  a  report  of  Spanish  business  was  finally  received 
no  transactions  for  such  year  were  shown.  The  balance  due  the 
bank  was  reduced  by  the  equivalent  in  pesetas  at  the  standard 
rate  of  exchange  of  the  amount  credited  to  profit  and  loss.     It 
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is  evident  that  the  bank  reeeived  such  axnofunt  in  excess  of  what 
the  disbursements  for  the  year  were,  to  bring  about  this  result. 
Real  Estate:    The  company  owned  10  parcels  of  real  estate 
on  December  31,  1920,  as  follows: 

1  Home  office  building $1, 926|  000  00 

2  Office  buildings,  St.  Paid,  Minn 510,000  00 

4  Dwellinga,  etc.,  domestic  287, 026  00 

7  Total  domestic  real  estate $2, 722, 925  00 

2  Foreign   office  buildings    472, 747  30 

1  Foreign  dwelling  and  store 124, 106  78 

10  Total   $3,  319, 779  08 


The  work  of  the  examiner  in  verifying  this  item  of  assets 
consisted  of  an  examination  of  the  deeds  and  records  and  papers 
of  the  company  showing  its  ownership. 

In  addition,  the  details  of  the  administration  of  these  prop- 
erties were  investigated,  and  the  schedule  of  property  owned  by 
the  company  verified. 

Mortgage  Loans:  Following  is  a  statement  showing  the  mort- 
gage loans  in  force  December  31,  1916,  the  amounts  loaned  and 
amounts  paid  off  during  the  years  1917,  1918,  1919,  and  1920, 
also  the  amount  of  loans  outstanding  December  31,  1920: 

Home  department  mortgage  principal  outstanding  Decem- 
ber 31,  1916   $16,  677, 705  90 

Amounts  loaned    AmounU  paid  off 

1917 1220, 200  00  $6SS,  855  90 

1918 336,  500  00  251, 900  00 

1919 1,035,776  00  477,300  00 

1920 1,136,925  85  611,995  00 


$2, 729,  400  85      $1,  990,  050  90 
Net  excess  of  loans  over  payments 799, 349  96 


$17,477,056  85 
Foreign  mortgage  loans 10, 132,  850  00 


Total  mortgage  loans  outstanding  December  31,   1920....     $27,609,905  85 
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The  work  of  this  examination  consisted  of  an  inspection  of 
the  bonds,  mortgages,  extension  agreements,  and  fire  insurance 
policies  on  home  office  mortgage  loans.  In  the  case  of  loans  made 
since  1914,  all  of  the  abstracts  of  title  on  mortgaged  property 
other  than  those  where  policies  of  title  insurance  were  on  file 
were  examined.     The  title  policies  were  also  examined. 

New  loons  and  renewals  of  old  loans  were  checked  with  au- 
thorizations therefor;  appraisals  were  also  examined  in  connec- 
tion with  such  loans. 

It  was  noted  that  in  several  instances  no  formal  appraisals 
were  made.  The  finance  committee  apparently  accepted  in  cer- 
tain cases  the  assessed  valuation  as  a  basis  of  property  value 
(2933-2982).  In  another  case  (2982)  there  was  no  documentary 
evidence  of  the  value  of  the  properly  except  an  unsigned  memo- 
randum in  the  file  showing:  '^Assessed  1919  at  $28,000,  low 
appraisal  $84,000."  A  loan  of  $20,000  was  made  on  this 
property. 

In  the  case  of  loans  Nos.  2980-1,  no  appraisal  of  the  land  or 
disinterested  estimate  of  the  cost  of  improvements  were  secured 
on  these  two  building  loans.  The  loans  were  made  and  evidently 
were  based  on  the  owner's  valuation  and  estimate  of  the  cost  of 
improvements. 

It  would  seem  that  the  company  should  require  and  keep  on 
record  appraisals  or  other  evidence  of  the  value  of  property  on 
the  security  of  which  loans  are  made. 

Attention  is  particularly  directed  to  mortgage  loan  No.  2951, 
for  the  reason  that  in  one  way  it  would  seem  that  valuations 
or  appraisals  made  on  the  land  were  disregarded  entirely  when 
the  loan  was  made,  and  that  because  of  tiie  manner  of  handling 
this  case  later  it  would  appear  to  render  the  company  liable  to 
the  payment  of  a  mortgage  tax. 

In  November,  1916,  the  company  loaned  $150,000  at  6  per 
cent  on  property  located  1049-58  Park  avenue.  New  York  city 
(No.  2911),  and  further  agreed  to  make  a  building  loan  for  the 
erection  of  a  14-story  apartment  to  be  erected  on  the  plot.  The 
$150,000  mortgage  was  to  be  merged  with  the  proposed  new 
loan,  and  constitute  a  first  payment  out  of  the  proposed  $400,000 
building  loan.    In  consideration  of  the  making  of  this  loan,  the 
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mortgagor  purchased  from  the  company  premises  situated  at 
163d  street  and  Amsterdam  avenue  for  $80,000,  paying  $5,000 
in  cash  and  the  halance  of  $75,000  bj  a  mortgage. 

The  agreement  was  to  expire  July  1,  1917,  if  the  new  build- 
ing had  not  been  begun  by  that  date,  the  mortgagor  to  pay  off 
the  $150,000  loan  and  the  company  to  take  back  the  Amsterdam 
avenue  property. 

Before  the  loan  of  $150,000  was  made,  the  company's 
appraiser  reported  a  land  value  of  $240,000,  notwithstanding 
that  the  party  in  interest  purchased  it  at  a  foreclosure  sale  on 
October  26,  1916,  for  $160,000,  and  the  Insurance  Department's 
appraisal  made  one  year  later  showed  a  valuation  of  $170,000. 

This  agreement  was  extended  from  time  to  time  on  account 
of  building  conditions.  On  July  7,  1919,  a  building  loan  agree- 
ment and  mortgage  (No.  8951)  were  executed.  The  agreement 
provided  for  a  loan  of  $460,000,  also  that  $165,000  thereof  be 
advanced  on  the  date  of  execution;  in  other  words,  that  this 
$165,000  be  considered  as  an  advance  on  the  land^  and  to  be  used 
iu  part  in  replacing  loan  No.  2911. 

The  agreement  further  provided  that  before  the  fourth  pay- 
ment or  any  subsequent  payment  nnder  this  building  loan  agree- 
ment be  made  by  the  insurance  company,  the  mortgage  on  the 
Amsterdam  avenne  property  should  be  paid  off. 

As  a  basis  for  making  the  new  agreement  and  loan,  on  June 
23, 1919,  the  company  secured  an  estimate  of  the  cost  of  construc- 
tion of  the  proposed  building  from  a  prominent  firm  of  builders. 

Their  Mtimate  was 9^02, 96S 

Value  of  land 240, 000 

Total  $742,953 

=      1 


On  this  basis  the  loan  would  be  about  60.5  per  ceoit  of  the 
value  of  the  property  as  shown  above. 

In  Jnne,  1920,  the  builders  applied  to  the  company  for  an 
additional  loan  of  $100,000  on  account  of  the  increased  cost 
of  completing  the  building.  No  definite  figures  were  quoted  in 
this  letter  of  application.  A  memorandum  containing  the  re- 
quest was  submitted  to  the  finance  committee,  which  showed  the 
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appraisal  and  estimate  of  $742,000.    On  the  margin  was  written 
in  pencil : 

9240,000 
602,000 


$842, 000  ->  06%%  —  $561, 000. 

Apparently  $100,000  was  arbitrarily  added  to  the  cost  of  the 
building.  The  company  thereafter  made  the  additional  loan 
of  $100,000,  and  $40,000  of  it  was  advanced  at  closing. 

In  September,  1920,  the  builders  wrote  that  they  needed 
$75,000  more  which  they  oould  not  borrow  and  asked  for  another 
loan.  This  was  submitted  to  the  finance  committee  with  a  memo- 
randum showing  the  estimated  cost  of  the  building  as  $580,000. 
The  committee  decided  to  make  the  additional  loan  provided 
additional  collateral  was  furnished. 

The  estimate  of  $580,000  was  not  in  writing  and  first  appears 
on  the  September  memorandum,  and  evidently  was  not  before 
the  company  in  Jtme.  Even  if  it  had  been  used  in  June,  it 
would  have  justified  a  maximum  loan  of  only  $546,666.67.  This 
estimate  ($580,000)  waa  greater  than  the  cost  of  the  building  as 
shown  in  the  report  of  accountants  who  made  an  examination 
of  the  books  and  records  of  the  mortgagor  in  connection  with 
the  construction  of  the  building.  The  report  shows  the  amount 
of  contracts  for  construction  was  $549,768.16,  which  includes 
architects'  fees  in  dispute  amounting  to  $14,000.  It  also  shows 
a  balance  due  to  complete  the  building  of  $133,460.97. 

Subsequently  the  owners  offered  to  deed  the  property  to  the 
company,  satisfy  a  subordinate  mortgage  of  $115,000,  and  allow 
the  company  to  complete  the  building.  The  properly  was  deeded 
to  the  company,  and  a  special  agreement  was  executed  under  date 
of  October  22,  1920,  which  provided  as  stated  above;  and  furthe^r, 
that  the  company  would  reK5onvey  the  property  to  the  owners, 
subject  to  the  mortgages,  provided  that  prior  to  December  31, 
1921,  the  owners  repay  to  the  company  out  of  the  net  rents,  or 
otherwise,  the  amounts  expended  by  the  company  in  the  comple- 
tion of  the  building,  together  with  interest,  etc.,  and  an  allow- 
ance of  not  exceeding  $21,000  as  liquidated  damages  and  other 
necessary  expenses. 
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Tip  to  October  8,  1920,  the  company  had  advanced  $510,000 
on  its  loan,  leaving  $40,000  to  be  advanced.  The  amount  needed 
to  complete  the  building  was  $133,460.97,  less  disputed  claim, 
$14,000:  $119,460.97.  Cash  to  be  advanced  on  loan,  $40,000; 
amount  expected  to  be  advanced,  $79,460.97. 

It  will  be  remembered  that  the  company  authorized  an  in- 
creased loan  of  $100,000  and  had  obligated  itself  to  advance 
$79,460.97,  a  total  of  $179,460.97  on  account  of  increased  cost 
of  construction. 

The  accountant's  report: 

Amount  of  contracts $649, 768  16 

Carrying  chains   89, 808  22 

$689, 076  38 
Less  claim  in  dispute 14, 000  00 

$676, 070  38 
Estimate  made  in  1919 602, 968  00 

Increase  in  cost   of  construction $72, 128  38 


ThuB  to  meet  an  increase  of  cost  of  construction  aggregating 
$72,128.38,  the  company  obligated  itself  to  advance  $179,460.97. 

Attached  to  each  of  the  building  loan  agreemeaits  there  are 
pt;rsonal  agreements  wherein  the  completion  of  the  building  was 
guaranteed. 

The  company  claim8  that  for  the  protection  of  ita  interest  in 
the  premises  under  the  abnormal  building  conditions  prevailing 
in  1920,  it  had  no  choice  but  to  advance  the  additional  amount 
Inquired  to  complete  the  building;  otherwise  liens  would  have 
been  placed  on  the  building,  cancellation  of  contracts  and  re- 
newal thereof  at  higher  rates  would  have  takeoi  place,  and  com- 
pletion of  the  building  would  have  been  delayed  until  July  or 
August,  1921. 


As  to  the  liability  of  the  company  on  account  of  mortgage  tax, 
the  deed  to  this  property  given  to  the  company  contained  no  refer- 
ence whatever  to  the  separate  agreement  executed  by  the  company, 
and  was  therefore  reoorded  ^^  not  subject  to  tax." 
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The  facts  of  the  case  show  dearly  that  the  intent  was  that  the 
deed  was  extra  collateral  or  security  for  any  additional  advances  to 
be  made  by  the  company,  and  that  the  deed  should  be  con- 
sidered  as  a  mortgage.  Therefore,  as  a  mortgage,  it  is  subject  to 
a  tax  of  one-half  of  1  per  cent  on  such  advances^  which  were 
shown  to  be  $79,460.97.  The  tax  would  be  $397.80,  which  has 
accordingly  been  set  up  as  a  liability  of  the  company  under  this 
heading. 

In  the  case  of  a  mortgage  for  an  indefinite  amount,  the  tax  law 
provides  that  on  the  failure  to  file  a  statement  of  the  amount 
expected  to  be  advanced  the  tax  is  to  be  computed  on  the  basis  of 
the  value  of  the  property. 

The  owners  hold  the  property  at  $1,000,000. 

KenewaXs:  During  the  past  three  years  the  majority  of  renewals 
of  mortgage  loans  have  been  concluded  by  means  of  letters  writ- 
ten by  the  company  to  the  owners  of  the  property  setting  forth 
the  terms  of  the  renewals.  Formal  extension  agieements  were 
formerly  used  in  making  renewals  of  loans. 

Under  the  method  thus  used  the  owner  is  not  obligated  to  pay 
the  debt ;  further,  no  federal  stamp  tax  is  paid. 

There  seems  to  be  no  question  but  that  the  company  is  bound  by 
such  a  renewal,  and  in  the  greater  proportion  of  cases  there  is 
suflScient  consideration. 

The  internal  revenue  commissioner  has  stated  that  "  If  the 
extension  of  the  mortgages  operates  'to  renew  the  bond,  then  the 
instrument  in  question  is  subject  to  stamp  tax  as  a  renewal  of  a 
bond,  otherwise  it  is  not  subject  to  stamp  tax." 

The  property  owners  to  whom  these  renewal  letters  were  sent 
may  be  divided  into  three  classes : 

1.  Where  the  present  owner  was  the  original  bondmaker; 

2.  Where  the  present  owner  has  assumed  the  payment  of  the 
debt; 

3.  Where  the  present  owner  has  not  assumed  the  payment  of 
the  indebtedness. 

The  same  end  is  attained  by  making  renewals  by  these  letters 
as  would  (have  been  if  a  formal  extension  agreement  had  been 
executed.     Stamps  would  be  required  on  such  an  agreement. 

In  the  cases  of  property  owners  in  classes  1  and  2,  it  would 
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seem  that  .this  form  of  letters  operates  to  renew  the  bond  and 
therefore  subject  to  stamp  tax.  In  the  case  of  owners  in  class  3, 
it  does  not  seem  so  clear  although  the  intent  and  even  the  effect  is 
the  sama 

A  tabulation  of  the  renewals  made  by  the  company  was  made 
and  classified  according  to  the  divisions  mentioned  heretofore. 
The  result  shows  that  the  liability  of  the  company  on  account  of 
stamp  taxes  amounts  to  $2,872.80,  which  amount  has  been  set  up 
in  the  examiner's  statement. 

Excess  Loans:  The  last  two  reports  of  appraisals  on  mortgaged 
property  for  the  Insurance  Department  show  that  there  were 
forty-five  loans  in  excess  of  the  legal  limitation. 

Twenty-one  have  been  reduced  so  that  they  are  no  longer  excess- 
ive. Three  have  been  paid  off.  Eight  are  still  excessive  but  have 
been  materially  reduced.  Thirteen  have  either  been  foreclosed  or 
the  property  voluntarily  deeded  to  the  company. 

Of  the  mortgaged  property  transferred  to  real  estate  owned,  all 
except  two  have  been  re-sold  and  purchase  money  mortgage  for 
materially  reduced  amounts  taken  back. 

Title  exammaiion:  ! Abstracts  of  title  on  premises  covered  by 
purchase  money  mortgages  are  not  continued  beyond  the  date  the 
company  acquired  title  to  the  fee.  The  company  considers  it 
unnecessary  to  have  such  abstracts  continued  because  the  title 
remained  in  the  company  until  it  was  conveyed  to  the  party  who 
gave  back  the  mortgage. 

A  somewhat  different  situation  existed  concerning  seventeen 
purchase  money  mortgages  on  properties  located  on  West  137th 
street,  New  York  city.  At  various  times  the  company  deeded  the 
properties  to  its  agent,  who  in  turn  deeded  the  property  to  third 
parties.  The  agent  received  purchase  money  mortgages  drawn  in 
his  favor  and  assigned  them  to  the  company.  The  assignments 
were  not  recorded  until  this  fact  was  brought  to  the  attention  of 
the  company  by  the  examiner. 

In  the  case  of  loan  No.  2942,  the  last  date  of  entry  was  as  at 
February,  1908,  and  did  not  cover  foreclosure  proceedings  and 
conveyance  to  the  company  in  1916.  This  matter  has  been 
referred  to  the  company's  attorneys. 

It  would  seem  that  abstracts  should  be  continued  and  show 
all  proceedings  and  assignments. 
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European  Loans:  A  schedule  was  prepared  of  European  loans 
from  the  original  repoits  submitted  by  the  European  branch,  and 
the  balance  of  loans  outstanding  at  the  end  of  the  third  quarter  of 
1920  was  41,781,360  marks,  or  converted  at  the  standard  rate  of 
exchange,  $9,943,961.30. 

Collateral  Loans:  The  company  had  a  collateral  loan  outstand- 
ing December  31,  1920,  amounting  to  $100,000,  which  was  amply 
secured  by  marketable  securities.  This  loan  was  paid  ofF  an 
January  18,  1921. 

Policy  Looms:  Loans  outstanding  on  December  31,  1920, 
secured  by  policies  of  this  company,  amount  to  $6,980,271.65, 
made  up  as  follows: 

Home  department    94, 872, 684  8} 

European  department  2, 107, 686  82 

Total   $6, 980, 271  86 


The  accuracy  of  policy  loans  granted  during  the  months  of 
March,  1917;  October,  1918;  July,  1919;  and  August,  1920, 
was  proved  by  the  examination  of  loan  papers  in  the  files  and 
entries  in  the  various  books  and  records  showing  the  disposition  of 
loans  subsequently  terminated. 

Loan  values  given  and  regularity  of  signatures  to  loan  agree- 
ments were  verified.  Premium  record  cards  were  examined  for 
the  payment  of  premiums  on  policies  with  loans  outstanding,  espe- 
cially in  the  cases  granted  during  the  periods  under  review. 
Interest  calculations  and  deductions  of  premiums  were  tested. 
Footings  of  the  loan  registers  were  tested  and  checked  into  the 
summaries  and  recapitulations  and  the  total  agreed  with  the 
ledger  account. 

Europecun  Loans:  Berlin  branch  office  reported  the  outstanding 
policy  loans  as  at  November  30,  1920,  amounting  to  M.  8,869,- 
564.87  ($2,110,956.41).  The  figure  used  for  statement  pur- 
poses is  $2,107,686.82,  which  was  arrived  at  from  information 
contained  in  the  European  quarterly  reports  of  income  and  dis- 
bursements. This  difference  is  due  largely  to  the  Spanish  loan 
account.  The  Berlin  report  includes  $14,507.56  of  Spanish  loans, 
of  which  there  are  at  present  $9,227.14  outstanding.     It  cannot 
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be  stated  with  any  reasonable  certainty  that  the  amount  of  Span- 
ish loans  is  included  in  the  aforesaid  $2,107,686.82. 

In  1916  communication  between  the  Spanish  branch  and  Ber- 
lin ceased.  During  that  year  the  loan  papers  were  forwarded  to 
the  home  office  from  Spain.  It  was  not  until  1917  that  Spanish 
loans  were  recorded  in  the  books  at  the  home  offica  No  transfer 
of  the  old  balance  in  the  European  department  was  made,  nor 
were  the  1916  loans  recorded  at  the  home  office.  Reports  of  such 
business  were  supposed  to  have  been  forwarded  to  the  Berlin 
office. 

Since  1917  all  Spanish  loan  terminations  have  been  credited  to 
the  home  office  loan  account  irrespective  of  where  the  loan  was 
recorded. 

An  inventory  of  Spanish  loan  cases  as  at  December  31,  1920, 
was  made,  and  amounts  to  185,157  pesetas  ($35,735.30).  Of 
this  sum,  100,735.89  pesetas  ($19,442.03)  are  carried  in  tho 
home  department  loan  account 

The  discrepancy  between  the  actual  balance  of  Spanish  loans 
and  the  amount  shown  on  the  books  of  the  company  is  due  to 
credits  properly  belonging  to  loans  carried  in  the  European 
department. 

An  examination  of  the  Berlin  report  of  November  30,  1920, 
and  of  the  home  office  loan  register,  shows  that  the  following: 
Spanish  loans  made  in  1916  are  in  full  force  and  outstanding  but 
are  not  carried  as  assets  on  the  books: 

No.  162, 270 2d6  pesetas 

No.  169,  S34 320  pesetas 

No.  161, 283 900  pesetas 

No.  163, 812 410  pesetas 

No.  167, 485 1,  360  pesetas 

Total  3, 285  pesetas,  or  $634. 


It  would  seem  desirable  for  the  company  to  have  its  books  and 
records  coiTected  in  regard  to  Spanish  policy  loans  by  booking  all 
loans  in  force  and  not  on  its  books;  and  secondly,  by  making  a 
transfer  to  the  home  department  loan  account,  the  Spanish  loan 
balance  not  previously  transferred. 

8 
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Loan  Interest:  Due  on  policy  loans  amounted  to  $20,112  on 
December  31,  1920.  This  figure  is  made  up  from  the  premiun; 
record  cards.  A  test  was  made  of  the  correctness  of  this  amount 
and  no  errors  were  found. 

Interest  accrued,  $13,074.55,  is  estimated.  The  amount  of 
policy  loans  outstanding  at  6  per  cent  interest  was  ascertained 
where  the  interest  is  payable  semi-annually  and  amounts  to  $960,- 
876.23.  To  this  is  applied  a  rate  of  1.375  per  cent  resulting  in 
$13,074.55  which  is  reported  as  interest  accrued. 

Bonds  and  Stocks:  All  bonds  and  stocks  owned  by  the  company 
on  December  31,  1920,  were  counted,  with  the  exception  of  those 
deposited  with  state  or  other  officials  and  in  Europe.  Certificates 
were  examined  showing  such  dejyosits  on  December  31,  1920,  and 
found  in  order. 

Cash  in  Office:  Cash  in  the  home  office  of  the  company  was 
counted  on  December  31,  1920,  and  amounted  to  $1,720.25.  Tho 
company  reports  $6,116.95.    This  is  made  up  as  follows: 

Cash  in  home  oflSce $1, 720  26 

Caah  in  BerUn  office 2, 201  71 

Mexican  drafts,  checks,  etc : 2, 104  99 

$6, 116  95 


The  latter  item,  Mexican  drafts,  checks,  etc.,  has  been  deducted 
by  the  examiners  as  an  asset  not  admitted. 

BamJc  Deposits:  Certificates  were  required  from  all  domestic 
depositories  having  company  funds  on  deposit  These  were  recon- 
ciled with  the  amounts  shown  on  .the  company's  books. 

Siispense  Account:  The  company  reported  $858.22  for  this 
item.  The  actual  amount  shown  by  the  books,  $1,051.91,  was 
used  by  the  examiners  and  is  correct.  The  bookkeeper  has  another 
account  of  "  Taxes  withheld  at  source  "  which  shows  a  credit  bal- 
ance. This  balance  was  used  to  reduce  "  Suspense  account"  Ko 
liability  was  reported  ,by  the  company  as  "  Taxes  withheld  at 


source." 


The  statement  of  the  examiner  shows  the  "  Suspense  account" 
at  $1,051.91,  and  a  liability  on  account  of  "  Tax  withheld  ftt 
source  "  of  $193.69. 
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Uncollected  and  Deferred  Premiums:  Schedules  of  uncollected 
premiums  in  the  home  department  ,were  verified  in  part  with  the 
premium  record  cards.    Footings  were  proved. 

The  European  department  figure  was  taken  from  a  Berlin 
report.  The  company  is  unable  to  produce  this  report  for  the 
examiners.    This  report  does  not  show  oay  detail  whatever. 

The  deferred  premiums  on  home  department  business  was  com- 
puted by  the  actuary's  department,  by  taking  the  total  of  last 
year,  deducting  the  terminations,  and  adding  the  new  issues. 
Adjustments  for  changes,  etc,  were  also  made.  This  method  of 
arriving  at  the  deferred  premiums  does  not  permit  of  a  satisfac- 
tory verification  by  the  examiners. 

The  deferred  premiums  on  the  European  business  were  also 
calculated  by  the  actuary's  department  from  a  set  of  cards  main- 
tained for  this  purpose. 

A  comparison  was  made  of  deferred  premiums  with  the  pre- 
mium income  for  each  of  the  past  seven  years,  and  it  showed  that 
the  ratio  was  10.1  per  cent.  The  ratio  of  the  deferred  premiums 
to  premium  income  for  the  year  1920  is  9.304  per  cent. 

The  deduction  for  loading  of  21^  per  cent  appears  to  be  con- 
servative. The  present  scale  of  premium  rates  which  has  been  in 
use  since  1910  is  loaded  from  12.87  per  cent  on  the  ten-year 
endowment  policies  up  to  20  per  cent  on  the  whole  life  policies. 
Prior  to  1910,  the  premiums  were  loaded  fi^om  15.18  per  cent  on 
the  fifteen-year  endowment  to  25  per  cent  on  the  whole  life 
policies. 

Fractional  Premiums:  In  the  work  of  testing  and  proving  the 
accuracy  of  uncollected  and  deferred  premiums  and  premiums 
paid  in  advance,  it  was  found  that  where  fractional  premium  pay- 
ments occur  the  company  does  not  treat  such  cases  properly. 

Forty  cases  were  selected  from  a  number  of  agencies  and  the 
following  treatment  on  the  part  of  the  company  was  found: 

1.  Policies  written  on  an  annual  basis: 

Where  a  fractional  premium  is  received  which  carries 

■ 

the  policy  beyond  the  calendar  year,  the  company  does  not 
take  credit  for  the  deferred  premium  representing  the  bal- 
ance of  premium  to  complete  the  policy  year. 


228  Rbpobts  on  Official  Examination 

Where  the  fractional  premium  does  not  carry  the  policy  to 
the  next  calendar  year  and 

(a)  the  annual  premium  due  at  the  end  of  the  frac- 
tional period  has  been  collected,  the  company  carries 
no  liability  for  the  premium  paid  in  advance. 

(b)  the  annual  premium  has  not  been  collected,  the 
company  sets  up  the  whole  annual  premium  as  un- 
collected. 

2.  Policies  written  on  a  semiannual  or  quarterly  basis: 

(a)  Where  a  fractional  premium  has  been  paid,  the 
company  disregards  it  in  setting  up  deferred  pre- 
miums. This  results  in  credit  being  taken  for  double 
the  correct  amount  in  the  case  of  a  semiannual 
premium. 

(b)  Where  the  first  premium  on  a  policy  written  on  the 
semiannual  or  quarterly  basis  is  i>aid  on  the  annual 
basis,  the  company  disregards  the  payment  and  sets 
up  deferred  premiums  as  if  the  premiimis  had  been 
paid  on  the  basis  of  the  policy  as  written.  This 
results  in  too  much  being  taken  credit  for  in  the 
statement. 

The  method  of  the  company  as  shown  above  is  incorrect,  and 
should  be  changed  to  srhow  the  exact  status  of  the  items  involved 
as  at  December  Slst. 

The  company's  method  of  making  adjustments  of  uncollected 
and  deferred  premiums,  in  connection  with  reinsurance,  was 
found  to  be  incorrect. 

Gross  reinsurance  premiums  were  deducted  from  the  gross 
uncollected  and  deferred  and  then  the  loading  deduction  was 
made  on  the  basis  of  21%  per  cent.  The  commission  on  about 
$1,100  of  reinsurance  premiums  amounted  to  $521.39,  and  on 
about  $2,500  reinsurance  premiums  due  under  a  treaty  about 
$1.50. 

The  company's  method  results  in  an  understatement  of  assets 
of  about  $285  in  the  first  case,  and  in  the  other  case  an  over- 
statement of  assets  of  about  $536  or  a  net  overstatement  amount- 
ing to  approximately  $261. 
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In  the  examiner's  statement,  the  net  uncollected  and  deferred 
premiums  correctly  takes  into  consideration  the  reinsurance  pre- 
mium adjustment. 

Assets  not  AdmiMed:  Premium  notes,  policy  loans,  and  other 
policy  assets  in  excess  of  net  value  and  of  other  policy  Udbilities 
on  individual  policies,  No  excess  was  reported  by  the  company 
under  this  heading. 

The  examiners  estimate  that  the  due  and  uncollected  and  de- 
ferred premiums  exceed  the  liabilities  on  individual  policiee  by 
$1,066. 

This  excees  occurs  on  first  year  policies  written  with  a  pre- 
liminary term  premium  and  on  which  the  company  takes  credit 
for  an  annual  premium  as  a  non-ledger  asset  either  as  uncollected 
or  deferred. 

Other  assets  not  admitted  need  no  discussion. 

Liabilities 

Reserves:  The  original  record  of  policies  issued  by  the  com- 
pany up  to  about  the  year  1911  consists  of  policy  registers. 
After  such  date,  the  registers  were  discontinued  so  far  as  new 
issues  wore  concerned,  and  in  the  place  of  such  registers  what  are 
known  as  index  cards  were  prepared.  These  are  filed  numer- 
ically, home  office  and  European  department  separately. 

In  the  work  of  this 'examination,  all  policies  in  force  on 
December  31,  1920,  in  the  European  Department  were  verified 
as  to  description,  amount,  and  year  of  issue  from  the  time  the 
company  started  such  business  until  the  writing  of  new  business 
was  discontinued.  As  to  the  home  department,  all  policies  in 
force  on  December  31,  1920,  of  the  issues  of  1860  to  1916,  both 
years  inclusive,  were  verified  as  to  description,  amount,  and  yeai 
of  issue.  Tests  were  also  made  of  issues  of  1917,  1918,  1919, 
and  1920.  This  was  done  by  comparing  the  policy  registers  and 
index  cards  with  the  seriatim  valuation  registers  made  up  for 
Insurance  Department  use. 

A  considerable  number  of  errors  and  differences  were  found. 
These  were  brought  to  the  attention  of  the  actuarial  department 
of  the  company  and  changes  and  corrections  were  made. 

According  to  the  plans  outlined  by  the  actuarial  department, 
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tlie  reserve  for  the  year  1921  will  be  arrived  at  by  moans  of  a 
group  valuation  of  its  policies  in  force.     Up  to  and  including  . 
the  year  1920  the  valuation  of  its  policies  of  insurance  as  reported 
to  the  Insurance  Department  has  been  on  a  seriatim  basis. 

For  its  own  purposes,  the  company  has  computed  its  reserves 
on  the  group  method  for  some  years  past.  Each  year  there  has 
been  a  difference  between  the  amount  of  reserve  so  calculated 
and  that  certified  hy  the  Insurance  Department,  which  has  never 
been  completely  reconciled. 

By  making  this  change  in  the  department  valuation  basis  it  is 
expected  that  considerable  work  will  be  eliminated. 

The  net  reserve  as  shown  in  the  statement  of  the  company  as 
at  December  31,  1920,  is  believed  to  be  correct. 

Tests  were  also  made  of  the  correctness  of  details  entering  into 
the  calculation  of  the  eactra  reserve  for  total  and  permanent  dis- 
ability benefits  and  additional  accidental  death  benefits.  No 
differences  were  found. 

Reinsurance  ScheduLe:  Schedule  "R"  as  prepared  by  the 
company  was  verified  from  the  records  in  the  actuarial  depart- 
ment. The  amount  of  credit  taken  on  this  account  was  $132,665 
on  $1,477,674  of  re-insurance  in  force. 

Four  policies  were  reported  in  the  schedule  but  were  not  paid 
for  prior  to  January  1,  1921,  although  the  business  had  been 
finally  approved  and  policies  and  certificates  had  been  issued  by 
the  assuming  companies  before  the  end  of  the  year. 

The  company  accounts  for  these  unpaid  re^insurance  premiums 
by  an  adjustment  of  uncollected  and  deferred  premiums. 

This  company  does  not  report  any  of  the  business  ceded  under 
a  treaty  of  reinsurance  made  originally  with  the  Prussian  Life 
and  subsequently  assumed  by  the  Metropolitan  Life. 

The  treaty  is  obligatory  in  form  and  provides  for  the  re-insur- 
ance on  the  yearly  renewable  term  plan  of  a  certain  proportion 
of  the  surpus  business  of  this  company  in  excess  of  certain  limits. 

Xo  ci-edit  has  been  taken  for  this  re-insurance  in  the  com- 
pany's financial  statement. 

A  calculation  was  made  based  on  the  unearned  premium  and 
the  amount  of  credit  allowed  by  the  examiners  in  their  state- 
ment is  $18,487-57. 
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Claim  Liabilities:  All  items  of  claim  liabilities  were  verified 
by  the  examiners.  All  differences  or  changes  necessary  as  a 
result  of  this  examination  were  made  in  the  records  of  the  com- 
pany so  that  the  statement  items  would  be  correct. 

This  does  not  apply  to  the  item  of  reserve  for  net  death  losses 
incurred  but  unreported.  A  limited  check  was  made  by  the 
examiners  of  this  item.  This  was  difficult  because  the  loss  re- 
ported book  and  the  paid  claim  register  did  not  show  the  date  of 
death. 

From  the  work  performed,  however,  it  was  found  that  the 
amount  reported  by  the  company,  $75,000,  covering  both  home 
department  and  European  department  claims,  was  ample  to  care 
for  all  claims  of  this  nature. 

IntereH  Paid  in  Adva/nce:     This  item  is  made  up  as  follows : 

Home  Department  policy  loans $112, 2S6  66 

European  Department  policy  loans 26,  650  89 

Mortgage  loans    85  00 

Total  $13>0, 022  65 


The  home  department  figure  is  estimated,  being  — 

1.  2.85  per  cent  of  the  United  States  loans  on  which  interest 
is  payable  in  advance,  aggregating  $3^902,266.57;  and 

2.  3  per  cent  of  all  Spanish  loans,  totaling  $35,735.30. 

The  European  department  amount  is  the  sum  reported  by  Berlin 
as  of  November  30,  1&20.  This  is  approximately  1.15  per  cent 
of  the  loans  in  this  department. 

Commissions  to  Agents  Due  or  Accrued:  This  item  of  liability 
was  investigated,  and  as  a  result  $22.12  was  added  on  account  of 
omissions  by  the  company  in  making  up  these  figures. 

Cost  of  Collection:  The  company  reported  nothing  under  the 
heading  of  "  Cost  of  collection "  on  uncollected  and  deferred 
premiums  in  excess  of  the  loading  thereon  for  the  year  ending 
December  31,  1920. 

As  a  matter  of  fact,  the  company  makes  a  deduction  of  21^/^  per 
cent  of  the  gross  first  year's  uncollected  and  deferred  premiums 
which  fails  to  provide  for  first  year's  commissions  thereon  by 
$39,431.81. 
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The  examiners  have  included  this  amount  in  their  iinanciai 
statement  under  the  heading  above  mentioned. 

Bills  and  Accounts  Due  or  Accrued:  In  verifying  this  item  the 
disbursements  for  January  and  February  were  investigated,  and 
it  was  found  that  the  company  had  not  made  provision  for 
$2^173.90.  The  liability  on  this  account  has  been  increased  by 
the  examiners  in  their  statement. 

Estimated  Taxes  Payable:  This  item  of  liability  as  estimated 
by  the  company  was  investigated,  and  the  liability  was  increased 
$5,855.17  from  the  amount  carried  by  the  company  in  its  financial 
statement. 

The  company  set  up  a  liability  of  $28,000  for  1919  federal 
income  taxes.  This  was  reduced  by  the  examiner  $8,760,  being 
the  amount  of  tax  on  $87,600  interest  received  from  liberty  bonds 
which  is  exempt  from  the  normal  income  tax. 

For  1920  the  company  set  up  $30,000  as  liability  for  federal 
income  tax.  The  examiners  computed  this  tax  for  the  year  1920 
amounting  to  $44,615.17.  The  increase  is  accounted  for  by  credit 
having  been  taken  by  the  company  for  $18,895.65  paid  in  foreign 
countries  as  a  proper  deduction  from  net  income.  A  proper  de- 
duction in  this  case  would  be  an  income  tax,  excess  profit  tax,  or 
war  taxes.  The  company  has  no  information  at  this  time  as  to 
the  exact  purpose  of  the  disbursement  made,  and  on  this  account 
the  examiner  did  not  include  such  amount  as  a  proper  deduction. 
This  increases  the  liability  for  income  tax  for  1920,  $14,615.17. 

The  net  result  increases  the  estimated  taxes  payable  for  1920, 
$5,855.17,  which  is  shown  in  the  examiner's  financial  statement. 

Judgment  for  $14,649.06  was  obtained  by  the  company  in  thr 
United  States  District  Court  for  overpayments  of  income  taxes 
prior  to  1916.  This  amount  was  allowed  in  oomputin«r  the  liabil- 
itv  for  taxes. 

Dividends  and  Dividend  Liabilities:  The  company  reports 
that  surplus  earnings  for  the  declaration  of  dividends  to  policy- 
holders are  assumed  to  be  derived  from  two  sources : 

1.  Interest  earnings  in  excess  of  reserve  requirements. 

2.  Savings  from  loading  on  net  premiums. 

In  computing  what  is  known  as  the  "  Standard  Dividend  "  two 
factors  are  employed : 
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First,  on  policies  issued  prior  to  January  1,  1910,  the  factor 
was  8/10  of  1  per  cent  of  the  initial  reserve  on  the  American 
experience  3V^  per  cent  table,  to  which  is  added  52^4  per  cent 
of  the  loading  on  the  same  basis. 

Second,  on  policies  issued  subsequent  to  January  1,  1910,  the 
factor  was  1  3/10  per  cent  of  the  initial  reserve  on  the  American 
3  per  cent  table,  plus  52^  per  cent  of  the  loading  on  the  same 
basis. 

For  the  years  1917,  1918,  1919,  and  1920,  the  company  shows 
at  the  end  of  Schedule  M  the  following: 

"At  a  meeting  held  by  the  board  of  directors  on  the  fourth 
Wednesday  of  October  in  each  year,  dividends  are  declared  for 
distribution  during  the  ensuing  calendar  year  among  participat- 
ing policies  in  force  at  least  one  year  on  the  anniversary  dates  of 
issue  in  such  year. 

A  balance  sheet  is  submitted  at  said  meeting  showing  the  exact 
condition  of  the  company  on  the  preceding  30th  day  of  September. 

On  the  basis  of  such  balance  sheets  and  a  statement  showing 
the  total  amount  of  standard  dividends  for  all  insurances  entitled 
to  participate  in  the  distribution  of  surplus  in  the  following 
calendar  year,  a  sum  is  set  aside  for  apportionment  in  such  year. 
Such  sum  is  either  equal  to  the  aforesaid  total  amount  or  to  so 
many  per  cent  thereof  as  present  conditions  and  future  require- 
ments seem  to  warrant." 

It  is  true  that  the  above  was  the  practice  prior  to  1917,  but 
beginning  with  the  December  meeting  of  the  board  in  such  year 
the  following  is  a  representative  form  used  for  the  years  1918, 
1919,  and  1920  as  to  dividend  declarations : 

"  That  the  dividends  so  ascertained  for  distribution  in  1918 
among  policyholders  be  declared  and  set  aside  at  the  regular 
meeting  of  the  board  of  directors  to  be  held  January  *  *  * 
for  the  jBrst  six  months  of  said  year  and  that  the  declaration  of 
dividends  to  policyholders  for  the  second  half  of  said  year  l)e 
deferred  until  a  later  meeting."  Usually  before  May  the  board 
resolves  "  that  the  sum  of  *  *  *  be  and  the  same  is  herebv 
set  apart  for  distribution  as  dividends  to  policyholders  during 
the  six  months  beginning  July  i    *    *    *." 

The  result  of  this  change  in  procedure  of  declaring:  dividends 
was  that  the  dividend  liabilities  for  the  vears  1917,  1918,  and 
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1919  were  only  about  60  per  cent  of  the  actual  dividends  decided 
upon  to  be  set  aside  and  apportioned  for  the  years  mentioned. 

This  was  taken  up  with  the  officers  of  the  company,  and  for  the 
year  1920  the  proportion  was  increased  from  six  months  to  ap- 
proximately eight  months  dividend  liability.  During  the  next 
two  years  it  is  the  understanding  that  the  balance  of  a  year's 
liability  will  be  made  up  so  that  in  the  financial  statement  for  the 
year  1923,  at  least,  the  dividend  liabilities  reported  will  equal  a 
full  year's  dividends  to  be  paid  out  or  apportioned. 

The  cash  dividends  paid  for  the  several  years  beginning  with 
1916  follow: 

Years  %  of  Standard  Dividend 

1916  100% 

1917  100% 

1918  100% 

1919  60% 

1920  70% 

The  percentage  to  be  paid  for  the  year  1921  has  been  fixed  at 
80  per  cent. 

The  details  in  connection  with  the  methods  followed  by  the 
company  in  keeping  its  records  of  dividends  was  given  in  the 
report  of  the  last  examination.  Ko  change  in  accounting  methods 
has  taken  place. 

The  items  of  dividend  liabilities  as  reported  in  the  annual 
statement  were  investigated  and  errors  brought  to  the  attention 
of  the  company. 

Dividend  liability  items  34,  86,  36,  and  37,  as  shown  in  the 
annual  statement  for  the  year  ending  December  31,  1920,  are 
believed  to  be  approximately  correct. 

Additional  Reserve:  The  company  reports  $73,800.64  as  an 
additional  reserve  held  by  the  company  for  total  and  permanent 
disability  and  accidental  death  benefits.  Upon  investigation  this 
was  found  to  be  a  surplus  account  instead.  This  sum  appears 
as  the  surplus  on  disability  and  double  indemnity  business  as 
shown  by  the  running  account  of  this  branch  of  the  business. 

Miscellaneous  reserves:  Possible  interest  payable  on  daims 
in  process  of  adjustment  and  on  unreported  European  claims: 
The  items  making  up  the  liability  on  account  of  claims  in  process 


Beposts  on  Official  Examination  235 

of  adjustment  at  the  home  office  have  been  checked.     These  cases 
include  a  few  European  policy  claims. 
The  reserve  shown  by  the  cases  checked  is  as  follows : 

Domefltic  policies   $1, 874  92 

Foreign  policies   715  14 

Total  $2, 590  06 


The  company  reports  a  liability  of  $5,874.92,  which  is 
$3,284.86  in  excess  of  the  amount  shown  above.  This  excess  was 
intended  to  represent  interest  which  may  be  payable  upon 
European  claims  of  which  the  home  office  had  no  reports.  The 
company  estimated  that  such  interest  on  foreign  policies  would 
be  $4,000,  which  added  to  the  interest  known  on  domestic  policies 
equals  the  figure  the  company  reported. 

Investment  Fluctuation  Fund:  This  fund  was  created  by  the 
board  of  directors,  and  appears  first  in  the  company's  financial 
statement  for  the  year  ending  December  31,  1919.  The  fund  as 
first  created  in  1919  amounted  to  $1,000,000,  and  at  the  end  of 
the  year  1920  was  reported  at  $800,000. 

While  the  actual  reduction  in  value  of  Austrian  securities  alone 
for  1920  was  somewhat  in  excess  of  $400,000,  only  $200,000  was 
charged  to  this  fund,  the  balance  being  reflected  in  the  unassigned 
funds  or  surplus  of  the  company. 

Other  items  of  assets  and  liabilities  not  mentioned  specifically 
herein  were  verified  in  detail  by  the  examiners  and  the  amounts 
reported  by  the  company  are  believed  to  be  correct. 

Schedule  Q:  Schedule  Q  for  the  years  1917,  1918,  1919,  and 
1920  were  verified  by  the  examiners  from  the  records  of  the 
company. 

Gain  and  Loss  Exhibit:  Following  is  a  comparative  statement 
of  the  principal  gains  and  losses  as  shown  in  the  gain  and  ln>^ 
exhibits  for  the  years  1917,  1918,  1919,  and  1920: 


Loading 


Items                                 Yea/ra           Oaina  Losses 

1917  $177,23'1  31 

1918  212, 406  93 

1919  466,116  73 

1920  833, 538  49 
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Items 


Interest 


Mortality 


Annuities 


Surrenders,  lapses,  and  changes . '. 


ri917 
1918 
1919 
1920 

ri917 
1918 
1919 
1920 

1917 
1918 
1919 
1920 


Oains  Losses 

$788,  619  57     

838,  635  00     

825,603  75     

783,921  29     

397,  782  93     

138,  458  08 

562,  515  62      

858,  376  49     

2, 167  62 

8,248  17 

3,291  28     

115  65     

231,  389  85     

106,789  44      

131,240  74     

194,057  17      


Dividends  to  stockholders. 


ri917 
1918 
1919 
1920 


24,000  00 
26,  240  00 

24,000  00 
24,000  00 


Dividends  to  policyholders 


ri917 
1918 
1919 

i9eo 


000, 442  44 

022, 476  38 

762,  705  00 

1,  217,  067  52 


Special  funds 


riM7     

J 1918     

^ 1919     

1920  169,396  16 


7, 757  70 

6,  066  48 

1, 002,  523  90 


Profit   and    loss 


r  19*1 7 
1918 

^  1919 
1920 


17,  650  34 

11,007  72 

1,368  35 

19,  614  40 


51,289  28 
1,377  87 
3,  963  41 
2,  960  57 


Real  estate 


1917  332  09 

191«  65,782  11 

1919  34, 136  53 

1920  3,  825  75 


73,  783  21 
362, 186  54 
103,  966  70 

93,  563  05 


Stocks  and  bonds 


ri917  10,539  42 

1918  284,  220  76 

1919  677,  050  44 

1920  940  27 


381,  364  82 

43  66 

987  90 

466,246  74 


Miscellaneous 
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Items                               Years           Game  Loeeee 

flW7            2,750  46  106,670  79 

1918  18,628  98  133,441  67 

1919  415, 867  41  33, 864  70 
19(20        446, 392  68  3, 760  97 


Net  gain  or  loss. 


fl917  24,477  49  

1918     485, 879  68 

1910  243, 846  78  

1920     155,597  58 


The  exhibits  of  gains  and  losses  of  the  company  for  the  years 
11)19  and  1920  were  proved  by  the  examiners  with  the  books  and 
records  of  the  company. 

It  was  noted  that  errors  were  made  in  working  up  the  dis- 
ability gain  and  loss  statement.  Further,  no  part  of  the  expense 
of  the  home  oflSce  is  charged  against  the  disability  business. 

Changes  made  by  the  examiners  which  affected  the  surplus 
are  included  in  the  gain  and  loss  exhibit  shown  above  for  the 
year  1920. 

Conclusion 

The  company  has  discontinued  writing  new  business  in  Europe 
and  maintains  only  sufficient  offices  properly  to  care  for  old  busi- 
ness still  in  force.  Its  new  business  in  the  home  department  has 
shown  a  gradual  and  healthy  increase.  Under  a  plan  formulated 
by  the  officers  of  the  company,  a  considerable  saving  in  first  year's 
expenses  is  expected  to  be  made. 

The  real  estate  owned  has  been  reduced  with  but  two  or  three 
exceptions  to  property  on  which  it  has  office  buildings,  part  of  a 
which  is  occupied  by  the  company.  The  home  office  building  will 
j'how  an  increased  return  on  the  investment  for  the  year  1921. 
The  book  value  of  the  St.  Paul  office  building  has  been  reduced 
as  agreed  at  the  time  of  the  last  examination. 

In  former  years,  surplus,  premium,  and  other  income  was  sent 
to  the  home  office  for  investment.  Now,  while  not  required  by 
law  in  several  countries  in  Europe,  the  company  has  been  making 
investments  in  desirable  securities  to  use  as  an  offset  to  the  reserves 
on  policies  in  force  in  such  countries.  In  this  connection,  the 
favorable  rates  of  exchange  have  resulted  in  considerable  profits 
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from  the  transfer  of  the  necessary  funds.  Out  of  such  proKts  tli" 
company  set  up  and  maintains  an  investment  fluctuation  fund 
for  changes  in  values  of  securities  as  they  may  take  place. 

In  general,  the  affairs  of  the  company  are  conducted  efficiently 
and  economically  and  its  treatment  of  policyholders  appears  to  be 
liberal.  Claims  are  paid  promptly  upon  receipt  of  satisfactory 
proofs,  and  other  policy  settlements  are  made  according  to  the 
provisions  of  the  contract  of  insurance. 

The  hoakB  and  other  records  of  the  company  are  carefully  kept. 
What  errors  were  found  were  clerical  in  nature  and  were  promptly 
corrected  when  brought  to  the  attention  of  the  company. 

Every  courtesy  was  extended  the  examiners  and  all  information 
required  in  connection  with  their  work  was  promptly  furnished. 


United  States  Bbanch 

MEECUEY  EEINSTJEAFCE  COMPANY 

Cologne,  Qbemany 

Examined  on  application  for  release  of  deposit. 
RepoH  dated  October  27,  1920. 
Examiner:     Raymond  Harris. 


NEW  YOEK  LIFE  INSUEANCE   COMPANY 

New  York,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1919. 
Report  dated  February  7,  19i'l. 
Examiner:     Nelson  B.  Hadley. 

The  following  condensed  statement,  prepared  from  the  audited 
and  company's  annual  reports,  shows  the  growth  of  the  com- 
pany's business  during  the  past  three  years,  1917  to  1919 
inclusive. 
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2^59 


InSU  BANCS 

'Nwnhm'  of  Amount  of 

PoUoiea  Insurance 

Issued,  revived  and  increased  ia  1917 160, 971  $332, 064,  O&l 

Issued,  revived  and  increased  in  191S 147, 741  356,  993, 266 

Issued,  revived  and  increased  in  1919 212, 049  548, 485,  078 

Total  issued,  revived  and  increased  for  three 

years   510,  760  $1, 237,  542,  425 

Deduct 

Terminations  in  1917. . , 77, 603  $170,  337, 019 

Terminations  in  1918. »,  277  191, 497,  800 

Terminations  in  1919 88, 486  196,  247,  561 

ToUl  terminated  for  three  years 266,  366  $557, 082,  380 

£xoes8  of  issued,  revived  and  increased  over  ter- 
minations           266,  394  $680, 460, 946 

Less   insurance  taken   over   by   Russian   Soviet 

Government   27, 801  64, 147, 233 

Net  increase  during  the  period  covered  by 

this  examination   227,693  $616, 312, 812 

In  force  December  31,  1916 1, 228,  601  2,  611, 607, 274 

In   force  December  31,    1919 1, 456, 194  $3, 127, 920, 086 

Income 

Year                                                               Premium  Income  Total  Income 

1916 $96, 169,  820  60  $139, 008,  333  16 

1917 103, 444, 086  69  146, 568,  '263  46 

1918 110, 138, 795  14  •164,  886,  379  40 

1919 124, 729,  476  44  tl72,  666,  322  12 


*  Excluding  borrowed  money,  $24,000,000. 
t  Excluding  borrowed  money,  $4,700,000. 

Disbvrsements 

Total  Paid 
Tear  PoUoj^oldere 

1916 $81, 416, 138  36 

1917 86, 938,  637  92 

1918 97,  699,  866  20 

1919 116, 174,  621  60 


*  Excluding  borrowed  money,  $1,320,000  repaid, 
t  ^i«»i«^fag  borrowed  money,  $27^0,000  repaid. 


Total 

DiehureemenUt 
$101,593,322  96 

109, 961,  680  63 
♦121,380,207  00 
tl48,  062,  962  50 
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Admitted  Assets 

December   31,    1918 $866,988,841  57 

December  ai,  1917 934,  844, 193  45 

December  31,  1918 •972,  386, 822  22 

December  31,  191^ t961, 022, 120  05 


*  Excluding  'borrowed  money. 

t  Excluding    ledger    assete    taken    over    by    Russian    Soviet    Government, 
$33,187,609.14. 

General  Contingency  Fvmd 

December  31,  1916  (company's  statement) $26, 112, 815  45 

December  31,  1917 38, 069, 619  2» 

Deqpmber  31,  1918 36,  309,  920  79 

December  31,  1919 41,  493, 640  91 


The  following  table  shows  the  percentage  of  Ledger  Assets 
nnd  the  average  yield  per  annum  for  the  past  four  years: 

1016  1917  1018  1010 

Per  Per  Per  Per 

cent     Averue      cent     Average      cent     Average      cent     Average 
aflBets       yield       aneta       yield       aoaeta       yield       aseeta       yidd 

®^'  \      t4*38}    '^•'l     t*  31 

17  al  *''*13l  17  a'  •516 

*^-2\  tS.OO/  ^^"t  t5.14 

16.6  6.13  15.0  5.12 

A  6.37             4  5.44 

1.4  3.70        1.0   .  4.55 

2.2  2.27        2.2  2.90 

.1  4.44  .1  4.54 


Mortgagee 

Policy  loane 

IS. 8 
17  0 

Premmm  notea 

6 

Peal  estate 

1  3 

Cash 

1.8 

Stock 

MisceUaneouB 

Collateral  loans 

100.0        M.61     100.0        *4.63     100.0        <4.«0     100.0        *4.6l 
t4.54  t4.50  H.57  1455 


*  Not  excluding  defaults, 
t  Excluding  defaults. 


Schedule  showing  changes  made  in  statement  items  as  a  result 
of  this  examination  and  their  eflFect  on  surplus. 


Company  Examiners 


Surplus 


ompanv 
repcnied  find  Increase         Decrease 

Assets: 

Mortgage  loans n22,000  00     

Bonds •32.600  00     

Bank  depoeito ♦e.OOO  00     

Non-Ledger  Assets: 
Interest  and  rents  due  and  accrued.. $11 .849,389  88      11 .849,664  88  $275  00     


Anets  not  admitted: 

Premium  notes 226  97     $226  97 

Book  value  of  bonds  and  Btocks  over 
©arket  value,. 1,087,046  50        1,108.88S  50     21.84291 
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Surplus 

Company  ExaminerB       /  ' >» 

reported  ^nd  Inereaee  Decffeaae 

liabilitiea: 

Netreeerve 755.261.263  00    755.286.820  00     25.657  00 

Kztra  reserve  for  dieabiUty 1.837.039  00        1.886.78100  258  00     

Present  value  of  supplementary  con- 
tracts, ete 6.420.029  62        6,425.814  82        4,116  30     

Claims  for  death  losses  and  other 

polity  claiRiB  resisted 461.088  68  437.416  02      23,627  66     

CoBt  of  collection  on  new,  uncollected 

and  deferred  prefninma  in  excess 

of  loading  thereon 356,679  77     356,679  77 

MisoeUaneoiu  bills  and  accounts  due 

oraoorued 140,116  43  262.029  06     121.012  62 

Medical,  inspectora  and  legal  fees 

dueoraccnied 60.130  24  98.972  17     38,84193 

Reserve  for  NyUc 5,201,805  00        5,220,75176     18.946  76 

Guarantee  deposits  on  real  estate 

and  rents t750  00  5,750  00     

Securities  held  as  collateral t 54,600  00 


Netdeerease 555,732  09 


S584.007  95  $684,007  96 


Securify    fluctuation    and    general 

contingency  fund  (surplus) 41 .  493 .  640  91  40 .  937 ,  908  82 

Netdeerease 665,732  09 

$41,493,640  91  $41,493,640  91 


*  Held  as  coUateral;  see  LiabiUties. 

t  See  offsetting  items  in  "  Assets  "  above. 

Income  and  Disbursements 

The  foreign  and  domestic  branch  office  journals  were  taken  for 
the  years  1917  and  1919,  and  the  amounts  shown  therein  as 
chaiged  or  credited  to  the  various  accounts  assembled  for  each 
year  separately. 

General  journal  entries  for  the  years  1917  and  1919  were 
listed,  each  year  separately,  and  compiled  as  totals  for  each  year 
in  each  ledger  account. 

These  various  totals  were  then  transferred  to  recapitulation 
sheets  which  showed  all  entries  appearing  in  each  account  in  the 
ledger,  with  the  exception  of  cashbook  entries,  and  were  com- 
pared with  the  ledger  accounts. 

All  entries  in  the  cashbooks  for  the  first  six  months  of  1917 
and  the  last  six  months  of  1919  and  one  month  of  1918  were 
taken  off,  each  month  assembled  separately,  and  the  totals  of 
each  account  compared  with  the  postings  in  the  general  ledger. 

The  cashbooks  were  divided  into  odd  and  even  dates  for  the 
purpose  of  facilitating  the  work  of  the  comptroller  or  auditor 
and  the  bookkeeper. 

Cashbook  entries  were  made  in  the  cashier's  department  from 
warrants  drawn  by  the  various  departments,  and  in  a  few  in- 
stances original  vouchexs. 
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The  details  supporting  these  waxrants  were  filed  in  the  comp- 
troller's department. 

Trial  balances  were  taken  for  the  years  ending  December  31, 
1917,  and  December  31,  1919,  and  proved  with  the  ledger  ac- 
counts after  the  ledger  accounts  had  been  proved  in  detail,  as 
previously  stated. 

The  trial  balance*  accounts  were  checked  into  the  company's 
printed  asset  and  liability  items  as  shown  by  the  annual  8tat€r 
ment  and  the  bookkeeper's  printed  income  and  disbursement 
account. 

The  1919  printed  form  was  then  traced  into  the  income  and 
disbursement  statement,  as  shown  in  the  report  of  the  company 
to  the  Insurance  Department  for  the  year  ending  December  31, 
1919. 

Vcmchers:  Selected  vouchers  and  checks  for  charges  in  the 
several  expense  accounts  as  kept  by  the  Comptroller,  were  with- 
drawn from  the  files  and  examined. 

Real  Estate 
On  December  31,  1916,  the  company  owned  twenty-six  parcels 
of  real  estate,  the  book  value  of  which  was  $11,257,500. 
The  properties  owned  on  December  31,  1919,  were  — 

Company's  oflloe  buildings: 

New  York  city $3,  750,  000  00 

Kansas  City,  Mo 600,  000  00 

Paris,  France  (part  sold) 234,  881  00 

Berlin,  Germany 366, 000  00 

Four  parcels   $4, 930,  881  00 

Kansas   City,  Mo.,  two  parcels $85, 000  OO 

Rochester,  N.  Y .,  one  parcel 40, 000  00 

Seattle,  Wash,  one  parcel 302,  000  00 

New  York  city,  ten  parcels 3, 238, 000  00 

Fourteen  parcels    3, 755,  000  00 

Under  contract  of  sale,  four  parcels 375, 000  00 

Twenty-two  parcels  $0, 070, 481  00 
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Two  of  the  company's  foreign  office  buildings  owned  in  1910, 
the  Amsterdam  and  Budapest  offices,  have  been  sold. 

The  greater  part  of  the  Paris  building  was  sold  during  1919 
for  $1,737,000,  all  cat^h.  The  remainder  of  the  property  was 
valued  by  the  French  government  at  $234,881.  The  book  value 
of  the  property  before  sale  was  $1,S11,580;  less  value  of  parcel 
not  sold,  $234,881;  balance,  $1,076,699;  cash  received  by  com- 
pany, $1,737,000;  profit  on  this  sale,  $660,301. 

The  book  value  of  the  New  York  home  office  building  has  been 
written  down  from  $4,000,000  to  $3,750,000,  and  that  of  the 
Kansas  City  building  from  $1,000,000  to  $600,000. 

On  the  properties  under  contract  of  sale  upon  which  a  partial 
payment  had  been  made  in  1919,  the  sale  to  be  consummated  in 
1920,  an  adjustment  of  book  vaJues  in  1919  was  made  to  equalize 
the  company's  book  value  with  the  sale  price.  This  in  effect 
resulted  in  the  profit  on  sale  being  taken  in  1919,  and  in  the 
forgoing  summary  of  transactions  such  adjustments  have  been 
Included  as  part  of  the  gains  or  losses  resulting  from  sales  of  real 
estate  in  1919. 

The  real  estate  cashbook  (which  is  largely  a  memorandum  of 
receipts  and  disbursements)  was  checked  as  to  rents,  expenses, 
and  taxes  for  the  year  1919  with  the  summary  fiflieets  arranged 
by  properties,  and  traced  into  schedule  "  A  "  of  the  company's 
annual  statement  to  the  Insurance  Department. 

The  comptroller's  records  by  buildings  of  expenses  and  other 
debits  were  compared  with  the  summary  sheets  of  the  real  estate 
depai'tment.  Differences  in  particular  months  were  noted,  but 
on  each  building  for  the  twelve  months  of  1919  the  two  records 
agreed. 

The  monthly  differences  were  due  to  entries  not  being  put 
through  at  the  same  time. 

Twelve  months'  warrants  representing  disbursements  for  vari- 
ous buildings  were  checked ;  many  of  the  vouchers  were  warrants 
without  receipted  bills.  In  the  ease  of  payrolls  and  taxes  the 
vouchers  were  complete. 

Leases  for  the  home  office  building  were  checked  with  the  rent 
book.  In  the  out  of  town  buildings  much  of  the  space  is  occupied 
under  agreement  rather  than  by  lease. 
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In  the  financial  statement  prepared  by  the  examiners,  deposits 
in  banks  and  tru&t  companies  have  been  increased  $5,000,  and 
guarantee  deposits  on  real  estate  and  rents  increased  by  a  cor- 
responding amount. 

The  company  holds  certificates  from  the  Superintendent  of 
Insurance  of  New  York  for  real  estate  owned  by  the  company 
more  than  five  years  and  not  occupied  as  company's  oflSce 
building. 

Deeds,  abstracts  of  title,  etc.,  were  examined  as  to  those 
parcels  acquired  since  last  examination  and  still  held  by  the 
company. 

Where  parcels  had  been  sold,  credits  were  traced  to  the  real 
estate  cashbook  and  thence  to  the  general  ledger. 

Bents  due  and  accrued  paid  in  advance,  and  taxes  unpaid, 
were  checked  with  the  records  of  the  company,  and  no  errors 
noted. 

MoBTGAQE  Loans 

On  December  31,  1919,  the  company  had  outstanding  mort- 
gage loans  amounting  to  $159,869,677.31,  made  up  as  follows: 

Cily  loans  in  l^ew  York  City $87,757,925  76 

City  loans  outside  of  New  York  City 34,701,032  79 

City  loans  total  (1,107  loans) $122,458,958  55 

Farm  loans  (6,242  loans) 37,352,888  87 

Total  mortgage  loans  (7,349  loans) $159,811,847  42 

Advances  for  taxes,  fire  insurance,  etc.,  on  city 

loaus  (9  loans) 57,829  89 

Total $159,869,677  31 

City  Loans:  The  company  makes  city  loans  for  periods  not  in 
excess  of  ten  years,  but  where  mortgages  are  written  for  the 
exti-eme  period  the  contracts  provide  for  payments  in  reduction 
of  principal  at  stated  times. 

The  bonds  and  mortgages  were  examined  and  checked  with  the 
mortgage  in  force  cards  and  with  a  schedule  of  mortgages  out- 
standing as  of  December  31,  1019.  This  schedule  was  then 
footed  and  found  correct. 
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Certificates  from  attorneys  that  the  mortgages  were  first  liens 
or  title  policies  were  found  for  all  loans  negotiated  since  December 
31,  1916,  the  date  as  of  the  last  examination. 

All  loans  placed  since  December  31,  1916,  were  checked  with 
the  minutes  of  the  finance  committee  and  their  purchases  were* 
found  authorized  by  the  committee. 

All  loans  sls  of  December  31,  1919,  paid  off  during  1920  before 
the  examinei*s  had  examined  the  papers  covering  same  were 
checked  with  the  mortgage  receiving  cashbook  and  were  found 
paid. 

Resident  Loans:  During  1916  what  is  known  as  a  resident 
loan  bureau  was  established. 

The  company  is  making  resident  loans  in  Atlanta,  Birmingham, 
Memphis,  Minneapolis,  Kansas  City,  and  Omaha,  When  it  enters 
a  city  it  makes  a  connection  with  a  local  company.  It  usually 
does  not  sign  a  formal  agreement  but  operates  under  an  arrange- 
ment covered  by  a  letter  embodying  approximately  the  following 
provisions : 

The  agreement  is  for  an  indefinite  period.  The  local  concern 
is  to  offer  to  the  company  all  residential  loans  made  by  it  coming 
within  the  company's  requirements.  The  New  York  Life,  on  its 
part,  agrees  not  to  purchase  residential  loans  in  the  city  from 
other  sources  nor  to  make  residential  loans  to  anv  individual 
except  on  direct  application  without  the  intervention  of  a  broker. 

The  local  company  is  to  offer  loans  in  blocks  of  $25,000,  giving 
the  New  York  Life  six  months  within  which  to  satisfv  itself  as 
to  title  and  to  appraise  the  security.  After  such  loans  are 
a|;j.roved,  the  company  purchases  the  same  paying  par  and  accrued 
interest  to  date  of  delivery. 

The  principal  requirements  are  that  the  boiTOwer  must  occupy 
the  house  as  his  residence;  the  loan  must  be  for  not  less  than 
$2,000  nor  more  than  $7,000.  It  is  not  to  exceed  50  per  cent 
of  the  New  York  Life's  appraisal  of  the  security.  Loans  are  to 
be  for  periods  of  from  three  to  five  years  and  are  to  provide  for 
annual  reductions. 

The  local  company  is  to  make  the  borrower  a  standard  uniform 
charge  not  exceeding  1  per  cent  plus  ^2  of  1  per  cent  for  each 
year  the  mortgage  has  to  run.     The  local  company  is  to  make 
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all  collectioiiB  and  give  the  mortgage  and  the  security  all  neceseary 
supervision. 

When  the  Xew  York  Life  makes  a  direct  residential  loan  within 
the  territory  it  is  to  make  a  charge  in  addition  to  its  expenses 
of  1/^  of  1  per  cent  for  each  year  the  mortgage  has  to  run.  This 
charge  is  to  be  paid  to  the  local  company  which  is  to  make  all 
collections  under  the  mortgage  and  give  it  and  its  security  all 
necessary  supervision. 

Besidential  loans  number  about  one  hundred,  with  unpaid 
principal  of  $560,000,  and  are  included  in  the  amount  shown  as 
city  loans. 

Past  Due  Interest  and  Advances  for  Fire  Insurance  and  Taxe^ 
on  City  Loans:  The  past  due  interest  and  advances  for  fire  in- 
surance, taxes,  etc.,  on  city  loans  as  of  December  31,  1919, 
amounted  the  former  to  $97,543.43  and  the  latter  to  $57,829.89. 

Of  the  past  due  interest,  $25,255.10  represented  interest  less 
than  two  months  overdue,  which  was  received  shortly  after  the 
close  of  the  year. 

Twenty-seven  thousand  eight  hundred  and  seventeen  dollars  and 
eighty  cents  of  the  past  due  interest,  and  $23,589.28  of  the  ad- 
vances for  taxes,  fire  insurance,  etc.,  have  since  been  liquidated. 
In  one  case,  the  property  has  been  foreclosed  and  sold,  the  com- 
pany taking  back  a  purchase  money  mortgage  for  a  materially  less 
amount.  In  the  other  case,  a  new  owner  has  acquired  the  prop- 
erty and  the  mortgage  has  been  renewed  for  a  reduced  amount. 
Three  other  items,  $2,301.34  past  due  interest  and  $724.11  ad- 
vances for  fire  insurance,  taxes,  etc.,  have  since  been  paid.  In 
one  case,  the  company  is  receiving  the  net  rents  which  more  than 
equal  the  carrying  charges. 

Five  of  the  remaining  cases  are  Canadian  mortgages.  (Canada, 
especially  western  Canada  where  four  are  located,  is  still  suifering 
from  the  after  eifects  of  the  war).  In  several  of  these  cases  the 
mortgages  are  protected  bv  a  moratorium.  In  all  except  one  case 
the  company  is  either  receiving  the  net  rents  or  monthly  payment? 
of  considerable  amounts.  In  the  one  case,  the  debtor  is  protected 
bv  the  moratorium  which  will  continue  in  foroe  until  one  vear 
after  official  peace  has  been  declared. 
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Fire  Insurance  Policies:  It  has  been  the  custom  of  the  com- 
pfmy  for  many  years  to  require  fire  insurance  companies  whose 
policies  the  company  accepts  in  connection  with  its  mortgages  to 
sign  an  agreement  with  the  company  on  its  prepared  forms. 
Your  e3Eaminers  imderstand  that  this  is  the  practice  of  at  least 
one  other  life  company.  The  New  York  Life's  form,  which  has 
evidently  been  in  use  without  change  since  the  practice  was  estab- 
lished, apparently  is  based  on  the  form  then  in  use  by  the  United 
States  Mortgage  and  Trust  Company. 

The  contract  gives  the  mortgagee  practically  all  the  rights 
covered  by  the  New  York  standard  mortgagee  clause,  and  in  addi- 
tion thereto  the  following: 

(a)  The  agreement  specially  relieves  the  mortgagee  of  the 
obligation  to  notify  the  fire  company  in  case  the  mortgagee 
acquires  title. 

(&)  The  agreement  does  not  reserve  the  right  to  either  fire 
insurance  company  or  mortgagee  to  cancel  policy  on  ten 
days'  notice. 

(c)  The  agreement  provides  that  the  ^^  mortgagee  shall  be 
considered  absolutely  insured  and  subject  to  no  plea  in  bar 
of  its  right  to  recover  from  this  company  under  this  policy 
such  sum  or  sums  of  money  as  shall  save  the  said  mortgagee 
from  loss  in  consequence  of  any  fire  which  may  happen." 
This  provision  does  not  appear  in  the  New  York  standard 
mortgagee  clause,  and  in  an  opinion  by  the  company's  counsel 
abrogates  so  far  as  the  mortgagee  is  concerned  the  coinsur- 
ance clause. 

(d)  The  agreement  provides  that  should  "  This  clause  "  by 
oversight  or  neglect  not  be  written  on  the  policy  or  attached, 
the  policy  should  be  interpreted  as  it  would  be  "  if  their 
intention  to  write  upon,  attach,  etc.,  the  clause  "  "  had  been 
fully  carried  out  and  effected."  It  is  the  practice  not  to 
attach  either  the  mortgage  clause  covered  by  the  agreement 
or  the  New  York  standard  mortgagee  clause,  but  to  make 
the  loss  payable  to  the  New  York  Life  Insurance  Company, 
mortgagee. 

(e)  The  clause  of  the  New  York  standard  form  "  other- 
wise this  policy  shall  be  null  and  void  "  does  not  appear  in 
the  contract. 
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ilie  eompauy  limits  the  amount  oi  insurance  that  it  will  acccpi 
on  one  risk  from  a  tire  company  basing  its  limit  on  the  capital 
and  surplus  as  of  December  31st  of  the  previous  year  shown  in 
Best's  report.  This  limit  begins  at  $2,500  for  a  lire  company 
having  $200,000  capital  and  surplus,  and  increases  to  $300,000 
for  a  lire  company  having  $6,000,000  capital  and  surphis. 

In  April,  1918,  the  company  sold  property  located  at  50  Broad 
street,  New  York  city,  for  $2,000,000,  and  took  back  a  purchase 
money  mortgage  of  $1,750,000. 

The  company  holds  $1,000,000  lire  insurance.  The  balance 
due  on  loan  December  31,  1919,  amounted  to  $1,700,000. 

Extension  Agreements:  It  is  the  custom  of  the  company  when 
mortgages  become  due  to  renew  rather  than  let  them  run  past  due. 
When  a  mortgage  is  about  to  expire  it  is  usual  to  call  for  a  new 
appraisal.  The  matter  is  then  referred  to  the  finance  committee, 
and  if  satisfactory  an  agi'eement  is  executed.  In  case  the  rate 
of  interest  is  increased,  the  agreement  is  recorded.  If,  however, 
the  mortgage  is  a  guaranteed  mortgage,  the  company  does  not 
have  the  extension  agreement  recorded.  Occasionally,  wh?re  t]  - 
previous  appraisals  showed  the  loans  especially  well  protected,  they 
appear  to  be  renewed  without  new  appraisals. 

Loans  Reported  in  Previous  Appraisal  Reports  as  Excessive: 
The  Department,  in  its  appraisal  reports  of  1910,  1913,  and  1916, 
in  regard  to  real  estate  securing  city  loans  held  by  the  New  York 
Life,  recommended  reduction  in  certain  mortgages. 

An  investigation  covering  same  shows  that  it  appears  to  V  ' 
the  policy  of  the  company  as  these  loans  fall  due,  either  to  extend 
them  for  a  smaller  amount  or  to  stipulate  in  the  extension  agree- 
ments certain  payments  on  principal  at  stated  intervals.  The 
cx)mpany  frequently  does  not  require  the  loans  to  be  reduced  within 
the  limit  during  the  first  extension  period,  but  in  such  cases  it 
requires  further  reduction  during  the  second  extension  period 
usually  bringing  the  loan  within  the  limit.  Occasionally  the  loan 
is  allowed  to  run  past  due,  the  company  requiring  reirular  pay- 
ments until  the  mortgage  is  reduced  to  the  limit. 

Mortgages  Deposited  irith  the  Royal  Tnist  Company  of 
Canada:  The  New  York  Life  maintains  n  deposit  with  the  Royal 
Trust  Tompany  of  Toronto,  Canada,  conpi^tins:  of  mortsrages  and 
bonds. 
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These  deposits  are  held  by  the  Koyai  Trust  Company  under 
a  deed  of  trust  dated  June  12,  1911.  The  deed  appoints  the 
Trust  Company  ''  as  Trustee  in  Canada  for  the  New  York  Life 
Insurance  Company  for  the  purpose  and  under  the  provision  of 
the  Insurance  (Canadian)  Act  of  1910."  It  states  that  the  trustee 
'^  shall  hold  on  behalf  of  the  Receiver-General  of  Canada  for  the 
requirements  of  said  act  securities  equal  to  an  accepted  value 
of  at  least  $4,287,205.  The  accepted  value  to  be  in  no  case 
exceeding  par  on  basis  of  90  per  cent  of  market  value." 

The  Trust  Company  in  its  certificates  covering  schedule  of 
securities  so  held,  on  December  31,  1919,  states  that  it  ^^does  now 
hold  and  will  continue  to  hold,  subject  to  the  order  of  the  Receiver 
General  of  Canada  and  in  accordance  with  the  above  law  and  deed 
of  trust,  securities  valued  as  stated  above  at  least  equal  to  the 
above  amount  ($4,287,205  valued  on  not  exceeding  90  per  cent  of 
their  market  value),  which  amount  is  at  this  date  made  up  of 
the  securities  given  in  the  schedule  hereto  annexed." 

The  annexed  schedule  covered  thirty-three  Canadian  mortgQgea  $4,  561,  771  44 
other  eecurities    280, 425  00 

Total    .$4,  822,  196  44 

Less  10  %    482,  219  64 

Value  at  90%  as  outlined  in  certificate $4,  339,  976  80 

Less  reserve  security    52,  771  44 

Accepted  value  (by  Canadian  authorities) $4,  287,  205  36 


Your  examiners  were  informed  that  the  above  reserve,  amount- 
ing  to  $52,771.44,  represents  a  voluntary  deposit  in  excess  of  the 
required  amount,  which  is  maintained  so  that  payment  on  the 
above  securities  (not  to  exceed  this  reserve)  could  be  paid  over 
to  the  Xew  York  Life  by  the  Royal  Trust  Company  without  going 
through  the  formality  of  obtaining  the  consent  of  the  Canadian 
department  and  substituting  other  securities.  The  above  mort- 
gages have  been  included  in  the  company's  assets  at  their  full 
value  ($4,561,771.44). 

Mortgage  Notes  Deposited  with  the  Mercantile  Trust  Company 
of  St.  Louis:  The  company  holds  notes  to  the  amount  of 
$100,000,  payable  to  bearer,  secured  by  a  deed  of  trust  covering 
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certain  properties  since  acquired  by  the  City  of  St.  Louis.  The 
city  comptroller,  when  he  pays  the  interest,  requires  the  pro- 
duction of  the  notes  and  the  indorsement  of  the  interest  on  the 
same  in  his  presence.  In  order  to  comply  with  this  requirement, 
the  company  had  deposited  the  notes  with  the  Mercantile  Trust 
Company  of  St.  Louis.  The  company  produced  the  receipt  for 
same  signed  by  the  president  and  secretary  of  the  Mercantile 
Trust  Company.  These  securities  are  included  in  the  company's 
assets  (No.  7068). 

Farm  Loans:  The  mortgages,  assignments,  and  notes  were 
compared  and  checked  with  a  schedule  covering  the  principal  out- 
standing as  of  December  81,  1919.  The  total  of  this  schedule 
was  found  equal  to  the  aggregate  farm  loans  carried  by  the  com- 
pany in  its  records  and  in  the  annual  statement. 

All  loans  outstanding  December  31,  1919,  that  were  paid  off 
before  such  mortgages  were  checked  into  the  schedule,  were  traced 
into  the  mortgage  receiving  cashbook  to  see  that  they  had  been 
paid. 

Sufficient  test  checks  were  made  of  the  certificates  of  attorneys 
that  mortgages  were  first  liens  to  satisfy  your  examiners  that  the 
company  makes  searches,  and  in  all  cases  requires  certificates  from 
its  counsel  that  such  mortgages  are  first  liens  on  the  property. 
Frequently  typographical  errors  were  found  in  the  certificates. 

The  fire  insurance  was  not  checked,  as  the  company's  farm 
loans  are  based  on  land  values  only  and  consequently  require  no 
fire  insurance.  The  amount  loaned  was  checked  with  the  com- 
pany's valuation  in  those  cases  where  the  property  had  been 
inspected  by  the  company's  appraisers.  In  those  cases  where  the 
company's  appraisers  had  not  inspected  the  land,  the  amount 
loaned  was  checked  with  the  negotiating  company's  appraisal. 
In  all  cases  the  loans  were  found  well  under  66%  per  cent  of 
such  values. 

Mortgages  which  the  Department's  Appraisal  Report  Recom- 
mended for  Reduction:  In  the  report  of  1916  covering  appraisals 
of  land  held  as  security  for  farm  loans,  the  Department  recom- 
mended eight  loans  for  reduction.  One  has  been  paid,  and  six 
(No.  4239,  No.  4346,  No.  5194,  No.  5196,  No.  6197,  and 
No.  6258)  having  not  yet  fallen  due  have  not  been  reduced. 
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Missing  Papers:  The  complete  papers  covering  six  mortgages 
aggregating  $24,495.74  were  not  found.  Correspondence  was 
produced  showing  that  they  were  in  the  Chicago  office.  Likewise, 
one  mortgage  and  its  unacknowledged  assignment  (principal, 
$2,500)  and  an  assignment  (principal,  $2,600)  were  in  the 
Chicago  office. 

As  previously  stated,  the  company  acquires  its  farm  mortgages 
by  assignment.  These  assignments  are  not  recorded  until  the 
company  decides  to  hold  such  loans  permanently.  Consequently, 
there  were  among  the  papers  approximately  125  such  unrecorded 
assignments. 

The  usual  term  for  farm  mortgages  is  five  years.  An  in- 
creasing number,  however,  are  being  n^otiated  for  ten  years, 
and  a  few  carrying  annual  amortization  features  are  written  for 
twenty  years.  A  considerable  number  of  mortgages  are  pur- 
chased at  a  discount.  In  such  cases  the  mortgages  are  put  on  the 
book  at  cost,  the  discount  being  extinguished  by  annual  accruals. 

The  New  York  Life's  farm  mortgages  are  widely  scattered 
over  the  South,  Middle  West,  and  Northwest.  They  cover  agri- 
cultural lands  located  in  the  Northern  Pacific  States,  and  with 
the  exception  of  Ohio  and  Wisconsin,  in  practically  all  of  the 
principal  Northern  Mississippi  and  Missouri  Valley  States. 
They  are  also  located  in  Tennessee,  Alabama,  Missouri,  and 
Louisiana,  and  in  Georgia,  South  Carolina,  and  North  Carolina. 

Farm  loans  have  been  purchased  from  one  himdred  and  fifty- 
five  companies  and  firms.  The  New  York  Life  entered  into  a 
contract  with  each  of  these  companies.  The  general  provisions 
of  such  contracts  are  that  the  mortgages  shall  be  drawn  in  the 
name  of  the  company  from  whom  purchased,  as  mortgagee,  and 
that  the  New  York  Life  is  to  have  one  year  in  which  to  inspect 
property  and  to  satisfy  itself  as  to  title.  If  either  is  not  satis- 
factory, the  selling  company  is  to  re-purchase.  The  selling  com- 
pany is  to  collect  principal  and  interest,  search  at  least  once  a 
year  for  delinquent  taxes,  and  give  the  mortgage  and  security 
such  further  supervision  as  shall  be  necessary. 

These  companies  offer  mortgages  to  the  New  York  Life,  stating 
the  basis,  that  is,  the  rate  of  interest  vield  at  which  thev  are 
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offered.  After  the  finance  committee  has  authorized  the  pur- 
chase, the  papers,  including  mortgage,  the  unrecorded  assignment 
to  the  Xew  York  Life,  mortgage  note  indorsed  in  blank,  and 
abstract,  are  forwarded  to  the  Xew  York  Life,  usually  after  they 
have  been  approved  by  a  local  attorney  chosen  by  the  New  York 
Life  Insurance  Company.  If  the  papers  are  satisfactoiy,  the 
mortgages  are  purchased  after  the  New  York  Life  has  read  the 
abstract  and  inspected  the  property;  if  both  are  satisfactory,  it 
accepts  permanently  the  mortgage  and  has  the  assignment 
recorded. 

The  company  has  an  arrangement  with  Mr.  A.  L.  Todd,  of 
Murfreesboro,  Tenn.,  which  differs  materially  from  the  above 
contracts.  Your  examiner  understands  that  no  formal  agree- 
ment has  been  entered  into  with  him.  The  matter  is  covered  by 
letter.  Mr.  Todd  acts  as  the  New  York  Life's  representative. 
The  papers  are  drawn  in  the  name  of  the  New  York  Life  as 
mortgagee.  The  property  is  appraised  by  the  company's  repre- 
sentative before  the  mortgage  is  closed.  Mr.  Todd  is  to  purchase 
the  mortgage  within  one  year  in  case  the  title  and  the  security 
prove  not  satisfactory  to  the  company.  These  loans  are  often 
for  long  periods,  frequently  in  the  form  of  ten  or  twenty  yearly 
instalments  covering  principal  and  interest.  The  older  loans 
are  at  6  per  cent.  Mr.  Todd  retaining  as  collected  1^  of  1  per 
cent,  the  loan  netting  the  New  York  Life  6^  per  cent. 

In  the  case  of  the  Louisiana  and  Mississippi  loans,  the  company 
does  not  insist  on  the  unrecorded  assignment  accompanying  the 
papers. 

Your  examiner  was  informed  that  Mississippi  has  a  law  which 
requires  that  assignments  shall  be  recorded  within  thirty  days 
after  date,  under  penalty  of  a  fine  equal  to  10  per  cent  of  the 
mortgage.  The  company's  Mississippi  loans  arc  usually  secured 
by  trust  deeds  which  require  the  trustee  to  act  in  case  of  default, 
upon  demand  of  the  holder  of  the  note.  It  is  the  policy  of  the 
company  after  it  has  permanently  accepted  a  Mississippi  loan 
to  require  a  recorded  assignment.      Your  examiner  found,  with 
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a  few  exceptions,  recorded  assignments  for  all  its  permanently 
accepted  Mississippi  loans. 

During  the  course  of  this  examination  the  following  trans- 
actions were  noted  as  out  of  the  ordinary: 

Xo.  7816:  In  November,  1911,  the  company  purchased  a 
mortgage  loan  of  $200,000  covering  premises  s.  w.  cor.  164th 
street  and  Broadway,  by  assignment  of  Title  Insurance  Company 
of  (1)  mortgage  for  $185,000  recorded  December  10,  1908, 
(2)  mortgage  for  $15,000  recorded  November  2,  1911. 

In  November,  1916,  the  company,  in  consideration  of  $15,000, 
assigned  the  1911  mortgage  to  Simon  Wolf  unconditionally. 

It  appeared  from  the  record  that  this  mortgage  and  the  assign- 
ment of  the  Title  Insurance  Company  each  recited  that  the  later 
mortgage  was  equal  and  co-ordinate  in  lien  to  the  lien  of  the 
mortgage  given  to  secure  $185,000  and  interest  covering  said 
premises. 

Table  showing  changes  in  mortgages  outstanding  since  examin- 
ation as  of  December  31,  1916,  classified  according  to  rates  of 
interest : 


CITY  MORTGAGES 


Rate  of 
interest 
% 
4 
4i 
4.6 
4i 
5 

5l 
5\ 
6 

?♦ 


Totals. 


Asof  Deo.  3U  1916 


Number 

of 

locuis 

3 
15 


Principal 
outstanding 

$535,000  00 
10.468.972  88 


22 
692 
10 
160i 

4 
161i 
7 
2 


5.857,000  00 

98.649,963  97 

1.001,000  00 

13.895.835  05 

258,000  00 

6.200.552  77 

91,750  00 

92.000  00 


1,077  $137,060,074  67 


Change 

in 
number 


Change  in 

principal 

outstanding 


—1  $165,000  00 

—7    —3.063.072  88 

1         1,900.000  00 

—20     —2.067,000  00 

—96  —23,318.771  28 

—1  —10,500  00 

117i     10,003,984  37 

—1  —^,000  00 

38i       1,884.893  67 

—1  —26,050  00 

—6.000  00 


As  of  Dee.  31,  1919 


Number 

of 

loans 

2 
8 
1 
2 

596 
9 

278 
3 

200 
6 
2 


Principal 
outstanding 


$700, 

7.405. 

1,900, 

3,790, 

75.331, 

990. 

^O  ,099, 

205. 

8.065. 

65, 

86. 


000  00 
900  00 
000  00 
000  00 
192  69 
500  00 
819  42 
000  00 
446  44 
100  00 
000  00 


30    $14,591,116  12         1.107  $122,458,958  65 


5 
6 

t\ 

6.95 
7 


1.391 

625 

2.341 

94 

514 

3 

12 


FARM 

$8,748,150  00 

3.389.296  17 

12.384.218  11 

542,666  80 

2.397,943  90 

19.929  80 

38,368  32 


9,000  00 


MORTGAGES 

920  $6,522,933  58 

—72  —396,477  57 

866  2.875,945  69 

—56  —294.244  19 

105  1.2/3,763  27 

—1  -^.072  80 

—2  —20.293  62 

1  69,761  51 

3,000  00 


2.311  $15,271,083  68 

553  2.992,818  60 

2.(07  15,060.163  80 

38  248,422  61 

619  3,671.707  17 

2  14,857  00 

10  18,074  60 

1  69.761  51 

1  6,000  00 


Totals. 


4.981     $27,529,573  00         1.261       $9,823,315  87        6.242     $37,352,888  87 


264  Repobts  on  Offioial  Examination 

Appraisals:  Appraisals  are  being  made,  under  the  supervision 
of  the  Insurance  Department,  of  all  farm  properties  mortgaged 
during  the  last  three  years  in  the  following  states  and  counties: 

Total  Farm 

State                                                                    County  Loan  Appraisals 

Iowa    Ringold  32 

Webster  17 

South  Dakota  Grant  88 

Roberts  66 

Georgia Berrien  26 

Cook  12 


230 


In  addition,  appraisals  are  being  made  of  city  properties  mort- 
gaged during  the  last  three  years,  where  the  principal  had  not 
been  reduced  or  appraised  by  the  Insurance  Department's  repre 
sentatives. 

Policy  Loans 

On  December  31,  1919,  the  company  had  outstanding  policy 
loans  amoimting  to  $141,006,021.32. 

Recapitulation  sheets  are  prepared  daily  by  the  company,  from 
the  policy  loan  records,  showing  amount  of  loans  made  and  ter- 
minated, and  balanced  with  the  ledger  figure  for  amount  of  loans 
outstanding. 

The  loan  papers  for  foreign  policy  .loans  made  are  kept  at  the 
foreign  branch  oflSces. 

All  domestic  loan  papers  for  loans  made  in  April,  1917,  Sep- 
tember, 1918,  and  November,  1919,  14,960  cases  were  examined 
and  amount  of  loans  outstanding  checked  with  the  amount 
reported  in  the  company's  schedule  books.  Where  loans  had  been 
changed  or  terminated,  such  cases  were  traced  to  the  loan  records 
and  disposition  of  the  original  loan  verified. 

Test  checks  were  made  of  the  footings  in  the  schedule  books  for 
new  loans,  also  the  termination  books  for  loans  canceled;  no  errors 
were  noted. 

Approximately  3,000  loans  made  in  1917,  1918,  and  1919  were 
selected  and  checked  with  the  actuary's  and  comptroller's  records 
to  ascertain  if  policy  was  in  force.     One  error  was  noted ;  policy 
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Xo.  7326305  lapsed  in  August,  1918,  and  the  company  failed  to 
foreclose  the  loan  of  $47. 

At  the  time  of  examination  three  loan  agreements  were  missing, 
in  which  cases  proper  agreements  have  since  been  furnished  the 
company.         f 

Pbsmium  Notes 

This  item  was  made  up  of  premium  notes  and  blue  notes. 

Approximately  35,000  premium  notes  held  by  the  company 
were  checked  with  the  schedule  books;  notes  outstanding  on  De- 
cember 31,  1919,  but  which  had  been  canceled  by  new  note  or 
foreclosed  in  1920,  were  checked  with  the  termination  records. 

In  five  cases,  the  premium  notes  were  included  by  the  company 
in  the  assets,  and  should  have  been  canceled  when  extended  term 
insurance  was  granted. 

In  four  cases,  no  reserve  was  carried  as  of  December  31,  1919. 
In  one  case,  policy  was  in  force  on  extended  insurance  and  a  cor- 
rected calculation  was  made  by  the  company  in  1920. 

In  examining  the  outstanding  notes  a  number  of  clerical  errors 
were  noted,  and  when  brought  to  the  attention  of  the  loan  securi- 
ties department  were  promptly  corrected.    . 

In  one  case  the  premium  note  was  missing  at  time  of  examina- 
tion; company  is  trying  to  locate  same,  and  if  unsuccessful  will 
obtain  duplicate  premium  note. 

Two  notes  on  policies  Nos.  3808  246-7  for  ;$569  each  were 
returned  to  the  insured  in  October,  1919,  as  canceled  upon  the 
receipt  of  a  partial  payment  on  each  note;  the  company's  atten- 
tion was  called  to  this  error,  and  notes  were  recalled  from  the 
insured  in  June,  1920. 

The  premium  note  "  schedule  books  "  were  footed  by  the  exam- 
iners for  amount  of  premium  notes  outstanding  on  December  31, 
1919,  and  checked  back,  with  the  net  result  that  examiners'  figures 
were  $46.12  in  excess  of  the  company's  ledger  figure. 

It  is  expected  that  the  Company  will  be  able  to  reconcile  this 
difference. 

Blue  Notes:  The  statements  of  "  Blue  Notes"  on  hand  at  the 
various  branch  offices  were  cheeked  as  to  adcjition  and  summation, 


256  Repobts  on  Official  Examination 

with  the;result  that  the  total  for  the  Philadelphia  clearing  hov  e 
should  he  increased  $900. 

In  January,  1919,  the  company  modified  the  rules  governing 
the  acceptance  of  blue  notes. 

On  application,  company  will  grant  an  extension  of  one  month 
for  the  payment  of  any  annual,  semiannual,  or  quarterly  renewal 
premium,  such  extension  being  in  addition  to  the  grace  period 
provided  in  the  policy,  and  at  a  uniform  extension  cash  fee  of 
$3  per  thousand  face  amount  of  }K>licy. 

The  granting  of  extensions  under  the  modified  rules  is 
restricted  to  cases  where  the  insured  is  unable  to  pay  the  premium 
then  due,  but  will  in  all  probability  be  able  to  make  payment 
within  the  thirty  days  following  the  expiration  of  the  grace  period. 

The  company  states  that  if  a  policyholder  is  unable  to  pay  the 
premium  for  his  insurance  in  annual  payments,  he  should  be 
induced  to  change  the  method  of  paying  premiums  from  annual 
to  semiannual  or  quarterly,  ,or  from  semiannual  to  quarterly. 

Bonds  and  Stocks 

The  par  value  of  bonds  and  stocks  owned  by  this  company  on 
December  31,  1919,  amounted  to  $624,825,100.25. 

In  January,  1920,  this,  amount  was  verified  by  actual  count  of 
the  securities  on  hand  in  the  company's  vault,  and  an  examination 
was  made  of  the  receipts  for  bonds  on  deposit  with  insurance 
departments  and  foreign  governments 

The  excess  of  book  value  over  market  value  on  bonds  not  subject 
to  amortization  was  deducted  under  "Assets  not  admitted ''  in  the 
financial  statement. 

The  finance  committee  minutes  were  examined,  and  the  authori- 
zation for  purchased  and  sales  made  during  the  three  years  ending 
December  31,  1919,  verified. 

Third  Avenue  Railway  Company  stocks  acquired  under  plan  of 
reorganization  in  April,  1912,  may  be  held  imtil  April,  1922,  in 
accordance  with  the  Superintendent  of  Insurance  certificate  of 
extension  dated  March,  1917. 

Cash 
At  the  close  of  business  on  December  31, 1919,  the  cash  in  com- 
pany's home  office  was  verified  by  actual  count. 
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Bank  balances  (for  No.  1  account)  in  the  United  States  where 
the  company  makes  deposits  were  verified  by  means  of  certificates 
secured  from  such  depositories. 

Where  the  branch  offices  deposit  fimds  for  their  own  working 
account,  twelve  banks  were  selected,  certificates  obtained,  and 
amounts  reconciled  or  compared  with  the  home  office  accounts. 

Foreign  Exchange 

The  company  has  fixed  or  standard  rates  of  exchange  for  cal- 
culating the  amount  of  insurance  and  reserve  liabilities  for  the 
various  countries  in  which  it  does  business. 

Commencing  as  of  January  1,  1919,  the  company  used  the 
standard  rates  of  exchange  in  converting  the  amounts  of  receipts 
and  disbursements  appearing  on  the  foreign  reports;  this  was 
in  accordance  with  a  suggestion  submitted  at  the  previous 
examination. 

The  two  following  cases  are  cited  to  show  the  inconsistent 
reporting  of  assets  and  liabilities  for  the  business  in  some  foreign 
countries. 

Oash  in  banks  at  the  end  of  year  1919,  in  South  American 
countries,  London,  and  Japan,  were  reported  to  the  New  York 
home  office  direct,  not  through  the  Paris  office;  these  amounts 
were  converted  to  United  States  money  at  the  current  rate  of 
exchange  on  December  31,  1919. 

The  reserve  liabilities  for  policy  obligations  in  the  above-named 
countries  were  carried  by  the  company  at  a  fixed  or  standard  rate 
of  exchange.  Applying  this  standard  rate  of  exchange  to  the 
amount  of  cash  in  banks,  the  difference  would  be  an  increase  of 
$232,174.93,  computed  as  follows: 

Amount  in  banks  converted  by  the  company  at  the  current 
rate  of  exchange  on  December  31,  1919 $3, 186, 929  31 

Same  amount  of  cash  converted  at  the  standard  rates  as 
used  to  obtain  the  reserve  liabilities 3, 418, 104  24 

An  increase  amounting  to $232, 174  93 


Canadian:  Prior  to  March,  1920,  Canadian  claims  and 
maturities,  including  those  in  policies  issued  in  the  United  States, 
were  paid  in  Canada  through  the  Bank  of  Montreal. 

9 
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This  practice  included  payment  of  claims  on  policies  originally 
issued  in  the  United  States  but  on  which  the  residence  of  insured 
had  been  changed  to  Canada. 

Owing  to  the  depreciation  in  Canadian  currency,  it  was  brought 
to  the  company's  attention  that  Americans  in  Canada  with  United 
States  policies  incurred  a  loss  by  accepting  Canadian  checks. 

In  ilaich,  1920,  the  company  decided  to  pay  all  claims  on 
United  States  contracts  by  checks  on  New  York  banks  and  use 
Canadian  checks  on  Canadian  issues  only. 

All  payments  made  in  Canada  since  December,  1919,  will  be 
reviewed  by  the  company,  and  if  a  United  States  contract  has  been 
settled  by  a  Canadian  check,  same  will  be  corrected  on  the  basis  of 
Xoxv  York  exchange  on  date  of  payment. 

S(m  Salvador  silver:  Death  claims  and  endowment  payments 
of  Central  American  cases  during  selected  periods  of  1917,  1918, 
and  1919  were  examined. 

The  majority  of  such  cases  examined  were  payable  in  United 
Staters  ?^W,  other  policies  contained  a  currency  clause  which  pro- 
vided that  the  proceeds  were  payable  in  silver  or  its  equivalent  in 
United  States  gold  or  United  States  currency. 

Before  payment  each  case  was  submitted  to  the  treasurers 
department  for  the  current  rate  of  exchange  on  day  of  settlement, 
and  was  so  treated. 

One  case  was  noted,  Policy  No.  771  772  where  the  settlement 
was  not  satisfactory  to  the  insured,  who  objected  to  the  rate  of 
exchange,  .48,  used  in  September,  1919 ;  this  case  was  referred 
to  the  treasurer,  who  ruled  that  payment  shovdd  have  been  made 
on  ba^is  of  silver  coin  rate  at  .82  instead  of  exchange  rate  as  was 
done;  a  check  was  sent  the  insured  for  an  additional  amount  of 
$050.01  on  Xovember  3,  1919. 

The  company's  fixed  rate  of  exchange  for  computing  the  amount 
of  insurance  and  reser^-e  liabilities  for  San  Salvador  silver  issuer 
is  .50. 

XoN-LEDGEB  Assets 

Interest:  Test  checks  were  made  of  interest,  due  and  accrued, 
on  mortgages,  bonds,  collateral  loans,  policy  loans,  and  premium 
notes;  one  clerical  error  noted. 
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Djie  and  Unreported  Premiums:  The  lists  of  due  and  unpaid 
preniinins  as  reported  by  five  branch  offices,  showing  the  amount 
unpaid  as  at  the  end  of  December,  1919,  were  checked  with  the 
comptroller's  premium  eartls;  a  few  minor  clerical  errors  were 
noted,  but  no  change  was  made  in  the  fi^ircs  as  reported  by  the 
company. 

Deferred  Prenhium^:  The  deferre<l  pi*emiunis  on  renewal  busi- 
ness reported  by  the  company  as  at  December  31,  1919,  were 
ascertained  by  applying  a  certain  percentage  to  the  gross  pre- 
miums received. 

In  1919  the  company  tabulat-ed  the  amount  of  deferred  pre- 
miums, according  to  the  comptrollers  premiums  cards,  for  poli- 
cies in  force  as  at  December  31,  1918,  and  to  determine  the  accu- 
racy of  the  percentage  previously  used  by  the  oompany. 

As  a  result  of  this  tabulation  the  pei'ct»ntage  to  be  used  for  the 
years  1919  and  1920  was  increased  from  6^/2  per  cent  to  7.66  per 
cent  for  renewal  premiums. 

The  deferred  premiums  on  new  business  for  1919  were  obtained 
l>y  actual  footing  of  the  amounts  reported  on  the  ''  Hollerith  '' 
actuary's  valuation  cards. 

Liabilities 

Reserve:  The  reserves  were  reported  to  the  New  York  Insur- 
ance Department  on  what  is  known  as  the  ^^  Group  valuation 
basis,"  which  is  based  upon  the  total  amount  of  insurance  in  force 
at  end  of  year,  classified  according  to  year  of  issue,  plan  of  insur- 
ance, and  age  at  issue  for  premium  paying  policies.  The  attained 
age  is  used  for  paid-up  policies. 

The  company  ujses  an  increase  and  decrease  method,  adding 
to  the  totals  at  beginning  of  year  all  new  paid  for  issues  and 
restorations,  and  deducting  all  terminations,  to  ascertain  the 
amount  of  insurance  in  force  at  end  of  year. 

At  the  last  New  York  Insurance  Department  examination  the 
company  had  "  Hollerith  "  perforated  actuary^s  valuation  card» 
for  all  policies  issued  in  1915  and  1916.  The  perforated  card 
system  now  includes  all  policies  issued  from  January  1,  1907, 
to  December  31,  1919,  inclusive. 
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The  examination  of  the  reserve  revealed  eight  hundred  and 
ninety-foar  differences  hetween  the  company's  valuation  records 
and  the  data  submitted  to  the  Insurance  Department  for  valua- 
tion; the  actuary's  department  traced  each  case  to  its  source, 
with  the  final  result  that  the  reserve  as  at  December  S-l,  1919, 
should  be  increased  $25^557. 

Work  Performed:  All  applications  for  policies  issued  in 
January,  1917,  and  other  applications  for  policies  issued  in 
various  months  in  1918  and  1919,  were  checked  with  the  actuary's 
perforated  valuation  cards.  No  errors  were  noted  which  would 
affect  the  reserve,  and  therefore  the  valuation  cards  were  assumed 
to  be  correct 

The  valuation  records  for  policies  issued  from  January  1, 1907, 
to  December  31,  1919,  inclusive,  were  on  the  "  Hollerith  "  perfo- 
rated cards.  These  cards  were  tabulated  under  an  examiner's 
supervision  early  in  1920,  before  the  company  made  any  cancella- 
tions or  changes  for  1920 ;  the  totals  representing  the  amoimt  of 
insurance  in  force  on  December  31,  1919,  by  age  at  issue,  year 
of  issue,  and  plan  of  insurance,  were  checked  by  an  examiner 
with  the  home  office  copy  of  the  detail  sheets  of  the  New  York 
valuation. 

The  valuation  records  for  paid-up  non-participating  policies 
were  also  on  perforated  cards.  These  were  tabulated  by  plan  of 
insurance  and  attained  age  in  1930,  except  in  the  case  of  policies 
on  child's  endowment  and  pure  endowment  where  the  actual  age 
was  retained  by  the  company.  The  results  of  the  tabulation  were 
checked  with  the  home  office  copy  detail  sheets  of  the  New  York 
valuation. 

The  valuation  records  for  policies  issued  prior  to  1907  were 
in  books.  Under  an  examiner's  supervision  the  total  number  of 
policies  and  total  amount  of  insurance  were  drawn  off  according 
to  the  year  of  issue,  plan  of  insurance,  and  age.  The  attained 
age  in  1930  was  used  on  paid-up  policies. 

These  lists  were  checked  with  the  company's  "final  valuation 
pamphlets"  which  were  prepared  after  January  1,  1920,  and 
comprise  the  net  figures  of  the  preliminary  and  supplemental}* 
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yalnatdonSy  according  to  year  of  issue,  plan  of  insiirance,  age  at 
issue,  and  dividend  class. 

The  total  number  of  policies,  total  amount  of  insurance  and 
reserve  appearing  on  the  ^^  final  valuation  pamphlets  "  for  each 
plan  and  year  of  issue  were  checked  against  the  corresponding 
figores  in  the  summation  folios,  thence  to  the  grand  summation 
figures,  and  finally  the  home  office  copy  was  checked  with  the 
corresponding  original  New  York  valuation  folio. 

The  esrtent  of  the  check  made  by  the  examiners  is  indicated 

by  the  following  figures : 

Number  of        Amount  of 
Policies  Insurance 

All  policies  in  force  December  dl,  1919 1,456,194    $a,  127»  920, 086 

Total  policies  cheeked  by  examiners 1>  110, 941      2, 434, 579, 000 

Per  cent  checked    76  78 


If  to  the  above  be  added  the  number  and  amount  of  policies, 
the  checking  of  which  along  the  lines  followed  by  the  examiner 
has  been  completed  by  the  company,  the  per  cent  checked  would 
be  practically  100  per  cent  of  the  total  insurance  in  force  Decem- 
ber 31,  1919. 

Bbinsubanoe 

The  reinsurance  policy  and  last  premium  receipt  were  checked 
with  the  company's  records  and  Schedule  R. 

On  December  15,  1917,  one  policy  was  terminated  and  actuary's 
department  was  not  notified;  this  error  caused  the  reinsurance 
reserve  to  be  overstated  on  December  31,  1919,  $31,680. 

Disability  and  Double  Ihstdbmnity  Insubabtck 
In  1910  the  company  incorporated  a  disability  clause  in  its 
life  insurance  policies  issued  in  the  temperate  zone,  providing 
for  the  waiver  of  premiums  in  event  of  the  insured's  becoming 
totally  and  permanently  disabled  before  reaching  the  age  of  60. 
Other  provisions  were  gradually  added,  until  today  ]ioliciee  are 
issued  to  provide  for  the  waiver  of  premiums  and  the  payment 
of  a  life  annuity  of  10  per  cent  of  the  face  amount,  the  full  sum 
insured  being  payable  when  the  policy  becomes  a  claim.  In  addi- 
tion, a  double  indemnity  clause  covering  death  by  accident  may 
be  had. 
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The  following  table   portrays  the  disability  features  of  the 
policies  issued  in  the  past  decade: 


Year 

'           DlAAfiXLtTY   PBOVISEOWB 

DotTBI^    iNDCinflTT 

intro- 
duced 

Disability  prior  to  ooe  60 

After  see  60 

Travel  accident 

General 
aeeident 

1910 

Waiver  of  premiums.     Premi- 
uniB  reduced  at  a«e  60. 

Not  covered. 

1013 

Waiver   of   premiuniB.      Pay- 
ment of  sum  insured  in  tra 
instalments.    Premiums  not 
reduced  at  ai^e  60. 

Waiver  of  premiums. 
Sum    insured      re- 
duced   by    waived 
premiums,      calcu- 
lated on  new  fac« 
amount. 

Endowments  of  25  years  or  more  same  as  1913  issues 

Double  the  face 
oxnoimt  of  pol- 
ioy  is  paid  if 
death  be  cause 
by        accident 
sustained 
while      travel- 
ing on  a  com- 
mon carrier. 

Ordinary  life.  10,  15,  20.  25  and  .'»)  pavment  Ufe 

1016 

Waiver  of  premiums.       Pay- 
ment of  10  per  cent  of  face 
amount    during    lifetime    if 
death     occur     before     fac«» 
amount  is  paid,  balance  of 
the  face  is  due.     Premiumt« 
not  reduced  at  ace  60. 

Rame     as    for     1913 

Life  premiums  to  aice  65 

Life  premiums  to  age  GO 

Harae  as  1917  issues. 

Covered  to  ago  65. .  . 
Not  fovcrcd. 

Ditto 

Endowments  10,  15,  20  years. 

Ditto 

Same  as  1917  issues 

Covered  to  age  65. 

1017 

Waiver    of   premiums.      Pay- 
ment of  10  per  cent  sum  in- 
sured during  lifetime,  or  be- 
fore   maturity.      Full    sum 
insured  payable  when  polirv 
becomes  a  claim.    Premjuni» 
reduced  at  see  60. 

Not  covered  except  in 
case  of  life  premi- 
ums to  age  65. 

1918 

1917  features  continuwl 

Ditto 

Double  face  of 

policy  if 
death  be 
caused  by 
general  acci- 
dent. 

1919 

1917  features  continued 

Ditto 

Ditto 

Under  the  disability  provisions  of  the  policies  issued  in  1^17, 
1918,  and  1919,  the  insured,  in  order  to  receive  dieability  benefits, 
must  have  become  wholly  disabled  by  bodily  injury  or  disease  and 
presumably  be  thereby  permanently  prevented  from  engaging  in 
any  occupation  whatsoever  for  remuneration  or  profit ;  and  further- 
more, such  disability  must  have  existed  for  at  least  60  days.  If 
the  above  conditions  are  present,  the  company  waives  the  premium 
due  on  the  anniversary  next  succeeding  the  receipt  of  proof  of 
disability,  and  on  each  following  anniversary  the  premium  for 
the  ensuing  year  will  be  similarly  waived,  provided  the  disability 
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still  eonstfi.  At  the  sama  time  the  company  pays  the  insured  10 
per  cent  of  the  face  amount  of  the  policy,  such  payments  continu- 
ing during  the  period  of  disability  and  life  of  the  policy.  Such 
income  payments  do  not  reduce  the  sum  payable  in  any  settle- 
ment of  the  policy.  Under  life  policies,  these  income  payments 
cease  with  the  instalment  on  the  anniv€a*sary  preceding  the 
insured's  death.  Under  endowment  policies,  they  cease  with  the 
anniveraaiy  preceding  the  maturity  of  the  policy.  On  accelerji- 
tive  endowments,  the  original  maturity  date  is  used  for  this  pur- 
pose. The  company  reserves  the  right  to  require  proof  of  the 
continuance  of  the  disability  under  penalty  of  terminating  the 
})enefit8  allowed. 

The  current  double  indemnity  benefits  are  of  two  kinds: 
General  accident  and  Travel  accident  The  General  accident 
clause  provides  for  the  payment  of  double  the  face  amount  of 
the  policy  if  death  result,  directly  and  independently  of  all  other 
causes,  from  bodily  injury  effected  solely  through  external,  violent, 
and  accidental  causes,  provided  the  death  occur  within  60  days 
of  such  injury.  Death  caused  by  suicide,  or  resulting  from  any 
violation  of  law  by  the  insured,  from  war  service,  submarine  or 
aeronautical  operations,  from  physical  or  mental  infirmity,  or 
directly  or  indirectly  from  illness  or  disease  of  any  kind,  are  not 
covered  by  the  General  accident  clause. 

The  Travel  accident  clause  provides  for  double  the  face  amount 
if  death  occur  while  traveling  as  a  passenger  on  a  public  convey- 
ance operated  by  a  common  carrier,  if  the  death  occur  within 
60  days  of  such  accident. 

With  reference  to  the  disability  and  double  indemnity  clauses 
they  contain,  the  company's  present  policies  are  of  five  classes: 

1.  Without  disability  or  double  indemnity. 

2.  With  disability  and  without  double  indemnity. 

3.  With  disability  and  travel  accident  double  indemnity. 

4.  With  disability  and  general  accident  double  indenmity. 

5.  Without  disability  and  with  general  accident  double  in- 
demnity. 

Since  1912  the  policies  issued  in  sub-tropical  countries  have 
contained  the  provision  that  in  event  of  insured's  becoming  dis- 
abled the  company  will  waive  future  premiums.  Disability 
features  are  not  available  on  lives  in  the  full  tropical  countries. 
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In  1918  the  company  obtained  permission  to  approximate  its 
reserve  liability  on  disability  and  double  indemnity  features.  Tbe 
method  consisted  in  the  adoption  of  an  average  age  for  each  plan 
ef  insurance  and  year  of  issue.  The  corresponding  reserve  per 
$1,000,  multiplied  by  the  total  amount  of  disability  insurance 
under  the  plan  and  year  in  question,  would  give  the  extra  reserve 
to  be  carried. 

To  obtain  the  average  age  for  the  1918  report,  the  company 
computed  from  its  books  the  actual  average  ages  for  the  dis- 
ability and  double  indemnity  insurance  in  its  issues  from  1910 
to  1917,  as  they  were  at  the  end  of  each  of  the  four  years  1914 
to  1917.  A  figure  in  harmony  with  the  movement  of  these  ages 
was  adopted  as  the  average  age  for  each  plan  and  year  of  issue. 
Simiar  methods  were  followed  in  the  selection  of  average  ages 
for  Travel  accident  and  General  accident  double  indemnity  insur- 
ance, and  also  for  the  computation  of  the  amount  of  disability 
and  double  indemnity  premiums  received  during  the  year,  for 
insertion  in  line  19  of  the  income  exhibit  of  the  annual  statement. 

The  amounts  of  disability  and  double  indemnity  insurance 
employed  in  the  valuation  were  obtained  by  the  application  of 
increase  and  decrease  adjustments  by  plan  and  year  of  issue,  to 
the  exact  amount  of  such  insurance  outstanding  at  the  end  of 

1917.  The  adjustments  did  not  however  include  the  changes 
of  the  entire  years,  going  only  up  to  about  the  middle  of  December, 

1918.  The  product  of  the  amount  of  disability  insurance  and 
the  corresponding  average  reserve  gave  the  extra  liability  carried 
by  the  company  on  this  feature.  For  computing  the  extra  reserve 
on  the  double  indemnity  feature  the  gross  extra  premiums  received 
during  the  year  for  this  benefit  were  first  calculated  by  multiply- 
ing the  amount  of  insurance  with  this  provision,  by  the  extra 
piemium  corresponding  to  the  average  age  as  determined  for  each 
plan  and  year  of  issiie.  The  unearned  portion  of  this  gross 
premium  is  set  up  as  the  extra  reserve  on  this  benefit. 

For  1919  the  company  again  obtained  permission  to  estimate 
the  liability  on  this  account  along  the  same  general  lines  followed 
in  1918.  In  his  letter  to  the  Department  requesting  its  re^ap- 
proval  of  the  approximation  method,  the  chief  actuary  of  the 
company  stated  that  a  check  on  the  disability  reserves  in  con- 
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necticn  with  ordinary  life  policies,  the  heaviest  of  the  disability 
groups,  had  revealed  the  fact  that  the  avera^  ages  used  for  1918 
report  had  been  overstated,  resulting  in  "  an  over-valuation  by 
less  than  5  per  cent  on  the  ordinary  life  plan  and  in  the  aggregate 
of  all  plans  of  insurance  probably  would  not  vary  to  that  extent 
The  total  extra  reserve  for  disability  was  $900,000,  and  the  over- 
vpluation  therefore  would  not  exceed  $45,000,  which  is  less  than 
one-hundredth  of  one  per  cent  of  our  total  reserves." 

The  average  ages  used  for  1919  were  the  same  as  those  for 
1918,  suitably  adjusted,  however,  where  the  data  had  materially 
changed. 

To  obtain  the  amounts  of  disability  and  double  indemnity 
insurance  for  the  1919  valuation,  the  company  drew  off  from  its 
books  the  amounts  in  force  January  1,  1919,  by  plan  and  year  of 
issue,  instead  of  using  the  figures  reported  for  1918,  which  had 
been  obtained  by  applying  adjustments  that  did  not  cover  the 
full  year's  changes.  To  the  figures  so  obtained  increases  and 
decreases  that  did  not  cover  the  entire  year  of  1919  were  applied. 

Adjustment  on  issues  of  1910-17  applied  December  4,  1919. 

Adjustments  on  issues  of  1918  applied  December  11,  1919. 

Adjustments  on  issues  of  1919  applied  December  23,  1919. 

The  amounts  of  the  extra  reserves  were  then  obtained  in  the 
same  manner  as  for  1918. 

Under  the  examiner's  supervision,  the  average  age  of  certain 
plans  of  disability  ins'irance  was  calculated  anew,  using  for  the 
amount  of  such  in?uraEce  the  figures  obtained  in  the  check  of 
the  issues  for  the  vear.2  from  1907  to  1917. 

The  following  comparison  was  obtained: 

Tear  of     Average  Reserve 
Plan  /mu6    Company  BwinUner 

Ordinary  Life  191«  1.02  .97 

20-Payinent  Life 1915  .64  .S4 

20-Tear  Endowment    191S  .41  .46 

Life  Premiums  to  age  65 1919  1.26  1.22 

Ordinary  Life,  subtropical 1917  .82  .SI 


Apparently  the  average  age  employed  by  the  company  in  the 
approximation  was  slightly  in  excess  of  the  actual  figures.  How- 
ever, due  to  the  application  of  an  increase  and  decrease  adjust- 
m^it  that  did  not  cover  the  changes  of  the  entire  year  1919,  the 
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amoimts  of  disability  and  doable  indenmily  indnrance  used  for 
the  valuation  were  Ices  than  the  figures  obtained  by  the  examiner 
in  the  tabulation  of  the  Hollerith  cards. 

The  following  reserve  differences  were  thus  observed: 

Company's   figures   to  he  ifwrea^ed  by 
Disability  Oeneral  accident 

double  indemnUy 

Plan  Total 

Ordinary   Life    — 600  (decrease)                   1, 216  526 

20-PajTnent  Ldfe    370                                     2,026  2,396 

20- Year  Endowment 05                                         448  538 

Life  premiums  to  age  65 . .             18                                         103  121 

Ordinary  Life,  Bubtropical.              3                                          ...  3 

Total  —204  (decrease)  3, 787  3,683 


The  under-valuation  in  reserves  due  to  the  understatement  of 
the  amount  of  disability  and  double  indemnity  insurance  is  about 
offset  by  the  over-valuation  due  to  the  overstatement  of  average 
reserves;  no  adjustment  in  the  reserve  has  been  made  on  this 
account. 

In  addition,  test  checks  were;  made  off  the  selected  average 
reserves  and  premiums.  The  extensions  and  totals  were  followed 
through  to  the  final  figures.  Two  cases  of  the  improper  inclusion 
of  contracts  without  disability  provisions  were  noted. 

The  reserve  had  been  overstated  because  of  these  errors  $258. 

Complying  with  the  New  York  Insurance  Department's  request, 
the  company  has  agreed  to  undertake  a  periodical  verification  of 
.he  method  used  in  the  approximation  with  a  view  to  revising  it 
or  its  underlying  assumptions  if  need  be.  The  first  such  verifica- 
tion is  to  be  made  during  1921. 

Number  of  Differences  Noted  and  Adjustments  in  Reserves: 

Number  of  Companies  Figures  to  he 

Differences         Deoreased  Inereasei 

Total     802  $108,486  $184,023 

Net  increase  in  reserve  liability ...  26, 557  


Totals 892  $134,023  $134,023 

Disability  and  double  indemnity. ...  2  258     
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SuppLBMiarrABT  Conteacts  not  Involving  Lifb  Con- 

TINGBNCIES 

This  item  in  the  aimnal  statement  for  December  M,  1919  was 
decreased  $4,115.30. 

The  difference  was  made  up  of  sixteen  errors  which  wei-c  sub- 
mitted to  the  company  and  corrected. 

There  are  three  classifications  of  trust  fund  cases : 

1.  Where  the  amount  is  to  be  paid  in  a  specified  number  of 
annual  payments.  The  liability  is  the  present  value  of  an  annuity 
of  the  amount  of  one  annual  payment  for  the  term  of  the  con- 
tract, plus  one-half  year's  interest  on  the  actual  balance  due. 

2.  Where  the  amount  is  to  be  paid  in  a  specified  number  cf 
monthly  or  quarterly  payments.  The  liability  is  computed  on 
the  basis  of  annual  payments,  equal  to  the  annual  total  of  periodic 
payments.  When  the  monthly  or  quarterly  payments  exceed  an 
even  number  of  years,  the  company  computes  the  value  for  the 
even  years  and  adds  the  full  value  of  the  extra  monthly  or  quar- 
terly payments. 

3.  Where  a  certain  amount  is  to  be  paid  periodically  until 
the  amount  on  deposit  exhausted.  Prior  to  1918  the  liability 
carried  by  the  company  was  the  actual  balance  held  after  deduct- 
ing payments  made  and  crediting  one-half  year's  interest  on  the 
balance  remaining.  In  1918  and  1919  the  company  used  a  value 
based  on  the  assumption  that  a  full  year's  payment  had  been  made, 
this  latter  method  gives  the  approximate  figures  with  less  labor. 

Extra  Interest  on  Continiums  histalnient  Policies:  In  these 
casee  the  company  carried  as  a  liability  an  amount  equal  to  1  per 
cent  interest  of  the  3  per  cent  reserve  on  such  policies,  and  %  of 
1  per  cent  interest  of  the  Sy^  per  cent  reserve  contracts. 

A  check  of  about  thirty  cases  were  made  and  the  reserves  found 
correctly  computed. 

All  supplementary  valuation  cards  were  checked  with  the  com- 
pany's list  and  footings  verified.  Approximately  three  hundred 
and  seventy-five  cases  were  traced  from  the  death  loss  payment 
sheets  to  the  records  of  the  trust  agreement  division  and  found 
to  be  entered  correctly. 
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Liability  on  Policies  Caiweled,  upon  which  a  Surrender  Valw 
May  be  Demanded:    This  item  is  composed  of  — 

Domestic  cases,  about  180,  for $13, 345  64 

Foreign  cases,  about  1,236,  for 166,219  73 

Estimate  to  old  lapsed  eases 250,000  00 

$429,665  37 


The  above  figures  do  not  include  $188,753.31  BuBsian  unimid 
suspense  surrender  values  which  were  eliminated  from  the  corn- 
pany^a  liability  when  the  Russian  Soviet  government  took  over 
the  Russian  assets. 

The  majority  of  the  domestic  suspense  cases  were  examined, 
and  the  usual  reason  for  non-payment  is  due  to  the  inability  of  the 
company  to  locate  the  company  or  his  heirs. 

The  $250,000  is  an  estimated  amount,  to  cover  any  cash  or 
paid-up  values  that  may  be  called  for  on  old  lapsed  policies; 
legally  the  company  need  not  pay  these  values,  but  the  rule  of 
the  company  is  to  allow  such  cash  or  paid-up  value  whenever 
demanded,  regardless  of  the  contract  provisions. 

Reserve  for  Fidure  Expenses  on  Paid-up  Annual  Dividend 
Policies:  The  company  states  that  this  reserve  is  made  up  of 
$720,000  to  cover  future  expenses  under  paid-up  policies  on  the 
percentage  annual  dividend  plan,  and  $100,000  under  single  pre- 
mium policies  on  the  contribution  annual  dividend  plan,  to  cover 
(the  unused  portion  of  the  loading  that  may  in  part  be  included  in 
the  annual  dividends  of  future  vears. 

Policy  Claims  Liaiilities:  The  reserve  for  net  death  losses 
incurred  but  uni^ported  on  December  31,  1919,  estimated  by  the 
company  was  $2,000,000 ;  this  was  an  increase  of  $500,000  over 
the  amount  carried  in  the  1918  financial  statement. 

The  net  amount  of  all  claims  for  1919  death  losses,  reported 
and  paid  during  the  first  six  months  of  1920,  were  obtained  by 
tabulating  the  gross  amount  paid  and  deducting  an  estimated 
policy  reserve;  the  net  amount  paid  was  approximately  $1,400,- 
000,  or  $600,000.  less  than  the  amount  of  reserve  carried  by  the 
company. 

No  change  has  been  made  in  this  liability  item  owing  to  the 
unsettled  conditions  in  Europe,  particularly  in  Poland,  where  the 
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company  has  reinstated  policies  and  paid  claims  for  matured 
endowments  and  death  losses  in  1920  that  apparently  existed  in 
December,  1919.  Any  settlement  made  with  such  policyholders 
is  accompanied  by  an  assignment  from  such  insured  to  the  com- 
pany of  any  and  all  claims  against  the  Russian  Soviet  govemment 
on  account  of  the  policy  contract. 

Cost  of   Coli-ection  on  Uncollected  and  Deferbed  New 
Premiums  in  Excess  of  the  Loading  Thebbon 

The  company  reported  nothing  under  this  heading  for  tHe  year 
ending  December  31,  1919. 

An  estimate  was  made  of  this  liability  item,  based  on  the  aver- 
age commission  paid  for  new  business  during  1919,  less  the 
loading  deducted  by  the  company. 

The  average  rate  of  new  commissions  paid  was  ascertained  from 
the  1919  schedule  *' Q ''  figures;  this  rate  of  commission  paid 
during  1919  was  applied  to  the  gross  ajnount  of  uncollected  and 
deferred  new  premiums,  the  same  amount  of  loading  as  used  by 
the  company  was  deducted  from  the  total  amoimt  of  commissions 
payable,  the  balance  $356,679.77  was  set  up  as  the  cost  of  collec- 
tion in  excess  of  the  loading  thereon. 

Bills  and  Accounts  ]>ue  ob  Accbued  on  Decembeb  31,  1919 

Company's         Ewaminer*9 
Pigarea  Figures  Inorease 

Tu.,.^     Tx        vr     ^  ($140,116  43      $262,029  06      $121,912  62 

Liability  Item  No,  28 ^    60,130  24  98,972  17  3^,841  03 

9200, 246  67      $361, 001  22      $160, 754  56 


The  differelnce  between  the  company's  estimates  for  "unpaid 
bills  and  accounts ''  and  the  amounts  found  to  be  actually  due  or 
accrued,  is  largely  accounted  for  by  the  fact  that  the  company's 
estimate  is  based  on  reports  from  the  several  branch  office  cashiers 
who  report  before  December  31st. 

In  some  cases  the  reports  cover  periods  ending  a  week  before 
the  end  of  the  year,  and  the  period  unaccounted  for  varies  from 
one  to  seven  days,  depending  on  the  distance  from  the  home  office 
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Apparently  no  provision  was  made  by  the  company  for  miscel- 
laneous bills  and  accounts  due  or  accrued  for  home  office  use. 
The  comptroller's  home  office  expense  ledger  was  used  in  drawing 
off  such  due  or  accrued  bills,  and  as  a  result  of  this  work  the 
company's  figures  were  found  to  be  understated  by  $57,245.20. 

Ten  different  branch  office  accounts  were  selected  for  the  pur- 
pose of  verifying  the  figures  reported  by  the  comjjtroller. 

The  miscellaneous  voucher  enveloix^s  which  contained  the  vari- 
ous branch  office  bills  and  vouchers  were  examined,  with  the  result 
that  the  company's  figures  wei«  found  to  be  understated. 

The  amount  of  legal  fees  due  and  accrued  carried  by  the  com- 
pany consisteil  almost  wholly  of  European  and  other  foreign 
items;  the  amount  of  increase  was  found  in  home  office  paid 
voucliers  on  account  of  services  and  expenses  for  1919  and  prior 
vears. 

The  amount  of  European  department  unpaid  ^*  bills  and 
accounts,"  repoi'ted  by  tlie  com]>troller's  department  as  $94,319.03 
outstanding  on  December  31,  1919,  was  not  checked,  the  details 
for  such  verification  are  on  file  in  the  foreign  office. 

Dividends 

The  Kevv  York  Life  Insurance  Company  in  its  financial  state- 
ments to  the  Insurance  Department  does  not  report  any  item  of 
unassigned  funds  (Surplus)  as  such.  Certain  funds  for  the  pro- 
tection of  policyholders  may  be  considered  as  surplus,  namely, 
security  fluctuation  and  general  contingency  fund,  annual  divi- 
dend equalization  fund,  and  reserve  for  future  expenses  on  paid-up 
annual  dividend  policies.  Considering  the  total  of  the  amoimts 
of  those  three  funds  as  surplus,  the  net  changes  for  each  of  the 
least  three  years  were : 

1017  gain  in  surplus $12,  d2t>,  468  91 

lOlS  loss   in   surplus 1,  084,275  93 

1919  gain   in  surplus 5,  208,  039  48 


The^^e  figures  arc  based  u[>ou  the  company's  statement  before 
audit.  In  1917  this  company  adopted  the  amortization  plan  of 
valuing  it5  bonds,  which  change  resulted  in  a  considerable  increase 


Bsposxs  ON  Offioiaii  ExAMmATioir  271 

in  valuation.  The  same  year  a  change  iu  the  method  of  calculat- 
ing amounts  provisionally  ascertained,  etc.,  for  deferred  dividends 
was  put  in  effect,  which  resulted  in  increasing  the  amounts  so  set 
apart,  etc.,  reported  as  part  of  the  company's  liabilities,  surplus, 
and  other  funds. 

In  the  1919  statement  amounts  reflecting  the  company's  busi- 
ness in  Russia  previously  seized  by  the  5*0  called  Soviet  govern- 
ment have  been  omitted. 

At  the  end  of  each  of  the  three  yeai's  the  jjerceutagcs  of  sui-plus, 
as  above  considered,  to  net  reserves  were  1917,  5.65  per  cent; 
1918,  5.22  per  cent;  1919,  5.92  per  cent. 

Apparently  it  is  not  practicable  to  attempt  any  separation  of 
earnings  between  the  various  classes  of  business  on  the  company's 
books.  From  the  gain  and  loss  exhibits  the  amounts  of  business 
at  the  end  of  each  of  the  three  vears  were  — 

1917  1918  1919 

Deferred  $797,560,390        $714,548,534        $621,769,399 

Annual  dividend    1,750,558,665       1,996,921,997       2,385,476,586 

Xon-participating    125,225,281  127,359,271  120,674,101 


The  company  maintains  a  more  or  less  informal  accounting  of 
its  experience  on  contribution  annual  dividend  business.  This  is 
the  main  item  of  annual  dividend  business.  This  account  would 
indicate  percentages  of  surplus  to  reserves  on  this  total  contribu- 
tion annual  dividend  business  at  the  end  of  each  of  the  three  years, 
as  follows : 

Per  Cent 

1917  — laeuM  of  1906  through  1«17 8.4 

1918  — Issues  of  1906  through  1918 6.2 

1919-- Issues  of  1906  through  1919 6.3 


Considered  as  a  whole,  the  subdivision  of  dividends  between 
deferred  and  annual  dividend  business,  so  far  as  can  be  deter- 
mined from  the  very  general  data  available,  seems  to  have  resulted 
in  no  marked  advantage  to  one  or  the  other  of  these  two  classes  of 
business. 

Anntud  Dividends:  The  methods  of  determining  jx)licy  Aivi- 
dends  on  annual  dividend  business  have  not  been  changed  since 
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the  last  examinatioii  by  this  departnieiit.    Such  methods  were  fully 
discussed  in  the  report  on  that  examination. 

The  expense  ratios  for  new  and  renewal  business  have  varied 
as  follows: 

First  Tear    Renewal 

1910 W.  17  10.63 

1917 65.80  10.71 

1918 66.79  10.98 

1919 67.01  11 .21 


The  effective  rates  of  interest  have  practically  not  changed — 

Wwoepi 

Franoe  Framce 

1916 4.2  3.5 

1917 4.2  8.5 

1918 4.2  4. 

1919 4.2  3.6 


The  company  made  no  change  in  the  factors  used  in  computing 
contribution  annual  dividends  paid  in  1916,  1917,  and  1918.  The 
dividends  were  reduced  in  1919  and  further  reduced  in  1920. 


Percentage  of 

Normal  reneuxU 

Bapenee  Fador 

Intereet  FaaUnr 

Surplus  paid 

10.61% 

4.2%. 

100% 

10.61 

4.2 

100 

10.61 

4.2 

100 

11.26 

4.2 

100 

11.26 

4.2 

90 

1916 

1917. 

1918 

1919 

1920. 


Except  as  to  5-  and  10-year  extra  dividends,  the  1920  payments 
are  10  per  cent  less  than  that  of  the  previous  year  on  similar 
policies  the  same  length  of  time  in  force. 

Apparently  the  company's  two-factor  method  of  calculating  con- 
tribution annual  dividends  does  not  result  in  the  distribution  of 
all  the  earnings  to  which  the  business  is  entitled.  In  1915  the 
company  secured  the  approval  of  the  Superintendent  of  Insurance 
to  its  payment  of  an  extra  dividend  on  the  fifth  and  tenth  anni- 
versaries of  policies  issued  on  the  contribution  annual  dividend 
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plan.  On  this  fifth-year  anniversary  this  dividend  consists  of  10 
per  cent  of  the  premium  at  the  domestic  annual  rate;  and  for  the 
tenth  anniversary,  $10  per  $1,000  of  insurance. 

A  note  forming  part  of  schedules  M  and  N  of  the  annual  state- 
ment explains  these  dividends  as  follows : 

The  campany^B  experience  with  contribution  annual  dividend  policies  has 
developed  certain  minor  sources  of  surplus  in  addition  to  the  two  main 
sources  included  in  the  regular  dividends.  These  minor  sources  of  surplus 
include  economy  in  acquisition  expenses  combined  with  surplus  arising  from 
discontinuances  and  from  favorable  mortality. 

As  to  the  tenth-year  extra  dividend,  it  would  appear  that  the 

main  source  of  profit  is  from  motality  savings.     In  its  letter  of 

April  19,  1915,  to  the  Superintendent  of  Insurance,  the  company 

in  part  wrote  — 

Ab  this  extra  dividend  is  practically  derived  from  mortality  savings,  we 
believe  the  best  method  of  apportioning  would  be  upon  the  amount  of 
insurance,  as  such  apportionment  would  take  into  account  the  larger  savings 
at  the  younger  ages,  and  would  represent  a  more  equitable  division  among 
the  several  plans  of  insurance. 

From  inspection  of  the  gain  and  loss  accounts  of  the  contribu- 
tion annual  dividend  policies  for  the  three-year  period  covered  by 
the  examination,  it  would  appear  that  the  extra  5-  and  10-year 
dividends  paid  during  those  years  were  from  surplus  accumulated 
by  the  year's  issues  out  of  which  distributed,  and  that  after  such 
distribution  there  still  remained  a  surplus  to  such  year's  issues. 

It  is  claimed  for  this  method  of  5-year  distribution  that  it  is  a 
common-sense  effort  to  adjust  surplus  periodically,  and  that  it  has 
developed  into  a  great  business  asset. 

The  extra  dividends  payable  in  1920  yere  computed  by  the 
company  at  $1,194,794,  which  is  somewhat  more  than  10  per  cent 
of  the  r^ular  contribution  dividends  estimated  to  be  $10,947,178. 

In  its  1919  statement  the  company  reported  as  annual  dividends 
apportioned  payable  in  1920  the  sum  of  $13,850,878.  This  was 
made  up  as  follows : 

Old  style    $1, 696, 608 

7-year  equalization   141, 670 

Progressive  participating 64, 360 

Contribution  annual  dividend 12, 049, 431 

$13, 860, 878 
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The  total  amount  of  insurance  Uj>ou  which  the  foregoing  lia 
bility  item  of  dividenclB  was  apportioned  was  obtained  from  reso- 
lutions Schedule  ^^A"  and  reconciled  with  the  total  amount  of 
annual  dividend  business  reported  in  the  gain  and  loss  exhibit 
forming  part  of  the  annual  statement.  Test  checks  were  then 
made  of  the  various  classes  of  dividends  and  the  substantial  accu- 
racy of  the  total  amount  verified. 

Further  cliecks  of  postings  from  the  dividend  rate  sheets  to 
individual  policy  dividend  records  did  not  develop  any  errors  in 
entering  or  payment  of  dividends. 

Deferred  Dividends:  The  methods  of  determining  deferred 
dividends  payable  were  described  in  the  last  department  report. 
Such  methods  are  also  set  forth  in  the  explanation  attached  to 
Schedules  "  O  "  and  "  P  "  of  the  annual  report. 

The  histories  used  in  computing  standard  values  have  be^?u 
modified  in  certain  respects  so  that  the  results  are  not  the  same 
a^  in  the  case  of  dividends  i>ayable  in  1916.  On  ages  through  45 
the  results  are  greater  in  point  of  dividends  on  1919  distribution 
than  in  1916.    At  age  55  the  amounts  payable  are  smaller. 

In  1916  the  company  used  97  jx^r  cent  of  the  standard  values: 
in  1919,  96  per  cent,  and  for  1920  this  percentage  is  95  per  cent. 
This  reduction  is  primarily  to  take  up  possible  losses  due  to  depre- 
ciation in  security  values. 

The  amortization  method  of  valuing  securities  does  not  guard 
against  losses  hereafter  to  be  written  off,  should  such  securities 
become  not  amply  secured  or  in  default.  As  heretofore  explained, 
the  company's  records  are  not  such  as  to  permit  of  a  separation  of 
surplus  between  annual  and  deferred  dividend  business,  but  it 
would  seem  that  a  considerable  pait  of  such  surplus  has  arisen  in 
connection  with  the  deferred  dividend  business.  It  may  be  claimed 
that  contingent  losses  should  be  taken  from  such  surplus.  On  the 
other  hand,  the  bulk  of  the  deferred  dividend  business  will  either 
have  gone  off  the  l)ooks  or  have  been  transferred  to  another  divi 
dend  cla^-s  within  the  next  six  veai-s,  whereas  many  of  the  seeuri- 
ties  held  on. account  of  such  business  mature  at  periods  some  years 
later.  How  far  present  dividend  maturities  should  be  penalized 
for  such  j)ossib]o  future  losses  presents  a  question  difficult  of 
solution. 
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Changed  methods  were  adopted  in  1917  for  the  computation  of 
amounts  of  deferred  dividends  provisionally  ascertained,  etc.,  but 
not  payable  in  the  year  succeeding  that  of  the  statement.  The 
method  formerly  used  is  set  forth  in  the  following  explanation 
which  formed  part  of  Schedule  '*  O"  of  the  1916  annual  report: 

Pirst,  the  yearly  amounts  of  the  annual  dividends  which  each  p<^icy  would 
have  received  from  da;te  of  insue  to  the  anniversary  in  1917|  inclusive,  if  it 
had  been  originally  isaued  as  an  annual  dividend  policy  were  ascertained. 

Second,  the  sum  of  such  yearly  amounts  was  increased  by  (a)  compound 
interest  at  the  rate  of  4  per  cent  per  annum,  and  (6)  benefit  of  survivorship 
according  to  the  ccmipany's  compound  progressive  table  of  mortality,  which 
ttffole  represents  the  company's  normal  mortality  experience. 

The  e<)iTei>ix>nding  explanation  of  the  present  method  was  taken 
from  the  note  forming  part  of  Schedule  "  O  "  of  the  1919  report 
of  the  company: 

The  amounts  shown  in  Schedule  **  O  **  as  having  been  provisionally  ascer- 
tained and  as  held  awaiting  apportionment  upon  deferred  dividend  policies, 
were  calculated  by  deducting  the  reserve  held  by  the  company  from  96  per 
cent  of  the  standard  interim  asset  share  as  at  December  31,  1919,  such 
standard  interim  asset  share  having  been  ascertained  by  the  methods  and 
principles  on  which  standard  final  aftnet  shares  were  calculated  as  described 
in  the  annex  to  Schedule  "N". 

For  the  purj>oses  of  computing  this  fund,  two  types  of  "  his- 
tories''  (hypothetical  cases  termed  by  the  company)  are  used: 
the  S  15  at  domestic  rates,  and  the  N  20  at  domestic  rates.  The 
*•  histories  '*  are  modified  so  as  to  put  the  results  on  a  calendar 
vear  basis. 

The  results  derived  from  using  these  histories  are  then  modi- 
fied to  reflect  more  accurately  the  facts  applicable  to  the  different 
clastos  and  years*  issues  of  policies. 

For  the  puri)08es  of  this  computation,  the  amounts  of  business 
by  year  of  issue,  age,  kind,  and  dividend  class  as  at  October  31st 
of  each  year  are  used.  The  interim  asset  share  is  applied  to  each 
such  subdivision,  totals  carried  forward  through  a  series  of  sum- 
mation ?heets,  and  the  final  figures  arrived  at  with  every  attention 
to  detail  and  accuracy.  From  our  understanding  of  the  methods 
in  use  and  the  test  checks  made,  it  would  seem  that  the  present 
metliod  of  computing  the  amount  of  deferred  dividends  provi- 
sionally ascei-tained  results  in  a  con-ect  reporting  of  that  item, 
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according  to  the  company's  principles  of  accumtdation  and 
distribution. 

The  various  groups  of  policies  in  resolutions  Schedules  "  B  " 
and  "  C  "  were  traced  into  the  summaries,  and  this  total  into 
item  36  of  liabilities  of  the  1919  statement. 

For  1920  payments  the  company  used  the  mean  of  the  1919  and 
1921  standard  histories.  From  95  per  cent  of  the  standard  final 
share  after  deducting  the  cost  of  option,  the  terminal  reserves 
were  deducted.  The  1919  an  1921  histories  of  the  non-forfeiting 
class  were  checked  into  the  working  sheets  and  tests  made  of  the 
95  per  cent  calculations.  The  shares  at  various  ages  and  for 
different  kinds  of  policies  were  then  traced  into  Schedule  "  C  " 
and  tests  made  of  extensions  and  footings.    If o  errors  were  noted. 

An  inspection  of  approximately  50  per  cent  of  the  company's 
calculation  sheets  of  the  interim  asset  shares  for  various  ages  and 
kinds  of  insurance  was  made.  The  starting  fund,  ono-half  of 
yearly  death  rate,  interest  I'ate,  etc.,  were  determined  from  those 
in  the  standard  calculation  sheets.  The  interim  asset  shares  as 
calculated  for  the  21st,  25th,  and  subsequent  5th-year  ages,  were 
traced  to  the  sheets  upon  which  shares  for  all  ages  are  sho%vn 
(values  for  intervening  ages  ai'e  interpolated).  The  apportion- 
ment of  interim  surplus  on  intermediate  15-year  distribution  poli- 
cies was  checked.  Tests  of  extensions  of  shares  were  made  and 
no  errors  found. 

Similar  investigation  from  the  standard  histories  through  to 
the  interpolated  interim  asset  shares  for  ages  and  kind  of  policies 
were  made  of  the  non-forfeiting  class. 

Application  of  such  interim  shares  to  iiusuraiice  in  force  at 
various  ages  was  checked  and  tests  made  of  reserves  and  amounts 
of  insurance  in  force,  together  with  extensions  and  totals  both 
interim  shares  and  reserves. 

The  totals,  intennediate  issue  of  1906  and  non-forfeiting  issues 
of  1903,  were  then  checked  into  summary  sheets  of  various  years 
issued  by  classes.  The  totals  were  then  traced  into  the  "  Home 
office  copy,"  a  semi-final  recapitulation,  and  from  there  into 
Schedule  "  D  "  of  resolutions.  The  adjustments  or  modifications 
made  to  the  various  classes  in  the  home  office  copy  were  also 
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checked  from  tlie  working  sheets  and  the  accuracy  of  the  work 
proven. 

The  amount  of  insurance  upon  which  dividends  were  appor- 
tioned or  provisionally  asc^ortained  in  Schedules  A,  B,  C,  and  D 
wa*s  detenuiucHl  and  reconciled  substantially  with  the  amount 
reported  in  the  company's  gain  and  loss  exhibit. 

The  distribution  of  dividends  into  the  various  items  reported 
in  the  income,  disbursements,  and  liabilities  of  the  annual  stajte- 
raent  was  investigated. 

The  income  and  disbursements  and  liability  item  34  of  divi- 
dends dm*,  are  largely  dependent  on  the  amounts  reported  appor- 
tioned for  the  deferred  and  annual  dividends.  With  these 
apportionments  and  the  unsettled  dividends  of  the  previous  year 
as  a  basis,  a  dividend  account  is  prepared  at  the  end  of  the  year 
showing  the  disposition  of  dividends.  This  account  is  the  basis 
for  the  statement  items.  It  is  prepared  partly  from  subsidiary 
records  and  analyses  and  partly  by  estimates  and  balancing 
figures. 

Income  item  8  and  disbursement  item  13 :  Dividends  applied 
to  purchase  paid-up  additions  and  annuities,  $3,308,267.76,  is  a 
year-end  journal  entry  derived  from  the  dividend  account.  It  is 
compose  of  accumulation  dividends  $1,041,436.75,  and  other  divi- 
dends (mainly  annual)  $2,261,831.01.  The  latter  figure  is  the 
balancing  item  of  that  part  of  the  dividend  account  dealing  with 
other  than  accumulation  dividends. 

The  amount  of  accumulation  dividends  converted  into  paid-up 
additions  and  annuities  is  taken  from  the  accumulation  ledgers, 
and  barring  clerical  errors  is  an  exact  figure.  Each  accumulation 
policy  is  listed  and  the  disposition  of  the  dividend  surplus  shown. 

Income  item  14  and  disbursement  item  11:  Dividends  applied 
to  pay  renewal  premiums,  $8,811,162.83,  is  derived  from  annual 
dividend  policies.  A  monthly  analysis  of  dividend  vouchers  sep^ 
arates  such  payments  into  different  classes.  The  totals  of  certain; 
classes  are  combined  at  the  end  of  the  year  and  assumed  to  be 
applied  to  renewals.  The  dividend  vouchers  do  not  show  separa- 
tion between  cash  and  applied  on  renewals,  and  therefore  an  exact 
separation  cannot  be  made.     Analysis  of  the  separation  showed 
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'*hat  of  tJbe  dividends  reported  as  applied,  some  $543,825.28  came 
through  the  "  Home  office  ^'  or  "  Policy  claims  division." 

Investigation  of  the^e  payments  indicated  that  no  part  of  the 
amoimt  was  applied  to  pay  renewals  and  therefore  should  be 
deducted  and  rei)orted  under  disbursonient  line  10.  The  conipanv 
deductjed  from  dividends  applied,  $231,578.54  dividends  on  poli- 
cies canceled  during  the  year.  It  would  a].peai'  that  the  greater 
part  of  this  deduction  will  be  t»overed  by  the  policy  claims  pay- 
ments of  $543,825.28.  Inasmuch  as  the  separation  for  statement 
purposes  is  more  or  less  arbitraiy  and  not  intended  to  be  exact, 
probably  more  acciuate  results  with  far  less  work  would  he 
obtained  by  deducting  this  "  Home  office  payments  ''  and  not  work- 
ing up  the  figures  for  terminated  and  lapsed  cases.  This  sugges- 
tion has  been  called  to  the  actuary's  attention,  and  will  be  adopted 
for  the  1920  statement, 

•Test  checks  were  made  of  the  monthlv  analvsis  sheets  to  the 
summary  book  and  of  the  yearly  totals  from  the  latter  to  the 
dividend  aceount  sheet.  Also  test  checks  were  made  from  the 
monthly  analysis  sheets  to  the  bookkeeper's  memorandum  of  (^i^^- 
dend  totals  by  branch  offices. 

Income  item  15  and  disbursement  item  12 :  Dividends  applied 
to  shorten  endowment  or  premium  paying  period  amounted  to 
$183,142.  This  is  a  year-end  journal  entry  from  the  dividend 
account.  It  is  computed  by  the  actuarial  department,  and  is 
based  on  the  average  annual  dividend  applied  to  insurance  in 
force  in  each  group  plus  that  on  policies  terminated  on  or  after 
anniversary  date  in  year  of  statement.  This  item  only  applies 
to  issues  of  1915  and  after. 

Income  item  22  and  disbursement  item  14:  Dividends  left  to 
accumulate:  The  income  item  includes  $47,543.85  purchased 
reversions  allowed  to  accumulate-.  The  contra  entry  to  the  credit 
is  purchased  policies.  This  amount  largely  represents  unsettled 
dividends  which  by  the  automatic  provisions  of  section  83  had 
been  applied  to  purchase  paid-up  additions  and  subsequently  were 
elexited  by  the  policyholder  to  accumulate  at  interest.  This 
explanation  would  seem  to  justify  their  inclusion  in  item  income 
22.  The  balance  of  this  amount,  $949,657.69,  is  made  up  of  an 
estimated  figure  of  $60,000  old  dividends  left  to  accumulate  and 
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$889,657.60  current  dividends.  The  latter  is  the  balancing  item 
in  the  dividends  left  to  accumulate  account.  For  the  1&19  state- 
ment the  starting  figure  for  this  account  was  sul>sequently  found 
to  have  been  overstated  by  some  $57,000,  thus  making  the  income 
and  disbursement  item  wrong  to  that  extent.  It  is  the  company's 
intention  at  the  end  of  this  current  year  to  make  an  inventory 
of  dividends  left  to  accumulate,  and  with  such  correct  liability 
figure  necessary  adjustments  can  be  made  for  the  1920  statement. 

Disbursement  item  10:  Dividends  paid  in  cash,  etc.,  is  the 
largest  single  item  in  the  disposition  of  dividends.  It  amounted 
to  $18,461,457.61.  While  the  separation  between  this  item  and 
dividends  to  pay  renewals,  $8,811,162.83,  may  not  be  altogether 
correct,  the  total  of  the  two  items  is  susceptible  of  bookkeeping 
control,  as  these  items  directly  affect  the  accounts  of  the  company. 
The  greater  part  of  this  item  is  derived  from  the  accumulation 
dividend  ledgers,  $17,578,196.56,  the  balance  being  taken  from 
the  monthly  analysis  of  voucher  payments  of  dividends  other 
than  accumulation. 

Disbursement  item  18:  Dividends  and  interest  thereon  sur- 
rendered is  not  part  of  the  dividend  account.  The  amounts 
withdrawn  are  mainly  derived  from  the  monthly  analysis  of 
dividend  vouchers.  At  the  end  of  the  year  any  differences  found 
between  the  monthly  summary  book  and  the  bookkeeper's  records 
are  adjusted  by  a  journal  entry.  The  amount  of  this  journal 
entry  December  81,  1919,  was  $158,536.96,  dividends  being 
credited  to  balance.  In  addition,  an  item  of  $20,981.36  was 
added  for  withdrawn  dividend  deposits  converted  into  running 
insurance  on  lapsed  contribution  annual  dividend  policies.  Inas- 
much as  the  withdrawal  of  dividends  and  interest  would  api>ar- 
ently  require  the  preparation  of  some  sort  of  vouchers,  it  would 
seem  that  the  bookkeeper's  records  should  more  closely  reflect 
the  correct  figures.  These  withdrawals  are  not  dividend  pay- 
ments but  rather  the  settlement  of  a  supplementary  agreement 
covering  dividends. 

For  December  31,  1919,  the  estimated  dividends  on  deposit 
were  $3,730,750:  deposits  $997,201.54,  aad  withdrawals 
$390,354.82.  These  fibres  indicate  the  importance  of  this  diin- 
dend  option. 
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Liabiliiy  item  22 :  Dividends  left  to  accumulate,  as  mentioned, 
amounted  to  $3,780^750.  This  is  an  estimate  based  upon  an 
anticipated  increase  in  the  item  for  1919  of  $800,000. 

Liability  item  34,  dividends  due:  This  item  of  $2,184,285.75 
is  made  up  of  accumulation  dividends  unsettled,  $1,357,544.49, 
and  other  classes  $899,675.46:  total  $2,257,219.95;  from  which 
for  statement  purposes  is  deducted  1920  dividend3  paid  in 
advance,  $72,934.20. 

The  accumulation  unsettled  dividends  are  derived  from  the 
open  items  on  the  accumulation  dividend  ledgers.  The  '^  other 
dividends  "  due  are  largely  an  estimated  figure.  Of  the  "  Con- 
tribution annual  dividends ''  apportioned,  6  per  cent  is  assumed 
to  be  unsettled  at  the  end  of  the  year;  of  the  "  Percentage  annual 
dividends"  apportioned,  11  per  cent  is  assumed  to  remain 
unsettled. 

Adjustments  to  make  the  accumulation  dividend  portion  of 
the  dividend  account  balance  are  in  the  item  of  cancellations  or 
revivals  which  do  not  appear  in  the  statement.  In  the  case  of 
contribution  annual  dividends,  an  estimated  cancellation  of  1  per 
cent  of  amount  apportioned  is  assumed.  Amount  applied  to 
purchase  paid-up  additions  is  the  balancing  item. 

Treatment  of  Policyhoij)ers 

Paid  Death  Claims:  All  death  claims  paid  during  the  fol- 
lowing periods: 

Cases 

January,  April,  and  Augpist,  1917 2,  MO 

February,  May,  and  November,  1918 3, 658 

March,  September,  and  December,  1919 3, 3d6 

Total   9, 648 


were  examined. 

This  examination  included  a  review  of  the  death  loss  papers 
and  settlement  of  claims  with  beneficiaries,  together  with  a  check 
of  all  debit  and  credit  items  and  their  proper  allocation  in  the 
accounts  of  the  company.  In  addition,  the  voucher  checks  and 
I'eleases  were  reconciled  with  the  amounts  due  and  the  payees 
entitled  to  same  according  to  the  policy  contracts. 
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A  few  clerical  errors  were  called  to  the  attention  of  the  superin- 
tendent of  daims  division  and  proper  action  taken. 

Claim  No.  150  808 — ^Andrews:  This  policy  was  issued  in 
October,  1907,  lapsed  in  October,  1914,  and  indorsed  for 
$2,785  instead  of  $4,785,  extended  term  insurance;  a  daim  was 
made  and  $2,785  paid  in  November,  1915. 

Upon  calling  the  company^s  attention  to  this  error,  action  was 
immediately  taken;  the  balance,  $2,000,  and  $443.01  interest, 
was  paid  the  administrator  on  April  9,  1920. 

The  period  covered  by  this  esamination  included  claims  aris- 
ing from  the  influenza  epidemic  and  unusual  changes  in  the  com- 
pany's clerical  force,  the  latter  due  to  war  conditions  and  influenza 
epidemic 

It  was  noted  that  the  company  eixerted  every  effort,  and  with 
the  usual  promptness  satisfactorily  settled  the  large  number  of 
claims. 

Resisted  Claims:  All  claims  reported  in  Schedule  F  for  the 
years  1917,  1918,  and  1919  were  examined.  From  the  papers 
leviewed  it  would  appear  that  the  company's  resisted  claims  are 
comparatively  small  in  number  and  the  refusal  to  make  payment 
justified  by  the  facts  developed. 

Changes  made  in  the  liability  reported  for  resisted  claims 
Deoember  31,  1919,  resulted  in  a  reduction  of  the  amount  as 
prepared  and  reported  by  the  company  of  $23,627.56.  This 
reduction  is  largely  due  to  subsequent  information  not  in  the 
possession  of  the  company  when  the  liability  was  computed  by  it. 

The  examiner  detailed  to  this  work  made  a  careful  and  minute 
examination  of  each  case  to  determine  the  propriety  of  the  resist- 
ance and  the  correctness  of  the  amounts  involved  and  set  up, 
also  the  accounting  methods  reflecting  the  handling  and  settle- 
ment of  such  resisted  cases.  This  examination  covered  some  two 
hundred  and  sixty-six  cases,  including  all  cases  reported  in  the 
1917  Schedule  F,  and  new  cases  of  the  following  two  years.  Notes 
were  prepared  on  some  one  hundred  and  six  cases.  These  notes 
were  submitted  to  the  company. 

The  greater  part  of  the  cases  thus  written  up  consisted  of 
those  in  which  a  change  in  the  amount  of  liability  as  prepared 
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by  the  company  was  made  fay  the  examiner.    Among  such  eases 
may  be  noted 

1.  When  suit  is  filed  on  a  claim  the  company  enters  in  Schedule 
F  the  amount  claimed  in  the  complaint.  This  often  includes  an 
extra  amount  claimed  as  damages.  The  examiner  believes  that 
tlie  amount  due  were  the  policy  found  to  be  in  force  should  be 
set  up.  Upon  review  and  discussion  I  am  of  the  ojnnion  that 
the  company  is  correct  in  putting  up  the  amount  named'  in  the 
complaint.  In  the  event  of  judgment  the  amount  of  the  judg- 
ment is  substituted  for  the  amount  claimed.     This  is  proper. 

2.  In  disappearance  cases  the  examiner  believes  the  case  should 
be  set  up  as  a  liability  when  claim  is  made.  The  company  con- 
tends that  it  does  not  insure  against  disappearance,  and  that  it 
should  not  set  up  liability  other  than  reserve  on  policy  (if  in 
force)  until  suit  is  filed.  This^  would  seem  to  be  correct.  After 
suit  is  filed  the  reserve  should  be  taken  down  or  deducted  from 
claim  liabilitv.     This  will  be  done  hereafter. 

3.  Notes  wei'e  made  of  alleged  incorr&ct  accounting  on  com- 
promised cases.  The  company  is  governed  in  this  matter  by  the 
following  oflSee  rules : 

Minutes  of  office  committee  meeting  held  March  11,  1908: 
(Sec.  S)  Bookkeeping  Treatment  of  Compromise  Death  Claims.  Upon 
recommendation  of  Vice-president  We^s,  it  was  voted  that  the  bookkeeping 
priLctice  in  cases  of  compromised  death  claims  be  as  follows:  If  the  amount 
paid  is  more  than  the  sum  of  the  entire  premiums  received,  the  payment 
is  to  be  charged  to  the  account  of  "  Losses."  If  the  amount  consists  of  only 
one  premium,  or  less,  the  amount  shall  be  charged  to  the  premium  accoant 
as  a  refunded  premium.  If  the  payment  consists  of  more  than  one  premium, 
but  not  more  than  the  total  premiums  received,  and  not  more  than  five  years' 
premiums,  the  amount  paid  shall  be  charged  to  the  account  of  "Purchased 
policies."  If  the  payment  consists  of  more  than  five  years'  premiums,  the 
amount  paid   shall  be  charged   to   "  Losses." 

From  certain  case**  reviewed  by  me  and  from  discussions  with 
those  in  charge  of  the  company's  claim  settlements,  it  would 
appear  that  the  company  is  guided  in  its  handling  of  claims  by  a 
due  realization  of  its  responsibility  as  a  semi-public  financial 
institution  and  its  duty  to  prevent  and  discourage  in  ever)-  way 
jwssible  the  commission  of  crime  for  financial  gain  and  the 
speculation  in  human  life  possible  through  life  insurance  policies. 
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Waiveb  of  Pebmiums  and  Disability  Benefits 

The  provisions  of  the  company's  policies  of  the  various  issues 
in  regard  to  waiver  of  premiums,  age  limit,  the  time  policy  must 
have  been  in  force,  instalment  payments,  etc,  are  given  in  detail 
on  a  separate  schedule. 

All  claims  are  passed  upon  when  first  received  to  detennine 
whether  or  not  the  waiver  provision  is  operative,  and  if  not  for 
the  reason  that  the  policy  does  not  contain  such  provision,  or  that 
the  anniversary  of  the  policy  is  too  far  away  for  the  committee 
on  premium  waivei-s  to  take  up  the  matter  at  that  times,  or  for 
any  such  reason,  the  branch  oflSce  is  instructed  to  inform  the 
assured  to  that  effect. 

Should  the  provision  be  oi)erative,  the  secretary  to  the  com- 
mittee obtains  reports  from  the  attending  physician,  the  com- 
I>any's  nearest  examiner,  and  from  at  least  one,  and  often  two, 
inspection  agencies.  The  information  so  obtained  is  referred  to 
the  committee,  which  is  comj>osed  of  chief  medical  examiner, 
actuary,  two  secretaries,  general  counsel,  and  an  assistant  secre- 
tary. If  the  majority  of  this  committee  decide  that  the  jwemium 
should  be  waived,  the  branch  office  is  advised  to  that  effect,  and 
the  premium  refunded  if  paid.  If  they  decide  otherwise,  the 
i)ranch  office  is  asked  to  let  the  assured  know. 

In  every  case  where  claim  is  made  for  waiver  of  premiiun,  the 
various  departments  are  requested  to  mark  their  records  that  the 
risk  is  impaired. 

In  practically  every  case  where  waiver  was  claimed  on  account 
of  insanity,  the  company  waivetl  premiums  due  and  paid  frem 
the  beginning  of  disability  to  the  time  preof  of  disability  was 
filed,  apparently  taking  the  stand  that  the  assured,  by  reason  of 
his  mental  state,  had  no  knowledge  of  the  provisions  of  his  policy. 

The  number  of  claims  received  and  jmssed  U)X)n  by  the  com- 
mittee for  the  four  years  1916-1919  were  as  follows: 

1916  1917  1918  1919  Total 

Received    314  334  3S1  488  1517 

\ot  operative 73  84  127  168  452 

Approved    181  207  166  256  800 

Disapproved 21  32  37  29  119 

Dropped  by  claimant. . .  50  31  22  48  151 

305  354  351  601  1531 


284  BePOBTS   on   OfFIOIAIi  ExAHINATIOir 

Over  one-third  of  all  claimB  received  during  the  past  three 
years  were  examined ;  it  was  found  that  the  company  had  placed 
a  liberal  interpretation  upon  the  premium  waiver  provision  in 
its  policies,  had  made  a  thorough  inveetigation  before  decision, 
and  had  dealt  fairly  with  all  concerned. 

IiIatuebd  and  Discounted  Endowments 

Matured  and  discounted  domestic  endowments  paid  during  two 
different  months  of  the  years  1917,  1918,  and  1919;  about  three 
thousand  cases  were  checked. 

All  papers  and  canceled  checks  were  examined,  and  in  each 
case  debit  and  credit  items  were  verified,  interest  and  discount 
computed,  and  details  of  the  warrant  checked  to  the  disburse- 
ment sheets  of  the  policy  claims  division. 

The  method  of  discounting  deferred  dividend  settlements  is 
the  same  as  when  investigated  at  the  last  examination.  If  an 
endowment  with  tontine  dividend  is  to  be  discounted,  the  com- 
pany requires  a  medical  examination  at  the  applicant's  expense; 
but  the  majority  of  such  maturities  are  insured  for  a  new  policy, 
in  which  case  the  medical  examination  fee  is  paid  by  the  com- 
pany. If  a  life  or  limited  payment  life  policy  with  tontine  divi- 
dends is  discounted,  no  evidence  of  insurability  is  necessary, 
imless  the  total  cash  value  exceeds  the  face  amount  of  the  policy. 

'When  the  tontine  dividend  only  is  discounted,  a  certificate  of 
health  indorsed  by  an  agency  official  or  agent  is  accepted  as 
etvidence  of  insurability. 

A  discount  charge  of  5  per  cent  on  value  of  policy  reserve  is 
made,  and  at  6  per  cent  for  the  dividend  portion;  also  a  charge 
for  term  insurance  is  made  for  the  unexpired  tenn  to  cover  the 
amount  of  dividend.  Credit  is  allowed  for  any  untamed  policy 
loan  interest;  and  on  life  and  limited  payment  policies  a  lefimd 
is  made  of  the  cost  of  insurance  for  the  face  amount  of  the  policy 
for  the  unexpired  term. 

The  premiums  collected  for  the  term  insurance  charge  are 
credited  to  renewal  premiums,  whereas  it  is  a  new  premium  to 
cover  additional  insurance  to  the  amount  of  the  tontine  dividend. 

No  case  is  discounted  that  does  not  mature  during  the  calendar 
year,  therefore  no  term  insurance  is  carried  on  the  company's 
books  at  December  Slst  for  these  discounted  cases. 
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SUSBBNDXBS 

The  surreiider  values  allowed  by  the  company  are  in  accord- 
ance with  the  contract  provisions  in  the  policies  or  rulings  by  the 
officers  and  office  committee. 

The  company's  method  of  calculating  surrender  values  is  the 
same  as  when  investigated  three  years  ago  and  which  was  fully 
explained  in  the  report  of  the  Insurance  Department  examination. 

Payments  to  policyholders  in  Europe,  Africa,  and  Asia,  except 
China,  are  paid  through  the  Paris  office  and  monthly  reports 
made  to  the  home  office. 

These  monthly  reports  from  the  Paris  office  and  other  branch 
offices  are  used  to  record  transactions  in  detail,  make  entries  to 
various  accounts  and  are  balanced  monthly  with  the  general  books 
of  the  company. 

All  domestic  policies  surrendered  during  the  months  of  June, 
1918,  and  September,  1919,  and  one  hundred  and  twenty-five 
paid-up  policies  terminated  at  various  times  during  the  past  three 
years,  making  a  total  of  6,328  cases,  were  checked.  The  papers 
and  canceled  checks  were  examined,  all  debit  and  credit  items 
were  verified,  test  checks  were  made  of  the  calculations  for  grant- 
ing cash  values,  paid-up  or  extended  insurance. 

Approximately  five  hundred  cases  were  traced  to  the  comp- 
troller's premium  .cards,  to  ascertain  if  all  cancellations  were 
recorded ;  also  about  one  hundred  selected  cases  were  checked  with 
the  actuary's  valuation  cards,  and  found  to  be  correctly  terminated. 

Cash  Subbbndbb  Yaiatr  of  Fractioitai,  Patd-ijp  Policies 
On  July  15,  1908,  the  office  committee  passed  a  resolution 
regarding  the  payment  of  larger  cash  surrender  values  on  policies 
more  than  twenty  years  in  force  and  on  which  the  attained  age 
of  the  insured  was  seventy-five  years  or  more,  the  value  in  such 
cases  to  be  the  full  reserve  carried  by  the  company,  except  that 
such  reserve  must  not  be  greater  than  the  American  8  per  cent. 
This  rule  was  subsequently  extended  by  the  office  committee  on 
May  21,  1913,  to  other  classes  of  policies,  including  premium 
paying  as  well  as  paid-up  policies,  as  follows: 

"  On  all  policies  more  tlian  twenty  years  in  force,  and  where 
the  attained  age  of  the  insured  is  seventy-five  years  or  more,  the 
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full  reserve  at  American  3  per  cent  is  to  be  allowed  a&  a  cash 
surrender  value,  and  the  same  is  to  be  done  in  the  following 
instances  where  the  age  attained  is  less  than  seventy-five: 


Age 

Policy 

Age 

PoUcy 

attained 

in  force 

attorned 

in  force 

74 

21  years  or  more 

60 

26  years  or  more 

73 

22  years  or  more 

58 

27  years  or  more 

72 

23  years  or  more 

67 

28  years  or  more 

71 

24  years  or  more 

66 

29  years  or  more 

70 

25  years  or  more 

65 

90  years  or  more 

Theoffi^ 

ce  committee  rules  so\ 

'emin^r  afires  si 

xtv-five  to  seventy- 

four  were  modified  by  the  actuary's  department  in  cases  where 
the  premium  charged  was  less  than  the  normal  rate. 

It  would  eeeni  that  if  exceptions  ai'e  to  be  made  the  ofiiee  com- 
mittee should  be  so  advised  and  depai't.ments  interested  governed 
accordingly  by  such  committee. 

Interpolated  Ga*sh  Values 

Where  an  intei-polated  cash  value  is  allowed  on  issues  since 
1908,  the  company  ascertains  the  interpolated  reserve  and  deducts 
a  surrender  charge,  either  of  so  much  per  $1,000,  using  the  lower 
yeai'  surrender  charge,  or  a  flat  20  per  cent  of  the  reserve. 

The  policy  contracts  provide  for  a  cash  value  of  the  reserve  at 
date  of  lapse  less  a  surrender  charge  for  the  third  to  the  ninth 
years,  inclusive,  of  not  more  than  1%  pei-  cent  of  the  face  of  the 
policy.  The  surrender  charge  of  tlie  company  (except  issues  in 
the  State  of  Louisiana)  is  a  graded  amount  per  $1,000,  from  $15 
the  third  year  to  $2.50  the  ninth  year,  with  the  full  re^er\'e  for 
the  tenth  and  subsequent  years. 

The  company  could  interpolate  tlie  surrender  charge  on  poli- 
cies terminated  between  the  third  and  tenth  years,  where  quarterly 
or  semiannual  payments  had  been  made.  This  would  increase 
the  cash  value  payable  to  the  insured  from  about  $0.63  to  $1.88 
per  $1,000  of  insurance. 

» 

ACCELERATIVE    E^'DOWME^'TS 

Prior  to  April,  1920,  the  comj>any  allowed  as  a  cash  value  the 
reserve  of  policy,  plu»  dividends  with  accumulation  less  a  sur 
render  charge  on  the  total  amount. 
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The  present  method  is  to  allow  the  reserve  less  a  surrender 
char^  of  20  per  cent,  pins  dividends  \nth  accumulations. 

Foreign  Business  Excepting  European 

On  foreign  issues  from  1907  to  1012  the  cash  and  paid-up 
values  cofrrespond  to  the  1907  domestic  surrender  values. 

Foreign  issues  of  1912  and  subsequent  years  are  given  cash 
and  paid-up  values  equal  to  the  1910  or  pi'esent  domestic  sur-   . 
render  values. 

The  extended  term  feature  on  1907  and  suljsequent  issues  is 
purchased  at  sesqui  American  3  per  cent  or  double  American  3 
per  cent  term  single  premium,  according  to  rate  at  issue  and 
i-esicn^  carried  by  the  company. 

A  test  check  of  fifty  Japanese  cases  foreclosed  in  1917,  1918, 
and  1919  was  made,  and  it  was  noted  that  where  extended  insur- 
ance  was  granted,  the  company  calculated  the  period  for  years  and 
months  only.  When  the  company  changed  the  practice,  several 
years  a^sjo,  in  calculating  the  extended  insurance  to  years  and 
(lays,  this  practice  was  not  extended  to  the  foi^eign  business. 

Prior  to  June,  1910,  the  company's  rule  was  to  exclude  fi-om 
the  values  used  to  purchase  j>aid-up  or  extended  insurance  any 
current  year's  dividend,  Avhere  a  selection  had  been  previously 
tiled  with  the  company,  and  pay  the  imp^iid  dividend,  if  any,  in 
cash.  Since  June,  1919,  this  rule  has  been  changed,  and  now  any 
unpaid  dividends  are  included  in  the  cash  value  used  to  purchase 
paid-up  or  ext-ended  term  insurance. 

Restorations 

The  company  keeps  a  separate  record  of  declined  applications 
for  restoration.  During  the  past  thi-ee  years  about  one  hundred 
and  sixty  policies,  for  $380,000  in>?urance,  wei'e  declined;  and 
in  the  same  period  eight  thousand  policies,  for  $19,137,521  insur- 
ance, were  restored. 

The  company's  rules  allow  the  agencies  to  consider  and 
approve  for  restoration  on  a  '^  self  health  certificate  "  cases  of 
$2,000  or  less,  within  ninety  days  from  due  date  of  premium, 
provided  the  case  is  not  an  impaired  risk. 

On  impaired  risk  cases  the  renewal  receipts  are  returned  to  the 
home  office  at  the  expiration  of  the  thirty  days'  grace  period. 
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After  ninety  dajs  and  within  six  nionths  from  due  date  of 
premium,  a  ^^  Medical  health,  certificate  "  is  required  before  res- 
toration can  be  considered. 

After  six  months  from  due  date  of  premium,  a  "  Full  medical 
examination"  is  required. 

If  reinstatement  is  applied  for  and  the  company's  rating  on 
the  case  does  not  warrant  reinstatement,  it  is  referred  to  the  classi- 
fication committee  or  actuarial  department  for  action,  with  a 
memorandum  showing  what  value  there  is  in  the  policy ;  but  if 
there  is  extended  term  insurance  for  more  than  five  years,  and  the 
policy  is  written  without  disability  benefits,  it  may  be  reinstated 
without  taking  into  consideration  the  condition  of  the  risk. 

If  policy  is  written  with  disability  benefits,  or  extended  term 
insurance  is  less  than  five  years,  each  case  is  treated  upon  its 
merits;  or  instead  of  declining  tlie  case,  an  offer  is  made  to  restore 
it  on  a  modified  form. 

On  deferred  dividend  cases,  the  general  rule  is  to  consider  res- 
toration within  five  years  of  lapse,  provided  the  case  is  not  within 
two  years  of  maturity  of  deferred  dividend,  such  cases  would  be 
governed  by  the  restoration  clause  in  contract,  which  varies  from 
six  months  to  various  times  within  the  accumulation  period. 

AoEiVCY  Department 

The  agency  department  of  this  company  conducts'  its  field  opera- 
tions under  a  branch  office  system.  A  salaried  manager  or  director 
is  in  charge  of  each  branch  office  and  works  under  instructions 
from  the  home  office. 

All  expenses  necessary  for  the  proper  conduct  of  the  branch 
office,  including  salaries  of  clerks  and  cashiers,  are  authorized  by 
the  home  office  and  paid  by  the  agency  director  or  manager. 

All  contracts  made  between  the  company  and  its  agents  specify 
that  the  agent  is  a  special  agent  and  devotes  his  entire  time,  best 
talents,  and  energies  in  behalf  of  the  company.  Part  time  con- 
tracts are  also  made. 

Contracts  provide  a  scale  of  commissions  graded  down  from 
a  maximum  of  55  per  cent  according  to  the  kind  of  insurance 
written.  One  renewal  commission  is  also  provided  for  on  a  slid- 
ing scale  downward  from  15  per  cent  conditioned  upon  the  pro- 
duction of  a  stated  amount  of  new  business  in  a  contract  year. 
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This  one  renewal  of  15  per  uent  appears  generally  in  whole 
time  oontracts  where  the  agent  makes  application  for  Nylic  mem- 
bership and  is  payable  upon  the  payment  of  the  first  renewal 
pieminm. 

Part  time  loontracts  usually  provide  for  three  renewals  of  10 
per  cent,  also  upon  the  condition  that  a  stated  minimum  of  new 
insurance  ie  paid  for  within  specified  contract  years. 

Beginning  October  1^  1918,  the  company  made  a  $2  special 
allowance  to  agents  for  each  party  insured  llirough  their  agents. 
Rules  were  made  covering  this  allowance.  Payments  of  such  allow- 
ance were  made  monthly  and  charged  to  '^  Salaries  or  other  oom- 
pensation  not  covered  by  commission  paid  to  soliciting  agents." 

This  special  allowance  was  made  to  cover  agents'  extra  expenses^ 
and  canceled  as  of  May  31,  1919. 

Many  of  the  contracts  provide  for  a  renewal  commission  oa 
premiums  paid  for  the  fifth  year  of  insurance,  provided  certain 
specified  amounts  of  new  bneinese  ia  placed  and  paid  for  during 
the  contract  year  and  renewal  premiums  paid. 

This  renewal  commkBion  is  graded  as  follows:  on  $75,000  of 
insurance,  2  per  cent;  on  $100,000  of  insurance,  4  per  cent;  and 
on  $125,000  and  over,  5  per  cent. 

The  home  office  files  show  the  contract  with  each  agent,  and  all 
amendments  and  correspondence  concerning  the  contract  and  mat- 
ters  pertaining  to  the  agent.  Brief  cards  are  lalso  kept  showing 
in  concentrated  form  the  rates  of  commissions  allowed  and  all 
special  allowances,  etc. 

These  brief  cards  form  the  basis  of  allowing  commissions 
reported  through  the  branch  office  reports  as  they  are  audited  at 
the  home  office. 

All  contracts  of  agents  reporting  through  the  San  Francisco 
clearing  house  and  Philadelphia  clearing  house  were  examined 
and  the  brief  cards  verified.  Branch  offiyce  reports  for  Philadel- 
phia clearing  house  for  the  month  of  December,  1919,  were 
examined  and  payments  of  commissions  were  found  to  be  accord- 
ing to  contract  provisions. 

Following  is  a  statement  showing  a  comparison  of  the  number 
of  branch  offices  and  agents  of  the  company  as  at  December  31, 
1916  and  1919: 

10 
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Branch  Offices:  1916  1919 

Domestic 98  103 

Foreign  6  5 

Agents: 

Domestic 4838  5372 

Foreign  390  821 


The  domestic  figures  include  Canitda,  Hawaii,  vnd  HavBnfl, 
Cuba. 

The  foreign  figures  do  not  inctade  anything  pertaining  to  the 
European  department. 

The  records  in  the  contraict  divimou  6i  die  agency  department 
seem  to  be  well  kept  Contracts  with  novqporoducers  are 
terminated. 

Ntlic 

The  word  "Nylic"  is  made  up  from  the  first  letter  in  each 
word  of  the  title  "  New  York  Life  Insurance  Company,"  and  as 
such  signifies  band  or  organization  of  men  within  the  ranks  jOf 
the  company's  agency  force  who  are  consistent  and  persistent 
producers. 

To  become  a  Nylie  an  agent  must  devote  his  full  time  to  the 
service  of  the  company  and  write  at  least  $50,000  of  new  insur- 
ance each  year  of  his  membership.  If  an  agent  fails  to  write 
such  a  minimum  amount  of  new  insurance  during  'his  year,  he 
automatically  ceases  to  be  a  Nylic. 

There  are  two  separate  and  distinct  Nylics,  Nylic  No.  1  and 
Nylic  No.  2. 

Nylic  No.  1  concerns  those  who  operated  under  Nylic  contracts 
prior  to  1907. 

Nylic  No.  2  pertains  to  agents  who  became  Nylics  after 
January  1,  1907. 

The  company  classifies  Nylic  No.  2  into  grades  or  degrees 
according  to  the  length  of  consecutive  Nylic  service,  as  follows: 

Freshmen First  five  yean 

First  Degree Second  five  years 

Second  Degree Third  fire  yean 

Third  Degree Fourth  five  yean 

Seniors AU  over  twenty  years 
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After  two  Nylic  years^  service,  fi^shmm  receive  montUy  pay- 
meats  of  tweoty-five  cents  per  thousand  dollars  of  business  pro- 
cored  and  paid  for  daring  specified  years  that  remains  in  force  ait 
the  end  of  atated  yeais. 

Nylic  payments  on  tlie  same  basis  aa  stated  above  are  made  for 
the  other  degrees  aa  follows:  First  degree,  fifty  cents  per  thou- 
sand ;  second  degree,  aevenly-five  cents  per  thousand ;  third  degree, 
one  dollar  per  thonaand.  Seniov  Kylics  reoeiye  payments  aa  long 
as  they  live  provided  (mly  that  they  do  not  enter  the  service  of 
any  other  company.  They  are  not  required  to  produce  the  mini- 
mum of  $50,000  new  insurance  each  year. 

The  basis  of  ascertaining  the  Senior  ISTylic  payment  follows: 
"  The  basis  of  business  for  incomes  for  the  ftth,  7th,  8th,  9  th, 
10th,  11th,  12th,  13th,  lith,  15th,  16th,  l7th,  18th,  19th,  and  20th 
years  of  continuoua  Nylic  membership  will  be  added  together  and 
divided  by  15.  The  sain  thus  obtained  will  then  be  averaged  with 
the  amount  of  new  business  written  and  placed  under  the  condi- 
tions provided  labove  during  that  year  of  service  aa  a  third  d^ree 
^N'ylic  in  which  his  production  was  smallest,  after  deducting  from 
same  the  amount  of  business  placed  during  said  smallest  year 
which  has  lapsed  by  non-payment  of  premium,  been  canceled,  or 
otherwise  terminated  up  to  December  31st  of  his  twentieth  Nylic 
year."  On  the  average  or  amount  thus  obtained,  seventy-five 
cents  per  thousand  is  paid  each  month. 

Disability  benefits  are  paid  to  !N^ylics  for  a  period  not  to  exceed 
five  years  when  a  Nylic  is  physically  incapacitated  for  work 
of  any  kind.  This  fact  must  be  established  to  the  satisfaction  of 
the  company,  as  well  as  the  continuation  of  such  disability  to  the 
company  from  time  to  time  on  demand. 

Any  disability  payments  amount  to  the  average  monthly  pay- 
ments he  has  received  from  the  b^inning  of  the  ''degree"  of 
which  he  is  a  member  at  the  time  of  such  disability. 

If  an  agent  recovers  and  works  for  the  company  again,  the  com- 
pany may  make  such  an  adjustment  of  the  agent's  Nylic  position 
as  it  may  deem  fair. 

The  company  pays  monthly  for  a  period  of  six  months  what- 
ever monthly  income  a  deceased  Nylic  may  have  been  dravring  at 
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the  time  of  death  to  any  beneficiary  designated  in  writing  and 
filed  with  the  company  by  the  ag^nt  or  to  the  estate  of  such  de- 
ceased Nylic.  Such  Nylic  member  must  have  been  in  good  stand- 
ing in  the  first^  second,  or  third  degree,  or  senior  Nylic. 

Beginning  about  1916,  the  board  of  directors  declares  each  year 
a  mortuary  benefit  of  Nylic  for  agents,  as  follows : 

Re9oU>ed,  Hist  the  New  York  Life  Insurance  Company  will  pay  as  part 
compenBation  a  mortuary  benefit  upon  the  death  during  the  year  *  *  * 
of  any  agent  member  of  first,  second,  third  d<^gree,  or  senior  Kylic,  whose 
employment  contract  authorizing  him  to  solicit  for  new  insurance  for  the 
company  i«  in  full  force  and  effect  at  the  time  of  his  death,  in  addition  to 
his  other  Nylic  compensation,  a  sum  equal  to  $1  per  thousand  of  the  business 
written  and  qualified  by  him  under  Nylic  rules  during  the  period  of  hU 
freshman,  first,  second,  third  degree  of  Nylic  membership,  and  upon  which 
business  the  second  insurance  year's  premium  has  been  paid  or  shall  be  paid. 

Following  is  a  statement  showing  the  number  of  Nylics  of  the 
different  d^rees  for  the  years  1917,  1918,  and  1919: 

1917        1918        1919 

Senior  Nylics   1«9  198  212 

Third  degree  137  130  147 

Second  degree   164  159  15a 

First  degree 24ft  300  341 

Freshmen   W4»  1053  1444 

Totals   1759         1840        2297 


The  following  statement  shows  for  the  year  1919  the  number 
of  Nylics  in  the  different  degrees,  the  average  business  >\T:itten, 
and  the  average  monthly  payments: 


Number 

Freshmen    (drawing)    007 

Freshmen  (not  drawing)  837 

First  degree   341 

Second  degree  159 

Third  degree  147 

Senior  Vylics   212 


Average 

Average  monthly 

hueineee  torttten 

yylic  paymenii 

per  man 

per  man 

$168, 165 

$22.39 

138,570 

0  • 

210,  767 

37.85 

190,  723 

56.57 

294, 179 

201.48 

151,  657 

65.53 

*  These  freshmen  Nylics  were  not  yet  entitled  to  monthly  payments  becaQse 
their  two-year  period  of  service  was  not  completed. 
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Reserve  for  Nylic:  The  company  reported  $5,201,805  as  the 
reserve  necessary  to  care  for  all  payments  under  Nylic  contracts 
and  rules.    This  figure  is  made  up  as  follows: 

Vftlue  of  monthly  payments $4, 210, 610 

Seoood  dflgree  KyUc  M)0, 000 

Mortnmry  bmeflts 491, 8Sd 

Total  $5, 201, 805 


In  arriving  at  the  value  of  monthly  payments,  lists  of  all  senior 
and  third  degree  Nylics  are  prepared  showing  the  attained  age  on 
December  31st  of  such  Nylics,  their  monthly  compensation,  and 
the  annual  compensation  based  on  the  monthly  rate. 

The  present  value  of  the  annual  payments  to  the  senior  Nylics 
and  of  the  deferred  payments  to  be  made  to  the  third  degree  Nylics 
when  they  shall  become  senior  Nylics,  was  computed  on  the  basis 
of  the  McClintock  table  of  mortality  and  3Vb  per  cent  interest. 
This  amounted  to  $4,210,519. 

The  value  of  the  deferred  annuities  for  second  degree  Nylics 
was  also  computed,  and  it  was  found  that  the  amount  was  $986,- 
000,  but  on  account  of  the  likelihood  of  a  substantial  number  of 
audi  Nylics  resigning  or  failing  to  qualify  under  Nylic  rules, 
$500,000  was  considered  sufficient. 

The  method  of  computing  the  reserve  for  the  mortuary  benefits 
as  provided  by  resolution  of  the  board  of  directors  was  as  follows : 

1.  On  aenlor  Nylics  the  reserve  will  be  equal  to  the  single  premium  on 
the  American  3%  per  cent  basis  for  the  amount  of  the  death  benefit. 

2.  For  third  degree  Nylics  the  reserve  will  be  equal  to  one  year's  term 
insurance,  plus  a  single  premium  deferred  until  the  agent  becomes  a  senior 
Nylic. 

3.  For  the  first  and  second  degree  Nylics,  the  reserve  will  be  equal  to  a 
one-year  term  for  the  death  bencdAt. 

The  reserve  in  all  cases  will  be  on  the  basis  of  the  American  table  of 
mortality  with  3%  per  cent  interest,  and  age  will  be  taken  at  nearest  birth- 
day at  December  31  st. 

Schedules  are  prepared  as  at  January  1st  giving  the  approxi- 
mate amount  of  insurance  of  each  agent  paid  for  under  Nylic 
mortuary  benefit  rules.  In  the  case  of  senior  Nylics,  this  is  the 
business  written  during  Nylic  period  before  seniority  on  which 
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second  year's  premiums  have  been  paid  In  the  other  ottses,  it  is 
the  total  business  paid  for.  Adjustmeoits  are  made  of  lapses  so 
that  the  figures  are  brought  up  to  December  31st.  Thb  amount  of 
this  reserve  was  found  to  be  $491,286. 

The  reserve  reported  does  not  include  cases  that  aro  pronded 
for  under  Nylic  rules  covering  physical  disability  and  d^th. 
Upon  investigation  it  was  found  that  under  physical  disability  the 
company  was  paying  as  at  December  31,  1919,  on  ten  agents 
receiving  under  said  clause,  monthly  payments  amounting  to 
$6&8.06.  The  clause  provides  a  maximum  period  of  five  years 
during  which  time  disability  benefits  will  be  paid. 

The  company's  liability  as  calculated  by  the  actuarial  depart- 
munt  for  these  disability  cases  was  $17,000. 

Under  the  death  benefit  clause  providing  for  six  monthly  pay- 
ments after  death  of  the  Nylic  member,  it  was  found  that  the  com- 
pany was  obligated  to  pay  on  six  cases.  The  amount  to  be  paid 
by  the  company  in  1920  to  complete  six  monthly  payments  in  each 
of  these  cases  amounted  to  $1,946'.75. 

The  total  to  be  added  to  the  reserve  liability  carried  by  the 
company  amounts  to  $18,946.76. 

Schedule  Q 

Following  is  a  statement  showing  a  comparison  of  percentages 
of  the  principal  items  in  this  schedule  to  first  year's  premiums  for 
the  years  1916,  1917,  1918  and  1919: 

1916  1917  1918  1919 

%  %  %  % 

Loading  (American  experience  3^), 

per  cent  of  premiums 27. 190  26.903  26.774  26.630 

Mortality  gains  (S.  &  V,  method), 

per  cent  of  premiums 29.S30  2S.4S1  28.883  28.297 

Margin,  being  the  sum  of  the  total 
loading  and  mortality  gains,  per 
cent  of  premiums   57.021        55. 3M        55.657         54.927 

Commissions,  per  cent  of  premiums  46.533  45.644  47.075  47.385 
Medical   fees    and   inspections,    per 

cent  of  premiums 5.1&1  4.715         4.180         4.048 

Agenta*    salaries    and    allowances, 

per  cent  of  premiums 252  .236  .268  .846 
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1916  1917  1918  1919 

%  %  %  % 

ToUl  expenses^  per  cent  of  premiumB    51.938        50.606        51.523  52.279 

Szcess  margiii  ovvr  expenses,   per 

cent  of  premiuBM 5.065  4.739  4.134  2.648 


Disability 

Following  is  a  statement  showing  a  comparison  of  items  of 
interest  in  connection  with  disability  business  of  the  company  for 
the  years  1917,  1»18  and  1919 : 

1917  1918  1919 

Snrplns  January  1 $139, 603  $212, 709  $314, 777 

First  year  premiums $241, 051  $297,  700  $511, 163 

Renewal  premiums 351, 885  560, 968  834, 651 

Total  premium  income $592, 936  $858, 668  $1, 345, 814 

Interest  income,  net 35, 779  55, 083  85, 135 

Total  income  $628, 715  $913, 751  $1, 430, 949 

Disability  expenses    $175«  171  $230, 927  $390, 568 

Premiums  waived 29, 786  30, 244  39, 748 

Instafanente     paid     less     reserve 

thereon   19,147  29,301  35,942 

Income  paid 3, 750 

Dividends  declared 52, 780  50, 446  * 

ToUl   $276,884  $340,918  $470,008 

Increase  in  reserves 278, 725  470, 765  770, 049 

Total   $555,609  $811,683  $1,240,057 

Net  gain  in  surplus $73, 106  $102, 068  $190,  892 

Surplus  December  31st $212, 709  $314,  777  $505, 669 


*No  dividends  were  declared  on  disability  business  in  1919. 

Following  is  a  statement  showing  a  comparison  of  the  gains  and 
losses  as  shown  in  the  gi^in  and  loss  exhibits  for  the  years  1917, 
1918  and  1919; 
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Executive  Offigebs'  Salabies 

The  following  schedule  8how«  the  executive  officers  and  salaries 
of  each  for  the  years  1916  and  1919 : 


PmrAi 

1916  1919 

Darwin  P.  Kingsley,  President $75, 000  $100, 000 

Thomas  A.  Buckner,  Vice-president 50, 000  75, 000 

Rufns   W.   Weeks,  Vice-president 30, 000  30, 000 

'Frederick   H.   Shipman,   Treasurer 25,000  30,000 

John  C.  McCall,  8econd  Vice-president 25, 000  30, 000 

Walker  Buokner,  Second  Vice-president 25, 000  30, 000 

Seymour  M.  Ballard,  Secretary 15, 000  18, 000 

tFrederick  M.  Corse,  Secretary 18, 000 


*  Died  February  2,  1020,  and  was  succeeded  by  Harold  Palagano. 
t  Elected  Secretary  on  May  14,  li>19. 

In  closing,  it  is  proper  to  say  that  throughout  the  examination 
we  have  received  every  assistance  from  the  officers  and  employees 
of  the  company. 

Bequests  for  records  and  papers  have  been  promptly  and  will- 
ingly complied  with;  ezplanaitions,  when  neoessary^  in  addition 
to  the  company's  records,  have  been  freely  and  fully  given ;  the 
company  has  co-operated  in  every  proper  way  to  a  thorough  and 
careful  completion  of  our  work. 


NIAGARA  LIFE  INSURANCE  COMPANY 

BUFPALO,   N.    Y. 

ExanUned  to  ascertain  condition  September  30,  1920. 
Report  dated  October  16,  1920. 
Examiner:    C.  T.  Sanders. 

Financial  Statement 

The  following  is  a  statement  of  the  income  and  disbursements 
for  the  period  beginning  January  1,  1920,  and  ending  Septem- 
ber 30,  1920,  with  a  statement  of  assets  and  liabilities  as  of  Sep- 
tember 80,  1920. 
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Income 

Total  new  premiums $67, 281  65 

Total  renewal  premiums 178, 296  28 


Total  premium  income $236, 577  W 

Gross  interest  on  mortgages $1^,  964  09 

Gross  interest  on  bonds  and  dividends  on  stocks  27, 878  20 

Gross  interest  on  policy  loans 9, 409  24 

Gross  interest  on  bank  deposits 1,  747  41 

Gross  interest  on  premiums    26  23 

Gross  rents    4, 074  00 


Total  gross  interest  and  rents 67, 169  11 

Protest  fees  $1.98;  exchange  $0.27 $2  26 

Cash  contribution    96,  666  94 

Illegal  dividends  returned  to  company 324  28 

War  tax  collected  on  first  year  life  premiums.  1, 160  80 

Suspense   13  77 

Casualty  department  income 28, 612  91 

Profit  on  sale  of  bonds 233  20 

Adjustment  in  book  value  of  bonds 25  70 

126, 939  86 


Total  income  $419, 676  89 

Ledger  assets  December  31,  1919 1, 852, 649  56 


Total  $2, 272, 326  44 


DiabuTBementa 

From  January  1,  1920,  to  September  30,  1920 

Death  claims  and  additions $93 ,  199  (H) 

Matured  endowments    5, 460  00 

Total  and  permanent  disability  payments  to  policyholders ...  60  00 

Surrender  values  paid  in  cash  or  applied  in 

liquidation  of  loans,   Class  "  A  " $6, 260  00 

Class  "B" 40,516  04 

46,  766  04 


Surrender  values  applied  to  pay  premiums 156  68 

Surrender  values  applied  to  purchase  paid-up  insurance 4, 606  87 

Dividends  paid  in  cash 466  95 


Total  paid  policyholders   $149, 604  54 

Expense  of  investigation  and  settlement  «f  policy  claiibB 181  39 

Conmiissions  to  agents,  first-year  premiums . . .         $22, 868  37 

Kenewal  premiums   3,  708  31 

^  26>  676  68 
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Agency  superyision    $2, 072  08 

Traveling  expense  of  agents  and  supervisors . .  8,  088  87 


11,060  95 

Home  office  expenses,  including  salaries  of  managers  and  clerks 

not  incuded  above  4, 067  50 

Medical  examiners'  fees  5,  867  60 

Inspection  of  risks   1,  573  00 

Salaries  and  all  other  compensation  of  officers,  directors  and 

home  office  employees  22,  975  30 

Rents  6,  809  91 

Advertising    $2,  462  06 

Printing   and   stationery 1, 903  36 


Postage  $1, 327  60 

Telegraph,  telephone  and  expresa 707  90 


Legal  expenses   

Repairs  and  expenses  (other  than  taxes)   on  real  estate 

Taxes  on  real  estate 

State  taxes  on  premiums 

Insurance  department  licenses $46  00 

Inauranoe  department  fees 21  00 


War  tax  on  premiums 

Capital  stock  tax  

Personal  property  tax   , 

Miscellaneous  home  office  expenses , 

Profit  and  loss  

Settlement  of  home  office  Townsley  claim , 
Casualty  department  disbursements  .... 
Gross  loss  on  sale  of  bonds 


4, 466  41 


2,125 

49 

4,291 

31 

3,464 

86 

226 

18 

6,626 

80 

67 

00 

1,  412  07 

146 

00 

336  76 

1,475 

84 

3,  310  82 

6,000  00 

26, 705  05 

oa  70 

Total  disbursements   $283>  634  14 

Balance  1,  088,  702  30 


Total   $2,272, 326  44 


Ledger  Asaeta 

Book  value  of  real  estate $163,  744  00 

Mortgage  loans  on  real  estate 337,  276  00 

Loans  made  to  policyholders  on  the  company's  policies  assigned 

as  collateral 241, 998  25 

Premium  notes  503  07 

Book  value  of  bonds 860,  527  48 

Book  value  of  stocks 65,  556  63 

Cash  in  company's  office 700  00 

Deposits  in  trust  companies  and  banks  not  on  interest 102, 101  43 
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Deposits  in  trust  companies  and  banks  on  interest 102, 119  15 

Agents'  balances: 

Bankers'  Life Dr.  $85, 361  22        Cr.  $2, 116  12 

Niagara  Life   Dr.       6,742  53       Cr.        465  95 


89, 511  68 


Furniture  and  fixtures    10, 819  46 

Thrift  stamps  8  32 

Unexpired  insurance   428  93 

Suspense  318  08 

Casualty  department  assets  (premiums  in  course  of  collection)  13,089  83 


Total  ledger  assets  as  per  balance $1, 988, 792  30 


Interest  due  $965.55,  and  accrued  $5,354.54,  on  mortgages $6, 320  09 

Interest  due  $4,175,  and  accrued  $13,078.36,  on  bonds 17, 253  36 

Interest  accrued  on  policy  loans  or  liens 594  33 

Interest  accrued  on  bank  deposit 200  00 

Rents  due 1, 456  00 


Total  interest  and  rents  due  and  accrued $25, 823  78 


Market  value  of  real  estate  over  book  value  (appraisal  values 

as  of   1920)     35, 755  01 


Net  amount  of  uncollected  premiums,  new  business    1, 654  55 

Net  amount  of  uncollected  premiums,  renewal  business   7, 235  80 

Net  amount  of  deferred  premiums,  new  business  17, 092  56 

Net  amount  of  deferred  premiums,  renewal  business 40,086  71 


Total  net  amount  of  uncollected  and  deferred  premiums . .         $66, 069  62 


Illegal  dividends    5, 469  56 

Cash  in  office  too  late  for  deposit  CS^eptember  30,  1920 659  87 


Gross  assets    $2, 122, 570  14 


A9set9  Not  Admitted 

Deduct: 

Furniture  and  fixtures  $10, 819  46 

Agents'  debit  balances   92, 093  75 

Premium  notes,  policy  loans  and  policy  assets  in  excess  of  net 

value  on  individual  policies 5,  867  06 

Overdue  and  accrued  interest  on  bonds  in  default 4, 175  00 
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Bock  value  of  bonds  and  stocks  over  amortissd 
value  of  bonds  and  market  value  of  stocks 
and  bonds  not  subject  to  aaortuation : 

Bonds    $66, 6t>l  83 

8todu  31, 744  ea 

87,  336  96 

Deposit  in  suspended  bank,  estimated  loss 3, 907  00 

$204, 288  23 


Total  admitted  assets  $1, 918, 281  91 


LiahiUtie9 

Net  present  value  of  outstanding  policies  in  force  on  Septem- 
ber 30,  1920,  as  computed  by  the  examiners,  total  value. . .  $1,  088, 243  00 

Deduct  net  value  of  risks  of  this  company  reinsured  in  other 

admitted  companies 24, 453  00 

$1, 603,  790  00 

Mortuary  reserve  fund,  class  "A" 34, 677  59 

Sxtra  reserve  for  total  and  permanent  disability  beneftts 1, 325  00 

Present  value  of  amounts  incurred  but  not  yet  due  for  dis- 

abiUty  benefits   1, 444  00 

Claims  for  death  losses  in  process  of  adjustment 11, 303  92 

Claims  for  death  losses  reported  for  which  no  proofs  have  been 

received 10, 977  17 

Dividends  left  with  the  company  to  accumulate  at  interest, 

and  accrued  interest  thereon 4, 606  94 

Premiums  paid  in  advance: 

Class  *'A"    $605  00 

Class  "B"    1,54017 

2, 046  17 

Unearned  interest  and  rent  paid  in  advance 4,  669  90 

Commission  to  agents,  due  or  accrued 476  08 

Office  expenses,  bills  and  accounts  due  or  accrued 552  67 

Medical  examiners'  fees  due  or  accrued 404  00 

Estimated  amount  hereafter  payable  for  federal,  state  and 

oilier  taxes,  based  upon  the  business  of  the  period  of  this 

statement  2, 260  00 

Casualty  department  liabilities 21,  875  70 

War  tax  for  premimns 77  20 

Suspense  83  08 

Total  liabilities    $1, 760, 347  32 

Capital  stock    160,000  00 

Surplus  7, 934  59 

ToUl   $1,918,28191 
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Changes  in  Siteplus 

The  increase  in  surplus  as  of  September  30,  1920,  as  shown  by 

tlie  attached  financial  statement,  over  the  company^s  annual  state- 
ment  on  December  31,  1919,  is  accounted  for  as  follows: 

CompawifB        Examiner's         Incnam  Deeream 

fiffures  figures  in  in 

Dec  SI,  1919   Sept,  SO,  1990        swrpLus  sutplus 

Ledger  assets $1,852,649  55  $1,988,792  90    $136,142  75     

Non-ledger  assets: 
Interest  and  rents  due  and 

accrued 21,72183       25,823  78  4,101  ft6     

Market    value    of    real 

estate  over  book  value.        86,345  32         36,755  01     $60,690  31 

Reinsurance    due    from 

other  companies. . 25,000  00     25,000  00 

Uncollected  and  deferred 

premiums     and     **  Il- 
legal" dividends 60,22160         71,539  18        11,317  58     

Cash  in  office  too  late  for 

deposit 1,490  03  659  87     830  16 

Assets  not  admitted: 

Book  value  of  bonds  over 

market  value 38,064  84         55,59133    17,606  49 

Book  value  of  stocks  over 

marketvalue 27,820  03         31,744  63    3,924  60 

Policy  assets  in  excess  of 

poUcy  UabiUties 5,324  08  5,867  06    5^98 

Other  items 111,124  82        111,066  21  39  11     


Liabilities: 

Net  reserve 1,592,194  00  1,663,790  00  71,596  00 

Class  A  reserve 37,903  53  34,577  59         3,325  94    

Policyclaims 47,97124  22,28109       25,690  16     

Casualty  department  lia- 

bitities 21,29006  21,875  70  585  64 

Other  Uabilities 15,716  23  17,822  94  2,106  71 

Surplus 7,934  59  Tobalance  7,934  59 

$180,617  48  $180,617  48 


Income  and  Disbubsements 

Premium  payments  received  during  three  months  of  1920,  as 
posted  on  the  premium  credit  cards,  were  checked  with  the 
premium  cashbook  and  general  ledger. 

All  death  claims,  matured  endowments,  and  payments  to  policy- 
holders from  June,  1917,  to  June  30,  1930,  were  checked  with 
the  claim  papers  and  ledger. 
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Vouchers  for  commissions  and  payments  to  two  agencies  were 
checked  with  the  agent's  ledger  for  the  first  six  months  of  1920. 

Test  checks  of  other  items  of  income  and  disbursements  from 
1917  to  1920  were  made  with  the  general  records  of  the  company. 

AjSSKXS 

Real  Estate:  The  real  estate  held  by  the  company  consists 
of  eleven  parcels  acquired  through  foreclosure.  One  parcel  is 
located  in  New  York  City,  the  balance  are  in  Massapequa,  Long 
Island. 

All  properties  were  appraised  this  year,  and  such  values  so 
obtained  were  used  in  the  financial  statement  of  this  report. 

The  market  value  of  th«  real  estate  over  book  value  as  carried 
by  the  company  on  December  31,  1919,  was  decreased  $50,590.31. 

Mortgages:  All  mortgage  papers  were  examined  and  checked 
with  the  company's  record  of  mortgages. 

(Several  payments  on  account  of  principal  have  been  made  and 
accepted  by  the  company;  no  indorsement  of  such  payment  is 
made  on  the  mortgage  papers,  but  the  amounts  so  received  were 
posted  in  the  company's  records. 

The  mortgage  record  was  checked  with  the  general  ledger.  In 
October,  1918,  an  error  was  made  in  the  general  ledger  by  post- 
ing a  payment  of  $3,500  on  account  of  mortgages  to  interest,  and 
a  payment  of  $195  interest  to  mortgages,  instead  of  interest. 

The  company's  attention  was  called  to  these  errors,  and  journal 
entries  made  correcting  same  as  of  June  30,  1920.  The  correc- 
tion of  these  errors  reduced  the  asset  of  mortgages  $3,305. 

All  fire  insurance  policies  on  file  contain  the  customary  mort- 
gagee clause,  loss  if  any  payable  to  the  Niagara  Life  Insurance 
Company  as  its  interests  may  appear. 

Bonds  amd  Stocks:  All  bonds  and  stocks  in  the  company's  pos- 
seBsioia  were  counted  on  October  7,  1920,  checked  with  the 
schedule,  and  traced  to  the  general  ledger. 

The  market  value  on  September  30,  1920,  has  been  allowed 
instead  of  the  amortized  vahie,  for  the  following  bonds : 
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Market  Value 
Book  value     Par  vdhie  Sept.  30, 1920 

Brookyn,   Queens   County   k  Sub.   R.R. 

1st  cons.  5%,  1041 $20,000  00  $20,000  $3,500 

Buffalo  &  Laxdc.   Tract.  Go.   Ist  Mtge. 

5%  1928 7,393  00  10,000  2,300 

Mo.  Kan.  Sl  Texas   Ry.   Go.   St.   Louis 

Div.   4%   2001 9, 261  90  10, 000  2,000 

K.  T.  Rys.  Go.   Ist  real  estate  k  ref. 

mtge.  49^<y  1942 7,749  00  8,000  2,320 

N.  Y.  Rye.  Go.  adj.  income  mtge.  6i% 

1942 9,600  00  16,000  900 

St.  Louis  &  San  Fran.  adj.  mtge.  6% 

1066 6,12833  6,000  3,900 

St.  Louis  k  San  Ftun.  income  mtge.  6% 

1960 8,184  00  10,000  6,300 

Syracuse,  Lake  Sbore  k  Northern  R.R. 

1st  mtge.  5%  1947 9,164  00  10,000  5,800 

Third  A^.  Jt.R.  adj.  inc.  6%  1960 6,000  00  6,000  1,660 

Total  $83, 380  83  $96,000  $27, 580 


Cash:  Cash  was  counted  at  the  close  of  busmess  on  Septem- 
ber 30,  1920,  and  the  amount  checked  with  the  balance  as  carried 
on  the  oompany^s  general  ledger. 

Bcunk  Balances:  Certificates  were  obtained  from  the  banks  in 
Buffalo  showing  the  balances  on  hand  September  30,  1920,  and 
were  reconciled  with  the  books  of  the  company.  There  are  special 
deposits:  one  in  Rochester  for  $15,000  at  interest,  and  one  in 
Syracuse  for  $100  not  on  interest;  the  last  named  deposit  was 
not  reported  in  Schedule  E  of  the  annual  statement  for  Decem- 
ber 31,  1919. 

The  company  has  on  deposit  with  the  European-American 
Bank,  New  York  city,  in  liquidation,  $5,424.49 ;  of  this  amount, 
$3,997  has  been  deducted  as  an  "  asset  not  admitted." 

Policy  Loans:  All  policy  loan  papers  were  examined  and  the 
amount  of  indebtedness  listed.  Automatic  premium  loans  were 
listed  from  the  envelope  containing  the  unpaid  premium  receipts. 
The  total  amount  of  loans  as  listed  was  verified  and  balanced 
with  the  general  ledger.  Three  cases  were  noted  where  no  policies 
were  on  file ;  in  one  case  the  policy  and  loan  agreement  was  miss- 
ing; interest  is  being  paid  regularly;  company  endeavors  peri- 
odically to  secure  new  loan  agreement.     Loan  amounts  to  $19.66. 
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Premium  Notes:  The  premiiun  notes  were  listed  and  included 
two  notes  for  $304.81  on  policies  that  lapsed  in  1916. 

Have  allowed  the  ledger  figure  of  $508.07,  but  deducted  the 
$304.81  as  an  asset  not  admitted.  ' 

Non-Ledqbb  Assets 

Illegal  Dividends:  During  1901  to  1904  the  company  paid 
to  certain  policyholders  dividends  which  according  to  the  decision 
of  the  Supreme  Court  in  1906  they  were  not  entitled  to  receive. 

When  settlement  is  made  for  death  claims,  or  surrender  of 
policy,  the  company  deducts  the  amount  of  these  so  called  illegal 
dividends  without  any  interest  charge. 

Uncollected  and  Deferred  Premiums:  The  amount  of  uncol- 
lected and  deferred  gross  and  net  premiums  were  listed  from  the 
actuarial  cards  and  checked  with  the  premium  credit  cards  for  the 
policies  in  force  September  30,  1920. 

Interest  and  Bents  Due  and  Accrued:  The  interest  was  cal- 
culated as  of  September  30,  1920,  for  bonds,  mortgages,  and 
each  policy  loan.  The  rents  due  on  the  Massapequa  properties 
were  included  at  the  increased  rents  from  May  1,  1920. 

Assets  Not  Admitted:  Premium  notes,  policy  loans,  due  and 
uncollected  and  deferred  net  premiums  in  excess  of  the  mean 
reserve  on  individual  policies  were  deducted  from  the  gross 
assets;  this  item  amounted  to  $5,867.06. 

LlABILITIBS 

Reserve:  The  company's  actuarial  card  for  each  polif^  shows 
all  particulars  necessary  for  valuation  and  the  mean  reserve  for 
each  year;  each  card  was  checked  with  the  Insurance  Bepart- 
inent's  valuation  registers;  where  a  difference  existed  the  reserve 
was  computed  by  the  examiners,  and  the  correct  reserve  used. 

The  1920  mean  reserve  was  used  for  all  policies  issued  frcnn 
January  1st  to  September  30th  inclusive,  in  all  years,  and  the 
1919  mean  reserve  was  used  for  all  policies  issued  during  the 
months  of  October  to  December  inclusive. 

The  company  has  certain  policies  iseued  between  June^  1893, 
and  October,  1899,  while  the  company  was  operating  under 
article  VI  of  the  Insurance  Law,  which  ar&  whole  life  contracts. 
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with  level  preiauuxru^  where  the  safety  clause  contain&d  in  the 
policies  was  waived  by  a  reeolution  of  the  board  of  directors  in 
1899;  these  policies  are  valucxi  as  one-year  term  contracts; 
on  September  30,  1920,  there  were  in  force  65  policies  for  $117,- 
000  of  insurance  on  this  form  of  contract ;  if  these  policies  were 
valued  as  life  contracts,  the  reserve  would  be^  increased  approxi- 
mately $47,000;  where  the  gross  annual  premium  collectible  is 
less  than  the  tabular  net  premium  for  that  age,  the  company,  in 
accordance  with  section  85  of  the  New  York  Insurance  Law, 
carries  an  additional  liability  which  is  added  to  the  regular  mean 
reserve. 

The  company  issued  in  1911  and  subsequent  years  policies  con- 
taining a  waiver  of  premium  clause.  The  reserve  liability  for 
this  item  is  estimated,  based  on  an  average  rate  of  25  cents  per 
thousand  of  insurance,  or  a  total  reserve  of  $1,325. 

Class  A :  These  policyholders  are  the  original  members  of  the 
Bank  Clerks  Mutual  Benefit  Association. 

The  death  benefits  are  $1,000  for  each  certificate,  and  the 
amount  of  assessments  is  $1  for  each  death  of  a  classi  A  member. 

These  policies  are  not  reported  in  the  New  York  Insurance 
Department  valuation  rasters,  but  a  separate  reserve  is  carried 
and  known  as  the  "  Mortuary  reserve  fund  class  A.*' 

The  reserve  liability  is  computed  in  accordance  with  the  con- 
stitution and  by-laws  of  the  Bankers  Life  Insurance  Company; 
that  is,  the  assessments  received  from  class  "  A  '^  upon  the  death 
of  a  member  are  added  to  the  amount  of  fund  at  beginning  of 
year,  plus  the  contributions  from  class  "  B ''  of  $1  per  $1,000 
of  insurance  in  force  at  end  of  year,  less  the  amount  of  death 
claims  and  surrender  values  paid,  the  balance-  is  carried  as  a 
mortuary  reserve  fund  class  "A." 

In  September,  1920,  this  group  was  circularized  by  the  com- 
pany offering  a  caah  value  of  $360  for  each  certificate.  As  a 
result  of  this  circular  letter,  15  of  these  certificates  were  sur- 
rendered for  a  cash  value  of  $350  each. 

Between  September  30,  1920,  and  October  8th,  6  additional 
certificates  were  surrendered,  leaving  70  certificates  in  force  as 
of  October  8,  1920, 
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Reinsurance:  The  reinsurance  in  force  September  30,  1920, 
was  checked  with  the  policies  and  premium  rec^pts  as  issued 
by  the  reinsuring  company.  The  method  used  in  computing  the 
leserve  was  the  same  as  described  under  '^  Reserve." 

Where  liens  have  been  placed  on  certain  policies  of  reinsur- 
ance, the  company  pays  the  interest  charged ;  the  total  amount  of 
such  liens,  $1,481,  was  deducted  from  the  reserve. 

At  the  present  time  reinsurance  is  taken  out  in  a  company 
which  is  not  admitted  to  do  business  in  H^ew  York  state. 

Premiums  Paid  in  Advance  and  Unearned  Interest:  The 
amount  of  premiums  paid  in  advance  were  listed  from  actuarial 
cards  and  checked  with  the  premium  credit  cards. 

The  unearned  interest  on  policy  loans  was  computed  for  each 
case  as  of  September  30,  1920. 

Deaths  Claim 

Death  claims  for  the  period  from  June,  1917,  to  July  1,  1920, 
were  examined  and  checked  with  the  death  claim  register.  All 
debit  and  credit  items  were  verified  and  canceled  checks 
examined. 

Claims  that  are  complete  and  proofs  satisfactory  to  the  com- 
pany are  promptly  paid. 

It  was  noted  that  the  company  makes  an  adjustment  on  ac- 
count of  age  imderstatements  in  accordance  with  the  date  of 
birth  as  given  in  the  proofs  of  death,  without  asking  the  bene- 
ficiary for  evidence  of  date  of  birth  of  deceased.  In  several 
eases  where  the  policies  were  issued  since  1907,  and  where  con- 
tract provides  for  an  adjustment  if  the  age  has  been  misstated, 
the  company  ignored  the  younger  age  statement  in  the  proofs 
of  death.  The  company's  attention  was  called  to  this  matter, 
and  they  promised  that  in  the  future,  where  a  difference  in  age 
is  noted,  satisfactory  evidence  of  birth  will  be  requested  before 
paying  the  claim,  and  if  the  age  has  been  misstated  to  pay  the 
correct  amount  of  insurance  as  provided  for  in  the  contract. 

Three  or  four  claims  have  been  pending  from  three  to  six 
years;  no  proofs  have  been  received,  the  company  apparently 
takes  the  position  that  it  is  up  to  the  claimant  to  follow  up  the 
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casci.  Suggested  to  the  company  that  they  write  the  beneficiary 
with  a  view  of  haying  proofs  completed. 

No  reserve  has  been  carried  in  the  financial  statement  of  Sep- 
tember 30,  1920,  for  death  losses  incurred  but  unreported 

This  company  operates  in  New  York  and  Pennsylvania  only, 
and  it  is  assumed  that  prompt  notice  of  death  would  be  furnished 
the  company. 

Agbnot 

The  company  has  a  licensed  agency  force  of  approximately 
259  men,  divided  as  follows:  General  agents  12;  special  agents, 
1 ;  regular'  agents,  31 ;  subagents,  215,  making  a  total  of  259. 

New  York  city  territory  is  covered  by  four  general  agents  and 
about  131  subagents.  Contracts  with  general,  special,  r^ular, 
and  subagents  were  examined.  At  the  present  time  there-  is  one 
salaried  agency  supervisor. 

The  company's  records  show  that  expenses  for  procuring  new 
business  have  been  within  the  margins  allowed  by  section  97  of 
the  New  York  Insurance  Law. 

Capital  Stock 

The  outstanding  certificates  were  verified  as  of  September  30, 
1920,  from  the  stock  certificate  books'  and  ledger,  and  consist  of 
1,500  shares  of  the  Niagara  Life  Insurance  Company,  par  value 
$100  per  share. 
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Exhibit  of  Policies 
Business  paid  for  in  nine  months,  1920,  from  January  1,  1920, 
to  September  30,  1920,  inclusive: 

Number  of  Amovnt  of 
polioie9      intvrance 

In   force  December   31,   191» 66S6 

Issued  during  9  months  of   1920 1342 

Revived  during  9  months  of   1920 7 

Increased  during  9  months  of  1920 


$9, 039, 092 

1, 490, 000 

12, 213 

18,347 


7035       $10, 559, 652 


Deduct  ceased  by 

Death   

Maturity    

Expiring 

Surrender   

Lapse 

Decrease   


78 
7 

19 

87 

413 


$09,506 
5,460 

20,907 
148, 372 
582, 582 

27,404 


Total  terminated   004 

Outstanding  September  30,  1920 0, 431 

divided  as  foUos: 

Whole  life      Endowment  Term 

Bankers  Life  Ins.   Ck>. .     $2,382,364        $355,740        $902,191 
Niagara  Life  Ins.  Ck> . . .       3, 991 ,644      1 ,  527 ,342  560, 250 


$834, 231 
9, 725, 421 

fPoial 

$3,  640, 285 
6,085,136 


Total   $6,373,898    $1,88^,082    $1,468,441     $9,725,421 

Mortality: . .  The  following  table  shows  the  company's  mortality 
experience: 


Year 

1916 

1917 

1918 

1919 

to  Oct.  1,  1920. 


Batio 

Ewpeoted 

Actual 

of  actual 

loss 

loss 

to  eapeded 

$128,  724  00 

$117,405  75 

01.0 

119,420  00 

106,407  00 

89.1 

123,311  00 

115,275  00 

93.4 

130, 603  00 

150, 870  00 

115.6 

105,  000  OO 

09,  484  00 

66.1 

Accident  and  Health  Business:  The  company  issues  health 
and  accident  insurance,  combined  with  their  regular  life  insur- 
ance policies.  Where  an  applicant  is  declined  for  life  insurance, 
no  health  or  accident  insurance  is  issued,  but  life  insurance  may 
be  issued  without  health  or  accident  insurance. 

Claims:    The  health  and  accident  register  was  examliied  for 
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all  claims  made  from  November,  1917,  to  September  80,  1920, 
and  unsettled  on  September  30,  1920. 

All  open  items  were  listed,  papers  and  correspondence  ex- 
amined, and  the  liability  for  unpaid  claims  ascertained. 

Claims  paid  during  the  months  of  September,  1919,  and  June, 
1920,  were  examined;  test  checks  were  made  of  claims  rejected 
or  declined  by  examining  the  oorreBpondeince. 

The  reasons  for  declinations  of  claims  were  either  notice  not 
filed  in  time,  or  insufiicient  evidence  to  support  claim. 

When  satisfactory  evidence  is  furnished  as  to  disability,  the 
claims  are  promptly  and  liberally  treated 

The  reserve  for  unearned  premiums  on  September  30,  1920, 
computed  on  a  pro  rata  basis,  amounted  to  $19,949.20. 

Accident  and  Health  Depabtment  * 

Ineome 
From  January  1,  1920  to  September  30,  1920. 

Net  premiuma $28, 512  91 

DisburwmenU 

Net  amount  paid  policyholders  for  losses,  health $15,320  50 

Net  amount  paid  policyholders  for  losses,  accident 3, 3^  95 

Inspection  ol  risks 1, 14S  76 

Commissions 5, 991  14 

Total  disbursements    $25, 795  05 

Ledger  AeeeU 
Premiums  in  course  of  coUeotion,  effective  on  or  after  August 
1,  1920 $13, 089  83 

lAabiliiiee 

Losses  and  claims  unadjusted $1,  926  50 

Unearned  premiums    (pro  rata  basis) 19, 949  20 

Total  UabiUtiee  $21, 875  70 

EcBhxM  of  Premiums  —  Accident  a^td  Health 

In  force  December  31,  1919 $33, 972  00 

Written  or  renewed 14, 774  70 

$48,746  70 
Expired  and  cancelled 10, 036  39 

Net  in  force  September  30,  1920 $38,  710  31 

*  Company  states  that  all  classes  of  policies  are  secured  by  entire  assets 
of  company. 
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Unitsd  States  Bbanch 
PRUSSIAN  LIFE  INSURANCE  STOCK  COMPANY 

Bbelin,  Gebmant 

Eicammed  on  application  for  release  of  deposit. 
BepoH  dated  October  28,  1920. 
SuppHemenial  report  dated  April  14,  1921. 
Examiner:     Raymond  Harris. 


SECURITY    MUTUAL    LIFE    INSURANCE    COMPANY 

BiNOHAMTON,    N.    Y. 

Examined  to  Oiscertain  condition  Jvaie  30,  1920. 
BepoH  dated  October  6,  1920. 
Examiner:    Albert  E.  Smith. 

The  work  of  examination  has  included  investigation  of  the 
correctness  of  the  company's  annual  statements  to  the  Depart- 
ment for  the  years  1918  and  1919,  test  checks  of  transactions 
as  dvown  by  its  books  and  records  for  the  six  months  period 
ending  June  30,  1920,  and  the  examination  and  determination 
of  assets,  liabilities,  surplus  and  other  funds  June  30,  1920. 

Accounts 

The  trial  balance  for  January  1,  1920,  was  checked  from  the 
company's  ledger.  All  entries  in  the  journal  were  drawn  off  by 
accounts,  and  the  postings  to  the  ledger  and  the  footings  both  of 
the  ledger  and  journal  verified.  Daily  postings  from  the  premium 
cashbooks  were  checked  to  the  journal  for  the  first  six  months  of 
1920.    Tests  of  additions  were  made. 

Vouchers,  checks,  etc,  for  the  month  of  January,  1920,  other 
than  entries  from  the  premium  casihbooks  to  the  journal,  were 
examined  and  checked  to  the  journal.  Agents'  reports  for  the 
month  of  January,  1920,  were  checked  to  the  premium  cashbooks. 
Selected  reports  for  the  months  of  February  through  June,  1920, 
were  also   examined   and   checked  to  the  premium  cashbooks. 
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Farther  tests  were  made  from  the  reports  to  the  collection  regis- 
ters wherein  premium  credits  to  individual  policies  are  entered. 

Interest  on  bonds  and  on  mortgages  and  rentals  from  real  estate 
were  checked  from  the  records  and  reports  of  the  treasurer's 
department.  Rental  from  an  oflSce  in  the  company's  home  office 
building  occupied  by  one  of  its  departments  and  charged  to  agency 
expense  was  found  to  have  been  incorrectly  charged  and  credited. 
The  error  was  called  to  the  company's  attention  and  will  be  cor- 
rected. 

ASSBTS 

The  following  table  shows  percentage  of  various  ledger  assets 
to  total  ledger  assets  as  at  December  31,  1917  (date  of  last  exami- 
nation), 1918,  1919,  and  June  30,  1920: 

/>ec.  31,  June  SO, 

Assets:  1917  1918  1919        1920 

Real  estate,  per  cent 8.86  8.31  7.61  7.29 

Bond  and  mortgage,  per  cent 32.65  32.63  30.67  34.48 

Policy  loans  and  Uen  notes,  per  cent  19.31  18.69  17.62  17.48 

Bonds,  stocks,  per  cent 36.26  37.19  40.40  38.47 

Gash,  per  cent 3.68  2.85  3.40  1.97 

Miscellaneous,  per  cent .34  .33  .30  .31 

100.00         100.00         100.00         100.00 


1917  1918  1919  1920 

Total  ledger  assete  $8,336,397  75  $8,961,336  71  $9,769,706  77    $10,198,921  81 

Real  Estate:  "No  change  in  real  estate  owned  has  occurred 
since  the  last  examination.  In  addition  to  the  home  office  building 
the  company  owns  certain  property  at  Fayette ville,  Ark.,  carried 
at  $10,000.  The  company  has  recently  leased  part  of  this  prop- 
erty with  an  option  to  purchase  at  $5,000.  The  buildings,  etc., 
on  the  property  leased  have  been  sold  for  $500.  In  addition,  there 
is  a  vacant  lot  forming  a  part  of  the  parcel,  but  not  covered  by  the 
lease  or  the  option  of  sale. 

Mortgages:  All  mortgage  papers  were  examined  and  checked 
to  the  mortgage  ledger,  and  the  latter  totaled  and  found  to  agree 
with  the  general  ledger.  Certain  mortgages  out  for  various  pui> 
poses  and  those  on  deposit  with  the  Insurance  Department  at 
Albany  tirere  not  seen,  but  satisfactory  evidence  of  the  existence  of 
same  was  produced. 
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Appraisals  of  loans  made  since  the  last  examination  and  not 
heretofore  the  subject  of  Department  appraisal  are  now  nnder 
waj.  A  separate  report  of  the  results  of  such  appraisals  will  be 
submitted  to  jou. 

Policy  Loans  and  PrenuiumNotes:  An  inventory  of  poliej 
loans  and  premium  notes  was  made  and  the  ledger  figure  estab- 
lished. Policy  reserves  were  examined  to  determine  that  policies 
loaned  on  were  in  force  and  that  the  reserve  carried  was  equal  to 
or  in  excess  of  the  amount  of  the  loan.  A  few  loans  were  found 
which  had  not  yet  been  taken  off  the  ledger  account  but  on  which 
the  policies  had  been  lapsed  in  June.  Adjustments  necessary  by 
reason  of  such  excess  have  been  made  in  the  non-admitted  asset, 
"  Premium  notes,  policy  loans,  and  other  policy  assets  in  excess 
of  net  value  and  of  other  policy  liabilities  on  individual  policies." 

Bonds  and  Stocks:  Bonds  and  stocks  in  the  possession  of  the 
company  June  30,  1920,  were  coimted  and  receipts  shown  for 
bonds  on  deposit.  In  the  case  of  issues  not  subject  to  amortization, 
the  market  values  used  were  those  furnished  by  the  audit  bureau 
of  the  Insurance  Department.  The  stock  of  the  First  National 
Bank  of  Binghamton  is  valued  at  the  Department's  market  value 
for  December  31,  1919. 

Cash:  Cash  in  office  was  coimted  July  20,  1920,  and  recon- 
ciled back  to  June  30. 

Cash  in  banks  was  verified  by  means  of  the  usual  Department 
bank  certificates  and  from  certificates  of  indebtedness  issued  by 
the  depositories. 

Agents'  Balances  and  Suspense:  The  ledger  accounts  of  agents' 
balances  and  suspense  were  examined.  Of  the  $24,720.28  carried 
as  agents'  balances,  some  $3,057.17  constituted  the  balances  of 
current  active  accoimts  and  the  remainder  was  found  to  be  due  on 
account  of  old  accounts. 

Non-Ledger  Assets:  The  various  items  of  interest  due  and 
accrued  were  computed  in  connection  with  the  work  of  examining 
the  assets  involved.  Rentals  due  were  taken  from  the  rent  reports 
of  the  company's  home  office  building. 

Deferred  and  Uncollected  Premiums:  This  item  was  com- 
puted net  by  listing  from  the  collection  registers.  By  reason  of 
the  company  valuing  the  business  now  being  written  on  the  select 
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and  ultimate  basis,  as  provided  in  section  84  of  the  Insurance  Law, 
it  was  necessary  to  make  a  <»mparifion  in  the  case  of  recent  issues 
with  the  reserves.  The  excess  of  net  premiums  over  reserves  has 
been  deducted  as  part  of  the  asset  not  admitted,  '^  Premium  notes, 
policy  loans,  and  other  policy  assets  in  excess  of  net  value  and  of 
other  policy  liabilities  on  individual  policies."  Such  excess 
premiums  deducted  amounted  to  $8,737.86.  The  total  amount 
of  the  deferred  and  uncollected  premiums  reported  in  our  state- 
ment was  divided  into  uncollected  premiun^  $117,887.36,  and 
deferred  premiums  $164,021.57. 

Amartiaation  Value  Over  Booh  YaiLue  of  Bonds:  As  the  com- 
pany does  not  change  its  book  values  of  bonds  amortized  until  the 
end  of  the  cal^dar  year,  we  have  carried  the  net  increase  to  June 
30, 1920,  on  account  of  amortization  as  a  non-ledger  asset. 

A99et8  Not  Admitted:  In  addition  to  the  items  heretofore  dis- 
cussed, we  have  deducted  $600,  representing  the  amount  of  a  check 
drawn  June  30,  1920,  and  deducted  by  the  bank  from  the  com- 
pany's balance,  bat  which  through  clerical  error  was  not  entered 
OIL  the  company's  books  until  July  1st. 

LlABILITDBS 

Reserves:  In  computing  the  liability  on  account  of  poli<gr 
reserves  we  have  used  the  Decemibcr  31,  1920,  reserve  on  policies 
dated  during  the  first  six  months  of  each  calendar  year,  and  the 
December  31,  1919,  reserve  on  policies  dated  during  the  last  six 
months  of  each  calendar  year. 

Issues  since  the  last  examination,  December  31,  1917,  through 
June  30,  1920,  were  checked  from  the  policy  applications  to  the 
collection  registers  and  to  the  state  valuation  folios,  and  the  valu- 
ation data  as  reported  therein  verified.  Terminations  and  changes 
for  the  SIX  months  of  1920  were  entered  on  the  valuation  folios  by 
the  company  and  such  terminations  and  changes  verified  by  com- 
parison with  entries  in  the  premium  collection  rasters  and  in 
the  state  valuation  folios.  The  correctness  of  terminations  subse- 
quent to  the  date  of  the  last  examination  and  the  accuracy  of  the 
valuation  sheets  as  to  policies  in  force  June  80,  1920,  were  estab- 
lished by  checking  from  the  premium  collection  registers  to  the 
state  sheets. 
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Reinsurance:  Policies  of  reinsurance  were  examined^  found  to 
be  in  force,  and  the  company's  policies  so  reinsured  also  found  to 
be  in  force.  Beserves  on  policies  of  reinsurance  in  companies  not 
admitted  in  'New  York  state  were  not  include  in  the  amount 
allowed  as  a  deduction  on  account  of  reinsurance. 

ATidlysis  of  Business  in  Force:  The  following  tabulation  indi- 
cates changes  in  the  three  general  classifications  of  the  company's 
insurance : 

No.B  StipulaiBd 
No,  If  Assessment  Premium  No.  S,  Old  Line 


Date         Policies  Amount      PolideB  Amount      Polioiefl  Amount 

Dec.  31,  1917.      1,212  $2,174,050         295  $590,520    34,726  $51,911,648 

Deo.  31,  1918.      1,060  1,877,650         251  520,020    36,410  54,870,247 

June  30,  1919.       1,034  1,838,075         240  492,520    37,708  57,225,548 

Deo.  31,  1919.          994  1,767,076         232  473,020    40,128  61,416,512 

June  30,  1920.          960  1,700,575         228  459,020    40,167  62,086,230 


This  table  indicates  the  decrease  in  and  the  relative  unimpor- 
tance of  the  old  assessment  and  stipulated  premium  business  at  the 
present  time,  and  the  increase  in  the  so-called  '^old  line"  legal 
reserve  business. 

No.  1,  Assessment:  The  greater  part  of  the  assessment  busi- 
ness of  the  company  is  valued  as  renewable  term  according  to  the 
term  of  premium  payment.  Of  the  group  of  reinsurance  taken 
over  from  the  Bankers  Guarantee  Fund  Life  Association,  a  part 
is  valued  as  one-year  term  or  limited  payment  life,  according  to 
the  provisions  of  the  policy  contract,  and  is  included  in  the  *^  old 
line  "  legal  reserve  business  of  the  company.  The  balance  of  this 
group  is  included  in  the  assessment  portion  of  the  company's 
business  and  is  valued  as  renewable  term  for  the  period  of  the 
premium  payment,  except  certain  cases  of  five-year  term  policies 
which  are  valued  as  such.  The  assessment  portion  of  this  busi- 
ness amounted  on  June  30,  1920,  to  159  policies  with  $305,500 
insurance. 

In  earlier  years  as  premium  rates  increased,  upon  request  from 
the  policyholder,  liens  were  taken  in  many  cases  for  the  difference 
between  the  level  rate  theretofore  paid  and  the  increasing  premiiun 
payable,  with  four  per  cent  interest.  These  liens  are  carried  as  an 
asset  only  to  the  amount  of  the  reserve  on  the  particular  policy. 
In  the  case  of  death,  the  full  amount  of  the  lien  at  that  time  is 
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deducted  from  the  claim  payment.  The  following  table  shows  the 
subdivisions  of  the  assessment  business  June  30,  1920,  and  also 
that  portion  of  such  business  against  which  these  liens  are  now  in 
force  and  their  approximate  amount  at  that  dAte : 

InturoMceon 
Total         tohieh  Uena    Amount  of 
Kind  Number  in9urance      art  in  force         liens 

Equations 325  9614,000  $145, 000          $53, 470 

Annuity    2«  09,475  35,475            15,940 

Whole  life   105  240, 000  101, 000            34, 250 

Non-participating    36  64,100  20,500              4,970 

Fifteen-year  accumulation 51  S7, 000     

Claee  "B"  reinsurance 258  320,500  12,000              2,760 

Class  '^C  reinsurance 159  305,500     

960    $l,700»5r5        $313,976        $111,400 


Commencing  July  1,  1915,  the  company,  where  it  was  legally 
possible,  has  based  the  rates  on  this  business  on  the  actual  mor- 
tality experience  of  the  class.  The  yearly  net  premium  charged 
has  varied  according  to  the  following  percentages  based  upon  the 
American  experience  table  of  mortality: 

Percent 

July  1,  1915,  through  Feb.  15,  1916 140.34 

Feb.  16,  1916,  through  Feb.  15,  1917 142.55 

Feb.  16,  1917,  through  Feb.  15,  1918 151. 3S 

Feb.  16,  1918,  through  Feb.  15,  1919 61 .92 

Feb.  16,  1919,  through  Feb.  15,  1920 118.70 

Feb.  16,  1920,  through  Feb.  15,  1921 79.69668 


It  would  seem  from  the  foregoing  that  this  class  of  business  is 
now  substantially  self-supporting. 

No.  2,  Stipulated  Premium:  The  stipulated  premium  business 
is  valned  by  setting  up  a  reserve  equal  to  one  net  annual  premium 
combined  experience  4  per  cent  one-year  term  insurance  at  attained 
age. 

It  would  appear  from  the  records  of  the  company  that  this  class 
of  business  has  not  been  self-supporting,  and  that  since  September, 
1919,  to  date,  a  deficiency  has  arisen.  The  matter  is  now  before 
you  for  decision  whether,  as  provided  in  most  of  the  policy  coa- 
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tracts  and  in  the  former  article  X  of  the  Insurance  Law,  yon  are 
empowered  to  direct  that  the  share  of  each  policyholder  in  such 
deficiency  should  he  charged  against  him,  thus  in  effect  raising  the 
premium  rates. 

No.  3,  Old  Line:  The  old  line  business  includes  that  written 
since  the  company  re-incorporated  under  section  70  of  the  II18U^ 
ance  Law,  and  in  addition  includes  certain  policies  issued  prior 
thereto  which  by  reason  of  their  provisions  or  values  require  valua- 
tion according  to  section  84  of  the  Insurance  Law. 

Commencing  about  September  2^6,  1919,  the  company  bc^n  to 
raise  premiums  on  the  pcdicies  known  as  probable  life  annual 
renewal  term. 

Tebminations 

Death  Claims  Ofid  Maiwred  Endowments:  Papers  covering  all 
death  claims  paid  since  September  30,  1917,  through  June  30, 
1920,  were  examined.  The  examination  of  claims  indicated  that 
upon  receipt  of  satisfactory  proofs  of  death,  claims  are  paid 
promptly  and  in  full.  Cases  were  noted  on  earlier  issues  not  pro- 
viding for  rating  up  of  the  amount  of  the  claim  in  case  of  over- 
statement of  age,  and  in  which  apparently  the  policy  had  been 
issued  as  of  a  year  older  than  the  correct  age,  where  no  additional 
amount  on  account  of  such  error  was  paid.  The  company  here- 
after will  adjust  such  claims  as  if  the  policy  provided  to  that 
effect.  Deferred  or  uncollected  premiums  are  computed  upon  an 
annual  basis  where  deduction  is  necessary  from  the  amoimt  of  the 
claim.    Interest  on  indebtedness  is  calculated  to  the  date  of  death. 

As  of  June  30,  1920,  the  company  had  two  cases  in  suit  involv- 
ing death  claims.  Three  other  cases  were  in  suit  involving 
policy  contracts,  in  two  of  which  judgments  against  the  com- 
pany have  been  secured.  One  of  these  judgments  has  since  been 
paid  and  the  other  is  now  on  appeal. 

Death  claims  liabilities  were  verified. 

The  matured  endowments  for  the  first  six  months  of  1920  were 
examined.  The  company  hereafter  will  keep  a  book  record  of  such 
maturing  endowments  similar  to  its  claim  register. 

Other  Terminations:  Surrendered  policies  for  the  first  six 
months  of  1920  were  obtained  from  the  collection  registers  and  the 
cases  examined.     The  company  complies  with  the  terms  of  the 
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policy  contracts  and  allows  the  values  to  which  policyholders  ai-e 
entillecL 

On  iB8U€ls  prior  to  1907  the  caah  value  ivora  and  after  the 
eeventh  year  of  the  policy  is  the  full  terminal  reserve.  The  paid- 
up  value  on  limited  payment  and  endowment  policies  is  the  pro- 
portionate part  of  the  face  amount  which  the  years  paid  bear  to 
the  total  years  payable  under  the  contract.  The  extended  term 
values  carry  a  heavier  surrenda*  charge  than,  and  are  not  the 
aetuariiil  equivalents  of^  the  cash  and  paid-up  vahies. 

In  the  case  of  issues  of  1907  the  cash,  paid-up  and  extended 
term  values  aire  led6  than  in  the  case  of  issues  of  the  yters  prior 
or  subsequent  t3!i!ereto. 

In  case  of  issues  from  February,  1908,  to  August,  1914,  there 
is  a  surrender  charge  of  ten  dollars  per  thousund  dollars  insurance 
from  the  third  to  the  fifth  years  indueive  on  the  cash  value.  The 
surrender  charge  gradually  decreases  to  the  fifteenth  year,  when 
the  full  reserve  is  allowed.  No  surrender  charg^  is  made  on  paid- 
up  values.  A  surrender  charge  of  ten  dollars  per  thousand  dollars 
of  insuance  is  deducted  in  all  years  on  extended  .term  insurance. 

On  issues  from  August,  1914,  to  date,  the  cash  value,  paid-up 
value,  and  extended  term  values  are  acturial  equivalents.  A  sur- 
render charge  of  ten  dollars  per  thousand  dollars  of  insurance  is 
deducted  from  the  third  through  the  fifth  year;  the  charge  is 
then  graded  down  one  dollar  each  year  to  the  fifteenth  year,  when 
and  after  which  the  full  terminal  reserve  is  allowed. 

On  issues  to  August,  1914,  surrender  values  are  based  upon  the 
last  complete  policy  year,  except  in  the  case  of  so  called  probable 
life  contracts,  whereon  an  exchange  or  cash  value  is  allowed  of 
two-thirds  the  terminal  reserve  at  the  date  to  which  prem^'ums 
are  paid.  On  issues  since  August,  1914,  allowance  is  made  for 
fractional  values  as  provided  in  the  policy  contracts.  In  the  case 
of  lapses  where  there  is  an  indebtedness  against  the  policy,  notice 
is  sent  the  insured  just  prior  to  the  expiration  of  the  extended 
term  of  the  fact  of  such  termination  of  the  insurance  and  of  the 
cancellation  of  the  loan.  No  general  notice  is  sent  of  policies 
being  changed  by  automatic  provisions  to  extended  term  nor  of  the 
period  of  such  extension. 

It  was  the  practice  in  putting  lapsed  policies  on  extended  term 
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not  to  UBe  anj  current  unpaid  dividends  in  the  original  computa- 
tion of  the  period  of  extension,  but  to  make  a  second  and  suhse- 
quent  computation  at  the  expiration  of  the  first  extension.  This 
has  been  changed  so  that  henceforth  one  computation  will  be  made. 

Cash  values  based  upon  the  reserve  at  the  time  of  surrender  are 
allowed  upon  surrender  of  paid-up  and  extended  term  insurance. 
Cases  having  an  extended  insurance  value  of  fi.ve  years  or  longer 
are  revived  on  a  personal  health  certificate.  Other  cases  are 
restored  on  a  personal  health  certificate  or  a  full  medical  examina- 
tion, depending  upon  the  merits  of  the  individual  cases  and  the 
time  elapsed  since  the  non-payment  of  the  premium.  Declined 
restorations  were  very  few.  Hereafter  a  record  of  such  cases  will 
be  maintained. 

Benewal  premiuma  may  be  extended  upon  notes  for  a  maximum 
period  of  nine  months  for  an  annual,  four  months  for  a  semi- 
annual, and  forty-five  days  for  a  quarterly  premium.  No  exten- 
sions may  be  granted  on  any  term  policy  or  on  any  poUcy  under 
which  the  full  loan  value  has  been  taken,  unless  a  pro  rata  portion 
of  the  annual  premium  for  the  period  of  extension  accompanies 
the  note.  No  extension  may  be  granted  on  first  year's  quarterly 
and  semiannual  deferred  premiums,  or  on  any  premiums  during 
the  second  policy  year  unless  a  remittance  covering  the  short  term 
rate  at  attained  age  for  the  period  of  extension  accompanies  the 
note.  In  the  case  of  note  extensions  on  policies  having  a  surrender 
value  and  the  payment  of  cash  in  addition  to  such  note,  if  the  note 
ie  not  paid  the  term  mte  for  the  period  of  extension  is  enlarged 
against  the  cash  payment  and  the  balance  added  to  the  surrender 
value  of  the  policy. 

The  foregoing  will  indicate  that  policgrholders  are  dealt  with 
fairly  both  as  to  payment  of  claims,  computation  of  surrender 
values  and  as  to  restorations. 

DrvmBNDS 

After  consultation  with  and  upon  approvnl  by  the  Insurance 
Department,  the  board  of  directors  December  11,  1918,  resolved 
that  no  dividends  to  the  holders  of  annual  dividend  policies  be  set 
aside  or  paid  during  the  year  1919.  Deferred  dividends  maturing 
in  1919  were  materially  reduced  (50  per  cent  of  the  amounts  pro- 
visionally apportioned). 
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It  was  also  voted  to  make  no  payments  during  1919  to  the 
Agency  and  Investment  Company. 

December  2, 1919,  it  was  resolved  that  the  annual  dividend  year 
of  the  company  should  begin  on  June  Ist,  and  that  annual  divi* 
(lend  apportionments  should  be  payable  during  the  twelve  months 
June  1st  to  May  31st. 

April  5,  1920,  the  directors  resolved  tx)  resume  the  payment  of 
annual  dividends  and  the  crediting  of  deferred  dividends  June  1st 
following.  This  resolution  was  subsequently  modified  as  to  annual 
dividends,  making  the  apportionment  of  same  to  October  81,  1920. 

The  formula  adopted  for  dividends  now  being  paid  on  annual 
dividend  policies  is  a  two-factor  interest  and  mortality  method. 
Interest  earnings  in  all  dividend  computations  are  the  difference 
between  the  interest  assumption  according  to  the  table  used  and 
4.1  per  cent.  Mortality  savings  are  graded  percentages  of  the 
tabular  cost  of  insurance. 

Defbbrbd  Dividend  Class 

Deferred  dividends  payable  in  1920  are  60  per  cent  of  the 
amounts  provisionally  ascertained  and  credited  December  31, 
1918,  before  reduction.  On  deferred  dividend  policies  on  which 
dividends  are  payable  subsequent  to  1920,  amounts  are  to  be  pro- 
visionally appk>rtioned  equal  to  those  credited  on  similar  policies 
in  the  annual  dividend  class. 

We  have  added  to  the  amount  of  deferred  dividends  provision- 
ally ascertained  as  of  December  31,  1919,  the  sum  of  $4,000. 
This  is  believed  to  be  a  liberal  estimate  of  the  amount  accruing 
to  such  fund  on  account  of  June  deferred  dividend  policies  matur- 
ing after  1920,  and  is  in  accordance  with  the  dividend  resolution 
adopted  by  the  directors  April  5,  1920. 

We  are  informed  that  payments  to  the  Agency  and  Investment 
Company  will  probably  be  resumed  in  October,  1920,  on  a  reduced 
scale.  The  suggested  amount  is  4^/4  per  cent  on  the  $1^5,000 
capital  stock,  plus  certain  expenses  and  taxes.  This  will  amount 
to  some  $7,875  per  year.  In  1918  payments  amounted  to 
$16,674.72. 

11 
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Chabter  Changes 

The  charter  of  the  company  was  amended  January  17,  1919, 
extending  the  powers  of  the  corporation  to  include  those  men- 
tioned in  subdivisions  1  and  2  of  section  70  of  the  Insurance  Law. 
The  election  of  directors  was  changed  from  annual  to  biennial  to 
conform  with  the  provisions  of  section  94. 

Withdrawals 

Since  the  last  examination  efforts  have  been  made  to  con- 
solidate the  business  and  to  withdraw  from  States  where  produc- 
tion did  not  justify  the  maintenance  of  extensive  agency  organiza- 
tions and  the  overhead  eizpense  incidental  thereto.  Pursuant  to 
this  policy  the  company  has  withdrawn  irom 

Kentucky  Idaho  District  of  Columbia 

Maryland  Washington  South  Carolina 

Wyoming  Indiana  West  Virginia 

Oregon  Montana 

The  company  re-entered  South  Dakota  during  1920. 

Salaries 
There  follows  a  list  of  officers  and  their  salaries  respectively 

for  1918  and  1920  — 

m%  19S0 

President,  D.  S.  Dickengon $9, 000  Same 

Vice-president,  W.  G.  Phelps Directorg'  lees  Same 

Vice-president,  A.  B.  Howe $3,  SCO  Same 

Treasurer  J.  W.  Manier  Z.  B.  Phelps 

$4, 000  $6, 000 

Secretary,  C.  A.  LaBne 4, 000  4, 000 

Comptroller,  Z.  B.  Phelps 5, 000  Vacant 

Medical  Director,  R.  L.  Louneberry,  M.D 6, 000  Same 

Superintendent  of  Agencies,  C  H.  Jackson ...  6, 000  Same 

General  Counsel,  H.  D.  Hinman 0, 000  Same 

Attorney,  J.  L.  Gregory 6,000  $6,500 

Aetuaiy,  F.  R.  Brunner 3, 250  4, 600 


For  the  year  1919,  at  their  request,  the  president,  secretarj, 
comptroller,  medical  director,  superintendent  of  agencies,  general 
counsel,  and  attorney  received  annual  salaries  of  10  per  cent  less 
than  those  for  tly  year  1918. 
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Gain  and  Lobs  Exhibit 

A  summary  for  the  years  1917,  1918,  and  1919,  based  upon 
audited  statements  to  the  Department,  follows: 

1917                       1918  1919 

Loading    —$217, 245  57      —$196,  329  36  —$206, 026  51 

Interest  +118, 414  38        +128, 157  10  +139, 554  03 

MortaUty    +187,133  26          --78,690  41  +166,733  06 

Annufties   —291  65                —303  86  —316  32 

Surrenders    +46, 386  72          +49, 223  00  +52, 361  30 

Special  funds    +436  71                       +21  —122  67 

Net  insurance,  gain  or 

loes    +$134,  833  85        —$97, 952  32  +$152, 173  89 

Investment    —6, 274  00               —301  78  -11, 036  24 

Miscellaneous    —29,80191          —14,515  86  —11,047  15 

+$98,757  94      —$112,769  96  +$130,090  50 

Dividends    —172,  391  48         +132,  303  30  —18, 486  56 

Loes  or  gain  in   surplus..     —$73,633  54        +$19,533  34  +$111,603  94 

Surplus  previous  year 212,938  76            139,305  22  158,838  56 

Surplus  end  of  year..       $139,305  22          $158,838  56  $270,442  50 


The  surplus  June  30,  1920,  is  $307,161.76,  which  is  a  net 
increase  over  that  after  audit  of  the  December  31,  1919,  state- 
ment of  $36,719.26.  The  increases  and  decreases  serving  to  make 
up  this  net  change  fdlow: 

Surpltu 


Dec  SI,  1919        June  SO,  1990  Inereaee 

Ledger  aswto 19,760,706  77    $10,108,92181    $429,215  04 

Neii4edger  aMts. .  551,262  37  613,783  63       62,531  26 


Decreaee 


GrossaMts $10,320,959  14  $10,812,705  44  $491,746  30    

Deduct     not     ad- 
mitted   79,79503            96,56395  $16,768  02 

Admitted  assets. . .  $10,241 ,163  21  $10,716,141  49  $474,078  28    


Net 

An  other  liabilities. 

Total  liaUtttaes.. 
Surplus 


$9,577,11100      $9,991,770  00     $414,659  00 

393,609  71  417,200  73    28,600  02 


$9,970,720  71    $10,408,979  73    $438,259  02 

270,442  50  307,16176    36,719  26 


$10,241,163  21    $10,716,141  49    $474,978  28    $474,978  28 


•^""•■^^i        «^"^wr^-"^""^^^"^»»iw. 
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Schedule  "  Q  " «;  The  following  tabulation  indioatesf  the  per- 
centages by  yeaiB  of  various  items  in  Part  I  of  the  schedule  to 
first  year's  preftniums : 

1911            1918  1919 

Per  cent      Per  cent  Per  cent 

Percentage  of  Arst  year  premium  of: 

Loading 24.82          24.37  26.16 

Mortality  margins  34.67          34.86  33.93 

Total  margins 69.49          69.23  69.09 

Expenses: 

Commissions    43.73          44.66  44.17 

Medical  and   inspection 14 .  21           12 .  36  11 .  85 

Advances    ^ .12            1.10  .21 

Total  flrst-year  expenses ^8.06          68. 12  66.23 

Excess    1.48             1.11  2.86 


Contributing  causes  of  the  gain  in  the  excess  of  margins  over 
first  year's  expenses  would  appear  to  be  the  increase  in  loading 
arising  from  the  adoption  of  new  premium  rates  August  1,  1910, 
and  the  decrease  in  medical  and  inspection  expenses. 

Part  II,  showing  all  business,  indicates  a  gain  in  1919  mor- 
tality margins  due  to  the  large  amount  of  new  business  put  on 
the  books  in  that  year,  a  percentage  decrease  in  insurance  ex- 
penses, and  decreases  in  real  estate  expense  and  taxes,  the  latter 
probably  by  reason  of  withdrawal  from  certain  States  as  hereto- 
fore mentioned. 

Conclusion 

New  processes  and  methods,  actuarial  and  accounting,  are 
under  discussion  or  are  being  adopted,  which  are  designed  to  lessen 
the  work  of  the  home  office  in  conducting  its  business  and  to 
enable  it  to  carry  on  an  increasing  business  at  lessened  expense. 

Wherever  possible  we  have  availed  ourselves  of  the  assistance, 
freely  offered,  of  the  company's  officers  and  employees  in  order 
to  expedite  the  work  of  the  examination. 

It  would  appear  that  the  old  J^ssessment  a.nd  stipulated  premium 
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buBiness  is  decreasing  and  becoming  a  relatively  small  part  of  the 
total  business  in  force.  Wherever  possible  this  business  has  been 
put  upon  an  adequate  rate  basis,  so  that  it  is  self  supporting, 
and  thus  frees  the  old  line  business  now  being  written  from  losses 
on  accoimt  of  such  earlier  issues. 

The  company  is  liberal  in  dealing  with  its  policyholders  and 
equitable  and  prompt  in  the  settlement  of  policy  claims. 


Casualty,  Fidelity,  Surety  and  Credit  Insurance 

Companies 


isni 


CHTJBB  AND  SON  INDEMNITY  COMPANY 

New  York,  N.  Y. 

Examined  on  applicaiion  for  release  of  deposit. 
Report  dated  June  29,  1921. 
Examiner:     C,  A.  Wheeler. 


United  States  Bbanch 

THE    EUROPEAN   GENERAL    REINSURANCE 

COMPANY,  LIMITED 

London,  England 

Examined  to  ascertain  condition  September  30,  1920. 
Report  dated  Jcavuary  25,  1921. 
Examiner:     C.  A.  Wheeler. 

HiSTOEY 

The  United  States  branch  of  this  company,  under  the  title  of 
the  Eulropean  Accident  Insurance  Company,  Limited,  was  author- 
ized and  commenced  business  in  the  United  States  September  29, 
1911.  On  June  10,  1920,  the  name  was  changed  to  the  European 
General  Reinsurance  Company,  Limited,  of  London,  England. 

The  United  States  manager  is  the  firm  of  Fester,  Fothergill 
and  Hartung,  located  at  110  William  street.  New  York  city. 
The  United  States  trustee  is  the  Bankers  Trust  Company  of  New 
York,  located  at  16  Wall  street.  New  York  city. 

This  company  transacts  the  business  of  reinsurance  only,  prac- 
tically all  of  which  is  received  through  treaties  with  various  com- 
panies. At  the  present  time  it  is  authorized  to  transact  within 
this  State  the  following  lines  of  business:  accident  and  health; 
liability;  workmen's  compensation;  fidelity  and  surety;  burglary 
and  theft;  plate  glass;  steam  boiler,  fly-wheel,  and  engine;  auto- 
mobile property,  damage  and  collision.  With  the  exception  of 
fidelity  and  surety  business  in  the  States  of  Louisiana  and  West 
Virginia,  the  company  is  authorized  to  transact  all  of  the  above 

[3291 


380  Rbpobts  on  Official  Examikation 

lines  in  the  following  States:  Colorado,  Illinois,  Indiana,  Iowa, 
Louisiana,  Massachusetts,  Montana,  Nebraska,  New  York,  Ohio, 
Pennsylvania,  West  Virginia. 

Condensed  Financial  Statement 

Total  admitted  Maets  $6,  W2, 788  73 

Total  liabilitieB  szcept  capital 4, 721, 412 


Capital    $760,000  00 

Surplus  oyer  all  liabilities 4&1, 32d  04 

Surplus  as  regards  policyholders f  1, 201, 326  04 


SuBPLXrS 

In  the  statement  filed  with  this  department  as  of  September  30, 
1920,  the  company  reported  a  surplus  of  $800,000  and  carried 
the  excess  of  admitted  assets  over  its  combined  liabilities,  capital, 
and  surplus,  as  a  ^^ contingent  reserve"  of  $151,961.67.  In  this 
report  no  such  contingent  reserve  has  been  carried. 

The  surplus  reported,  amounting  to  $300,000  plus  the  con- 
tingent reserve  of  $151,961.57,  produced  surplus  funds  amount- 
ing to  $461,961.57. 

RsiNSUBANcs  Tbjbaties 

At  the  date  of  this  report  the  company  has  reinsurance  treaties 
under  which  it  is  accepting  business  with  twenty-seven  companies, 
as  follows: 

New  York  state  companies 11 

CkMUpaaies  of  other  States  of  the  United  States 12 

United  States  branches  of  foreign  government  companies 4 


The  treaties  are  all  of  the  same  general  form  and  are  specific 
as  to  character  and  limit  of  business  to  be  ceded  or  upon  which 
liability  may  be  automatically  attached.  No  limit  baa  been  fixed 
which  would  create  a  liability  in  excess  of  10  jier  cent  of  the 
capital  and  surplus.  The  treaties  specify  all  allowances  for  com- 
mission, management  expenses,  taxes,  etc.,  and  any  allowances 
contingent  upon  profits.  All  such  items  are  included  in  the  dis- 
bursement item  covering  commissions  paid. 

The  treaties  provide  that  the  agreements  contained  therein 
shall  be  regarded  as  honorable  engagements  rather  than  mere  legal 
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obligations;  they  further  provide  for  arbitration  (which  shall  be 
final)  of  any  differences  arising  between  the  parties.  However, 
no  occasion  has  arisen  requiring  arbitration. 

Under  the  treaties,  power  to  adjust  and  settle  all  claims  is 
granted  the  ceding  company  which  may  use  its  own  judgment  and 
discretion  in  regard  to  any  action  or  settlement.  This  company 
interposes  no  objections,  protests  no  settlements,  and  does  not 
suggest  or  advise  any  procedure  in  connection  with  any  claim 
adjustment. 

With  two  exceptions,  all  treaties  covering  fidelity  and  surety 
business  have  been  amended  to  conform  to  the  requirements  of 
section  24  of  the  Insurance  Law,  permitting  joint  actions  to  be 
maintained  against  the  reinsurer.  The  two  exceptions  noted  will 
be  likewise  amended. 

Conclusion 

The  financial  statement  heretofore  set  forth  shows  the  United 
States  branch  of  this  company  to  be  in  a  sound  financial  condi- 
tion. Since  the  last  examination  as  of  September  30,  1917,  the 
net  premiums  written,  amounting  to  $1,119,415.27  for  the  first 
nine  months  of  1917,  have  increased  to  $3,872,276.35  for  the 
corresponding  period  of  1920;  admitted  assets  have  increased 
from  $2,563,772.41  to  $5,922,738.73;  capital  funds  have  been 
increased  from  $250,000  to  $750,000 ;  and  the  surplus  to  policy- 
holders has  increased  from  $998,344.88  to  $1,201,326.04. 

While  the  transactions  of  the  United  States  branch  during 
the  past  three  years  have  resulted  in  an  underwriting  loss,  at- 
tributable for  the  most  part  to  the  accumulation  of  reserves  inci- 
dent to  an  increasing  volume  of  business  written,  strong  financial 
support  has  been  received  from  the  parent  corporation  at  London, 
England,  sufficient  to  overcome  such  loss  and  provide  adequate 
surplus  funds. 

The  investments  of  the  United  States  branch  are  of  a  high  char- 
acter, the  net  gain  therefrom  for  the  three  years  ending  Septem- 
ber 30,  1920,  being  $203,142.24.  The  accounts  of  this  branch 
are  well  kept  and  readily  audited.  Its  affairs  are  efficiently 
managed  and  its  business  conducted  in  compliance  with  the  Insur- 
ance Laws  and  Department's  rules  and  regulations.  Its  treaties 
are  generously  interpreted  ard  losses  are  promptly  paid. 
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THE   GENERAL   CASUALTY   AND   SURETY 
REINSURANCE  CORPORATION 

New  York,  N.  Y. 

Examined  on  organization, 
•  Beport  dated  June  20,  1921. 
Examiner:     C.  A.  Wheeler. 


GENERAL  INDEMNITY  CORPORATION  OF  AMERICA 

Rochester,  N.  Y. 

Examined  to  ascertain  condition  June  30,  1920. 
Report  dated  September  24,  1920. 
Examiner:  H.  O.  Van  Tuyl.  ( 

History 

The  General  Indemnity  Coi-poiation  of  America  was  incor- 
porated September  12,  1914,  with  ajpaid-in  capital  of  $200,000. 
The  capital  stock,  consisting  of  2,000  shares  of  the  par  value  of 
$100  each,  was  subocribed  for  at  $150  per  share,  thereby  creating 
a  paid-in  surplus  of  $100,000.  On  September  21,  1914,  a  further 
contribution  to  surplus  was  made  by  the  stockholders  of  $5,000, 
being  at  the  rate  of  2%  per  cent  of  the  capital  stock.  The  com- 
pany is  authorized  to  transact  the  kinds  of  insurance  specified  in 
subdivision  5  of  section  70  of  the  Insurance  Law.  It  is  licensed 
to  transact  business  in  the  following  States:  Illinois,  Pennsyl- 
vania, Rhode  Island,  Texas  and  New  York. 

Condensed  Financial  Statement 

Total  admitted  assets  $433»  490  48 

Total  liabilities,  except  capital 24,441  97 

Capital    $200, 000  00 

iSurplus  over  all  liabilities 209,  048  51 

Surplus  as  regards  policyhQlders ...,».,,,,...,,,  ^  ^. ,, ,       $409, 048  61 
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SUBPLUS 

The  surplus  over  all  liabilities  and  capital  as  of  June  30,  1920, 
is  found  to  be  $209,048.51,  a  reduction  of  $44,530  from  the  sur- 
plus reported  by  die  company  in  its  quarterly  statement. 

Genebal  Remarks 

The  General  Indemnity  Corporation  of  America  is  very  closely 
allied  with  the  Todd  Protectograph  Company,  Inc.,  of  Rochester, 
N.  Y.,  vfrhich  company  manufactures  check  protection  devices. 
The  policies  of  the  General  Indemnity  Corporation  cover  loss 
arising  from  the  altering  or  forging  of  checks,  and  have  all  been 
issued  in  conjunction  with  the  sale  of  check  protection  devices 
manufactured  by  the  Todd  Protectograph  Company. 

The  form  of  policy  issued  indemnifies  the  assured  for  a  period 
of  two  years  and  covers  losses  not  exceeding  in  the  aggregate 
$1,000.  The  premium  has  heretofore  been  $2.50,  but  has  recently 
been  reduced  to  $2.  Additional  insurance  in  excess  of  $1,000  may 
also  be  secured. 

Losses  suffered  on  account  of  fraudulent  raising  of  the  amount, 
change  in  the  number,  date,  or  the  name  of  the  payee,  or  forgery  of 
the  signature  of  the  assured  are  covered.  The  bank  upon  which 
the  checks  are  drawn  ia  also  protected.  In  order  to  come  within 
the  provisions  of  the  policy,  the  check  must  have  been  drawn  upon 
one  of  the  special  protected  check  paper  forms  manufactured  by 
the  Todd  Protectograph  Company,  and  the  amount  be  imprinted 
by  the  use  of  one  of  the  special  devices  furnished  by  said  company. 

The  full  premium  without  deduction  of  commission  is  paid  in 
all  cases  by  the  Todd  Pnotectograph  Company,  which  company 
furnishes  the  policies  gratis  to  purchasers  of  its  equipment,  except 
that  in  the  case  of  renewals  a  portion  of  the  premium  is  collected 
fromi  the  customer  when  the  purchase  of  supplies  falls  below  a 
certain  minimum  amount 

Thus  far  there  have  been  no  losses  paid  nor  claims  presented 
under  these  policies  during  the  six  years  in  which  the  company 
has  been  in  existence. 
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GLOBE  INDEMNITY  COMPANY 

New  Yobk,  N.  Y. 
Examined  to  ascertain  condition  December  31,  1920. 
Report  dated  May  3,  1921. 
Ezamdner:  C.  A.  Wheeler. 

History 

This  company  was  incorporated  June  1,  1911,  under  the  laws  of 
the  State  of  New  York,  and  oonmienced  business  December  4, 
1911. 

The  capital  stock  amounts  to  $750,000  and  consists  of  7,500 
shares  of  a  par  value  of  $100  each.  Prior  to  December  31,  1912, 
$1,047,145  had  been  contributed  to  surplus  by  the  stockholders. 
Since  that  date  no  contribution  to  surplus  has  been  made.  Of  the 
total  outstanding  capital  stock,  53  shares  are  owned  by  directors  of 
the  company,  and  7,443  shares  are  owned  by  the  Liverpool  and 
London  and  Globe  Insurance  Company,  Limited,  of  Liverpool, 
England. 

Under  its  charter,  as  amended  November  14,  1918,  the  com- 
pany is  authorized  to  transact  the  lines  of  business  specified  in 
subdivisions  2,  3,  4,  5,  6,  7,  8,  9,  10,  and  11  of  section  70  of  the 
Insurance  Law. 

Condensed  FinanoifU  Statement 

Total  admitted  assets  $13,096,  308  81 

Total  liabilities,  except  capital 10,  666, 808  22 

Capital    $760,000  00 

Surplus  over  all  liabilHies 1,  679, 500  69 

Surplus  as  regards  policyholders $2, 429, 500  69 

Surplus 

In  its  annual  statement  filed  with  this  Department  as  of  De- 
cember 31,  1920,  the  company  carried  as  a  separate  liability  item, 
a  voluntary  reserve  for  claims  and  contingencies  amounting  to 
$350,000,  and  reported  a  surplus  over  all  liabilities  of  $1,029,* 
693.18.  The  company's  surplus  in  excess  of  its  actual  liabilities 
and  capital  as  reported  was  therefore  $1,379,593.18. 
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In  view  of  the  fact  that  epecific  reserves  have  been  carried  in  the 
foregoing  financial  statement  for  all  liabilities,  the  voluntary 
reserve  set  aside  by  the  company  .has  been  included  in  general 
surplus. 

As  a  result  of  this  examination,  the  surplus  is  found  to  be 
$1,679,600.69. 

IJnds&writino 

The  company  operates  in  forty  States  and  the  District  of 
Columbia.  The  States  in  which  it  did  not  transact  business  in 
1920  were  Arizona,  Idaho,  Montana,  Nevada,  New  Mexico,  North 
Dakota,  South  Dakota,  and  Wyoming.  The  company's  business 
is  obtained  principally  through  general  agents.  Branch  offices, 
however,  under  the  supervision  of  salaried  managers,  are  main- 
tained at  San  Francisco,  New  Orleans,  and  Philadelphia. 

The  contracts  with  general  agents  specifying  the  maximum  com- 
mission allowed  were  examined  and  found  to  be  in  order. 

Kates  chaiged  by  the  c(»npany  for  accident  and  health  policies 
aie  dependent  upon  the  particular  form  of  policy  and  are  formu- 
lated from  the  company's  experience  and  statistics.  Classifica- 
tions are  based  for  the  most  part  on  the  manual  issued  by  the 
bureau  of  personal  accident  and  health  underwriters,  of  which  the 
company  is  a  member.  The  compeny  is  also  a  member  of  the  In- 
ternational Association  of  Casualty  and*  Surety  Underwriters. 

Rates  covering  plate  glass  jwlicies  are  purchased  from  W.  F. 
Moore  of  New  York  city  under  an  agreement  to  adhere  to  such 
rates.  The  company  is  a  member  of  the  Plate  Glass  Insurance 
Exchange. 

The  company  ia  a  member  of  the  Burglary  Underwriters  Asso- 
ciation,  conforming  to  its  rules  and  adopting  its  rates. 

The  company  is  a  member  of  and  uses  the  rates  promulgated  by 
the  Steam  Boiler  and  Fly  Wheel  Service  and  Inf  (Hrmation  Bureau. 

Surety  underwriting  is  supervised  by  an  ''  Underwriting  Com- 
mittee ''  consisting  of  the  heads  of  the  bonding  department.  Appli- 
cations for  bonds  of  unusual  charater  or  substantial  amount  are 
submitted  to  this  committee  for  approval.  The  company  is  a 
subscriber  to  the  Towner  Rating  Bureau  and  is  a  member  of  the 
Surety  Association  of  America. 
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The  company  is  a  member  of  the  National  Council  on  Work- 
men's Compensation  Insurance  and  is  affliated  with  the  various 
state  organizations  governing  rates  on  compensation  insurance. 

Automobile  and  other  liability  rates  are  those  promulgated  by 
the  National  Workmen's  Compensation  Service  Bureau.  The  com- 
pany is  also  a  member  of  the  Casualty  Insurance  Exchange. 

The  catastrophe  hazard  on  compensation  risks  in  excess  of  $25,- 
000  is  reinsured  with  the  Workmen's  Compensation  Eeinsurance 
Bureau.  Coal  mine  compensation  and  prohibited  risks  are  reitt- 
sured  through  an  association  of  eight  companies  of  which  this  com- 
pany is  a  member.  A  reinsurance  contract  is  in  force  covering 
one-fifth  of  all  compensation  and  employers  liability  losses  up  to 
the  above  catastrophe  loss.  On  other  liability  lines  all  loss  in 
excess  of  $10/20,000  is  automatically  reinsured.  Treaty  reinsur- 
ance is  in  effect  covering  excess  loss  under  steam  boiler  and  fly- 
wheel policies.  Accident  and  health  and  burglary  policies  are 
reinsured,  under  treaty,  up  to  four  timies  the  net  retention. 

No  single  risk  or  hazard  was  found  in  excess  of  10  per  cent  of 
the  capital  and  surplus.  Liability  on  policies  or  bonds  issued  for 
a  larger  amount  has  been  properly  reduced  through  reinsurance. 
Reinsurance  agreements  covering  fidelity  and  surety  risks  were 
found  to  be  amended  to  conform  to  section  24  subdivision  (a)  of 
the  Insurance  Law,  enabling  a  claimant  to  maintain  an  action 
jointly  against  the  reinsuring  company. 

Amount  at  Risk 

BwrglcBry:  The  largest  amount  at  risk  on  a  burglary  policy  is 
$2,000,000,  covering  a  bank  for  $1,000,000  respectively  against 
butglary  or  robbery  of  safe  deposit  vaults,  reinsured  down  to 
$100,000  against  burglary  and  $100,000  against  robbery. 

LiabUiiy:  The  company  has  written  several  policies  covering 
individuals  against  loss  from  automobile  accidents  wherein  the 
limilB  are  fixed-  at  $100/800,000,  reinsured  down  to  $10/20,000. 

Accident:  There  are  accident  and  health  policies  in  force  em- 
bodying life  indemnity  features  and  the  amount  at  risk  thereon 
cannot  be  accurately  determined.  The  largest  principal  sum 
allowed  on  any  accident  policy  is  $37,500  ($18'7  weekly  benefits), 
with  double  indemnity  features  reinsured  down  to  $3,000  ($37.50 
weekly  benefits). 
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Steam  BoUer:  The  largest  amaiuit  at  risk  tmder  this  class  of 
business  is  $1,077,000,  of  which  $300,000  applies  to  boiler  ox- 
plosion  aiul  $770,000  applies  to  loss  of  ude  and  occupancy.  The 
net  retention  on  this  risk  is  $5,000  on  the  boiler  feature,  the  total 
use  and  oocupcincj  hazard  being  reinsured. 

Fidelity:  The  largest  fidelity  bond  in  force  is  a  publio  official 
bond  for  $3,000,000,  on  which  this  company  is  cosurety  for 
$100,000. 

Surety:  The  largest  surety  bond  is  an  administrator's  bond 
for  $8,900,000  with  full  joint  control,  on  which  this  company  is 
cosurety  for  $360,000. 

CoUateral:  As  a  protection  against  loss  under  fidelity  and 
surety  bonds,  the  company  held  the  following  collateral  on  Decem- 
ber 31,  1920: 

Cuh  on  depoeit  $103,  381  50 

Stocks  and  bonds 1, 500,  811  04 

Oertiflcates  of  deposits  and  saving  bank  books 437,  701  61 

Iffiscelbuieous    238,  722  84 

$2,280,616  90 


While  a  very  small  portion  of  the  collateral  is  held  by  branch 
offices,  excellent  supervision  over  same  is  maintained  at  the  home 
office. 

« 

CuLiM  Settlements 

For  the  purpose  of  adjusting  claims,  the  company  maintains 
claim  departments  in  a  number  of  the  larger  cities  and  at  its 
branch  offices  under  salaried  managers.  Salaried  field  adjusters 
and  local  attorneys  under  retainer  or  fee  are  also  employed.  In  a 
few  instances  general  agents  covering  small  localities  are  permitted 
to  adjust  minor  claims. 

All  adjustments  are  subject  to  home  office  supervision  and 
review. 

Special  efforts  are  made  to  pay  promptly  all  claims  after  due 
investigation  and  determination  of  proper  liability.  Technical 
defences  are  seldom  resorted  to,  and  only  when  there  was  some 
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justifiable  doubt  as  to  tbe  merits  of  the  claim.    Litigation  has  been 
avoided  wherever  possible. 

Conclusion 

Since  the  last  examination  of  the  company  the  net  premiums 
written  have  increased  from  $5,124,641.72  for  the  year  1917  to 
$10,638,477.96  for  the  year  1920;  the  total  admitted'  assets  have 
increased  from  $6,751,151.32  to  $13,096,308.81;  the  liabilities 
have  increased  from  $4,813,122.47  to  $10,666,808.22;  and  the 
surplus  has  increased  from  $1,188,028.85  to  $1,679,600.59. 

The  company's  funds  are  well  invested,  the  net  gain  therefrom 
for  the  past  three  yeans  being  $1,007,005.23.  Its  books  of  account 
and  records  are  accurately  compiled  and  readily  audited. 

Adequate  reserves  are  maintained  and  claim  files  contain  mtor- 
mation  sufficient  to  indicate  any  probable  loss. 

The  company's  aflFairs  are  efficiently  managed  and  its  treatment 
of  policyholders,  principals,  obligees,  and  claimants  is  fair  and 
equitable. 


United  States  Branch 

THE  GUARANTEE  COMPANY  OF  NORTH  AMERICA 

Montreal,  Canada 

Exammed  to  ascertain  conditum  September  30,  1920. 
Report  dated  November  23,  1920, 
Eraminer:  John  E,  Watson. 

History 

The  United  States  branch  of  the  Gurantee  Company  of  North 
America  was  established  in  1881,  a  deposit  of  securities  of  a  par 
value  of  $200,000  having  previously  been  made  with  the  Insur- 
ance Department  of  the  State  of  New  York.  At  the  present  time 
it  is  authorized  to  transact  within  this  State  the  business  specified 
in  subdivision  4  of  secion  70  of  the  Insurance  Law.  The  com- 
pany is  authorized  to  transact  business  in  the  following  states: 
Illinois,    Indiana,    Iowa,    Kentucky,    Massachusetts,    Michigan, 
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Minnesota,  Missouri,  New  Jersey,  New  York,  Pezmsylvania, 
Rhode  lalaiLd,  Vermont,  Virginia, 

All  businesB  is  reported  direct  to  the  head  office.  Agents  collect 
the  preminmA  and  deposit  same  in  local  banks,  but  such  funds  are 
subject  only  to  the  check  of  the  head  office. 

The  United  States  trustees  are  the  Bankers  Trust  Company  of 
Xew  York,  N.  Y.,  and  the  Girard  Trust  Company  of  Philadel- 
phia, Penna. 

Cimdensed  Financial  Statement 

Total  admitted  aaaeta  $1, 04S,  7S7  09 

Total  liabilitiea,  except  capital 167, 609  17 

Capital   $250, 000  00 

Surplns  over  all  liabilitiea «31, 177  92 

Surplus  as  regards  policyholders $881, 177  92 


Surplus 

As  a  result  of  this  examination,  the  company's  surplus  reported 
in  its  quarterly  statement  as  of  September  30,  1920,  was  decreased 
$5,889.68. 

Conclusion 

This  report  shows  the  United  States  braach  of  the  company  to 
be  in  a  sound  financial  condition* 

Since  the  last  examination  of  the  United  States  branch,  as  of 
September  30,  1917,  $8,295.11  ha^  been  added  to  surplus,  after  a 
transfer  of  $60,000  from  surplus  to  capital  fitccount  required  by 
section  28  of  the  Insurance  Law  and  remittances  to  the  head  of5.ce 
amounting  to  $121,719.98. 

The  examiner  is  of  the  opinion  that  the  affairs  of  the  company 
are  being  efficiently  and  conservatively  conducted,  that  ample 
provision  is  being  made  for  all  liabilities,  and  that  the  interests 
of  its  policyholders  are  being  properly  safeguarded. 
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MERCHAXTS'     MUTUAL     AUTOMOBILE     LIABILITY 

INSURANCE  COMPANY 

Buffalo,  N.  Y. 

Examined  to  ascertain  condition  Jvne  30,  1920. 
Report  dated  JvJaj  21,  1920. 
Examiner:  John  E,  Diefendorf, 

FinanciaX  Statement 

Total  admitted  assets  $271, 261  35 

Total  liabilities 208, 350  43 


Surplus   $62, 910  92 


Organization  and  Business  in  Force 
This  company  was  organized  in  1917,  under  article  10-b  of  the 
Insurance  Law  of  this  State,  and  was  authorized  on  March  5, 
1918,  to  transact  all  kinds  of  automobile  insurance  business, 
except  for  loss  against  the  fire  hazard.  It  has  shown  a  constant 
growth  since  it  began  business.  It  reinsures  all  liability  policies 
carrying  indemnity  over  the  r^ular  $5,000  and  $10,000  limits. 
It  is  authorized  to  transact  business  at  the  present  time  in  the 
State  of  New  York  only.  On  June  30,  1920,  it  had  groes 
premiums  in  force,  covering  the  three  principal  lines  of  insurance 
carried,  as  follows: 

Personal  liability  $233, 803  42 

Property  damage   39, 880  68 

Collision   1(J,  321  79 

Total    $290,005  89 

Agency  Contract 

Under  date  of  January  11,  1919,  this  company  entered  into  a 
contract  with  the  Merchants'  Agency  Oompany,  a  stock  corpora- 
tion, which  contract  was  in  substitution  of  a  similar  one  entered 
into  about  the  time  the  mutual  company  was  organized.  The 
essential  part  of  the  contract  is  Ifhat  the  Merchants'  Agency  Com- 
pany agrees  to  pay  all  expenses  of  management  of  the  Insurance 
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company,  including  the  006t  of  acquiring  business,  in  consideration 
of  the  payment  to  it  of  30  per  cent  of  the  total  ppemium  income  of, 
and  commissions  received  on  reinsurance  by,  the  Insurance  com- 
pany, less  return  premiums  and  premiums  on  reinsured  policies, 
8uch  commission  to  be  due  and  payable  only  as  such  premiums  are 
actually  earned.  Under  this  contract  there  was  due  the  Agency 
company  a  balance  of  $8,872.48  on  date  of  this  examination, 
computed  by  the  examiner  on  earned  premiums  and  commissions 
from  the  time  the  InBurance  company  was  organized 

Special  Reinsubance  Contract 

The  company  has  entered  into  a  rather  novel  contract  of  rein- 
surance with  the  American  Reinsurance  Company  of  Huntingdon, 
Penna.,  a  stock  corporation^  the  purpose  of  which  is  to  protect  the 
policyholders  from  extra  assessments  in  the  event  of  excessive 
losses.  This  contract  provides  that  the  reinsuring  company  will 
pay  to  the  reinsured  company  any  amount  which  the  latter  may 
pay  on  account  of  all  losses  incurred  during  the  year  reinsured  in 
excess  of  70  per  cent  of  the  premiums  earned  during  that  year,  in 
consideration  of  a  premium  paid  to  it  of  4  per  cent  of  the  earned 
premiums,  payable  quarterly. 

The  company  does  not  consider  the  premium  of  4  per  cent  paid 
to  the  said  reinsuring  company  as  part  of  the  expense  of  manage- 
ment chargeable  to  the  Agency  company,  but  treats  the  same  as  a 
special  disbursement  made  for  the  sole  purpose  of  protecting  the 
members  from  extra  assessment  and  w'hich  they  should  assume 
directly.  This  position  is  probably  correct  in  view  of  the  fact  that 
the  contract  is  one  of  reinsurance  and  not  an  expense  of  manage- 
ment. 


THE  METROPOLITAN  CASUALTY  INSURANCE  COM- 
PANY OF  NEW  YORK 

New  Yoek,  N.  Y. 

Examined  on  amenchvent  of  charter  amd  reduction  of  capital 
from  $200,000  to  $100,000. 
Report  daJbed  November  26,  1920, 
Examiner:    C,  4,  WheeUr^ 
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NATIONAL  SURETY  COMPANY 

Nbw  Yobk,  N.  Y. 

Excumined  to  ascertdin  condition  December  31,  1919. 
Report  dated  Jaamary   14,   1921. 
Examiner:     C.  A.    Wheeler. 

History 

This  company  was  incorporated  February  24,  1897,  under  chap- 
ter 690,  acts  of  1892  of  the  State  of  New  York,  with  an  author- 
ized capital  of  $500,000,  representing  5,000  shares  of  the  par 
value  of  100  each.  Authority  has  been  granted  at  various  times 
to  amend  its  charter  and  increase  its  capital  to  the  present 
amount,  $5,000,000,  as  set  forth  in  reports  on  file  with  thU 
Department  and  as  shown  in  the  following  schedule: 

Burplut 
paid  Ml 

Original  capital    $600, 000  |5OO,O0O 

Stock  dividends  in  February,   1909 aso,  000         

Stock  dividends  in  October,  1910 260, 000         

Increased  in  October,  1910   500, 000  250,000 

Increased  in  February,  1912  500, 000         

Increased  in  December,    1915 1, 000, 000  500,000 

Increased  in  December,  1916 1, 000,000  500,000 

Increased  in  December,   1919    1, 000, 000  500,000 


Capital  December  31,  1919 $5, 000, 000 

Contributed  surplus    $2, 260, 000 


Under  its  present  charter  the  company  is  authorized  to  issue 
policies  against  loss  on  aceident,  health,  liability  workmen's  com- 
pensation, teams  property  damage,  fidelity,  surety  credit,  burglary 
and  theft,  plate  glass,  steam  boiler,  fly-wheel,  livestock,  automobile 
property  damage  and  collision,  sprinkler  leakage,  and  elevator 
risks.  However,  to  December  31,  1919,  its  activities  have  been 
confined  to  the  upderwriting  of  fidelity,  surety,  burglary  and  theft 
?i8k8, 
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Condensed  Financial  Statement 

Total  admitted  asseto  $19, 333, 479  44 

Total  liaMlitieB,  except  capital 9, 136,  «01  92 

Oipital    $5, 000, 000  00 

Surplus  over  aU  liabiUUes 5, 100, 877  52 

Surplus  as  regards  policyholders $10, 196, 877  52 

SUBPLV8 

The  flurplus  developed  bj  this  examination  shows  a  decrease  of 
$245,118.08  from  the  amount  reported  by  the  company  in  its 
annual  statement  to  this  Department  as  of  December  81,  1919. 

Undbrwbitino 

The  company  operates  in  every  State  of  the  Union,  the  District 
of  Columbia,  Alaska,  Canada,  Canal  Zone,  Cuba,  Hawaii,  Mexico, 
Philippine  Islands,  Porto  Rico,  Virgin  Islands,  and  the  West 
Indies. 

The  business  is  conducted  through  a  system  of  twenty-nine 
branch  offices  and  territorial  managers,  and  through  numerous 
general  and  Bubagencies,  all  under  the  supervision  of  the  home 
office.  Branch  offices  are  located  in  the  principal  cities,  in  charge 
of  a  manager  under  salary.  Contracts  with  general  agents  specify- 
ing the  maximum  commission  allowed  were  examined  and  found 
in  order.  The  company  maintains  excellent  control  over  its 
agency  organization. 

Branch  office  managers  and  general  agents  are  granted  author- 
ity to  execute  bonds  subject  to  fixed  maximums  and  to  home 
office  approval  of  certain  classifications  and  amounts.     Every 

executing  representative  is  supplied  with  a  list  of  risks  con- 
sidered undesirable  by  the  company  and  therefore  prohibited. 

In  the  transaction  of  fidelity  and  surety  business,  authority 
to  bind  the  company  on  various  bonds  through  field  representa- 
tives and  agents  is  necessary. 

It  is  the  policy  of  the  company  to  stress  the  importance  of  not 
exceeding  execution  authority,  and  all  such  appointments  and 
agreements  provide  that  any  violation  of  instructions  or  any  execu- 
tion in  excess  of  specified  authorizations  shall  impose  a  direct 
liability  upon  the  executing  official. 
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The  company  is  a  member  of  the  Burglary  Underwriters  -Asso- 
ciation and  conforms  to  its  rules  and  rates. 

The  company  is  also  a  member  of  the  Surety  Association  of 
America  and  subscribes  to  the  rate  manual  issued  by  the  Towner 
Sating  Bureau,  and  no  discriminations  were  found. 

No  risk  or  hazard  was  found  in  excess  of  10  per  cent  of  the 
capital  and  surplus.  On  any  bonds  issued  for  a  larger  amount 
the  liability  has  been  properly  reduced  through  co-insurance, 
reinsurance,  collateral  deposits,  or  joint  control. 

Since  the  last  examination  and  up  to  December  31,  1919,  no 
contracts  have  been  entered  into  reinsuring  the  entire  business 
of  any  one  company. 

All  existing  reinsurance  treaties  or  contracts  have  been  amended 
to  conform  to  section  24,  subdivision  (a)  of  the  Insurance  Law, 
enabling  a  claimant  to  maintain  an  action  jointly  against  the  rein- 
suring company.  However,  on  specific  reinsurance,  the  company 
uses  the  standard  form  of  reinsurance  agreement  adopted  by  the 
Surety  Association  of  America,  and  this  form  has  not  been 
amended  to  comply  with  the  above  section  24.  Attention  was 
directed  to  this  matter,  and  the  company  will  amend  all  such 
agreements  outstanding  and  will  modify  subsequent  agreements. 

Claim  Settlements 

Fidelity  and  surety  loss  adjustments  are  considerably  com- 
plicated by  the  great  diversity  of  contract  forms,  conditions  and 
modifications,  and  by  the  variety  of  contingencies  desired  to  be 
guarded  against  by  fidelity  bonds.  In  view  of  the  many  court 
instructions  and  decisions  being  recorded  every  day,  it  has  become 
necessary  for  this  company  to  maintain  a  highly  trained  corps 
of  attorneys  to  adjust  these  claims.  To  analyze  properly  financial 
statements  submitted  with  claims  and  to  determine  any  actual  loss, 
expert  auditing  services  are  also  required. 

In  connection  with  the  adjustment  of  surety  claims,  the  com- 
pany necessarily  considers  not  only  all  statements  submitted  bv 
the  claimant  but  also  considers  statements  and  evidence  offered 
by  the  principal,  and  investigates  the  situation  from  the  view- 
point of  both  the  obligee  and  the  principal.  Many  claims  are 
filed  with  the  surety  arising  out  of  disagreements  between  the  two 
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parties  of  the  contract  bonded,  resulting  in  alleged  breaches  of 
contract  and  agreements  by  both  parties,  and  further  resulting 
in  claims  and  counterclaims  being  filed  by  both  parties.  The 
rights  of  its  indemnitors  are  fully  protected,  it  being  necessary  to 
exercise  great  care  in  any  adjustment  not  to  prejudice  the  com* 
pany's  security  under  these  indemnity  agreements.  Since  any 
liability  to  an  obligee  is  dependent  in  some  degree  upon  the  inter- 
pretations of  contract  conditions  and  the  construction  of  ccmtract 
terms  and  compliances,  it  frequently  happens  that  the  parties 
involyed  cannot  or  will  not  agree  and  the  dispute  finds  its  way 
into  the  courts.  Owing  to  the  relationship  between  the  surety, 
its  principal  and  its  indemnitors,  all  of  whose  rights  the  surety 
must  respect  and  protect,  adjustments  are  therefore  many  times 
delayed  through  no  fault  of  the  surety. 

Tinder  fidelity  bonds,  alleged  shortages,  embezzlements,  defalca- 
tions, and  improper  transactions  or  conduct  are  nearly  always 
denied  either  in  total  or  in  part,  by  the  accused  employee,  and 
long  detailed  audits  are  required  to  fix  the  exact  loss.  Included 
in  the  provisions  of  most  of  these  bonds  are  certain  requirements 
placed  upon  the  obligee,  intended  to  discover  any  such  loss 
promptly  and  limit  the  loss  to  a  minimum.  In  many  instances 
the  obligee  does  not  comply  with  these  requirements,  thereby  in- 
creasing possible  loss  to  the  surety. 

It  sometimes  happens  that  bonds  are  not  properly  drawn  up 
to  furnish  the  protection  desired,  and  if  trouble  develops,  con- 
troversies are  certain  to  arise  as  to  the  coverage.  While  this  maj 
be  no  fault  of  the  surety  company,  it  would  seem  that  the  surety 
should  endeavor  to  determine  in  advance  that  the  protection  it 
offers  and  accepts  a  premium  for  would  be  in  the  form  that  would 
cover  a  loss  against  which  the  protection  is  sought.    All  companies 

are  anxious  to  avoid  such  controversies,  and  the  obligee  should 
carefully  read  his  bond  and  become  familiar  with  its  conditions 
and  coverage. 

In  the  adjustment  of  its  claims  the  management  of  this  com- 
pany exhibits  an  earnest  endeavor  to  settle  claims  generously,  and 
instructs  its  adjusters  to  treat  claimants  fairly  and  courteously 
and  to  exercise  great  care  to  avoid  technical  objections  and  not  to 
interpose  defenses  based  upon  slight  breaches  of  bond  conditions. 
Such  defenses  are  resorted  to  only  when  the  company's  rights  have 
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been  prejudiced,  or  when  the  company  honestly  doubts  the  legality 
or  equity  of  the  obligee's  claim. 

The  total  number  of  surety  claims  filed  in  1919  was  1,225.  To 
December  1, 1920,  501  of  these  claims  had  been  either  withdrawn, 
adjusted  direct  by  the  principals,  or  settled  without  loss  to  the 
company.  Up  to  that  date,  416  of  these  claims  had  been  settled 
by  cash  payment,  and  308  were  still  pending. 

The  total  number  of  fidelity  claims  filed  in  1919  was  5,485. 
To  December  1,  1920,  2,136  of  these  claims  had  been  either  with- 
drawn, adjusted  direct  by  the  employee,  or  settled  without  loss 
to  the  company.  Up  to  that  date,  3,166  of  these  claims  had  been 
settled  by  cash  payment,  and  183  were  still  pending. 

8uU  experience: 

Suits  Suits  Suits  Suits  still 

Total  olaims    dereloped  to       settled       closed  with-  pending 

Surety:  filed  Dec.  1920    by  payments       out  loss  Dec.  1, 1^ 

1917 1,290  149  34  76  39 

1918 1,114  144  27  69  48 

1919 1,225  140  21  42  77 

Fidelity : 

1919 5,485  75  8  10  57 


On  December  31,  1919,  there  were  1,134  surety  claims  pend- 
ing as  reported  in  schedules  J  and  K,  of  which  302  were  in  suit. 
Of  these  claims,  568  arose  prior  to  January  1,  1919. 

On  December  31,  1919,  there  were  1,344  fidelity  claims  pend- 
ing, of  which  130  were  in  suit.  Of  these  claims,  207  arose  prior 
to  fTanuary  1,  1919. 

CONOI/USION 

Since  the  last  examination  of  this  company,  the  net  preminms 
written  have  increased  from  $4,679,303.93  for  the  year  1910  to 
$8,108,564.63  for  the  year  1919 ;  the  total  admitted  assets  have 
increased  from  $12,871,307.36  to  $19,333,479.44 ;  the  liabilities 
have  increased  from  $4,791,516.95  to  $9,136,601.92;  the  capital 
has  been  increased  from  $4,000,000  to  $5,000,000 ;  and  the  sur- 
plus has  increased  from  $4,079,790.41  to  $5,196,a77.52. 

The  company's  funds  are  well  invested,  the  net  gain  therefrom 
for  the  past  three  years  being  $613,819.86.  Its  books  of  account 
and  records  are  accurately  compiled  and  readily  audited. 
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Adequate  reserves  are  maintained  and  the  loss  files  contain 
information  sufficient  to  indicate  any  probable  loss. 

Its  treatment  of  policyholders,  principals^  obligees,  and  claim- 
ants is  equitable.  In  adjusting  and  settling  its  daims,  efforts  are 
exerted  promptly  to  arrive  at  a  proper  amount  due,  and  once  it^ 
liability  is  determined  the  claim  is  promptly  paid. 


NEW  YORK  MOTORISTS  MUTUAL  CASUALTY 

COMPANY 

Nkw  Yobk,  N.  Y. 

Examined  on  organization. 
Report  dated  Jtdy  19,  1920. 
Examiner:     W,  W.  Streeter. 

Examined  to  ascertain  condition  January  31,  1921. 
Report  dated  February  28,  1921. 
Examiner:    J.  P.  Tucker. 

FinutmoM  Statement 

Total  admitted  assets. $20,046  S6 

Total  liabiUties 16, 952  85 

Surplus $3,094  01 

Expenses  of  Management 

The  expenses  of  management  paid  since  organization  amount  to 
$10,284.63,  or  42.45  per  cent  of  the  net  premiums  written.  The 
expenses  of  management  are  limited  by  law  to  30  per  cent  of  the 
net  preminiQA  written.  Part  of  such  expenses  comprise  unseg- 
regated  organization  expenses  which  the  law  contemplates  shall 
only  be  paid  from  surplus  earnings.  In  any  event,  the  actual 
expenses  of  management  should  not  exceed  the  statutory  limita- 
tion for  the  calendar  year. 

Agency  Contract 

At  a  meeting  of  the  board  of  directors  held  January  28,  1921, 
the  agency  and  general  management  contract  with  Kr.  C.  F. 
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Skehan  was  canceled  by  mutual  consent,  and  a  new  contract  with 
the  Automobile  Insurers  General  Agency,  Inc.,  was  entered  into. 
This  contract  became  effective  on  February  1,  1921.  A  copy 
thereof  is  filed  with  this  report,  and  attention  is  called  to  the 
following  provision: 

Second,  That  the  general  agent  shaU  perform  the  duties  usuaUy  incident  to 
the  position  of  general  agent,  and  such  other  duties  as  shall  be  del^ated  to  it 
by  the  board  of  directors  of  the  insurance  company,  for  the  compensation  above 
mentioned,  and  shall  pay  all  expenses  of  management  of  the  company  as 
defined  by  section  344  of  the  Insurance  Law,  accruing  during  the  term  of  this 
contract,  and  for  any  other  general  expenses  of  the  insurance  company  not 
exceeding  five  per  cent  (&%•)  of  its  earned  premium  income. 

It  would  seem  that  this  provision  is  impracticable,  since  the 
law  provides  that  the  company  cannot  use  for  general  expenses 
an  amount  to  exceed  30  per  cent  of  the  total  premium  income  in 
any  one  calendar  year,  and  a^  the  general  agent  under  this  con- 
tract is  to  receive  30  per  cent  there  can  be  no  further  expenses 
legally  incurred  for  such  purpose;  moreover,  the  above  provision 
provides  that  ail  expenses  of  man'agement  of  the  company  shall  be 
borne  by  the  general  agent,  and  it  would  therefore  seem  unneces- 
sary to  add  that  other  general  expenses  not  exceeding  5  per  cent 
shall  also  be  assumed. 

ft 

Cash  Loaned  by  Genbbal  Agency  Company 

At  the  meeting  of  the  board  of  directors  held  on  January  28, 
1921,  the  following  resolution  was  adopted  relative  to  the  bor- 
rowing of  $12,000  from  the  Automobile  Insurers  General 
Agency,  Inc.: 

Upon  motion  duly  made  by  Mr.  Roberta  and  seconded  by  Mr.  Symes,  Jr., 
the  offer  of  the  Automobile  Insurers  General  Agency,  Inc.,  to  give  this  com- 
pany the  sum  of  twelve  thousand  dollars  in  accordance  with  its  letter  of  the 
27th  of  January,  1021,  be  and  the  same  is  hereby  accepted. 

And  be  it  further 

Re»olved,  That  the  said  sum  of  twelve  thousand  dollars  with  interest  at 
the  rate  of  ft  per  cent  from  February  1,  1921,  shall  be  repaid  to  the  Auto- 
mobile Insurers  General  Agency,  Inc.,  out  of  the  surplus  earnings  or  profits 
of  this  company  and  shall  not  be  a  liability  of  this  company,  and  shall  not 
be  paid  until  the  payment  will  not  reduce  the  surplus  of  the  company  below  an 
amount  equal  to  10  per  cent  of  the  then  existing  reserves,  and  such  payment 
shaU  then  be  subject  to  the  approval  of  the  board  of  directors. 
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And  be  it  farther. 

Resolved,  That  the  secretary  be  and  he  is  hereby  instructed  to  certify  a 
copy  of  this  resolution  and  deliver  same  to  the  Automobile  Insurers  Qeneral 
Agency,  Inc. 

The  offer  of  the  Automobile  Insurers  General  Agency,  Inc., 
was  as  follows : 

New  Yobk,  January  27,  1921. 

Kew  Yobk  Motobibts  Mutual  Casualty  CJo., 
1520,  Broadway, 

New  York,  N.  Y.: 
Gentlemen: 

Ck>nflnning  our  various  conferences,  we  inclose  herewith  a  proposed  contract 
for  your  company,  executed  by  this  company. 

Under  this  contract  as  executed  we  agree  to  pay  to  your  company  the  sum 
of  twelve  thousand  dollars,  upon  the  understanding  that  this  payment  shall 
belong  to  your  company,  and  that  there  shall  be  no  present  liability  for  its 
repayment ;  and  upon  further  understanding  that  your  board  will  pass  a  reso- 
lution recommending  that  when  the  company  has  surplus  earnings  the  board 
of  directors  then  assume  this  liability  and  make  repayment. 

Yours  very  truly, 

AUTOMOBILE  INSURERS  GENERAL  AGENCY, 

By  £.  F.  Pebbt,  President, 

I  find  that  there  has  already  been  paid  in,  under  this  agreement, 
the  sum  of  $10,000,  and  I  am  informed  that  the  balance  of  $2,000 
will  be  paid  in  later. 

I  would  recommend  that  a  regular  form  of  agreement  be  made 
and  executed  between  the  two  companies  as  to  the  exact  condi- 
tions under  which  this  loan  is  made,  similar  to  the  agi'eements 
which  have  been  made  by  other  companies  of  this  kind. 

Change  of  Management 
On  January  28,  1921,  there  was  a  change  in  the  management 
of  the  company.     On  said  date  the  following  persons  resigned 
their  positions : 

C.  J*.  Skehan,  President  and  General  Manager. 
Everett  Wagner,  First  Vice-president. 
Joseph  P.  Skehan,  Second  Vice-president. 
Edward  C.  Huelle,  Secretary. 
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On  the, said  date  the  following  new  officers  were  elected : 

E.  F.  Perry,  President. 

J.  Mack  Young,  First  Vice-president  and  General  Manager. 

C.  F.  Skehan,  Second  Vice-president. 

Louis  H.  Parker,  Secretary  and  Treasurer. 

There  are  thirteen  directors,  two  of  whom  do  not  own  auto- 
mobiles, six  are  policyholders  of  the  company,  and  the  remaining 
live  were  elected  on  January  28,  1921,  and  have  not  yet  qualified 
as  policyholders.  The  general  manager  states  that  all  of  the 
latter  will  have  policies  issued  to  them  in  the  near  future. 

Insubance  in  Fobce 

Section  341  of  the  Insurance  Law  requires  that  there  shall  be 
in  force  at  all  times  policies  with  premiums  aggregating  at  least 
$100,000.  The  premiums  on  policies  in  force  January  31,  1921, 
amounted  to  $24,091.12.  Between  $4,000  and  $5,000  of  new 
business  has  been  written  since  January  31st,  and  the  general 
manager  states  that  in  his  opinion  a  large  amount  of  new  business 
will  be  written  in  the  near  future. 

Change  of  Name 

At  a  meeting  held  January  28,  1921,  the  directors  decided  to 
change  the  name  of  the  company  to  the  United  States  Mutual 
Automobile  Casualty  Company,  and  legal  steps  to  make  such 
change  have  been  taken. 

Organization 

The  company  was  organized  in  1919,  and  was  authorized  to 
begin  business  on  August  10,  1920. 


THE  NEW  YORK  PLATE  GLASS  INSURANCE 

COMPANY 

New  York,  N.  Y. 

Examined  on  reduction  of  capital  from  $300,000  to  $150,000. 
Report  dated  October  19,  1920, 
Enpaminer:    C.  A.  Wheeler. 


u.» 
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United  States  Bbanoh 

THE  NORWEGIAN   GLOBE    INSURANCE   COMPANY, 

LIMITED 

Chbistiania,  Nobway 

Examined  to  ascertain  condition  December  31,  1919. 
Report  dated  March  29,  1920. 
Examiner:    H.  0.  Van  Tuyl. 

HlflTOEY 

The  Norw^an  Globe  Insurauoe  Company,  Limited,  of  Chris- 
tianiBy  Norway,  a  corporation  organized  under  the  laws  of  the 
Kingdom  of  Norway,  was  admitted  December  19,  1916,  to  trans- 
act the  business  of  casualty,  fidelity,  and  surety  insurance  as 
specified  in  subdivisions  2,  3,  4,  6,  6,  7,  8,  9,  10,  and  11  of 
section  70  of  the  Insurance  Law  of  the  State  of  New  York. 

One  million  dollars  was  originally  remitted  from  the  home 
Oifice  in  Christiania  to  form  the  assets  of  the  United  States 
branch,  and  in  1917,  a  further  remittance  of  $500,000  was  made. 

Scope  op  Tkansactions 

This  company  does  a  reinsurance  business  exclusively.  On 
December  31,  1919,  it  had  reinsurance  treaties  in  force  with 
seventeen  companies,  under  the  terms  of  which  it  agrees  to  assume 
a  proportion  of  certain  risks  as  specified  in  the  particular  treaty. 
In  most  cases  the  reinsurance  covers  pro  rata  for  any  loss  in- 
curred, but  in  some  ingtances  the  reinsurance  is  on  the  excess 
limits  only.  Besides  the  automatic  treaty  reinsurance,  the  com- 
pany accepts  '^  facultative  "  business,  i.  e.,  individual  risks  not 
coming  within  the  limits  of  any  reinsurance  treaty  and  for  the 
covering  of  which  separate  acceptances  are  required. 

Every  line  of  business  for  which  the  company  is  authorized 
is  actually  being  transacted  except  those  specified  in  subdivisions 
8,  9,  10,  and  11. 

It  is  authorized  to  do  business  in  the  States  of  Colorado,  Illi- 
nois, Indiana,  Iowa,  Massachusetts,  New  York,  and  Pennsyl- 
vania. 
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Condenwd  Financial  Statemsnt 

Total  admitted  assets   $5, 112, 654  03 

Total  liabilities,  except  capital 3,  945,662  80 

Capital    $900, 000  00 

Surplus  over  all  liabilities 267, 001  23 

Surplus  as  regards  policyholders $1, 167, 001  23 


Surplus 

In  the  annual  statement  filed  with  the  Department  the  aurphis 
was  reported  as  $513,345.21  and  the  capital  as  $800,000,  making 
a  surplus  to  policyholders  of  $1,313,345.21.  The  surplus  de- 
termined as  a  result  of  this  examination  is  $267,001.23  and 
capital  $900,000,  making  a  total  surplus  to  policyholders  of 
$1,167,001.23,  or  a  reduction  of  $146,343.98. 

Conclusion 

This  company  has  confined  itself  entirely  to  a  reinsurance 
business.  The  net  premiums,  ceded  it  by  other  companies,  have 
increased  from  a  total  of  $1,497,^32.92  in  the  year  1917  to  a 
total  of  $4,145,109.85  during  1919.  The  admitted  assets  have 
mcreased  from  $1,500,000  received  from  the  home  office  in  1916 
and  1917,  to  $5,112,654.03  on  December  31,  1919.  The  pre- 
mium and  loss  reserves  now  total  $3,519,022.19,  and  other  lia- 
bilities amount  to  $426,630.61,  leaving  a  surplus  to  policyhold- 
ers of  $1,167,001.23. 

The  underwriting  loss  shown  during  the  three-year  period 
is  mainly  attributable  to  the  accumulation  of  reserves  that  neces- 
sarily attach  to  an  increasing  volume  of  business. . 

The  company's  investments  are  of  high  grade,  85  per  cent 
of  the  total  consisting  of  government,  state,  and  municipal  bonds. 
The  total  gain  from  investments  is  found  to  be  $240,813.76.  The 
aocounting  records  of  the  company  were  found  to  be  complete, 
and  statistics  are  kept  in  such  detail  as  to  give  the  management  a 
close  grasp  on  the  underwriting  experience. 

The  treaties  of  reinsurance  provide  that  "  this  agreement  shall 
be  regarded  as  an  honorable  engagement  rather  than  as  a  merely 
legal  obligation,"  and  it  is  the  evident  policy  of  the  company  to 
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interpret  its  obligations  in  accordance  with  the  spirit  of  this 
provision. 

Examined  on  application  for  release  of  deposit. 

BepoH  dated  June  24,  1921. 

Examiner:    C.  A.  Wheeler. 


ROYAL  INDEMNITY  COMPANY 

Nbw  Yobk,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1920. 
Report  dated  September  4,  1920 
Examiner:    C,  A.  Wheeler. 

HiBTOBY 

This  company  was  incorporated  September  80,  1910,  under 
the  laws  of  the  State  of  New  York,  and  commenced  business 
February  16,  1911. 

The  capital  stock  amounts  to  $1,000,000,  and  consists  of 
10,000  shares  of  a  par  value  of  $100  each.  Prior  to  December, 
1912,  $1,109,896.58  had  been  contributed  to  surplus  by  the 
stockholders.  Since  that  date  no  contribution  to  surplus  has 
been  made.  Of  the  total  outstanding  capital  stock,  65  shares 
are  owned  by  directors  of  the  company,  and  9,935  shares  are 
owned  by  the  Boyal  Insurance  Company,  Limited,  of  Liver- 
pool, England. 

Under  its  charter,  as  amended  in  October,  1918,  the  company 
is  authorized  to  transact  the  lines  of  business  specified  in  sub- 
divisions 2,  3,  4,  6,  6,  7,  8,  0,  10,  and  11  of  section  70  of  the 
Insurance  Law. 

Condensed  Financial  Statement 

Total  admitted   assets   $10, 567, 301  06 

Total  liabilities,  except  capital 7, 89S,  608  0» 

Capital    $1, 000, 000  00 

Surplus  over  all  liabilities 1, 673, 607  97 

Surplus  as  regards  policyholdsra f8»  078^  697  97 

12 
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SuEPLirs 
The  surplus  to  policyholders  shows  an  increase  of  $242^4^6.83 
over  the  amount  reported  by  the  company  in  its  annual  state- 
ment to  the  Department. 

Undbbwritino 

The  company  operates  in  forty-three  States  and  the  District 
of  Columbia.  The  States  in  which  it  did  not  transact  business 
in  1919  are  Arizona,  Idaho,  Nevada,  New  Mexico,  South  Dakota, 
and  Wyoming. 

The  business  is  written  through  a  system  of  branch  offioes 
and  general  agents,  branch  offices  being  located  at  New  York, 
San  Francisco,  and  Boston. 

Accident  and  health  rates  covering  the  different  forms  of  poli- 
cies issued  are  formulated  from  its  own  experience  and  statistics 
and  are  based  for  the  most  part  upon  the  manual  issued  by  the 
accident  and  health  section  of  the  International  Association  of 
Casualty  and  Surety  Underwriters.  The  company  is  a  mem- 
ber of  the  Bureau  of  Personal  Accident  and  Health  Under- 
writers. 

Surety  underwriting  is  supervised  by  an  "  Underwriting 
Board,"  consisting  of  the  heads  of  the  bonding  department  and 
officers  of  the  company.  Applications  for  bonds  of  unusual  char- 
acter or  of  substantial  amount  are  submitted  to  this  board  for 
approval.  The  company  is  a  subscriber  to  the  Towner  Rating 
Bureau  and  is  a  member  of  the  Surety  Association  of  America. 

Plate  glass  rates  are  purchased  from  W.  F.  Moore  of  New 
York  city,  under  an  agreement  to  adhere  to  such  rates.  The 
company  is  a  member  of  the  Plate  Glass  Insurance  Exchange. 

The  company  is  a  member  of  and  uses  the  rates  promulgated 
by  the  Steam  Boiler  and  Fly  Wheel  Service  and  Information 
Bureau. 

The  company  is  a  member  of  the  Burglary  Underwriters  Asso- 
ciation and  conforms  to  its  rules  and  rates. 

The  company  is  a  member  of  the  National  Council  on  Work- 
men's Compensation  Insurance  and  is  affiliated  with  the  various 
state  organizations  governing  rates  on  compensation  insurance. 

Automobile  and  other  liability  rates  charged  are  those  promul- 
gated by  the  National  Workmen's  Compensation  Service  Bureau. 
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The  catastrophe  hazard  oa  compensation  risks  in  excess  of 
$26,000  is  reinsured  with  the  Workmen's  Compensation  Rein- 
surance Bureau. 

A  reinsurance  contract  is  in  force  covering  loss  under  any  lia- 
bility policy  in  excess  of  $10/20,000.  Loss  beyond  these  limits 
under  steam  boiler  and  fly-wheel  policies  is  also  reinsured  under 
contract  Excess  loss  under  accident  and  health,  burglary,  and 
fidelity  and  surety  contracts  is  reinsured  up  to  three  times  the 
net  retention. 

Amount  at  Risk 

LiahUily:  The  largest  amount  at  risk  on  any  single  policy  is 
on  a  general  liability  policy  covering  loss  up  to  $300,000,  re- 
insured down  to  a  limit  of  $6/10,000  on  elevators  and  $10/20,- 
000  on  all  other  liability,  the  usual  net  retention  on  all  liability 
risks. 

Burglary:  The  largest  amount  at  risk  on  a  burglary  policy 
covers  a  bank  against  burglary  or  robbery,  including  safety  de- 
posit vaults,  for  $900,000,  reinsured  down  to  $60,000. 

Accident:  The  largest  accident  policy  in  force  covers  $78,000 
($250  weekly  benefits)  with  double  indemnity  features,  reinsured 
down  to  $7,500  ($26  weekly  benefits). 

Fly  Wheel:  The  largest  amount  at  risk  under  this  class  of 
business  is  $600,000,  reinsured  down  to  $40,000. 

Fidelity  and  Stureiy:  The  net  amount  usually  retained  on 
any  one  risk  under  this  class  of  business  is  $200,000.  In  some 
few  instances  this  figure  has  been  exceeded,  but  the  net  amount 
at  risk  on  every  bond  is  within  the  limit  of  10  per  cent  of  the 
capital  and  surplus. 

Claim  Sipttlbmbnts 
In  all  departmoits  of  the  company  special  efforts  are  made  to 
settle  claims  promptly  after  due  investigation  and  determination 
of  proper  liability.  Interpretations  of  policy  provisions  are 
broadly  made,  and  technical  defenses  availed  of  only  when  there 
is  some  justifiable  doubt  as  to  the  merits  of  the  claim.  Liberal 
compromises  are  made  to  avoid  litigation. 
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CoiSrOLUSlON 

The  companys  funds  are  well  invested,  its  reserves  are  ample, 
and  its  affairs  are  efficiently  managed.  Claims  are  promptly 
settled  and  policyholders  and  claimants  receive  fair  and  equitable 
treatment. 


STANDARD  AUTOMOBILE  MUTUAL  CASUALTY 

COMPAIST 

New  Yobk,  N.  Y. 

Examined  on  organization. 
Report  dated  February  26,  1921. 
Examiner:    J,  F,  Tucker. 

Examined  to  ascertain  condition  May  31,  1921. 
Report  dated  June  11,  1921. 
Examiner:    J.  F.  Tucker. 

FinanoiaZ  StatemmU 

Total  admitted  aesets   $151, 965  16 

Total  liabilities 148, 786  03 

Surplus  , $3, 179  13 


PBBKnTMS   IN   FOBOX 

The  premiums  in  force  on  May  81,  1921,  amounted  to  $159,- 
634.72.  The  premimns  bo  far  collected  in  cash  amount  to 
$22,656.49. 

Expenses  of  Management 
Expenses  of  management  paid  amount  to  6  per  cent  of  the 
net  business  written.  This  low  percentage  is  due  to  the  large 
volume  of  premiums  written  within  a  short  period  of  time,  the 
greater  portion  of  which  have  not  been  collected  and  upon  which 
commissions  have  not  been  paid.  The  experience  of  other  com- 
panies doing  the  same  class  of  business  would  indicate  that  the 
expenses  of  management  will  average  25  per  cent  to  30  per  cent 
of  the  premium  income. 
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Sbinsubanoe 
The  company  has  reinsured  with  the  Employers  Indemnity 
Corporation  of  Kansas  City,  Mo.^  all  liability  of  the  company  in 
excess  of  $5,000  for  injury  to  or  death  of  any  one  person,  and 
in  excess  of  $10,000  for  injury  to  or  death  of  more  than  one 
person  in  any  one  accident,  the  liability  of  the  corporation  not 
to  exceed  $40,000  in  any  one  event. 


UNITED  STATES  GUARANTEE  COMPANY 

New  Yoek,  N.  T. 

Examined  to  ascertain  condition  March  81,  1920. 
Report  dated  Jvly  31,  1920. 
Examiner:     John  E,  Watson, 

HiSTOBT 

This  company  was  organized  in  1890  under  the  laws  of  the 
State  of  New  York,  and  is  authorized  to  transact  fidelity  and 
surety  business  under  subdivision  4  of  section  ^70  of  the  Insur- 
ance Law. 

The  authorized  capital  is  $250,000,  consisting  of  2,500  shares 
of  a  par  value  of  $100  each. 

Business  is  transacted  in  the  States  of  Colorado,  Connecticut, 
Illinois,  Kentucky,  Massachusetts,  New  Jersey,  New  York,  Penn- 
sylvania, Bhode  Island,  and  the  District  of  Columbia. 

Condensed  Financial  StaietnenU 

Total  admitted  assets  91»  853, 737  09 

Total  liabilities,  except  capital 648,  882  81 

Capital    $260, 000  00 

Surplus  over  all  liabilities 064, 866  38 

Surplus  as  regards  policyholders $1, 204, 856  38 

SuKPLUS 

The  surplus  shows  an  increase  of  $148,422.71  over  the  amount 
reported  by  the  company  in  its  quarterly  statement  to  this  De- 
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partment.  Of  this  increase,  $131,883.93  represents  a  voluntary 
or  additional  reserve  which  had  been  set  aside  bj  the  company 
for  future  depreciation  of  securities  and  contingencies. 

Conclusion 
The  examiner  is  of  the  opinion  that  the  affairs  of  the  company 
are  being  efficiently  and  conservatively  conducted,  that  ample 
provision  is  being  made  for  all  liabilities,  and  that  the  interests 
of  its  policyholders  are  being  properly  saf^uarded 


Mutual  Compensation  Companies 
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AMEEICAN  MUTUAL  COMPENSATION  INSUBANOB 

COMPANY 

New  Yobk,  N.  Y, 

Exatnined  to  ascertain  eonditian  June  80,  1919. 

Report  daied  April  16,  1920. 

Examiners:    W.  A.  BUlingham  and  0.  E.  Clapham. 

OsoAinzATiojsr  akd  Hibtoby 
The  company  was  incorporated  January  21,  1914,  ptirsuant 
to  the  provisions  of  article  6-a  of  the  Insurance  Law,  with  au- 
thority to  insure  in  the  mutual  plan,  as  follows: 

(a)  Against  loss  or  damage  resulting  from  accident  to  or  injury  suffered 
by  an  employee  or  other  person  and  for  which  the  person  insured  it  liable; 

(6)  Against  the  liahility  of  an  employer  to  pay  oompensation  to  his 
employees; 

(o)  Against  the  liability  of  an  employer  to  pay  compensation  to  his 
employees  under  any  workmen's  compensation  law; 

{d)  Against  loss  or  damage  caused  by  a  truck,  wagon,  or  other  vehicle  pro- 
pelled by  steam,  gas,  gasoline,  electric,  mechanical  or  other  power,  or  drawn 
by  horses  or  mules,  used  in  trade  or  manufacture,  and  owned  by  any  such 
person,  to  the  property  of  another,  for  which  loss  or  damage  the  person 
insured  is  liable. 

The  company  was  granted  a  certificate  of  authority  hy  the 
Superintendent  of  Insurance  on  March  9,  1914,  and  on  April  1, 
1914,  b^an  the  issuance  of  liability  and  property  damage  policies. 
These  policies  were  canceled  as  of  July  1,  1914,  the  date  when 
the  New  York*  workmen's  compensation  law  became  effective,  and 
new  policies  issued  for  workmen's  compensation  liability  and 
property  damage  insurance. 

The  company  continued  in  active  business  until  March  16, 
1917,  when  the  board  of  directors  adopted  a  resolution  authori:^ 
ing  the  cancellation  by  the  president  of  all  outstanding  policies 
as  of  a  date  to  be  determined  by  him. 

Pursuant  to  such  authorization  the  president  addressed  a  letter 
to  all  policyholders  under  date  of  April  27,  1917,  canceling  their 
policies  as  of  May  8,  1917.  New  policies  of  insurance  issued 
by  the  American  Mutual  Liability  Insurance  Company  of  Boston, 

W61J 
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Ma88.y  were  forwarded  to  i>olic7holder8  with  the  notice  of  can- 
cellation of  the  policies  of  the  American  Mutual  Compensation 
Insurance  Company. 

Since  May  8,  1917,  the  business  of  the  company  has  consisted 
merely  of  making  payments  of  outstanding  claims.  The  clerical 
work  incidental  thereto  has  been  performed  by  the  employees  of 
the  Boston  company,  which  has  takrai  over  the  lease  and  now 
occupies  the  former  offices  of  the  American  Mutual  Compensa- 
tion Insurance  Company. 

A  resolution  was  adopted  by  the  board  of  directors  on  March 
15y  1917,  which  recited  that  in  consideration  of  the  payment  to 
them  of  $18,750,  Messrs.  Charles  E.  Hodges  and  Thompson  S. 
Sampson,  president  and  vice-president,  respectively,  of  the  com- 
pany, said  Hodges  and  Sampson  agreed  to  undertake  the  manage- 
ment of  the  company's  aaffirs  during  the  period  of  liquidation, 
including  all  clerical  work. 

Officers: 

Charles  E.  Hodges President  and  General  Manager 

iKicholas  E.  Devereaux  Vice-president 

Thompson  S.  Sampson   Treasurer  and  Secretary 

Financial  Statement 
The  following  is  a  statement  of  income  and  disbursements 
from  July  1,  1917,  the  date  of  the  last  examination,  to  June  30, 
1919,  and  of  assets  and  liabilities  on  the  latter  date: 

Income 

Net  premiums: 
Workmen's  compensation,' less  $9,638.11  reinsur- 
ance paid $100, 877  24 

Liability 407  22 

Property  damage d  06 

$101, 290  62 

Interest: 

On  bonds   $13,  867  69 

On  bank  deposits  9, 272  44 

— ,       23, 140  13 

American  Mutual  Liability  Insurance  Co 3, 646  19 

Total  income  $128,076  84 

Ledger  assets  June  30,  1917/ 39«,8«  9^ 

ToUl $627,430  17 
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Losses: 
Workmen's  oompensation,  including  $24,340.80 

medical  expenses   $109»  206  68 

Liability,  including  $56  medical  expenses 731  94 

Property  damage 281  10 


$100, 260  02 


Inyestigation  and  settlement  of  claims: 

Workmen's    oompensation    $6, 308  42 

Liability   182  00 


6,681  82 

Pees  and  traveling  expenses  of  directors 1, 470  70 

Traveling  expenses  of  officers  and  employees 1,18202 

New  York  State  premium  taxes 2, 410  88 

Federal  premium  taxes    361  72 

Legal  expenses,  other  than  for  investigation  and  settlement  of 

claims     1, 636  30 

Printing  and  stationery  32  00 

Postage,  telephone,  telegraph  and  express 6  60 

Dividends  to  members   132, 120  06 

New  York  Insurance  Department  examination 610  66 

New  York  State  Industrial  Commission ......... 11, 031  10 

Premiums  on  fidelity  bonds 246  00 

UncoUected  premiums  charged  off 831  42 

Loss  on  sale  of  bonds 36, 736  26 

Miscellaneous  expenses 72  14 


Total   $363, 603  08 

Less: 
Refunds  on  account  salaries  of  employeea  paid 

prior  to  June  30,  1917 $16  26 

Dividends  on  group  life  insurance  policies  oov- 

ering  emplc^ees 64  46 

. 70  70 


Total  disbursements $363, 432  38 


Balance    (ledger  assets) $173, 007.70 


Ledger  AeeeU 
Deposits  in  banks $173, 007  79 

Nw^Ledger  Aeseie 

Additional  premiums  accouiit  improper  audits  $2;  060  76 

Pamitnre  and  fixtures 6, 000  00 

: 7,060  76 


Total  assets  _ -, - ..,...•      $181,0^  66 


3  04:  Reports  ox  Official  Examination 

Deduct  A9get»  Not  Admitted 

Additional  premiums  account  improper  audits.  $2,059  76 

Furniture  and  fixtures  5, 000  00 

7, 069  76 

Admitted  assets $173, 997  79 

Liabilities 

\Vorkmen'6  compensation  loss  reserves $164, 984  71 

Liahllity  loss  reserve    .• 6, 466  30 

Premium  refunds  due  policyholders 160  47 

Expenses  State  Industrial  Commission 7, 965  67 

Oeneral  administration  expenses   10,  833  00 

ToUl  liabilities    $180, 306  06 

Deficit  6, 398  26 

Total  '. $178, 997  79 


American  Mutual  Liability  Insurance  Company:  In  con- 
sideration of  departmental  approval  issued  to  the  company  to 
pay  a  dividend  upon  policy  expirations  from  July  1,  1916,  to 
May  8,  1917,  the  American  Mutual  Liability  Insurance  Com- 
pany of  Boston  entered  into  a  contract  with  this  company  in  which 
the  Boston  company  agreed  to  make  good  any  deficit  which  mi^t 
thereafter  arise  up  to  the  amount  of  such  dividends  disbursed. 
(See  departmental  report  dated  April  16,  1918.)  The  company^s 
audited  annual  statement  for  the  year  1918  showed  a  deficit  of 
$3,646.19,  and  upon  the  Department's  request  the  American 
Mutual  Liability  Insurance  Company  made  good  such  deficit. 

Dividends  to  Members,  $13*2,120.06 :  This  represents  20  per 
cent  of  the  earned  premiums  on  policy  expirations  from  July  1, 
1916,  to  May  8,  1917,  the  date  as  of  which  all  the  company's 
outstanding  policies  were  canceled. 

Loss  on  Sale  of  Bonds,  $35,736.25:  The  company  has  sold 
all  of  its  investment  securities,  and  this  item  represents  the  differ- 
ence between  their  book  values  and  the  sale  prices.  The  bulk 
of  these  securities  were  purchased  by  the  American  Mutual 
Liability  Insurance  Company  of  Boston.  The  sale  prices  have 
been  checked  with  current  quotations  at  date  of  sale  and  found 
to  be  approximately  correct. 
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Fva^uture  and  Fixtures,  %6fiW>:  in  departmental  examina- 
tion report  dated  April  16,  1918^  attention  was  directed  to  the 
fact  that  although  the  company's  lease  and  office  equipment  had 
been  taken  over  bj  the  American  Mutual  of  Boston^  the  Bostou 
company  had  not  paid  for  such  equipment.  It  was  recommended 
in  that  report  that  a  proper  adjustment  be  made.  It  does  not 
appear  that  such  an  adjustment  has  yet  been  made,  and  such 
recommendation  is  therefore  renewed.  The  original  cost  of  such 
equipment  was  more  than  seven  thousand  dollars,  and  since  the 
Boston  company  is  using  this  equipment  there  does  not  appear 
to  be  any  satisfactozy  reason  why  said  company  should  not  pay 
for  it. 

Deficit,  $6,398.26:  Under  the  contract  entered  into  with  the 
American  Mutual  Liability  Insurance  Company,  previously 
referred  to,  that  company  has  agreed  to  make  good  any  deficit  up 
to  the  amount  of  dividends  disbursed  upon  policy  expirations  from 
July  1,  1916,  to  May  8,  1917  (about  $132,000).  It  is  therefore 
recommended  that  said  company  be  required  to  make  good  this 
deficit. 

Recommendations 

The  recommendations  herein  contained  may  be  summarized  as 
follows: 

1.  That  premium  overcharges  be  refunded. 

2.  That  an  earnest  effort  be  made  to  collect  proper  premiums 
in  all  cases  where  an  inadequate  premium  was  charged. 

3.  That  the  American  Mutual  of  Boston  be  required  to  pay  for 
the  office  equipment  taken  over. 

4.  That  the  American  Mutual  of  Boston  be  required  to  make 
good  the  indicated  deficit  of  $6,398.26,  pursuant  to  the  agreement 
hereinbefore  mentioned. 

The  total  indicated  deficit  incurred  since  the  company  ceased 
writing  insurance  on  May  8,  1917,  is  $10,047.45,  the  Boston  com- 
pany having  already  made  good  $3,649.19  thereof.  So  long  as  the 
Boston  company  continues  to  do  this,  the  New  York  company  will 
be  able  to  continue  the  payment  of  its  claims  in  full. 

It  should  be  noted,  however,  that  the  obligation  of  the  Boston 
company  in  this  respect  is  limited  to  an  amount  equal  to  the  last 
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dividend  declaFation  of  about  $132,000 ;  also  that  the  liquidation 
of  the  company's  affairs  is  likely  to  continue  for  a  great  many 
years  on  account  of  compensation  payments  to  widows  and 
employees  who  are  totally  and  permanently  disabled*  If  the  time 
ever  should  arrive  when  this  contingent  asset  is  exhausted  by 
virtue  of  payments  by  the  Boston  company  aggregating  its  total 
liability,  which  is  by  no  means  impossible,  the  company  might  not 
be  able  to  continue  the  payment  of  compensation  benefits  in  full 
The  liability  of  members  to  assessment  has  already  lapsed,  because 
more  than  one  year  has  passed  since  their  policies  were  canceled, 
so  there  would  be  no  possibility  of  making  good  any  deficit  from 
that  source.  i  .  i  .^i 

The  suggestion  has  been  made  informally  by  Mr.  Hodges,  as 
president  of  the  American  Mutual  of  Boston,  that  that  company 
reinsure  the  New  York  company's  outstanding  losses.  Such 
a  consummation  would  safeguard  the  interests  of  all  claimants  and 
we  believe  would  be  highly  desirable. 


CENTRAL  MUTUAL  INSURANCE  COMPANY 

OF  NEW  YORK 

Albany^  N.  Y. 

Examined  to  ascertain  condition  June  30,  1920. 
Report  dated  Jamiary  3,  1921. 
Examiner:     W.  A.  Billingham. 

Organization  and  History 

The  company  was  incorporated  May  18,  1914,  under  the  pro- 
visions of  article  5-a  of  the  Insurance  Law,  as  the  Central  and 
Western  New  York  Brew^ers  and  Malsters  Mutual  Insurance  Com- 
pany, and  was  granted  a  certificate  of  authority  June  30,  1914,  to 
transact  workmen's  compensation,  liability,  and  property  damage 
insurance.  It  began  to  issue  insurance  policies  July  1,  1914.  On 
August  28,  1919,  pursuant  to  an  order  of  the  Supreme  Court,  the 
name  of  the  company  was  changed  to  Central  Mutual  Insurance 
Company. 
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The  officers  are  — 

Thomas  F.  Fitzgerald  President 

Harry  A.  Brocas Vice-president 

Philip  G.  Schaefer Treasurer 

H.  Walter   Lee    Secretary 

Maynard  N.  Clement   General  Manager 

The  directors  are  — 

Harry  A.  Brocas,  of  Buffalo  Builders  Supply  Co.,  Buffalo,  N.  Y. 

William  Bolton,  of  S.  Bolton's  Sons,  Troy,  N.  Y. 

£.  H.  Baker,  of  Cole  Motor  Company,  Buffalo,  N.  Y. 

Frank  A.  Beck,  of  Magnus  Beck  Brewing  Co.,  Buffalo,  N.  Y. 

Maynard  N.  Clement,  General  Counsel  of  Company,  Albany,  N.  Y. 

J.  W.  Canavan,  of  Cataract  Brewing  Co.,  Niagara  Falls,  N.  Y. 

Thomas  F.  Fitzgerald,  of  Fitzgerald  Bros.  Brewing  Co.,  IVoy,  N.  Y. 

L.  A.  Harding,  of  Harding  &  Crea,  Buffalo,  New  York. 

Geo.  S.  Kellogg,  of  Kellogg  Structural  Steel  Co.,  Buffalo,  N.  Y. 

F.  X.  Matt,  of  West  End  Brewing  Co.,  Utica,  N.  Y. 

E.  A.  Medcalf,  of  Flower  City  Brewing  Company,  Rochester,  N.  Y. 

Geo.  J.  Meyer,  of  Geo.  J.  Meyer  Malting  Co.,  Buffalo,  N.  Y. 

A.  Schreiber,  of  A.  Schreiber  Brewing  Company,  Buffalo,  N.  Y. 

John  C.  Schenck,  of  East  Buffalo  Brewing  Company,  Buffalo,  N.  Y. 

Philip  G.  Schaefer,  of  Lake  View  Brewing  Company,  Buffalo,  N.  Y. 

Frederick  A.  Stoll,  of  StoU  Brewing  Cbmpany,  Troy,  N.  Y. 

Joseph  G.  Schaff,  of  William  Simon  Brewery,  Buffalo,  N.  Y. 

Newman  Walbri(^e,  of  Larerick,  Haines  &  Walbridge,  Attorneys,  Bu^alo, 

N.  Y. 
L.  W.  Wheaton,  of  Deck  Bros.,  Inc.,  Buffalo,  N.  Y. 
Wm.  F.  Welch,  of  Gulf  Brewing  Company,  Buffalo,  N.  Y. 

Condensed  Financial  Statement 
Total  admitted  assets  $174,227  47 

Total  Uabilities    $160,  606  20 

Special  contingent  surplus  *   13, 721  27 


Total  surplus  and  liabilities  $174,227  47 

Management 

From  the  time  the  company  was  organized  until  September  1, 
1919,  its  affairs  were  administered  nnder  the  direction  of  Mr. 
Maynard  N.  Clement  as  general  manager.  Under  date  of  Septem- 
ber 1,  1919,  a  contract  was  entered  into  witbthe  Central  Manage 
ing  Company,  a  <30pcrtner8hip,  for  a  period  of  five  years,  under 

*  Note. —  See  conunente  under  "  Special  Contingent  Surplus." 
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whose  terms  the  Central  Managing  Oompany  assumed  the  manage- 
ment of  the  Central  Mutual. 

The  Central  Managing  Company,  in  consideration  of  "  15  per 
cent  i)er  annum  of  the  net  premium  income,  with  a  fixed  minimum 
compensation  of  $9,000  per  year,  payable  monthly,"  agrees  to 
assume  the  management  of  the  company  and  the  payment  of 
"wages  and  salaries  of  office  employees,  including  bookkeepers, 
clerks,  stenographers,  office*  rent,  heating,  lighting,  postage, 
express,  telegraph,  telephone,  stationery,  printing,  ledgers,  jour- 
nals, cashbooks,  and  other  similar  'books  of  record." 

The  contract  defines  the  meaning  of  '*  net  premium  income  "  as 
"  the  gross  premium  income  less  return  premiums  and  indudea  all 
adjustments  by  reason  of  payroll  audits."  I  am  informed  by 
Secretary  Lee  that  he  understands  the  expression  "  net  premium 
income  "  to  mean  ^'  earned  premiums,"  and  that  the  compensation 
to  the  Central  Managing  Company  will  be  computed  upon  that 
basis.  If  such  is  the  intent  of  the  parties,  the  contract  should  be 
amended  so  as  to  express  it.  The  matter  of  interpretation  of  the 
contract  has  not  arisen  thus  far,  due  to  the  fact  that  the  provision 
as  to  minimum  compensation  of  $9,000  a  year  has  been  con- 
trolling. 

Special  Contingent  Surplus 

Companies  organized  under  the  provisions  of  article  5-a  of  tbe 
Insurance  Law  are  required  to  set  aside  and  maintain  what  is 
known  as  a  "  special  contingent  surplus,"  for  the  purpose  of  pro- 
viding a  fund  to  meet  extraordinary  losses.  The  remainder  of  the 
total  surplus,  after  deducting  therefrom  the  special  contingent 
surplus,  is  known  as  ^  divisible  surplus,"  which  may  be  used  to 
pay  dividends  to  members.  The  amount  of  the  special  contingent 
surplus  is  a  prescribed  percentage  of  the  company's  total  earned 
workmen's  compensation  premiums.  A  computation  on  the  pre- 
scribed basis  indicates  that  this  company  should  carry  a  special 
contingent  surplus  of  $82,526.44.  However,  since  the  company's 
total  surplus  i«  less  than  that  amount,  namely  $13,721.27,  onlv 
this  latter  amount  can  be  carried  as  a  special  contingent  surplus 
as  of  June  30,  1920.  In  other  words,  no  divisible  surplus  can  be 
shoAvn  until  the  requirement  outlined  above  has  been  provided  for. 


BxpOBTB  ON  Official  Examination  869 

Ubinsubanob 

The  company  has  three  reinsurance  contracts  with  the  Ameri- 
can Beinsurance  Company  of  Huntington,  Penna. :  one  for 
general  liability,  one  for  workmen's,  compensation  and  employers' 
liabilty,  and  one  for  so  called  "  excess  loss." 

The  liability  contract  covers  policies  issued  with  limits  in  excess 
of  the  so  called  "  standard  limits,"  and  provides  that  the  reinsurer 
will  repay  any  amounts  of  ultimate  net  loss  which'  the  company 
may  pay  in  excess  of  $5,000  on  account  of  any  one  person,  and 
$10,000  on  account  of  any  one  accident  up  to  the  limits  stated  in 
the  original  policy. 

The  workmen's  compensation  contract  provides  for  what  is  gen- 
erally known  as  "  catastrophe "  reinsurance.  The  following  is 
quoted  from  the  contract: 

Section  II:  The  reinsurer  hereby  agrees  to  repay  the  amounts  of  ultimate 
net  loss  which  the  company  may  pay  in  excess  of  $15,000  up  to  $100,000  as 
the  result  of  any  one  accident;  the  liability  of  the  reinsurer  hereunder  on 
account  of  any  one  accident  or  series  of  accidents  arising  out  of  one  event 
is  not  to  exceed  $85,000. 

Section  III:  The  term  "ultimate  net  loss"  shall  be  understood  to  mean 
the  sum  actually  paid  in  cash  in  the  settlement  of  losses  for  which  the  com- 
pany is  liable.     ♦    •     ♦ 

The  payment  of  a  workmen's  compensation  loss  frequently 
extends  over  a  considerable  period  of  time;  and  in  death  oases 
where  there  is  a  widow,  as  well  as  in  permanent  disability  cases 
other  than  dismemberment,  will  continue  throughout  the  life  of 
the  widow  and  employee  respectively.  I  am  therefore  of  the 
opinion  that  the  value  of  this  contract  is  problematical.  It  ^'s 
suggested  that  incurred  losses,  not  paid  losses,  is  the  proper  basis 
for  a  contract  of  this  nature. 

The  following  is  quoted  from  the  "  Excess  Loss  contract " : 

Section  I:  This  reinsurance  shall  apply  on  all  policies,  renewals,  binders, 
indorsements,  or  other  insurance  agreements  issued  by  the  company  for  a  term 
of  one  year  or  less,  excluding  all  treaties  or  general  reinsurance. 

Section  II:  This  is  a  reinsurance  of  the  company  and  reinsures  any 
amount  which  the  company  may  pay  on  account  of  all  losses  incurred  during 
the  year  reinsured  in  excess  of  70  per  cent  of  the  premiums  earned  during 
that  year,  and  the  reinsurer  hereby  agrees  to  repay  to  the  company  the  actual 
amount  by  which  the  total  amount  paid  by  the  company  on  account  of  such 
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losses  incurred  is  in  excess  of  70  per  cent  of  the  premiums  earned  on  all 
policies  during  that  year. 

Section  III :  *  *  *  "  Losses  paid  "  by  the  company  shall  be  the  actual 
amount  paid  out  in  cash  in  settlement  of  losses  for  which  the  company  is 
liable  under  its  policies    *    *    *. 

The  foregoing  criticism  respecting  the  workmen's  compensation 
contract  applies  also  to  the  "  Excess  loss  contract." 

Workmen's  Compensation  Policy  Fobm 

I  find  that  the  company  is  still  using  what  is  kno^\^l  as  the 
Standai'd  Form  Employers'  Liability  and  Workmen's  Compensa- 
tion Policy.  This  form  was  superseded  January  1,  1919,  by  the 
Universal  Workmen's  Compensation  Policy  Form,  and  the  com- 
pany so  advised  in  department  letter  dated  December  11,  1918, 
receipt  of  which  was  acknowledged  in  letter  dated  January  31. 
1919.  The  company  has  now  again  been  directed  by  letter  dated 
November  6,  1920,  to  at  once  discontinue  the  use  of  the  old 
"  Standard  "  form  and  to  adopt  the  "  Universal "  form. 

Summary  of  Recommendations 

1.  That  the  company  be  directed  to  establish  and  maintain  an 
accident  register  in  conformity  with  the  department's  require- 
ments. 

2.  That  reinsurance  contracts  be  changed  to  an  ^'  incurred  loss  " 
basis. 

3.  That  the  company's  securities  be  placed  in  the  joint  custody 
of  two  of  its  officers. 

4.  That  the  company  be  required  to  discontinue  the  use  of  the 
"  Standard  "  policy  form  for  workmen's  compensation  insurance, 
substituting  therefor  the  "  TJniversal "  form. 

5.  That  the  company  be  required  to  install  a  cancellation  regis- 
ter so  as  to  facilitate  the  computation  of  the  unearned  premium 
reserve. 
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COAL  mercha:\^ts'  mutual  insurance  company 

OF  NEW  YORK 

Albany,  N.  Y. 

Exdimned  to  ascertain  condition  Jime  30,  1920. 
Report  dated  December  3,  1920. 
Examiner:  VV\  A.  BvUingha/m. 

Organization  and  History 

The  company  was  incorporated  in  August,  1914,  under  the 
pi-ovisions  of  article  5-a  of  the  Insurance  Law,  and  subsequently 
received  a  certificate  of  authority  from  the  Superintendent  of 
Insurance  to  write  workmen's  compensation,  liability,  and  prop- 
eity  damage  insurance.  On  July  1,  1915,  the  company  began 
the  issuance  of  policies  covering  these  lines  of  insuance,  and  has 
confined  its  business  thuB  f  ai!  to  New  York  stata 

The  o£Scers  are : 

Charles  B.  Staato   President 

R.   J.   Wulf    Vice-president 

J.   B.   McMurrich Vice-president 

W.  S-  Casaedy   Vice-president 

James  M.  Gaffers  Treasurer 

H.  Walter  Lee Secretary 

Maynard  iK.  Clement  Oeneral  Manager  and  Counsel 

Directors: 

E.  B.  Ashton,  President  Saratoga  Coal  Co.,  Saratoga  Springs,  N.  Y. 
J.  M.  Bacon,  President  Bacon  Coal  Co.,  Brooklyn,  N.  Y. 

W.  C.  Baxter,  Treasurer  Graver,  Qowee  &  Baxter,  Inc.,  Troy,  N.  Y. 

Garret  Busch,  Hempstead,  N.  Y. 

W.  S.  Caasedy,  Secretary  FultonviUe  Coal  Co.,  Gloversville,  N.  Y. 

Maynard  N.  Clement,  General  Manager  and  Counsel  of  Company. 

Fred  Davy,  Amsterdam,  N.  Y. 

Frank  A.  Eldredge,  of  Garrett  Coal  and  Ice  Co.,  Auburn,  N.  Y. 

John  A.  Fiero,  Penn  Yan,  N.  Y. 

James  M.  Gaffers,  Schenectady,  N.  Y. 

Fred  H.  Gordon,  Treasurer  The  Yates  Coal  Co.,  Rochester,  N.  Y. 

J.  S.  McEwan,  President  Wm.  McEwan  Coal  Co.,  Albany,  N.  Y. 

J.  B.  McMurrich,  Oswego  ,  iK.  Y. 

F.  R.  Powley,  President  Kingston  Coal  Co.,  Kingston,  N.  Y. 
E.  E.  PoweU,  President  Powell  Coal  Co.,  Binghamton,  N.  Y. 
Edward  Schmidt,  President  The  Birdsall  Coal  Co.,  Mineola,  N.  Y. 
Charles  B.  Staats,  President  E.  W.  Howell  Co.,  Albany,  N.  Y. 
Roderick  Stephens,  Vice-president  Stephens  Fuel  Co.,  New  York  City. 
W.  H.  Upson,  Lockport,  N.  Y. 

Richard  J.  Wulff,  President  Commonwealth  Fuel  Co.,  Brodclyn,  N.  Y. 
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Oondenaed  Financial  Statement 
Total  admitted  assets   $126, 142  41 

Total  liabilities    75,  91«  78 

Special  contingent  surplus $26,  468  55 

Divisible  surplus    23,  757  08 

Total  surplus    49, 226  63 

Total  surplus  and   liabilities $125, 142  41 

Dividend  Recobd 

The  company's  dividend  record  is  as  follows:  Policy  expira- 
tions to  and  including  December  31,  1918,  10  per  cent;  policy 
expirations  from  January  1,  1919,  to  and  including  December  31, 
1919,  20  per  cent. 

SpECIAI  CONTINOKNT  SURPLUS 

Fnder  a  ruling  of  the  lasurance  Department,  companies  or- 
ganized under  the  provisions  of  article  5-a  of  the  Insurance  Law 
are  required  to  earn-  a  special  contingent  surplus  equal  to  10 
per  cent  of  the  earned  compensation  premiums,  less  50  per  cent 
of  the  earned  catastrophe  reinsurance.  Since  this  company  does 
not  carry  any  catastrophe  reinsurance,  no  deduction  on  that 
account  has  been  made.  The  pui-pose  of  this  requirement  is  to 
provide  funds  to  meet  any  losses  which  may  arise  from  an  accident 
in  the  nature  of  a  catastrophe. 

Underwriting  and  Reinsurance 

All  liability  and  property  damage  policies  are  reinsured  with 
The  General  Accident  Fire  and  Life  Assurance  Corporation, 
Limited.  Separate  policies  are  issued  by  the  General  Accident  for 
each  risk  in  the  name  of  the  Coal  Merchants  Mutual  and  the  indi- 
vidual assured,  jointly  and  severally. 

Since  April,  1920,  the  General  Accident  has  charged  so-called 
"  Conference  "  dates,  but  prior  to  that  time  charged  95  per  cent  of 
such  rates.  Since  November  15,  1919,  the  Coal  Merchants  has 
charged  its  a?sureds  the  same  premiums  aa  were  charged  it  by  the 
General  Accident,  but  prior  to  that  time  gave  a  discount  there- 
from of  10  por  (?ent.     On  account  of  this  10  j3er  cent  discount,  it 
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was  the  company^s  purpose  to  pay  a  lower  dividead  on  these 
policies  than  npon  compensation  policies.  When  this  proposal 
was  brought  to  the  attention  of  the  Superintendent  of  Insurance 
through  request  for  dividend  authorization,  he  addressed  a  letter 
to  the  company  under  date  of  N'ov^mber  17,  1919,  disapproving 
it,  and  directing  that  dividends  be  paid  at  a  uniform  rate  upon  all 
classes  of  insurance.  The  company  thereupon  discontinued  the  10 
per  cent  rate  reduction. 

Under  date  of  January  21,  1920,  the  company  addressed  a 
letter  to  the  Insurance  Department  asking  whether,  in  view  of  the 
fact  that  it  had  reinsured  all  of  its  liability  business  receiving 
thereupon  a  commission  of  20  per  cent,  it  would  be  permissible  to 
attach  an  indorsement  to  its  own  policies  whereby  the  assureds 
would  waive  their  rights  to  any  dividend  in  excess  of  20  per  cent, 
even  though  a  higher  dividend  were  paid  uxxm  workmen's  com- 
pensation policies.  Under  date  of  March  1,  1920,  a  reply  was 
sent  to  the  company  by  Superintendent  Phillips,  from  which  the 
following  is  quoted: 

I  have  your  letter  of  January  21  in  which  you  propose  a  new  general  policy 
relating  to  the  payment  of  dividende  •  •  •  and  after  giving  the  matter 
careful  consideration,  I  have  reached  the  conclusion  that  it  is  not  within  the 
power  of  a  mutual  company  to  discriminate  as  to  the  payment  of  dividends 
between  different  classes  of  its  policyholders.  In  my  opinion  there  is  grave 
doubt  whether,  under  the  statute,  such  a  company  could  adopt  by-laws  which 
make  any  distinction  between  different  clasees  of  ]>olicyholders  so  far  as  they 
relate  to  the  distribution  of  dividends. 

I  find,  however,  that  beginning  about  February  1,  1920,  the 
oomj>any  began  the  issuance  of  indorsements  with  liabilily  and 
property  damage  policies  reading  as  follows : 

It  is  hereby  understood  and  agreed,  for  value  received,  that  the  assured 
expressly  waives  any  and  all  right  and  claim  to  a  dividend  in  excess  of 
15  per  cent  on  the  policy  hereinafter  described,  and  expressly  releases  the 
imdersigned  company  from  any  and  all  obligation  to  pay  a  dividend  in  excess 
thereof,  and  assigns  any  excess  thereof  to  said  company. 

Beginning  March  1,  1920,  the  15  per  cent  dividend  limitation 
prescribed  in  the  foregoing  indorsement  was  changed  to  20  per 
cent  and  was  attached  to  liability  and  property  damage  policies 
thereafter  issoed. 

It  would  appear  that  the  company  has  adopted  a  practice  in 
this  matter  in  direct  conflict  vnh  the  opinion  expressed  in  the 
9iiperiiit0Dd€(Df  s  letter  a£  Mai^  1,  1990,  above  quoted.     That 
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such  opinion  was  correct,  however,  is  indicated  by  a  letter  from 
the  Attorney-General  to  the  Superintendent  under  date  of  April 
16,  1920,  which  reads  as  follows: 

Your  letter  of  April  2nd  contains  five  questions  in  the  following  order: 

2.  Is  it  permissible  to  provide  in  the  by-laws  of  such  a  corporation  (mutual 
companies  organized  under  article  5-a  of  the  Insurance  Law)  for  the  separa- 
tion of  its  business  into  classes  of  insurance,  such  as  for  example,  liability 
and  compensation,  for  the  purpose  of  paying  different  rates  of  dividends  upon 
the  different  classes,  dependent  upon  the  surplus  earnings  of  the  respective 
classes. 

Passing  to  questions  2  and  3:,  I  agree  with  your  interpretation,  that  the 
business  of  such  mutual  ccMupanies  cannot  be  divided  into  classes,  as  for 
instance,  liability  and  compensation,  or  groups  within  such  classes,  •  •  • 
It  follows  that  as  all  assessments  or  all  losses  must  be  prorated  on  the  basis 
of  all  the  premiums  respectively,  dividends  under  section  190  must  be  pro- 
rated in  the  same  fashion. 

It  is  therefore  recommended  that  the  company  be  directed  to 
discontinue  the  issuance  of  such  indorsements  and  to  cancel  those 
outstanding. 

I  am  of  the  opinion  that  since  the  policies  issued  to  the  Coal 
Merchants  Mutual  by  the  General  Accident  Company  purport  to 
reinsure  individual  risks,  that  such  policies  should  be  identical 
in  every  respect  with  the  policies  issued  by  the  Coal  Merchants 
Mutual.  A  comparison  of  some  of  these  policies  was  made  and 
numerous  points  of  difference  noted- 

For  example,  the  term  of  the  Coal  Merchants  policy  is  from 
midnig'ht  to  midnight,  whereas  the  General  Accident  policy  term 
is  from  noon  to  noon.  Although  it  is  the  present  practice  to 
change  the  Coal  Merchants  policy  term  on  the  typewriter  so  as  to 
conform  with  the  General  Accident  form,  instances  were  found  on 
expired  policies  where  this  had  not  been  dona  Of  course  it  is 
quite  possible  that  similar  omissions  may  be  made  in  future, 
and  in  the  event  of  a  loss  during  tfhe  twelve-hour  period  froifi  noon 
to  midnight  on  a  policy  which  was  not  renewed,  the  liability  would 
fall  upon  the  Coal  Merchants  rather  than  the  General  Accident 
Company. 

The  General  Accident  automobile  policy  covers  the ;  United 
States  and  Canada.  The  Coal  Merchants  policy  covers  the  United 
States,  Canada,  and  Mexico.     This  policy  excludes  liability  in- 
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cun^d  "  while  being  used  for  towing  or  propelling  any  trailer,  or 
any  other  vehicle  used  as  a  trailer ;  while  rented  to  others  or  being 
used  to  carry  passengers  for  a  consideration."  The  Coal  Mer- 
chants policy  does  not  contain  this  exdusion. 

All  General  Accident  policy  forms  provide  that  policies  may  be 
canceled  by  the  company  "  at  any  time  by  a  written  notice  stating 
when  thereafter  cancellation  jshall  be  effective."  The  Coal  Mer- 
chants forms  provide  that  the  company  may  cancel  at  any  time  by 
a  written  notice,  stating  when  the  cancellation  takes  effect,  served 
on  the  assured  or  sent  him  at  least  five  days  prior  to  the  date  that 
the  canc€»lIation  takes  effect. 

It  will  thus  be  seen  that  whereas  the  General  Accident  may  can- 
cel without  notice,  the  Coal  Merchants  must  give  five  days'  notice. 
This  might  result  in  throwing  the  liability  for  five  days  upon 
the  Coal  Merchants,  because  during  that  period  its  own  policy 
would  be  in  force  and  its  reinsurance  policy  would  be  ineffectiva 
(See  *^  Unearned  premium  reserve.") 
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Workmen's  Compensation  Policy  Form 

I  find  that  the  company  ia  still  using  what  is  known  as  the 
Standard  Form  Employers  Liability  and  Workmen's  Compensa- 
tion Policy.  This  form  was  superseded  January  1,  1919,  by  the 
Universal  Workmen's  Compensation  Policy  Form,  and  the  com- 
pany so  advised  in  department  letter  dated  December  11,  1918, 
receipt  of  which  was  acknowledged  in  letter  dated  January  31, 
1919.     The  company  has  now  again  been  directed  by  letter  of 
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November     6,  1920  to  at  onoe  discontinue  the  use  of  the  old 
"  Standard  ^'  form  and  to  substitute  the  "  Universal  "  form. 

SUMMABT  OF  KeCOMMENDATIONS 

1.  That  the  company  inaugurate  the  practice  of  auditing  its 
assureds'  books  so  as  to  ascertain  for  itself  the  amount  of  payroll 
expenditures  instead  of  placing  absolute  i-elianee  on  the  sworn 
payroll  statements  of  assureds. 

2.  That  the  company  be  required  to  establish  and  continue  au 
accident  register  in  conformity  with  the  Department's  require- 
ments. 

3.  That  the  company  be  directed  to  discontinue  the  use  of  the 
indorsement  herein  referred  to  under  the  caption  "  Underwriting 
and  reinsurance,"  which  limits  the  amount  of  dividends  on  liabil- 
ity and  property  damage  insurance. 

4.  That  the  company  be  directed  to  change  its  policy  fonns  for 
liability  and  property  damage  so  as  to  conform  with  the  reinsur- 
ance policies,  or  else  have  the  reinsurance  policies  changed  to 
conform  with  its  own  forms.  Unless  this  is  done  it  is  possible 
losses  may  arise  not  covered  by  reinsurance. 

5.  That  the  company  be  required  to  discontinue  the  use  of  the 
so  called  "  Standard ''  policy  form  for  workmen's  compensation 
insurance  substituting  therefor  the  "  Universal "  form- 

Conclusion 

It  will  be  seen  from  the  foregoing  that  the  company  is  in  sound 
financial  condition ;  that  while  its  business  is  not  large,  there  has 
been  a  steady  increase  in  premium  volume,  assets,  and  surplus. 
The  loss  ratio  has  been  exceptionally  low,  the  average  during  the 
entire  life  of  the  company  being  less  than  44  per  cent.  The 
expense  ratio  has  averaged  26.2  per  cent,  which  is  rather  high, 
but  perhaps  not  unduly  so  w'hen  the  limited  volume  of  business 
transacted  is  considered. 
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EMPLOYERS'    MUTUAL   IKSURAJfCE    COMPANY    OF 

NEW  YORK 

New  Yobx,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1919. 

Report  dated  July  28,  1920. 

Examiners:    C,  A.  BiUingham  and  C.  E.  Clapham. 

Organization  and  History 

The  company  was  organized  in  the  year  1914  under  the  provi- 
sions of  article  5-a  of  the  Insiirance  Law,  and  on  May  14,  1918, 
amended  its  charter  pursuant  to  the  provisions  of  article  6-a  as 
amended.  On  June  25,  1918,  you  issued  your  certificate  authoi> 
izing  the  company  to  transact  business  in  accordance  with  its 
amended  charter,  a9  follows : 

(a)  Againat  Iom  or  damage  resulting  from  accident  to  or  injury  euifered 
by  an  employee  or  other  person  arising  out  of  or  in  connection  with  ths 
business  of  the  person  insured  and  for  which  the  person  insured  is  liable, 
or  the  liability  of  the  employer  to  pay  compensation  to  his  employees,  or  the 
compensation  of  employees  under  any  woiicmen's  compensation  law,  or  against 
loss  or  damage  caused  by  a  trucki  wagon,  or  other  vehicle  propelled  by  steam, 
gas,  gasoline,  electric,  mechanical,  or  other  power,  or  drawn  by  horsea  or 
mules,  used  in  trade  or  manufacture  and  owned  by  any  such  person  to  the 
property  of  another  for  which  loss  or  damage  the  person  insured  is  liable; 

(6)  Any  one  (1)  against  loss  or  damage  resulting  from  accident  to  or 
injury  suffered  by  any  person  and  for  which  the  insured  is  liable;  (2)  against 
loss  or  damage  to  property  caused  by  horses  or  mules,  or  by  any  vehicle 
drawn  by  animal  power  and  for  which  loss  or  damage  the  persons  insured  is 
liable;  (3)  against  loss  or  damage  to  automobiles  (except  loss  or  damage 
by  lire  or  while  being  transported  in  any  conveyance  by  land  or  water), 
including  loss  by  legal  liability  for  damage  to  property  resulting  from  the 
maintenance  and  use  of  automobiles;  and  (4)  against  loss  by  burglary  or 
theft  of  or  from  automobiles. 

On  April  4,  1918,  the  company  was  granted  a  certificate  of 
authority  by  the  Commissioner  of  Banking  and  Insurance  of  the 
State  of  New  Jersey  to  transact  the  business  of  workmen's  com- 
pensation and  liability  insurance  in  that  State. 

On  April  1,  1919,  the  company  was  granted  a  certificate  of 
authority  by  the  Insurance  Commissioner  of  the  State  of  Pennsyl- 
vania to  tranf^act  workmen's  compensation  and  employers'  lia- 
bility ;  the  renewal  of  such  certificate  dated  April  1,  1920,  granted 
additional  authority  to  write  auto  and  teams  property  damage. 
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The  officeora  are  — 

George  A.  BlauTelt, PrerideBt 

Franklin  Remington, Vice-prerident 

Wm.  Beverly  Winslow, Vioe-preaident 

Floyd  N.   Shoemaker, Vice-president 

George  L.  Kobinson, Treaaurer 

James  E.  Wheelin, Secretary 

John  M.  Bessey, General  Manager 

Directors: 

Charles  A.  Angell,  of  Cranford  Company,  Brooklyn,  N.  Y. 

Herbert  M.  Baldwin,  of  Power  Specialty  Co.,  New  York. 

George  A.  Blauvelt,  of  Blauvelt  &  Warren,  New  York. 

A.  M.  Bovier,  of  American  Sales  Book  Co.,  Ltd.,  Ehnira,  N.  Y. 

William  Brewster,  of  Brewster  ft  Co.,  Long  Island  Ciiy,  N.  Y. 

Edward  W.  Brown,  of  Sterling  Salt  Co.,  New  Y<ak. 

Frederick  Chormann,  of  Cohn,  Chormann  ft  Ftanchot,  Niagara  Falls,  N.  Y. 

Thomas  Crimmins,  of  T.  Crimmins  Cont.  Co.,  New  York. 

James  L.  Freeborn,  of  Freeborn  ft  Co.,  New  York. 

John  J.  Gninan,  of  John  J.  Guinan  Cont.  Co.,  Brooklyn,  N*  Y. 

Arthur  C.  Hastings,  of  Cliff  Paper  Co.,  Niagara  Falls,  N.  Y. 

Edward  A.  Keeler,  of  Peter  Keeler  Building  Co.,  Albany,  N.  Y. 

A.  D.  Brooks,  of  Miller,  Daybill  ft  Co.,  New  York 

Francis  J.  Maclntyre,  Attorney,  New  York. 

Frank  H.  Morse,  of  Nutry  ft  Cook  Mfg.  Co.,  Brooklyn,  N.  Y. 

Franklin  Remington,  of  The  Foundation  Co.,  New  York. 

George  L.  Robinson,  of  The  N.  Y.  Sewage  Disposal  Co.,  New  York. 

Floyd  M.  Shoemaker,  of  Hygeia  Refrigerating  Co.,  Elmlra,  N.  Y. 

William  L.  Sporborg,  of  Rock'-Cut  Stone  Company,  Syracuse,  N.  Y. 

Ralph  H.  Thompson,  of  The  Diamond  Mills  Paper  Co.,  New  York. 

Howard  L.  Van  Norden,  of  James  Shewan  ft  Sons,  Brooklyn,  N.  Y. 

Harry  M.  Waring,  of  Smith,  Hauser  ft  Maclsaac,  Inc.,  New  York. 

Wm.  Beverly  Winslow,  of  Alart  ft  McGuire  Co.,  New  York. 

secretary 


son,  resigned  from  the  company  November  11,  1919,  and  John  M. 
Bessey  was  appointed  general  manager  and  aBStuned  his  diitio 
January  1,  1920. 

Mr.  Jas.  E.  Wheelin,  assistant  secretary,  was  elected  secretary, 
December  9,  1919. 

George  A.  Blauvelt,  president,  at  his  own  request,  retired  from 
active  participation  in  the  management  of  the  company  Decem- 
ber 31,  1919,  and  the  salary  formerly  paid  him  as  president  was 
discontinued. 
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The  company  maintaiDs  the  following  brand:i  ofBces : 

Philadelphia,  Penna.,  T.  P.  Mack,  branch  manager. 
Buffalo,  N.  Y.,  F.  M.  Harp,  branch  manager. 
Rocheeter,  N.  Y.,  C.  H.  Carson,  branch  manager. 
Syracuse,  N.  Y.,  V.  B.  Chittenden,  branch  manager. 
Albany,  N.  Y.,  Frederick  McCammon,  branch  manager. 
Elmira,  N.  Y.,  John  P.  Deery,  branch  manager. 

Blauvelt  ft  Warren,  61  Broadway,  New  York  city,  are  the  general  counsel 
for  the  company,  and  Dr.  William  Schroeder,  Jr.,  is  medical  director. 

Condensed  Financial  BtatemmU 
Total  admitted   assets $038, 491  3d 


Total   liabilities $686, 623  88 

Special  contingent  surplus $146,  668  60 

Divisible  surplus 206, 309  00 


Total  surplus 362, 967  60 


Total  surplus  and  liabilities $938,491  33 


Dividend  Recobd 

The  rates  of  dividendB  declared  since  the  organization  of  the 
of  the  company  are  aa  follows: 

Sxpirattona  from  July         1,  1914  to  June  30,  1916 26% 

Expirationa  from  July         1,  1916  to  December  31,  1910 10% 

Ezpiratiana  from  January  1,  1917  to  December  31,  1917 26% 


Special  Contingent  Suepluses 

Under  a  ruling  of  the  Insurance  Department^  companies  orga- 
nized under  the  provisions  of  Article  5-a  of  the  Insuranice  Law 
are  required  to  carry  a  special  oontingent  surplus  equal  to  10  per 
cent  of  the  compensation  preminms  earned,  less  50  per  cent  of 
the  earned  catastrophe  reinsurance  until  such  surplus  shall 
amount  to  $100,000.  Thereafter  such,  surplus  is  required  to  be 
increased  by  adding  5  per  cent  of  the  earned  premiums  without 
any  deduction  for  reinsurance. 

Beinsurance 

The  company  during  the  year  1919  had  two  reinsurance  con- 
tracts in  force  for  the  purpose  of  according  protection  against  the 
catastrophe  hazard  incident  to  workmen's  compensation  insur- 
ance—  one  with  the  Federal  Mutual  Liability  Insurance  Com- 
pany of  Boston,  and.  the  other  with  the  American  Beinsurance 
Company  of  Huntington,  Penna.    The  Federal  Mutaal  under  the 
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terms  of  its  cositract  agrees  to  protect  the  eompanj  again^  losses 
incurred  '^  in  respect  of  each  and  every  accident  or  oocorrence  or 
series  of  accidents  or  occurrences  arising  out  of  one  event "  exceed- 
ing $30,000  up  to  $60,000  excluding  risks  of  a  specified  charac- 
ter, the  coverage  being  $30,000.  This  contract  at  its  expiration 
on  March  31,  1920,  was  not  renewed. 

The  contract  with  the  American  Reinsurance  Company  affords 
protection  against  losses  ^^  in  respect  of  each  and  ev^ry  accident 
or  occurrence  or  series  of  accidents  or  occurrences  arising  out  of 
one  event "  up  to  $260,000,  being  the  excess  over  $60,000 ;  the 
total  coverage  of  both  contracts  being  $230,000.  On  May  1,  1920, 
the  company  entered  into  a  new  contract  with  the  American  Rein- 
surance Company  which  affords  coverage  in  excess  of  the  first 
$25,000  loss  up  to  $825,000  as  a  result  of  any  one  accident  or 
series  of  accidents,  the  total  coverage  being  $300,000. 

In  addition  to  its  compensation  reinsurance,  the  company  car- 
ries reinsurance  with  the  Federal  Mutual  Liability  Insurance 
Company  of  Boston  covering  its  liability  on  puUic  liability  poli- 
cies in  excess  of  $5,000/$10,000  limits  up  to  $10,000/$20,000, 
the  liability  of  the  reinsurer  being  limited  to  $5,000  in  respect  to 
any  one  person  and  $10,000  in  respect  to  one  accident. 

Policies  issued  by  the  company  providing  coverage  in  excess 
of  $10,000/$20,000  limits  are  reinsured,  over  and  above  the  first 
excess  taken  by  the  Federal  Mutual  Liability  Insurance  Company; 
with  the  American  Reinsurance  Company  of  Huntington,  Femuu, 
under  individual  contracts. 

Assessment  Insubancb 

The  company  has  entered  into  three  contracts,  effective  as  of 
November  1,  1919,  for  a  period  of  one  year.  The  policies  each 
contain  the  following: 

"  The  policy  is  to  reinsure  the  policyholders  in  the  ahove  company  against 
risk  of  asseesment  for  which  they  are  liable  np  to  —  per  cent  of  annual 
premiums  paid.  Warranted  aseeeament  not  levied  before  free  surplus  ii 
exhausted.'* 

The  names  of  the  carriers,  and  the  proportion  of  liability 
assumed  by  them  respectively  are  as  follows : 

Lloyds  of  London WA% 

The  Traders  and  General  Insurance  Association,  Ltd.,  London..  6% 

Oazton  Insurance  Co.,  Ltd.,  London 2!^% 
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The  oampany's  attention  was  directed  to  the  fact  that  these 
policies  run  in  favor  of  the  policyholders  rather  than  the  company 
and  are  therefore  not  proper  contracts  of  reinsurance.  Endorse- 
ments were  thereupon  procured  from  the  reinsurers  reading  as 
follows : 

"It  is  hereby  declared  and  agreed  that  notwithstanding  anything  to  the 
contrary  ocmtained  herein,  all  benefits  tinder  this  policy  shall  be  for  aooount 
of  the  Employers'  Mutual  Insurance  Company,  of  New  York,  and  loss,  if  any, 
payable  to  them/ 

CoMPAKATnnB  Exhibit 

The  following  table  has  been  compiled  from  the  oompany^s 
audited  annual  statements  for  the  years  1914,  1915,  1916,  1917 
and  1918,  and  from  the  figures  contained  in  this  report  for  1919 : 


Tbab 

Net  written 
lireinhims 

Eftrned 
premiume 

iDourred 
loBMe 

Incurred 

underwriting 

espeneee 

LOM 

r»tio 

% 

Eipenae 
r»tio 
% 

1914 

1916 

1916 

1917 

1918 

1919 

S97.769  88 
151.463  11 
264.723  64 
200.310  09 
662,167  13 
821.367  23 

S74.667  01 
167.076  07 
261.388  61 
280.766  88 
646.621  37 
814.936  61 

$36,084  61 
111.343  06 
180.310  08 
160.786  64 
281.601  26 
482.887  53 

$32,881  42 

60.493  32 

61.100  83 

88.690  27 

133.441  10 

222.468  39 

47.06 
68.64 
72.43 
52.04 
40.46 
50  25 

30.87 
80.22 
19.56 
2«.88 
20.84 
27.20 

Totob. . 

92,287.780  98 

$2,254,286  46 

$1,231,011  97 

$584,085  88 

54.80 

35.02 

Conclusion 

ThJj9  report  shows  the  company  to  be  in  sound  financial  con- 
dition, with  admitted  assets  of  $938,491.33,  a  special  contingent 
surplus  of  $146,658.60,  and  a  divisible  surplus  of  $206,309. 

Since  the  last  examination  of  the  company,  December  31,  1917, 
its  annual  premium  income  has  increased  from  $290,310.09  to 
$790,809.36. 

Adequate  reserves  are  being  maintained  to  provide  for  tbe 

increase  in  liabilities  which  necessarily  attach  to  such  a  material 
growth  in  business. 

Claims  are  paid  promptly  and  daimants  are  receiving  fair  and 
equitable  treatment. 

The  company's  officials  have  rendered  every  assistance  to  facili- 
tate the  work  of  this  examination. 


Title  and  Mortgafife  Guaranty  Insurance 

Companies 
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BOND  AND  MORTGAGE  GUARANTEE  COMPANY 

Bbooklyit,  N.  Y. 

Examined  an  increase  of  capital  from  $5,000^000  to  $6,000,000 
by  the  payment  of  stock  dividend  of  $1,000,000. 
Report  dated  January  28,  1921. 
Examiner:    Herbert  C.  Clark. 


HOME  TITLE  INSURANCE  COMPANY 

Bbooklyn,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1919. 
Report  dated  September  29,  1920. 
Eosaminer:    Herbert  C.  Clark. 

HiSTOBT 

The  company  was  incorporated  in  1906  under  section  170  of 
the  Insurance  Law,  and  insures  titles  to  real  estate  and  guarantees 
the  payment  of  principal  and  interest  of  mortgages.  It  operates 
LQ  all  the  counties  of  Long  Island.  The  home  office  is  located  at 
Jay  and  Willoughby  streets,  Brooklyn,  N.  Y.  In  1912  a  branch 
office  was  opened  in  Jamaica. 

The  examination  was  made  as  of  December  31,  1919,  and  the 
following  'financial  report  shows  the  condition  of  the  company  on 
said  date: 

Finanoidl  Statmnent 

Total  aMets $1,961,467  27 

Total  liabilities    844,683  77 

Capital  and  aurplufl $1,  lOe,  023  60 

Capital    $500, 000  00 

Surplus  over  all  liaUlities 606, 023  60      $1, 106, 023  06 

Absbts 

Real  Estate:  The  real  estate  owned  consisted  of  eleven  parcels. 
The  home  office  building  and  the  site  upon  which  a  new  home 
office  building  is  being  erected  were  acquired  by  purchase.    One 
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parcel  was  taken  over  to  adjust  a  defect  in  the  title.  Ihe  remaiu- 
ing  eight  parcels  were  acquired  through  foreclosure  proceedings. 

One  parcel  has  been  held  more  than  hve  years,  and  the  com- 
pany has  procured  the  Department's  authorization  extending  the 
time  in  which  it  may  dispose  of  the  same. 

One  parcel  which  on  December  31,  1919,  the  company  carried 
at  a  book  value  of  $7,491.86,  was  sold  in  January,  1920,  for 
$10,160.  It  has  accordingly  been  allowed  in  this  report  at  the  sale 
figure,  an  increase  of  $2,668.15. 

Excluding  the  two  home  office  buildlDg  sites,  seven  of  the  par- 
cels are  vacant  land.  The  remaining  two  consist  of  the  parcel 
above  referred  to  as  sold,  and  a  large  hotel  in  Sutfolk  county. 

The  book  value  of  the  foreclosed  property  as  carried  by  tiie 
company  represents  the  outstanding  mortgage  at  the  time  of  fore- 
closui-e,  plus  the  cost  of  acquiring  title.  The  home  office  wa& 
appraised  by  this  Department  in  1910  at  $50,000,  and  has  siuc^ 
been  allowed  at  that  figure.  The  company,  however,  has  charged 
off  $1,000  in  1919  and  now  carries  it  at  $49,000.  At  the  time  of 
the  last  examination  in  1914  it  was  assessed  at  $36,000.  The 
assessed  value  in  1919  was  $50,000.  As  the  building  will  be 
offered  for  sale  upon  the  completion  of  the  new  home  office  build- 
ing, it  was  thought  best  not  to  appraise  it  at  this  time,  and  it  has 
therefore  been  carried  at  the  company^s  book  value  in  this  report. 

The  company^s  total  book  value  of  real  estate  was  $120,746.61, 
against  which  there  were  incumbrances  on  four  parcels  amounting 
to  $38,250,  which  has  been  carried  as  a  liability  in  this  report. 
The  interest  accrued  on  the  above  incumbrances  amounting  to 
$917.50  is  also  included  as  a  liability. 

Adjusting  the  company's  book  values  by  the  increase  of 
$2,668.15,  due  to  the  sale  above  noted,  gives  a  market  value  of 
real  estate  of  $123,414.76. 

As  the  company  has  sold  the  mortgages  on  three  parcels  of  real 
estate  which  it  owns,  with  a  policy  of  guarantee,  it  charges  the 
property  with  an  expense  of  6  per  cent  on  the  mortgages,  and 
credits  its  earnings  on  mortgage  guarantee  premixmas  with  one- 
half  of  one  per  cent.  This  results  in  the  real  estate  expense 
account  being  charged  with  an  expense  and  the  earning  account 
being  credited  with  a  similar  amount 
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The  deeds  to  the  real  estate  were  examined  and  found  in  order 
and  properly  recorded,  and  the  properties  seem  to  be  sujfficiently 
covered  by  fire  insurance. 

Mortgage  Loans:  The  papers  in  connection  with  the  mortgage 
loans  were  examined.  The  company  purchases  most  of  its  loans 
from  the  Home  Mortgage  Investment  Company,  a  subsidiary 
company.  Three  of  the  mortgages  are  secured  by  property  owned 
by  the  Jay  Holding  Corporation,  another  subsidiary  company. 
The  latter  company  takes  title  to  foreclosed  real  estate  for  the 
title  company. 

In  several  instances  the  mortgages  were  not  examined  as  they 
bad  not  been  returned  from  the  recording  office,  but  were  verified 
by  i-eceipts  submitted. 

Of  the  total  amount  of  mortgages,  two,  amounting  to  $934,  were 
second  mortgages;  and  five,  amounting  to  $16,000,  were  sub- 
ordinate liens,  and  were  disallowed  as  assets,  leaving  a  net  asset 
on  this  account  of  $1,150,833.33. 

In  order  to  determine  that  loans  were  not  made  in  excess  of  the 
legal  limitations,  a  selected  list  of  one  hundred  mortgages  was 
made  up  from  the  records  where  it  appeared  that  on  the  company's 
valuations  the  loan  was  close  to  the  legal  limits.  The  appraiser 
appointed  by  this  department  filed  his  report  on  August  16,  1920. 
His  report  showed  all  the  loans  appraised  to  be  within  the  legal 
limitvS  and  no  reductions  necessary. 

Capital  Stock:  The  capital  stock  on  the  date  of  this  examina- 
tion consisted  of  five  thousand  (5,000)  shares,  having  a  par  value 
of  $500,000.  However,  prior  to  December  31,  1919,  the  company 
had  taken  steps  to  increase  the  same  to  $600,000  by  the  issuance 
of  one  thousand  (1,000)  shares  at  a  value  of  $100  per  share. 
There  had  been  paid  in  on  account  of  such  increase  on  the  date  of 
this  examination  $31,405,  which  is  carried  as  a  liability  in  this 
report. 

During  the  course  of  this  examination  a  separate  report  was 
made  on  the  increase  of  capital,  and  the  report  thereon  was  sub- 
mitted under  date  of  April  20,  1920,  certifying  the  capital  to  be 
six  thousand  (6,000)  shares  vnth  a  par  value  of  $600,000.  On 
December  81,  1919.  the  capital  was  found  to  be  properly  issued 
and  is  carried  at  $500,000  in  this  report. 


388  Reports  on  Official  Examination 

SUEPLUS 

The  company's  surplus  on  December  31,  1919,  was $627,992^ 

The  surplus  as  shown  by  this  report  is 606, 92^  60 

A  decrease  of   $21, 068  56 


This  decrease  is  accounted  for  as  follows : 

Inorwue  in        Deorwue  in 
mirplus  fwrphu 

Assets: 

Increase  of  value  of   real  estate $2, 66S  16 

Increase   of    value   of    bonds 226  60 

Mortgage  items  disallowed $16, 934  00 

Liabilities : 

Unpaid  taxes 1, 028  20 

Reserve  for  federal  taxes 6, 000  00 

$2, 893  66         $23, 962  20 

2, 893  65 

Decrease  as  shown  above $21, 068  66 


Of  the  surplus  of  $607,223.50,  the  sum  of  $420,000  was  paid 
in  by  stockholders  at  the  time  of  subscription  to  capital  stock. 
The  balance,  $187,223.50,  represents  earned  surplus. 

Jat  Holding  Cobpobation 

This  company  was  organized  June  30,  1913,  as  a  subsidiary 
company  to  take  care  of  the  Title  Company's  foreclosed  real  estate. 
It  has  a  paid  in  capital  of  $5,000,  of  which  the  Title  Company 
owns  $4,500,  and  the  directors  of  the  Holding  Company  own  the 
remaining  $500. 

The  Title  Company  has  charged  off  the  value  of  the  stock  of 
the  Jay  Holding  Corporation.  In  the  report  of  the  last  examina- 
tion, made  as  of  December  31,  1914,  the  examiner  set  up  a  special 
reserve  of  $25,000  to  meet  the  estimated  deficits  of  the  future 
operations  of  the  Holding  Company.  Since  that  time  the  Title 
Company  has  paid  to  the  Holding  Company  $28,813.88  as  so 
called  fees  for  services  in  handling  the  foreclosed  real  estate.    At 
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the  present  time  the  Holding  Company  owns  five  parcels  of  real 
estate  which  are  mortgaged  to  the  Title  Company.  The  Holding 
Company  has  sufficient  cash  to  pay  the  interest  when  due,  so  it  is 
not  considered  necessary  to  set  up  a  reserve  at  this  time  to  meet 
future  deficits,  as  the  property  will  probably  be  sold  in  a  short 
timei 

HOMS  MOETGAOE  INVESTMENT   CoMPANY 

This  company  was  organized  under  the  Banking  Law,  for  the 
purpose  of  making  building  loans  and  the  receipt  of  moneys  on  . 
deposit  against  which  are  issued  certificate  bearing  interest  at  4 
per  cent. 

The  capital  of  the  Investment  Company  is  $100,000,  with 
a  prescribed  surplus  of  $50,000.  The  Title  Company  holds  975 
shares  of  the  stock  of  the  Investment  Company,  the  balance  being 
held  by  the  directors  of  the  latter. 

The  Investment  Company  makes  building  loans,  and  upon  com- 
pletion of  the  building  often  sells  the  mortgage  to  the  Title  Com- 
pany. About  60  per  cent  of  the  Title  Company's  loans  are  taken 
on  assignment  from  the  Investment  Company. 

The  Investment  Company  has  paid  dividends  of  7%  per  cent 
in  1915,  8  per  cent  in  1916,  7  per  cent  in  1917,  7^/^  per  cent  in 
1918,  and  8  per  cent  in  1919.  The  value  of  the  stock  has  been 
allowed  at  150  in  this  report,  the  figure  at  which  it  was  subscribed. 

Conclusion 

The  company  is  in  a  much  stronger  position  than  at  the  time 
of  the  last  examination.  At  that  time  it  held  twenty  parcels  of 
real  estate  directly,  and  the  Jay  Holding  Corporation  held  for  it 
twenty-four  pitrcels,  a  total  of  forty-four  parcels.  At  present  it 
holds  eleven  parcels  directly,  and  the  Jay  Holding  Corporation 
holds  five,  a  total  of  sixteen.  It  has  charged  off  as  an  asset  its 
plant,  which  it  had  previously  carried  at  $50,000.  Upon  the 
completion  of  its  new  home  office  building  it  will  be  in  a  position 
to  handle  a  larger  volume  of  business. 
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LAWYERS'  WESTCHESTER  MORTGAGE  AND  TITLE 

COMPANY 

White  Plains,  N.  Y. 

Exaanined  to  ascertain  condUicns  December  31,  1919. 

Repoii:  dated  October  18,  1920. 

Examiners:     Herbert  C.  Clark,  W.  W.  Streeter. 

History 

This  company  was  incorporated  in  August,  1906,  as  a  title  and 
mortgage  guarantee  company,  and  commenced  business  in  October 
of  the  same  year.  After  a  few  years  it  discontinued  the  issuing  of 
title  insurance  policies,  and  became  as  far  as  that  feature  of  the 
business  is  concerned  an  agency  of  The  Lawyers  Title  and  Trust 
Company  of  New  York  City,  with  which  it  has  a  special  contract 
hereinafter  discussed.  Aside  from  this  its  sole  business  at  the 
time  of  this  examination  is  the  guaranteeing  of  principal  and 
interest  of  mortgages  on  property  in  Westchester  county. 

On  December  31,  1919,  it  had  outstanding  guaranteed  mort- 
gages and  mortgage  certificates  to  the  amount  of  $3,942,044.43, 
and  has  since  exceeded  $4,000,000. 

FimmoiaZ  Statement 

Total  assets  $1, 124, 932  57 

Total  liabilities,  except  capital  stock 696,449  46 

Capital  stock  and  surplus $428, 483  U 

Capital  stock    $325,000  00 

Surplus  over  all  liabiUties 103, 489  11       $428, 483  U 


Reai.  Estate 

The  real  estate  owned  consists  of  the  home  ofBce  building  in 
White  Plains,  N.  Y.,  and  three  other  parcels  in  Westchester 
county  acquired  under  foreclosura 

MosTGAGE  Loans 

The  mortgages  owned  numbered  76,  amounting  to  $794,200. 
Of  these,  26,  amounting  to  $127,700,  were  owned  outright,  and 
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50,  amounting  to  $666,500,  were  deposited  with  the  Lawyers 
Title  and  Trust  Company  against  certificates  for  like  amount,  of 
which  $623,444.43  were  outstanding. 

AU  mortgages  owned  December  31,  1919,  and  still  held  by 
the  company  at  the  time  of  this  examination,  were  duly  examined 
and  fi)iui(I  correct.     Sufficient  fire  insurance  is  being  carried. 

Tliose  jjold  or  satisfied  were  checked  to  the  cashbook,  and  those 
held  by  the  company  were  duly  acknowledged  by  it 

The  company  claims  that  all  its  certificates  are  issued  against 
specific  mortgages  and  no  substitution  is  ever  permitted. 

Appraisals  of  eleven  selected  properties  were  made  by  an  inde- 
pendent appraiser  appointed  by  the  Department  His  report, 
dated  August  23,  1920,  shows  these  parcels  to  be  well  within  the 
limits  allowed  by  the  Insurance  Law. 

Claims 

The  company  has  but  few  remaining  title  policies  outstanding, 
and  these  are  being  I'etired  as  fast  as  opportunity  occurs  through 
transfers  and  mortgage  extensions. 

The  company's  books  contain  no  record  of  pending  claims,  a 
condition  further  supported  by  a  sworn  statement  by  the  president. 

Claims  arising  under  the  mortgage  guarantee  business  would  be 
reflected  in  the  record  of  foreclosures.  Very  few  appear  imminent 
at  the  time  of  this  examination,  though  one  foreclosure  was  made 
since  December  81,  1919,  and  the  property  sold  at  a  profit. 

Capital  Stock 

The  capital  originally  authorized  was  $300,000,  but  when 
$250,000  capital  and  $12,500  surplus  had  been  subscribed  the 
company  by  due  process  of  law  decreased  its  authorized  capital 
to  that  amount.  The  company  was  examined  in  June,  1908,  with 
reference  to  this  reduction  of  capital,  and  again  in  September, 
1912,  with  reference  to  an  increase  of  capital  to  $325,000,  the 
additional  $75,000  having  been  subscribed  at  par.  No  change  in 
capitalization  has  since  been  made,  and  the  outstanding  capital 
and  subscribed  surplus  now  stand  at  $325,000  and  $12,500 
respectively. 

The  stock  ledger  was  checked  against  the  stock  certificate  stubs 
and  all  uncanceled  stock  certificates  were  accounted  for;    3,250 
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shares  of  the  par  value  of  $100  each  are  outstanding  among  147 
stockholders;  468  shares  are  held  by  the  twenty  directors,  no 
director  holding  less  than  5  shares ;  all  the  officers  are  al^o  direc- 
tors; 316  shares  are  held  by  the  Lawyers  Title  and  Trust  Com- 
pany of  160  Broadway. 

PSBMIUMB    FOB   MoBTOAGB    GuABANTEES 

The  company  receives  on  all  its  outstanding  guarantees^  with 
bat  few  exceptions,  one-half  of  one  per  cent  as  a  premium. 

SUBPLTTS 

The  surplus  set  up  in  this  report  exceeds  that  claimed  by  the 
company  in  its  annual  report  by  $6,616.43,  and  is  accounted  for 
as  follows: 

CSMh  in  tMuiks »1, 171  97 

Accrued  interest  on  mortgages 7, 628  28 

Accrued  interest  on  liberty  bonds 906  96 

Rents  due : 188  60 

Total  increases  $9, 144  71 

Interest  receivable  due  |2, 628  28 

Net  increase   $6,616  43 

It  will  be  noted  that  these  changes  are  all  due  to  the  recently 
adopted  policy  of  the  company  of  keeping  its  books  on  a  cash  basis 
and  ignoring  all  accrual  items,  while  the  official  statement  blank 
includes  such  items. 


WESTCHESTER   TITLE  AND  MORTGAGE    COMPANY 

Whitb  Plains,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1919 

Report  dated  Novemher  19,  1920. 

Examiiners:    Herbert  C.  ClarTe,  W.  W,  Streeter. 

Pincmoial  Siaiemeni 

Total  assets $4, 666, 661^  OS 

Total  liabilitiee^  except  capital  stock 8, 418, 028  96 
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Capital  stodc «600«000  00 

Surplus  i 638, 630  04 

Total  liatiilities^  capital  itock  and  aurplmi $4,666,660  02 

HiSTOBT 

The  company  was  orgamued  in  1902  under  article  V  of  the 
Insurance  Law,  with  a  subBcribed  capital  of  $500,000,  and  sub- 
scribed surplus  of  $250,000,  under  the  name  of  the  Westchester 
and  Bronx  Title  and  Mortgage  Guaranty  Ckunpany.  The  present 
name  was  assumed  in  Febmazy,  1919. 

Oboanization 

The  company  operates  only  in  Westchester  county,  where  it 
issues  titles  and  guarantees  the  payment  of  principal  and  interest 
of  mortgages.  It  also  operates  a  tax  registration  plant  where 
owners  can  roister  their  property  and  the  company  sends  them 
tax  biUs.  Branch  offices  are  located  in  Yonkers,  New  Bochelle, 
and  New  YorL 

A  contract  between  this  company  and  the  Title  Guarantee  and 
Trust  Company  of  New  York  City  provides  that  the  latter  com- 
pany shall  make  all  title  searches  and  receive  the  fees  for  the 
same  and  issue  its  title  policy  to  the  Westchester  Company.  The 
latter  then  issues  its  policy  to  the  insured.  The  Westchester  Com- 
pany makes  all  tax  searches  and  is  responsible  therefor. 

The  contract  further  provides  how  the  cost  of  the  plant  is  to  be 
calculated  and  repayments  made.  The  matter  of  repayments  is 
discussed  elsewhere  in  this  report.  The  plant  now  earns  a  sum 
in  excess  of  its  up-keep.  The  Title  Guarantee  and  Trust  Com- 
pany maintains  a  staff  to  operate  the  plant  and  occupies  a  portion 
of  the  Westchester  Company^s  building,  for  which  it  pays  $4,200 
a  vear  rental. 

MoBTOAOB  Loans  on  Bbax  Estate 

The  papers  in  connection  with  the  mortgage  loans  were  exam- 
ined, and  except  such  as  were  on  deposit  with  the  Westchester 
Trust  Company  as  security  for  mortgage  certificates  were  found  to 
be  correct.  Signed  receipts  were  on  file  from  the  Trust  Com- 
pany for  each  mortgage  so  deposited.  Proper  title  insurance  and 
adequate  fire  insurance  is  being  carried. 

There  has  been  considerable  difficulty  encountered  by  the  com- 
pany in  keeping  the  amount  of  outstanding  mortgage  certificates 
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properly  balanced.  A&  it  was  impossible  to  procure  a  statement 
showing  the  correct  balance,  the  account  wae  checked  at  the  office 
of  the  Trust  Company.  Such  differences  as  were  found  were 
made  the  subject  of  investigation  by  the  company,  and  at  the  close 
of  this  examination  the  difference  was  an  even  $1,000.  The  com- 
pany has  taken  steps  to  bring  the  various  series  into  balance,  and 
it  is  expected  that  the  difference  will  be  found  in  a  few  months. 

As  the  certificates  are  sold  to  the  public  with  the  imderstanding 
that  they  are  countersigned  by  the  Trust  Company,  it  would  seem 
to  be  equally  the  duty  of  the  Trust  Company  and  the  Title  Com- 
pany to  have  the  account  balanced  at  least  twice  a  year.  For  the 
purpose  of  this  report,  the  company's  figures  as  to  outstanding 
certificates  have  been  used. 

A  selected  list  of  twenty-one  mortgages  was  submitted  to  an 
appraiser  representing  this  Department  for  an  appraisal  of  the 
real  estate  pledged  thereon.  This  report,  dated  November  16, 
1920,  shows  that  these  loans  were  well  within  the  limits  provided 
by  the  Insurance  Law.  As  this  list  was  made  up  of  loans  which 
from  the  company's  records  appeared  to  be  close  to  the  legal  limits, 
it  may  be  assumed  that  the  loans  in  general  are  well  secured. 

Title  Premiums  Receivable 

The  contract  of  the  company  with  the  Title  Guarantee  and 
Trust  Company  provides  that  the  Westchester  Company  shall 
receive  as  compensation  75  per  cent  of  the  title  fees  collected.  As 
in  the  majority  of  cases,  the  remaining  25  per  cent  is  paid  as 
an  attorney's  commission,  and  is  included  in  the  proper  liability 
item  as  such,  the  net  value  of  this  asset  item  is  n^ligible.  The 
above  is  true  also  of  fees  receivable. 

Title  premiums  and  fees  receivable  over  twelve  months  due 
are  not  admitted  as  assets  by  the  Insurance  Department.  Accord- 
ingly the  following  deductions  have  been  made: 

Title  preimtims    $1/207  20 

Search  fees 866  12 

Oonveyance  fees  1, 654  60 

Examination  fees  10, 198  90 

Tax  registration  fees   60  00 

$18, 886  82 
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A  corresponding  deduction,  amounting  to  $9,226.82,  has  been 
made  from  the  liability  for  brokerage  and  commission.  This 
represents  commission  payable  on  title  premiums  and  fees,  includ- 
ing sums  due  the  Title  Guarantee  and  Trust  Company,  more  than 
twelve  months  due.  The  net  amount  charged  off,  $4,660,  is  car- 
ried as  an  out-go  item. 

MoBTGAGE  Guaranty  Premiums  Receivable 

As  the  major  portion  of  the  mortgages  guaranteed  by  the  com- 
pany bear  5%  per  cent  interest  and  are  guaranteed  at  5  per  cent, 
one^leventh  of  accrued  interest  receivable,  less  interest  due  and 
accrued  on  mortgages  owned,  is  set  up  under  the  above  head. 

Intbbest  Aoobued  on  Guaranteed  Mobtgages 

The  remaining  ten-elevenths  of  accrued  interest  receivable,  less 
the  amount  computed  on  mortgages  owned,  is  set  up  as  accrued 
interest  payable  on  guaranteed  mortgages. 

The  company  employs  a  rather  cumbersome  system  with  refer- 
ence to  interest  accruals,  but  no  error  of  principal  was  found. 

Capital  Stock 

The  capital  stock  of  the  company  consists  of  5,000  shares  with 
a  par  value  of  $100  each,  of  which  1,014  shares  stand  in  the  names 
of  directors  of  the  company.  The  officers  hold  221  shares.  Direc- 
tors and  affiliated  companies  of  the  Title  Guarantee  and  Trust 
Company  hold  stock  in  this  company  to  the  eirtent  of  1,871  shares. 

Conclusion 

The  company  is  in  sound  financial  condition  and  well  organ- 
ized. It  meets  its  obligations  promptly.  The  increased  value  of 
realty  in  Westchester  county  has  resulted  in  a  large  activity  in 
realty  transactions  which  has  caused  considerable  strain  upon  the 
organization  of  the  company,  but  which  has  been  successfully 
baiidl6d  by  its  staff. 
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CHAUTAUQUA  OO-OPEBATIVE  LIVE  STOCK 

rsrSURANCE  COMPANY 

Wbstfibu),  N.  Y. 

Examined  to  ascertain  condition  December  31,  1920. 
Repchrt  dated  February  16,  1921. 
Examiner:    J.  F.  Tucker. 


• 


Fii^ANCiAL  Statement 

The  financial  condition  of  the  association  as  of  December  81, 
1920,  was  found  to  have  been  as  follows : 

ToUl  admitted  asaeta  $21, 212  67 

Total  liabilitiea  20, 461  44 

Supplua  $761  23 


This  company  has  not  been  required  heretofore  to  carry  a 
reserve  for  unearned  assessments.  Because  of  a  ruling  of  the 
Attomey-Greneral,  dated  November  29,  1916,  I  have  set  up  as  a 
liability  the  amount  of  the  assessments  on  policies  in  force  which 
the  company  is  obligated  to  return  to  the  members  in  event  of 
cancellation.    The  ruling  of  the  Attomey-Gteneral  was  as  follows : 

The  amounts  paid  in  advance  by  holders  of  oo-operative  insurance  policies, 
either  quarterly  or  annually,  create  a  liability  against  the  company  to  the 
amount  of  the  unearned  assessments,  and  such  companies  should  hold  all  such 
anearned  premiums  in  reserve  until  the  renewal  periods  have  expired. 

All  assessments  are  paid  annually  in  advance,  and  the  above 
ruling  therefore  applies  to  this  company. 

This  company  was  incorporated  on  October  2,  1908,  as  the 
Buffalo  Co-operative  Live  ^tock  Insurance  Company,  and  com- 
menced business  at  Buffalo,  N.  Y.,  on  October  22,  1908.  The 
home  office  was  subsequently  moved  to  Westfield,  N.  Y.,  and  pur- 
suant to  aa  order  of  the  Supreme  Court  the  name  was  changed  in 
1913  to  the  Chautauqua  Co-operative  Live  Stock  Insurance 
Company. 

The  company  insures  domestic  animals,  principally  horses,  cat- 
tle, and  mules,  against  the  hazard  of  death  only,  whether  by  acci- 
dent or  disease.  No  animal  is  insured  for  more  than  two-thirds 
its  valua    Rates  vary  from  6  per  cent  to  12  per  cent  per  annum, 

according  to  classification. 

[8991 
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The  business  of  the  company  is  confined  to  the  State  of  New 
York,  and  is  procured  through  agents  who  receive  a  commission 
of  20  per  cent  on  all  business  produced  and  paid  for. 

On  December  31,  1920,  the  total  amount  of  insurance  in  force 
was  approximately  $685,400. 

The  expenses  of  management  for  the  year  ended  Decemter  31, 
1920,  were  49.18  per  cent  of  the  income  from  members. 


THE  COMMERCIAL  TRAVELERS'  MUTUAL  ACCIDENT 

ASSOCIATION  OF  AMERICA 

Utioa,  N.  Y. 

Examined  to  ascertain  condition  June  30,  1920. 
Report  dated  Octoher  2,  1920. 
Examiner:    John  E.  Diefendorf. 

Financial  I^atement 

Total  admitted  assets  $1,  980»974  89 

Total  liabilities    776»44l>  10 

Surplus  over  all  liabilities (604, 526  79 

Surplus    to    protect    outstanding    certificates,    including 
reserve |W7, 609  79 

Oeoanization 
This  association  was  incorporated  in  the  year  1888,  pursuant 
to  chapter  175  of  the  Laws  of  said  year  relating  to  the  oi^ganiza- 
tion  of  co-operative  assessment  associations.  In  the  year  1906  it 
reincorporated  under  article  6  of  the  Insurance  Law  (chapter  690 
of  the  Laws  of  1S92  and  amendments  thereto).  In  the  year 
1910,  for  the  purpose  of  amending  its  charter  so  as  to  increase 
the  maximum  amount  of  indemnity  payahle  under  its  certificates 
from  $5,000  to  $10,000  under  a  certain  contingency,  and  to  reduce 
the  minimum  reserve  to  he  carried  from  $5  to  $2  per  $5,000  of 
insurance  in  force,  the  latter  being  based  upon  the  maximum 
amount  payable,  the  association  again  reincorporated. 
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Pl«ANS   OF   InSUBANCX 

The  association  transacts  accident  insurance  business  exclu- 
sively, and  issues  certificates  to  its  members  agreeing  to  pay,  in 
the  event  of  loss  of  life  by  accident,  the  sum  of  $5,000.  If  such 
loss  of  life  is  the  result  of  accident  occurring  to  a  member  while 
riding  on  a  passenger  train  and  inside  a  passenger  car  thereof, 
which  train  or  car  is  propelled  by  steam  power,  except  at  the  ter- 
minal of  the  road,  the  amount  payable  is  the  sum  of  $10,000.  The 
certificate  provides  for  other  specific  losses,  as  follows : 

Lobs  of  both  urns $6, 000  00 

Loss  of  both  legs  5, 000  00 

Lo80  of  one  arm  and  one  leg 6, 000  00 

Loss  of  both  eyes ft,  000  00 

LoM  of  one  eye   1, 250  00 

Lose  of  one  arm    2, 600  00 

Loss  of  one  leg    t,  ftOO  00 


■*• 


The  association  further  insures  members  against  loss  of  time 
necessarily  sustained  resulting  from  bodily  injuries,  other  than 
those  above  specified,  which  are  the  direct  result  of  and  are  caused 
solely  and  exclusively  by  external,  violent,  and  accidental  means, 
and  which  alone  shall  immediately  and  wholly  disable  and  prevent 
them  from  the  prosecution  of  their  occupation,  in  the  sum  of  $25 
per  week  during  the  period  they  are  so  disabled,  not  however 
exceeding  104  consecutive  weeks  from  the  date  of  the  accident. 
The  certificate  also  provides  for  partial  disability,  if  the  injury 
alone  shall  immediately  after  the  accident  or  following  a  period 
of  total  disability  partially  disable  and  prevent  the  member  from 
performing  the  important  duties  of  his  occupation,  in  the  sum  of 
$12.50  per  week  during  the  period  he  is  partially  disabled,  not 
exceeding  26  weeks. 

Eligibility  to  Membeeship 

The  association  admits  to  membership  any  white  man  of  good 
moral  character  and  good  general  health,  not  over  fifty-five  or 
under  eighteen  years  of  age,  who  is  employed  as  a  commercial 
traveler  in  selling  or  buying  goods,  wares,  or  merchandise  at 
wholesale,  or  who  travels  either  to  solicit  business  or  for  the  pur- 
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pose  of  trade,  and  who  resides  in  the  United  States  of  America 
or  the  Dominion  of  Canada. 

Assets 

Real  Estate:  The  association  owns  at  the  present  time  two  par- 
cels of  real  estate  located  in  the  city  of  Utica,  the  greater  part  of 
which  is  used  for  the  acconunodation  of  its  own  business.  The 
total  book  value  of  the  real  estate  amounts  to  $187,927.94.  Du^ 
ing  the  course  of  this  examination  the  property  was  appraised  by 
a  special  appraiser  appointed  by  this  Department,  and  his  report 
shows  the  fair  market  value  thereof  to  be  the  sum  of  $216,297.35, 
an  increase  over  the  book  value  of  $28,369.41,  which  amount  ha? 
heen  credited  to  the  association  in  the  above  statement  as  a  non- 
ledger  asset. 

Advance  Assessment  Fund:  In  addition  to  the  regular  ledger 
assets  held  by  the  association,  there  was  also  held  by  it  in  a  sepa- 
rate bank  account  a  trust  fund  designated  the  "Advance  Assess- 
ment Fund,"  which  on  date  of  this  examination  amounted  to  the 
sum  of  $121,514.75.  This  fund  represents  certain  cash  deposited 
with  the  association  by  members  to  me^  assessment  calls  as  thev 
become  due  and  payable.  The  management  credits  the  member 
when  he  makes  an  advance  deposit  of  this  kind  and  charges  him 
when  the  assessments  become  due. 

Assessments 

The  rates  of  assessment  are  the  same  for  all  members,  regardless 
of  age,  and  are  as  follows  : 

Entrance  fee    $2  00 

Annual  dues 1  00 

Regular  aBsessments 2  00 


The  annual  dues  are  credited  to  the  reserve  or  emergency  fund. 
The  regular  assessments  are  levied  as  often  as  the  needs  of  the  asso- 
ciation require  and  are  credited  to  the  general  fund.  The  total 
amoimt  of  assessments  paid  per  member,  including  amiual  dues, 
has  never  exceeded  the  sum  of  $9  per  annum  since  the  association 
was  organized. 


Repobtb  on  Official  Examination  403 


The  recent  growth  of  the  association  is  shown  by  the  following 
table  of  membership  at  the  close  of  the  last  five  calendar  years, 
and  on  June  30,  1920 : 

1914 88, 340      1W8 W,  913 

1916 91, 809      1919 116,  IM 

1910 97, 197      June  30,  1920 127,603 

1917 99,700  ===== 

On  account  of  the  current  aseessment  closing  on  June  .29, 
1920,  only  98,271  members  had  paid  the  same  at  the  close  of 
business  June  30,  1920,  and  were  therefore  in  good  standing.  On 
July  17,  1920,  115,039  had  paid  this  assessment.  The  members 
not  paying  are  subject  to  reinfltatement. 

Scope  of  Examination 

Thie  examination  consisted  of  the  complete  verification  of  the 
assets  and  liabilities  of  the  association  at  the  close  of  business 
June  30,  1920,  and  a  thorough  checking  of  the  income;  and  dis- 
bursements for  the  year  ended  on  said  date.  The  systc^m  of 
accounting  for  the  assessments  received  was  investigated,  and 
there  is  every  reason  to  believe  that  with  the  system  in  use  every 
dollar  of  income  is  properly  accounted  for. 

A  general  investigation  of  the  association's  methods  of  settling 
claims  and  transacting  business  was  also  made.  We  find  that 
claims  are  paid  promptly  and  on  a  liberal  scale,  and  that  the 
association's  records  are  well  kept.  The  system  in  use  is  rather 
old-fashioned  and  could  be  improved  upon  by  the  adoption  of  a 
general  ledger  kept  on  the  double-entry  plan. 

Audits 

The  finance  committee  chosen  by  the  president  makes  an  audit 
of  the  association's  records  once  each  year,  prior  to  the  annual 
meeting,  and  all  disbursements  are  audited  before  payment  by  the 
auditing  committee  of  the  board  of  directors. 
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EMPIRE  STATE  DEGREE  OF  HONOR 

Stockton,  N.  Y. 

Examined  to  ascertain  condition  July  31,  1920. 
Report  dated  October  22,  1920. 
Examiner:    /.  F,  Tucker, 

Financial  Statement 

Total  admitted  aamts    $396,920  12 

Total  liabilities    38, 145  60 

Surplus  $368,774  62 

Real  Estate 

The  book  value  of  real  estate  as  of  July  31,  1920,  was 
$3,912.71,  representing  ten  vacant  lots  and  two  other  parcels  of 
property  in  the  city  of  Jamestown,  N.  Y.  Since  July  Slst  the 
association  has  realized  $1,136.45  from  the  sale  of  the  last  two 
named  parcels,  and  estimates  the  value  of  the  ten  vacant  lots  at 
approximately  $2,500,  making  the  total  estimated  value  of  the 
property,  as  of  July  31,  1920,  $3,636.45,  or  $276.26  less  than 
the  book  value.  This  excess  of  book  value  over  estimated  current 
market  value  has  been  deducted  under  assets  not  admitted. 

MoBTOAOE  Loans 

On  July  31,  1920,  the  association  owned  sixty  mortgages  on 
real  estate  situated  mostly  in  Chautauqua  county.  The  total 
amount  loaned  thereon  was  $277,825:  $33,500  of  which  earns 
interest  at  5  per  cent,  $15,000  at  6V2  per  cent,  and  $229,325  at 
6  per  cent. 

Expenses  of  Management 

For  many  years  it  has  been  the  custom  of  the  association  to 
credit  to  the  expense  fund  a  portion  of  the  assessments,  the  per- 
centage being  determined  by  the  board  of  directors  from  time 
to  time.  In  1907  the  expense  fund  portion  was  fixed  at  15  per 
cent  which  was  sufScient  until  1912  or  1913,  when  the  attempts 
to  get  new  business  and  the  general  policy  of  expansion,  which 
has  been  fully  discussed  in  previous  reports,  made  it  necessary 
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to  increase  the  percentage  to  25.  Even  this  amount  proved  inade- 
quate until  a  drastic  cutting  of  expenses  took  place  in  1915,  at 
which  time  the  deficit  in  the  expense  fund  was  so  great  that  the 
management  continued  to  credit  2.5  per  cent  to  said  fund  until 
September,  1916,  at  which  time  the  deficit  had  been  eliminated 
and  a  surplus  created.  The  percentage  was  then  reduced  to  20, 
which  was  continued  tmtil  the  end  of  the  year  1916.  Since  the 
latter  year  the  percentages  credited  to  the  expense  fund  have 
been  as  follows:  1917,  8  per  cent;  1918,  5  per  cent;  1919,  5  per 
cent ;  1920,  10  per  cent. 

These  percentages  do  not  include  commissions  paid  for  the 
collection  of  assessments  which  amount  to  5  per  cent  of  the  gross 
premiumB. 

Including  the  cost  of  collection,  the  total  expenses  of  manage- 
ment for  the  year  ended  July  81,  1920,  were  18.4  per  cent  of 
the  total  income  from  members ;  not  including  cost  of  collection 
they  were  13.7  per  cent. 

The  association  was  able  to  pay  its  expenses  during  1918  and 
1919  with  a  credit  to  the  expense  fund  of  only  5  per  cent,  because 
at  the  end  of  1917  the  surplus  in  the  expense  fund  was  over 
$28,000.  As  such  surplus  has  now  been  reduced  to  less  than 
$4,000,  it  is  doubtful  if  the  running  expenses  of  the  association 
can  be  paid  out  of  a  credit  to  the  expense  fond  of  only  10  }>er 
cent  of  the  gross  premiums. 

For  the  five  years  1915  to  1919,  inclusive,  ^e  total  expenses 
of  management  amounted  to  16.17  per  cent,  and  the  total  pay- 
ments to  members  79.26  per  cent,  making  the  net  contribution 
to  surplus  during  the  five  years  4.57  p^  cent  of  the  total  income. 

LooAL  Sbobstabixb 
With  a  few  exceptions,  assessments  are  collected  through 
approximately  280  local  seoretarieft  or  collectors,  who  receive  for 
their  services  a  commission  of  5  per  cent  on  gross  collections. 
The  previous  report  on  examination  of  this  association,  made 
five  years  ago,  comments  at  length  on  the  situation  among  these 
secretaries,  some  of  them  at  that  time  being  grossly  delinquent 
in  their  remittances.  This  situation  has  been  distinctly  improved, 
audi  on  July  Sl^  1920,  only  a  few  were  delinquent  in  their 
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aocoimts,  and  these  few  were  those  having  the  smaller  debits. 
Although  the  secretaries  are  not  under  bond,  the  losses  through 
them  are  remarkably  small,  and  no  criticism  of  the  present  situa- 
tion would  appear  to  be  justifiable. 

AOBNCT  FoBOS 

It  cannot  be  said  that  the  situation  in  the  agency  force  has 
improved  as  much  as  that  of  the  local  secretaries.  The  associa- 
tion is  still  paying  a  commission  of  $7  for  a  $500  certificate, 
and  $10  for  a  $1,000  certificate.  At  a  meeting  of  the  board  of 
directors  held  in  January,  1919,  a  resolution  was  passed  requir- 
ing all  agents  to  collect  at  least  six  months'  premiums  in  advance, 
but  at  the  neict  meeting  in  February,  1919,  the  resolution  was 
rescinded.  Agents  are  required  to  collect  three  monthly  premiums 
in  advance,  when  writing  an  application.  On  the  level-rate  plan, 
three  months'  assessments  on  a  $1,000  certificate  would  net 
amount  to  $10  unless  the  applicant  were  over  49  years  of  age, 
and  not  in  any  case  on  the  step-rate  plan,  the  rate  on  the  latter 
table  at  the  maximum  age  for  admission,  54,  being  but  $3.06 
per  month.  It  is  apparent,  therefore,  that  the  total  amount 
collected  by  an  agent  is  seldom  equal  to  his  commission,  and  if 
the  new  niemiber  fails  to  pay  his  assessments  after  the  first  three 
months  the  association  stands  a  loss  on  the  cost  of  procuring  the 
business  in  addition  to  the  cost  of  carrying  the  risk.  The  associa- 
tion has  made  several  attempts  to  correct  this  unfortunate  con- 
dition, but  so  far  without  success. 

There  are  now  eight  agents  producing  business  on  commission. 
The  agency  director  receives  a  salary  of  $1,500  per  year  and 
necessary  expenses  while  traveling. 

Cost  op  Nbw  Business 
The  cost  of  acquiring  new  business  during  the  year  ended 
July  31,  1920,  was  as  follows: 

Salaries  and  expenses  of  agents $S|  114  33 

Commisftioiis  to  agents 5,341  00 

Medical  fees  and  expenses,  indnding  salary  of  chief  medical 

examiner 2, 4SS  00 

Total   $tt,m  «S 
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During  the  same  period  78^  new  oertificates,  representing 
$566,600  of  insurance,  were  written.  This  represents  an  average 
cost  of  $17.60  per  certificate,  and  $28.16  per  $1,000  of  insurance. 
Of  the  732  new  members  admitted,  198  failed  to  pay  assessmentB 
beyond  the  first  three  months'  period. 

Bates 

Prior  to  1908  the  association  issued  policies  on  the  step-rate 
plan  only,  the  rates  of  assessment  being  divided  into  two  parts: 
a  Bo-called  mortuaiy  portion,  increasing  each  year  up  to  age 
seventy,  and  a  surplus  or  guaranty  fund  portion  ceasing  at  age 
seventy  and  used  for  the  purpose  of  guaranteeing  a  level  rate 
after  said  age. 

In  1908  a  higher  table  of  rates,  on  the  same  plan,  was  adopted, 
but  applied  to  new  members  only.  In  1904  this  higher  table  was 
applied  to  those  members  admitted  prior  to  its  adoption  in  1903, 
the  mortuary  assessm^it  on  such  members  being  increased  to 
correspond  with  the  new  table  at  attained  age  and  the  guaranty 
portion  remaining  at  the  original  amount.  Thus  the  members 
admitted  prior  to  1908  were  permitted  to  pay  a  lower  rate  than 
those  admitted  during  1908,  1904,  and  1905. 

In  1906  a  still  higher  table  of  rates  was  adopted  but  again 
applied  to  new  members  only.  This  new  table  provided  for  both 
level  and  step  rates. 

In  1915  still  higher  rates  than  those  applied  in  1906,  and 
on  the  same  plans,  were  adopted  and  again  applied  to  new  mem- 
bers only. 

In  1918  the  association  employed  Actuary  George  Dyre 
Eldridge  to  make  a  thorough  investigation  of  its  condition  from 
an  actuarial  standpoint.  He  divided  the  membership  into  three 
classes:  those  admitted  prior  to  1903,  those  admitted  during 
1908-4-5,  and  those  admitted  during  and  subsequent  to  1906. 
His  conclusion  was  that  the  class  admitted  subsequent  to  1905 
was  paying  rates  sufficient  to  carry  the  insurance  thereon,  but 
that  the  classes  admitted  prior  to  1906  were  not.  He  therefore 
recommended  that  all  members  admitted  prior  to  1903  should 
pay  eighteen  assessments  each  year,  and  that  those  admitted  dur- 
ing 190SH^5  should  pay  fourteen  assessments  each  year.  His 
recommendations  were  adopted  by  the  board  of  directors  and  put 
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into  effect  on  October  1,  1918.  Members  of  the  first  mentioned 
class  were  called  upon  to  pay  one  and  one-half  assessments,  and 
those  of  the  second,  one  and  one-sixth  assessments,  each  montL 
At  the  time  of  this  readjustment  there  were  approximately  4,900 
members  in  these  two  general  classes,  and  the  records  of  the 
association  show  that  slightly  less  than  350  lapsed  their  member- 
ship when  the  extra  assessments  were  called. 

Members  admitted  prior  to  1903  were  allowed  the  option  of 
reducing  their  certificates  to  approximately  two-thirds  of  the 
original  amounts,  continuing  the  payment  of  assessments  at  the 
same  rates  as  before.  Members  admitted  during  ld03-4r>5  were 
allowed  the  option  of  reducing  their  certificates  to  an  amount 
equal  to  $860  per  $1,000  original  face  value,  continuing  to  pay 
the  same  rates  as  before. 

Members  in  both  classes  may,  upon  attaining  the  age  of  seventy 
years,  take  a  paid-up  certificate  amounting  to  $100  per  $1,000 
of  original  face  value. 

Up  to  July  31,  1920,  62  reduced  and  26  paid-up  certificates 
had  been  issued. 

Actuarial  CoNDrrioN 

As  of  December  81,  1919,  Actuary  Eldridge  made  a  valuation 
of  all  outstanding  certificates,  and  reported  as  follows: 

PreBent  mid-year  value  of  future  net  contributions $2,  796,  572  00 

Admitted  assets,  less  $6,017.08  expense  funds 378, 400  06 

Total   13, 174, 07S  95 

Present  mid-year  value  of  promised  benefits $3, 115,  307  00 

Accrued  liabilities,  lees  expense  fund  liabilities 10, 000  00 

Total   $3, 131,  307  00 

Assets  to  liabilities  101 .  8^ 

Actual  reserve  to  required  reserve 113. 709^ 

Mr.  Eldridge  said  in  his  report: 

The  above  valuation  indicates  that  on  the  basis  of  the  National  Fraternal 
Congress  table  of  mortality  with  interest  at  4  per  cent,  the  future  assess- 
ments of  the  society,  the  net  rates  now  being  collected,  together  with  the  now 
invested  assets,  are  sufficient  to  meet  all  certificates  as  they  mature  by  their 
Urma,  with  a  margin  of  aaiety  of  $43,071.06  (or  1.30  per  cent)  over  and 
above  the  statutory  standards. 
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Supplementing  the  above  report,  Mr.  Eldridge  wrote,  under 
date  of  July  23,  1920,  as  follows : 

Having  completed  the  annual  valuation  of  the  businesB  of  the  Empire  Slate 
Degree  of  Honor,  I  wiah  to  congratulate  you,  the  officers  and  the  members, 
on  the  fine  showing  made. 

Ton  now  have  the  full  reserve  required  by  the  National  Fraternal  Congress 
table  of  mortality  and  4  per  cent  interest,  and  a  clear  surplus  of  $43,076, 
not  counting  the  ezpjenae  fund  surplus  of  $4,268. 

This  means  that  the  rates  you  are  now  collecting,  badced  by  your  accumu- 
lated funds,  are  sufficient  to  provide  for  all  claims  as  they  mature;  and  in 
additicm,  you  have  a  surplus  of  over  13  per  cent  of  the  required  reserves  as  a 
protection  against  any  emergencies  that  may  arise. 

The  association  has  thus,  by  its  changes  made  in  1918,  solved  once  and 
for  all  the  problem  of  rates,  and  this  is  attested  by  the  fact  that  you  have 
passed  through  the  test  of  the  epidemic  of  influensa,  which  tried  so  many 
similar  institutions,  and  still  are  able  to  make  such  a  valuation  exhibit. 

EXTXNDIED  InSTJRANCB 

The  certificates  issued  by  this  association  since  1906  contain 
the  following  provision: 

Emtended  Insurance. —  Extended  insurance  according  to  the  National  Fra- 
ternal Congress  rate,  and  4  per  cent  interest,  will  be  given  on  all  policies 
issued  upon  the  Option  Number  One  —  Level  Rate  Plan  three  years  after  the 
date  thereof.  Applications  for  extended  insurance  will  be  furnished  by  the 
secretary  and  must  be  applied  for  within  thirty  days  after  expiration  of  the 
time  for  which  the  last  payment  of  the  premium  was  made.  Insurance  may 
be  renewed  at  the  original  rates  within  the  period  of  extension  by  the  pay- 
ment of  deferred  premiums,  and  the  signing  of  a  reinstatement  certificate, 
when  approved  by  the  president.  Extended  insurance  will  not  be  allowed  on 
policies  issued  upon  the  Option  Number  Two  —  Modified  Plan. 

It  would  seem  now,  since  the  association  has  readjusted  its 
rates  to  the  end  that  the  full  reserve  on  the  National  Fraternal 
Congress  table  of  mortality  and  4  per  cent  interest  is  to  be  main- 
tained, that  a  revision  of  the  above  clause  should  be  made  in  all 
new  certificates  hereafter  issued,  and  that  old  members  should 
be  given  the  benefit  of  the  change  by  the  issuance  of  a  rider  to  be 
attached  to  their  certificates.  The  change  recommended  by  your 
examiner  is  that  the  reserve  accumulated  upon  the  certificate  of 
any  member  who  ceases  his  membership  in  the  association  after 
three  full  years  shall  be  used  as  a  net  single  premium  to  purchase 
extended  insurance  for  the  time  such  premium  will  continue 
the  insurance  in  force,  and  this  regardless  of  whether  the  member 
makes  application  within  thirty  days  after  the  expiration  of  the 
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time  for  which  the  last  payment  of  the  premium  was  made  or 
not.  This  change  would  be  an  advanced  step,  and  would  merely 
be  a  return  of  the  reverse  which  has  been  accumulated  by  the 
lapsed  member^  to  which  in  equity  he  is  entitled. 

The  suggestion  is  made  that  the  consulting  actuary  of  the 
association  be  directed  to  submit  to  this  department,  for  approval, 
a  clause  of  this  kind,  which  when  approved,  will  be  adopted  as 
recommended  above. 

BUSINIBSS  IN  FoBOB 

The  following  table  shows  the  business  in  force  on  December 
31,  1919,  and  July  31,  1920,  and  the  number  of  certificates  and 
amount  of  insurance  written  and  terminated  between  said  dates : 

Number  of  Amount 

m 

cortifioatea       of  insurance 

In  force  December  31,  1919 7, 894        $6, 740, 760 

Written  to  July  31,  1920 433  323,000 

Totals    8, 327         $7, 063, 750 

Died  99  $88,250 

Lapsed    231  183, 600 

Total  terminated    330  $271, 750 

In  force  July  31,  1920 7,997         $6,792,000 


Managbment 

Since  1915  the  dissensions  among  officers  and  directors,  which 
were  extensively  commented  upon  in  the  last  report  on  examina- 
tion, appear  to  have  been  eliminated,  and  the  affairs  of  the 
association  are  conducted  in  an  orderly  way  and  without  friction. 


GOLD  AND  STOCK  LIFE  DfSUEANCE  ASSOCIATIOX 

New  York,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1920. 
Report  dated  February  4,  1921. 
Examiner:     J.  F.  Tucker. 
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Financial  Statement 

Total  admitted  assets   $11, 967  67 

Total  liabiUties    «,  O&S  21 


Surplus  $5, 914  36 


Expenses  of  Management 

The  expenses  of  management  for  the  year  1919  were  5.32  per 
cent  of  the  total  income  from  members,  and  for  the  year  1920, 
8.48  per  cent.  Section  4  of  the  by-laws  provides  that  it  shall 
be  the  duty  of  the  executive  committee  not  to  allow  the  expenses 
of  the  association  to  exceed  6  per  cent  of  its  yearly  income.  The 
expenses  for  the  year  1920  were  8.05  per  cent  of  the  total  income. 

Bates  and  Benefits 

The  association  commenced  business  January  9,  1878.  Prior 
to  1894  certificates  were  issued  for  $600,  and  each  member  was 
assessed  50  cents  per  month.  Since  January,  1894,  all  certificates 
have  been  issued  for  $500^  At  the  fortieth  annual  meeting  of  the 
association,  in  January,  1918,  the  by-laws  were  amended  and  all 
outstanding  certificates  for  $600  were  reduced  to  $500  each. 

Dues  are  payable  monthly,  as  follows: 

By  meniberB  admitted  prior  to  January  8,  1894,  75  cents  per  month. 

By  members  admitted  between  January  8,  1894,  and  December  31,  1902, 
inclusive,  90  cents  per  montli. 

By  members  admitted  on  and  after  January  1,  1903,  according  to  age  at 
entry,  as  f  oUows : 

Monthly 
Age  rate 

Between  18  and  30 $0  60 

Between  30  and  35 00 

Between  35  and  40 76 

Between  40  and  45 1  00 


Prior  to  1916  no  extra  assessments  were  called.     Beginning 
with  the  year  1916  extra  assessments  have  been  called  as  follows: 

Numher  of 
Tear  aM8ea9fnenU 

1916 4 

1917 4 

1918 4 

1919 6 

1920 5 
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Death  claims  are  paid  in  instalments  of  $50  per  month,  the 
first  instalment  being  payable  sixty  days  after  approval  of  claim. 

MsMBSBSHIP 

During  the  year  1920,  78  new  members  joined  the  association, 
105  resigned,  and  18  died.  Membership  statistics  for  the  year 
1920  are  therefore  as  follows : 

Number  of  members  December  31,  1919 1, 000 

New  members    78 

Total    1, 168 

Lapses  105 

Deaths  18 

128 

Number  of  members  December  31,  1920. 1, 045 

As  each  member  is  insured  for  $500,  the  amount  of  insurance 
in  force  December  81,  1920,  was  $522,600. 


MASONIC  LIFE  ASSOCIATION 

Buffalo,  N.  Y. 

Examined  to  ascertain  condition  September  30,  1920. 
Report  dated  December  8,  1920. 
Examiner:     J.  F.  Tucker. 

Financial  Statement 

Total  admitted  assets  $323, 037  21 

Total  liabilities    28S,  974  92 


Surplus $84,062  29 


Liabilities 
The  unpaid  death  claims  as  of  September  30,  1920,  amounted 
to  $164,000.    Under  the  provisions  of  its  by-laws,  the  association 
has  ninety  days  from  date  of  receipt  of  satisfactory  proofs  of 
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death  in  which  to  pay  claims,  and  unless  some  nnusual  conditions 
arise  in  individual  cases,  claims  are  paid  well  within  the  time 
allowance. 

In  order  to  pay  claims  promptly  without  sacrificing  its  invest- 
ments, the  association  has  borrowed  money  from  the  banks,  repay- 
ing the  same  gradually,  as  the  assessments  come  in.  The  amount 
of  borrowed  money  unpaid  on  September  30,  1920,  was  $33,000, 
of  which  $18,000  has  since  been  paid.  There  was  no  liability 
for  accrued  interest  on  same  as  of  September  30,  1920. 

The  liability  of  $36,985.16  for  assessments  paid  in  advance 
represents  payments  made  by  members  prior  to  October  1,  1920, 
on  account  of  the  quarter  beginning  on  that  date. 

Obganization  and  FukNS 

This  association  was  incorporated  in  1872  as  the  Masonic  Life 
Association  of  Western  New  York.  By  order  of  the  Supreme 
Court  the  name  was  changed  on  August  24,  1905,  to  The  Masonic 
Lift  Association.  It  was  originally  organized  as  a  local  benefit 
society  and  continued  as  such  until  about  1883,  using  the  old 
post-mortem  assessment  plan,  an  assessment  of  $1.10  per  death 
being  made  upon  each  member.  A  five-year  step^rate  plan,  becom- 
ing level  at  age  65,  was  then  adopted.  In  1901  the  rates  were 
graduated  on  a  yearly  basis,  remaining  the  same  at  the  five-year 
periods  and  becoming  level  at  age  65,  but  increasing  annually 
instead  of  once  in  five  years. 

On  July  1,  1919,  two  new  tables. of  rates,  one  on  the  step-rate 
and  one  on  the  level-rate  plan,  were  adopted.  The  new  rates 
were  applied  to  new  members  only.  At  the  higher  ages  the  rates 
on  the  step-rate  plan  represent  a  considerable  increase  over  those 
previously  in  force.  Both  of  the  new  plans  provide  for  paid-up 
insurance  for  reduced  amounts  after  age  65,  at  the  option  of  the 
member. 

Certificates  are  issued  in  amounts  of  from  $1,000  to  $5,000. 

Funds 

The  by-laws  of  the  association,  in  effect  since  July  1,  1919, 
provide  for  the  maintenance  of  four  separate  funds,  as  follows : 

1.  The  permanent  fund,  which  consitts'of  the  total  amount  in  said  fund  on 
July  1,  1019v  and  robtequent  paynoitt  l^  mcBBbers  admitted  prior  to  Md 
date.    iNb  mcmhere  achnitted  after  July  1,  1919,  are  to  have  any  interest  in 
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this  fund  as  long  as  there  remain  in  the  association  any  member  admitted 
prior  to  said  date. 

2.  The  reserve  fund,  which  consists  of  the  tabular  reserve  on  all  policies  in 
force  issued  to  members  admitted  subsequent  to  July  1,  1019. 

3.  The  expense  fund,  which  conMsts  of  the  balance  in  said  fund  on  July  1, 
1010,  and  subsequent  additions  thereto  of  the  expense  portion  of  all  assess- 
ments collected. 

4.  The  general  fund,  which  consists  of  **  all  moneys  received  into  the  treas- 
ury in  excess  of  the  funds  set  apart  imder  the  three  preceding  sections,  or 
specifically  belonging  to  any  one  of  the  funds  therein  provided,  and  of  moneys 
transferred  thereto  under  the  powers  herein  granted.  It  shall  be  used  to  pay 
mortuary  and  disability  claims,  and  in  case  of  its  proving  insufficient  to  pay 
all  claims,  the  board  of  directors  shall  have  power  to  call  upon  the  members 
for  the  additional  payments  needed  therefor,  and  in  so  doing  shall  determine 
the  deficiency  under  each  of  the  tables  of  premium  rates  herein  contained  and 
require  the  holders  of  policies  under  each  to  meet  his  proportionate  share  of 
the  deficiency  under  said  table.'' 

The  foregoing  quotation  is  from  the  by-laws.  Xo  separation 
of  funds  has  been  made  by  the  association.  As  such  separation 
will  require  an  actuarial  calculation,  it  is  the  expressed  intention 
to  make  the  first  separation  as  of  December  31, 1920,  and  annually 
thereafter. 

Disability  Benefit 

The  by-laws  provide  that  a  member  totally  and  permanently 
disabled  may  apply  for  a  disability  benefit  of  one-half  the  face 
of  his  policy.  Comparatively  few  of  such  benefits  are  applied 
for,  and  some  of  them  are  rejected.  As  they  are  payable  only 
at  the  discretion  of  the  board  of  directors,  the  members  have  no 
vested  rights  to  said  benefits. 

Expenses  of  Management 

The  by-laws  permit  the  use  for  expenses  of  not  to  exceed  20 
per  cent  of  the  gross  receipts  from  members  admitted  prior  to 
July  1,  1919;  and  from  the  gross  receipts  of  those  admitted 
subsequent  to  said  date,  75  cents  quarterly  per  $1,000  of  insur- 
ance, and  5  per  cent  of  the  remainder. 

The  total  expenses  of  management  for  the  year  ended  Septem- 
ber 30,  1920,  were  18.97  per  cent  of  the  gross  receipts  from 
members. 

Mbmbsbship 

The  number  of  members  of  the  association  on  September  30, 
1920,  was  approximately  16,714,  and  the  amount  of  insurance  in 


Repobts  on  Official  Examination  415 

force   $31,257,500.      The   members    were   divided    among   three 
classes,  as  follows: 

Number  of  Amount  of 

members  insurance 

Old  step-rate  plan    14,366  $26,000,600 

Xew  step-rate  plan   2, 084  4,  762, 600 

New  level-rate  plan   264  494,  500 


16,714      $31,257,500 


The  new  step-rate  and  the  new  level-rate  figures  represent 
business  written  since  July  1,  1919,  no  certificates  on  the  old 
step-rate  plan  having  been  issued  since  that  date. 

The  following  exhibit  shows  the  membership  and  insurance  in 
force  on  December  31,  1919,  and  September  30,  1920,  and  the 
amounts. written,  revived,  and  terminated  between  said  dates: 

Number  of        Amount  of 
members  inauranoe 

In  force  December  31,  1919 16, 040      $29,  564,  500 

Written   1,667  3,564,000 

Revived  1  2, 000 

Totals    17, 608      $33, 180,600 

Deaths     191  $392, 000 

CaneellationB    703  1, 466, 500 

Reductions    14, 600 

Total  terminations 894        $1, 873, 000 

In  force  September  30,  1920 16, 714      $31, 257, 500 


THE  NEW  YORK  PHYSICIANS'  MUTUAL  AID 

ASSOCIATION 

New  Yoek,  N.  Y. 

Examinedr  to  dscertmn  condition  May  31,  1920. 
Report  dated  December  22,  1920. 
Examiner:    J.  F.  Tttcker, 
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Financial  Statement 

The  financial  condition  of  the  society  as  of  May  31,  1920  was 
found  to  be  as  follows  ? 

Total  admitted  aueto  $105. 722  07 

Total  liabilities   20, 789  00 

Ezess  of  admitted  aBsets  over  liabilities $84, 083  07 

Surplus  for  the  protection  of  members  (including  reserve)         $07, 849  07 


Real  Estate 

At  the  time  of  the  last  examination,  as  of  December  31,  1916, 
the  association  owned  a  parcel  of  real  estate  which  had  been 
acquired  through  the  foreclosure  of  a  mortgage.  The  amount 
of  the  mortgage  was  $8,000,  and  the  expenses  of  foreclosure  pro- 
ceedings $944.05,  making  the  total  cost  of  the  property  $8,944.05. 
In  July,  1917,  this  property  was  sold  for  $5,000,  subject  to  a 
mortgage  of  $3,500.  This  mortgage  has  been  reduced  by  sub- 
sequent payments  to  $900,  and  will  doubtless  be  paid  in  full  with- 
in a  Aort  time.  The  actual  loss  on  this  transaction  was  $3,944.05, 
although  the  records  of  the  association  show  a  loss  of  $5,000.  The 
difference  represents  an  increase  by  adjustment  in  book  value 
made  soon  after  the  proi)erty  was  acquired. 

Mobtoaoe  Loans 

On  May  31,  1920,  the  association  owned  seven  mortgages  on 
real  estate  situated  in  New  York  city,  the  total  amount  loaned 
thereon  being  $51,700.  In  addition,  it  also  owned  a  mortgage 
bond  for  $10,000  issued  by  the  Lawyers  Mortgage  Company. 

With  one  exception,  the  mortgaged  property  was  appraised 
by  this  Department  in  February,  1917.  The  exception  is  a  mortr 
for  $14,300,  the  loan  having  been  made  in  April,  1918.  The 
propeily  securing  this  mortgage  is  valued  by  the  association  at 
$36,000.  I  would  recommend  that  the  property  on  which  this 
mortgage  was  given  be  appraised  at  this  time* 

Loans  to  Members 

At  the  discretion  of  the  board  of  directors,  loans  may  be  made 
to  members  who  are  in  need  of  financial  aid.  Such  loans  are 
made  from  the  benevolence  fund,  the  member  being  required  to 
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assign  his  certificate  of  membership  to  the  association  as  security. 
Upon  the  death  of  the  member  the  amount  of  the  loan,  without 
interest,  is  deducttd  from  the  death  claiuL  If  the  member  lapses 
prior  to  his  death,  the  loan  necessarily  becomes  a  loss  as  there 
are  no  reserves  carried  against  the  certificates. 

Assessments  in  Coukse  of  Collection 

In  computing  this  item  I  have  allowed  only  the  April  1st  assess- 
ment due  from  members  who  have  paid  the  previous  calL 

Reserve 

By  a  vote  of  the  members  in  the  Summer  of  1919,  it  was  decided 
to  change  the  method  of  calling  assessments  to  the  quarterly  basis. 
I  have  therefore  entered  the  liability  as  provided  by  section  205  of 
the  Insurance  Law  at  the  amount  of  the  last  assessment,  called 
April  1,  1920. 

Funds 

In  accordance  with  the  provisions  of  the  by-laws,  the  assets  of 
the  association  are  distributed  among  four  funds:  the  mortuary, 
reserve,  benevolence,  and  expense  funds.  Eighty-five  per  cent  of 
all  regular  assessments  is  credited  to  the  mortuary  fund,  and  15 
per  cent  to  the  expense  fund.  Initiation  and  certificate  fees  are 
credited  to  the  expense  fund.  Interest  is  credited  to  the  fund 
which  earns  it.  At  the  end  of  each  fiscal  year  the  balance  in  the 
expense  fund  may  be  transferred  by  vote  of  the  board  of  trustees 
to  the  benevolence  fund.  The  balance  in  the  expense  fund  on 
December  81,  1919,  which  was  later  transferred  to  the  benevolence 
fund,  was  $2,920.40. 

According  to  the  records  of  the  association,  the  balances  in  the 
respective  funds  as  of  May  31,  1920,  were  as  follows: 

Mortuary   $3, 319  23 

Beserve  97, 228  78 

Benevolence    6,  664  40 

Expense    2, 212  70 

$109,415  11 
14 
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Assessments  and  Benefits 

•Since  July,  I&IQ,  the  association  has  been  calling  quarterly 
assessments  of  $5  each.  All  members,  regardless  of  age,  pay  the 
same  rates.    The  amount  of  insurance  is  $1,000  only. 

Insubancb  in  Fobce 

At  the  time  of  the  last  assessment,  April  1,  1920,  there  were 
2,672  certificates  outstanding,  representing  insurance  to  the 
amount  of  $2,572,000. 


NEW  YORK  SAFETY  RESERVE  FUND 

New  Yoejk,  N.  Y. 

JExamined  to  ascertain  condition  May  ,31,  1920. 
Report  dated  July  19,  1920. 
Exammer:     W.  W.  Streeter. 

Financial  Statement 

The  financial  condition  of  the  association  as  of  May  31,  1920, 
was  as  follows: 

Total  admitted  aBsets $1S,  2»1  84 

Total  liabilities 3,  349  53 

SurpluB  $12,942  31 

Bonds  and  Stocks 

The  securities  owned  by  the  association!  consisted  of  $6,750 
par  value  of  Liberty  bonds;  $1,208  redemption  value  of  War 
^favings  certificates  or  stamps;  a  $500  3-year  6  per  cent  note  of 
the  American  Telegraph  and  Telephone  Company  due  October, 
1922 ;  and  1  share  7  per  cent  preferred  stock  of  the  W.  L.  Doug- 
las Shoe  Company.  These  have  been  valued  for  the  purpose  of 
this  examination  at  the  rates  furnished  by  the  audit  bureau  of 
this  department* 

Of  the  Liberty  bonds  owned,  $3,700  par  value  were  originally 
subscribed  for  at  par,  and  for  the  purpose  of  this  examination  are 
so  valued.     The  remaining  $3,050  par  value  were  purchased 
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mainly  from  officers  and  agents  or  their  friends,  and  with  the 
exception  of  $160  par  value  were  paid  for  at  par.  They  are,  how- 
ever, valued  for  the  purpose  of  this  report  at  the  market  value 
May  31,  1920,  Attention  is  hereby  directed  to  the  fact  that  the 
association  has  paid  for  securities  in  excess  of  market  value ;  and 
further,  that  some  $850  were  purchased  from  officers  of  the  asso- 
ciation in  violation  of  section  36  of  the  Insurance  Law. 

Claims 

The  compromised  claims  for  seventeen  months  were  read,  as 
were  also  other  claims  selected  at  random.  Claims  seem  to  be 
paid  in  accordance  with  the  terms  of  the  certificate,  though  in 
some  instances  there  were  evidences  of  a  disposition  on  the  part 
of  the  claim  officer  to  construe  in  favor  of  the  association  circum- 
stances of  reasonable  doubt.  A  few  of  these  cases  have  been  taken 
up  by  the  association  for  further  investigation. 

HiSTOBY 

This  association  was  originally  incorporated  in  1882  as  the  New 
York  Mutual  Reserve  Fund,  but  on  January  24,  1883,  its  name 
was  changed  to  its  present  title.  The  home  office  has  been  located 
in  New  York  city  since  its  incorporation  except  from  October, 
1900,  until  March,  1917.  The  first  five  and  one-half  years  of  this 
period  it  was  located  at  Painted  Post,  N.  Y.,  from  whence  it  was 
moved  to  Syracuse,  N.  Y.,  at  which  place  it  remained  eleven  more 
years,  or  until  it  removed  to  New  York  city,  as  above  stated. 
At  this  time  it  virtually  came  under  new  management,  although 
it  retained  its  former  secretary.  The  association  writes  business 
in  the  States  of  New  York  and  Pennsylvania  only. 

In  former  years  a  considerable  portion  of  its  business  consisted 
of  what  was  known  as  combination  or  dividend  certificates,  but 
owing  to  the  unfortunate  history  of  this  kind  of  business  it  dis- 
continued writing  this  form  of  certificate  in  1910.  Practically 
the  Idst  of  these  certificates  had  been  retired  at  the  date  of  the  last 
departmental  examination  of  the  association,  at  which  time,  June 
30,  1916,  it  had  an  excess  of  assets  over  liabilities  of  $1,760.20, 
this  excess  having  increased  from  a  deficit  of  $269.47  six  months 
previous.    About  $1,500  of  this  apparent  increase  in  surplus  was 
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due,  however,  to  what  proved  to  be  ultra-conservatism  in  prepar- 
ing the  annual  report  for  1915.  The  income  from  assessment 
for  the  period  was  $18,054.66. 

Ce&tifioates 

The  certificates  of  the  association  provide  casualty  and  health 
insurance,  the  maximum  risk  assumed  for  natural  death  being 
$200.  They  provide  accident  and  health  monthly  benefits  up  to 
$100,  and  accidental  death  benefits  up  to  $1,000,  but  they  are  so 
generously  provided  with  exceptions  and  limitations  that  it  is  the 
exception  rather  than  the  rule  for  the  full  face  amount  of  the 
policy  to  be  paid. 

Certificates  in  force  May  31,  1920,  were  classified  as  follows: 


Nwnik0rof 

Amount 

ceriifioaUB 

•Mtireei 

3,885 

1682, 750 

258 

71,500 

394 

230, 175 

453 

45,300 

4,990 

.  $929, 725 

Banner  and  Peerless 

Universal   

Casualty   

Weekly    

Total   


Reserve  under  section  205  of  the  Insurance  Law  is  calculated  at 
$2  for  each  $5,000  of  amount  here  shown. 

Profit  Sharing  Agents'  Contracts 

About  70  per  cent  of  the  association's  assessment  income  is  col- 
lected under  a  profit  sharing  plan  whereby  the  agent  receives  one- 
half  of  his  collections  less  disability  claims,  rent,  and  taxes.  The 
initial  or  policy  fee  which  is  ofiieially  set  at  $3  per  policy  is 
retained  by  the  agent  and  no  accounting  thereof  is  made  to  the 
association. 


THE  SWEDISH  MUTUAL  AID  SOCIETT  "SCAKDIA^' 

IN  NEW  YQRK^ 

New  York,  N.  Y. 

Examined  to  aacerlam  ccmdition  Decemher  31,  1920. 
Report  dated  March  7,  1921. 
Examiner:    J.  F.  TtucJeer. 
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Financial  Statement 

Total  admitted  assets  $86, 276  06 

Total  liabUities   9,4»3  30 

Surplus   $76, 782  76 


Obganization  and  Plans 

This  society  was  incorporated  on  April  2,  1885,  under  the  pro- 
visions of  an  act  of  the  Legislature  of  the  State  of  New  York 
entitled  "An  act  for  the  incorporation  of  benevolent,  charitable, 
scientific  and  missionary  societies,"  and  passed  April  12,  1848. 
On  April  2,  1902,  it  was  rjeinoorporated  under  the  provisions  o& 
article  •VI  of  the  Insurance  Law,  chapter  690,  laws  of  1892,  and 
amendments  thereto. 

Persons  of  good  moral  character  between  the  ages  of  eighteen 
and  fifty-five  may  be  admitted  to  membership. 

Certificates  are  issued  in  amounts  of  $500  and  $1,000.  Prior 
to  1903  a  few  were  issued  for  $2,000,  some  of  which  are  etill 
in  force.  A  new  member  is  not  in  full  benefit  until  one  year  after 
admission.  Within  six  months  from  the  date  thereof  the  liability, 
in  case  of  death  rmder  any  ceitificate,  is  limited  to  one-fourth 
its  face  value,  and  between  six  months  and  one  year  to  one-half 
its  face  value. 

A  member  in  good  standing  for  at  least  five  years  is  entitled 
to  receive  in  case  of  permanent  total  disability  caused  by  accident 
a  sum  equal  to  one-fourth  the  face  of  the  certificate,  and  after 
ten  years  one-half,  the  amount  so  paid  to  be  deducted  from  the 
death  benefit. 

Bates  up  to  age  about  35  are  higher  than  the  National  Fraternal 
Congres3  table,  but  above  age  35  they  are  lower.  Assessments 
are  collected  quarterly.  One  extra  assessment  of  the  same  amount 
as  a  r^ular  quarterly  assessment  was  called  in  each  of  the  years 
1919  and  1920. 

"Without  comparison  with  other  tables,  the  fact  that  it  was  neces- 
sary to  call  extra  assessments  shows  that  the  rates  in  force  are 
too  low,  and  steps  should  be  taken  to  increase  them  before  the 
financial  condition  of  the  society  becomes  such  that  a  sufficient 
increase  cannot  be  borne  by  the  membership. 
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The  records  show  that  the  present  attained  ages  of  the  members 
are  as  follows: 

Nuniberof 
Age  fnctnhcn 

18-30 161 

31-40 267 

41-^ 528 

51-60 673 

61-70 •     371 

7il  and  over 110 

Total    2,110 

The  amount  of  insurance  in  force  is  approximately  $1,7Q4,000. 


TELEGRAPH    AND    TELEPHONE    LIFE    INSURANCE 

ASSOCIATION 

New  York,  N.  Y. 

Exa/mmed  to  ascertain  condition  December  31,  1920. 
Report  dated  Fehruary  2,  1921. 
Examiner:     J.  P.  Tucker, 

Financial  Statement 

Total  admitted  assets $271,  357  62 

Total  liabilities 32, 103  52 

Surplus   $23»,  264  10 


The  association  transacts  all  its  banking  business  through  the 
Western  Union  Tel^raph  Company,  which  maintains  an  account 
in  the  Mercantile  Trust  Company  under  the  name  of  "  The 
Treasurer  of  the  Western  Union  Telegraph  Company,  Special 
Account  No.  1."  A  certificate  showing  the  amoimt  on  deposit 
was  obtained  from  the  Western  Union  and  reconciled  with  the 
recordsi  of  the  association.  The  Western  Union  x)ays  the  associa- 
tion 6  per  cent  interest  on  this  account. 
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ExpENBESr  OF  Management 

The  expenses  of  managenient  for  the  year  1919  were  8.18 
per  cent  of  the  total  receipts  from  members,  and  for  the  year 
1920,  8 .  58  per  cent 

Insubance  in  Fobce 

As  of  December  31,  1920,  there  were  in  force  approximately 
4,145  certificates,  representing  insurance  to  the  amount  of  $3,801,- 
500.  This  represeuta  a  decrease  of  238  certificates  during  the 
year  1920. 

Oboanization 

This  association  was  organized  and  commenced  business  on 
October  22,  1867,  under  the  name  of  The  Telegraphers  Mutual 
Benefit  Association.  On  August  18,  1913,  the  name  was  changed 
to  The  Telegraph  and  Telephone  Life  Insurance  Association. 

Extba  Assessments  Fiest  Division 

During  the  year  1920,  twenty-two  assessments  were  called.  The 
total  amount  collected  was  $89,791.76,  and  the  death  claims  paid 
amounted  to  $93,873.  The  assessments  collected  were  therefore 
not  sufficient  to  pay  the  current  death  claims,  the  excess  being  paid 
fix)m  interest  earnings. 

The  attained  ages  of  the  members  as  of  December  31,  1920, 
were  as  follows: 

lfr-45 1,  342 

46^5 1,  284 

over  56 1,519 

Total   4, 145 


Xone  of  the  1,519  membera  over  age  55  can  transfer  to  the 
third  division  and  it  is  probable  that  few  of  the  1,284  members 
ages  46-55  will  transfer.  After  July  1,  1921,  the  first  division 
will  consist  of  members  well  advanced  in  age,  paying  only  on 
the  post-mortem  plan  and  with  a  rapidly  increasing  death  rate 
'Ko  new  members  axe  to  be  admitted  in  this  division-  The  asso- 
ciation should  therefore  begin  calling  extra  assessments  at  once, 
and  in  sufficient  number  to  provide  for  the  future  claims  in  this 
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division.  The  actuarial  deficiency  as  shown  by  a  valuation  as  of 
December  31,  1917,  was  $1,158,644,  and  unless  heavy  extra 
assessments  are  called  the  association  will  within  a  short  time  be 
confronted  with  a  serious  situation.  The  funds  of  the  old  class 
will  be  exhausted  and  the  assessments  upon  the  few  remaining 
members  will  become  absolutely  prohibitive.  The  funds  of  the 
third  division  cannot  legally  or  equitably  be  used  to  pay  claims 
in  the  first  division.  Assessments,  therefore,  should  be  levied 
with  a  view  to  distributing  the  cost  of  insuring  the  remaining 
members  of  the  first  division  as  equitably  as  possible  in  the 
premises.  As  of  December  31,  1920,  the  membei'S  were  paying 
the  following  rates: 

Number  of 

members  Ratee  paid 

2, 642 $1  00 

610 1  26 

268 1  60 

120 2  00 

347 60 

16S 63 

106 76 

78 I  00 

4,146 


Of  the  2,542  members  paying  $1  per  assessment,  859  are 
members  admitted  prior  to  1&85,  many  of  whom  are  of  advanced 
age  and  should  be  paying  much  higher  i"ates.  The  only  way  to 
secure  payments  from  such  members  approximating  adequate 
rates  is  to  call  extra  assessments  and  to  begin  calling  them  at 
once. 

A  valuation  of  the  certificates  in  force  on  June  30,  1921,  should 
be  made  and  used  as  a  basis  to  determine  the  number  of  extra 
assessmentai  which  will  be  necessary. 


Fraternal  Beneficiary  Orders  or  Societies 
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AMERICAN  LIFE  SOCIETY 

New  Yobk,  N.  Y. 

Examined  to  asoertam  condition  April  30^  1920. 
Report  dated  August  11^  1920. 
Examiner:    John  E.  Diefendorf. 

Fmomoial  Siatmneni 

Total  admitted  assets  $31, 362  27 

Total  liabiHties    27, 170  09 


Surplus $4, 182  18 


Liabilities 

Death  Claims:  The  death  claims  unpaid,  amounting  to 
$6,566.50,  include  items  aggregating  $3,200  due  former  members 
of  the  National  ^ervice  Life  Society,  and  an  item  representing 
the  present  value  of  an  instalment  claim  of  $3,366.50,  due  the 
beneficiary  of  a  former  member  of  the  National  Temperance  Life 
Insurance  Society,  All  of  the  above  claims  have  been  assumed 
as  a  result  of  the  reinsurance  contracts  made  with  the  two  above- 
named  societies  which  will  be  hereinafter  referred  to. 

Reserve:  The  by-laws  of  the  society  and  the  certificates  which 
it  issues  provide  that  the  full  reserve,  at  least  equal  to  the  Ameri- 
can Experience  Table  of  Mortality  and  4  per  cent  interest,  will 
be  maintained  on  all  certificates.  To  ascertain  the  amount  of  this 
liability  the  consulting  actuaries  of  the  society,  Messrs.  Miles  M. 
Dawson  &  Son,  have  made  a  valuation  of  all  outstanding  certifi- 
cates as  of  April  30,  1920,  taking  into  consideration  the  special 
provisions  in  the  reinsurance  contracts  made  with  the  National 
Service  Life  Society  and  the  National  Temperance  Life  Insur- 
ance Society,  with  respect  to  the  use  of  part  of  the  expense  loading 
for  mortuaiy  purposes.  For  the  purpose  of  this  report  I  have  used 
in  the  statemexit  of  liabilitiee  the  amotuit  so  ascertained,  which  is 
the  sum  of  $14,859. 

Amount  Estimated  as  Representing  the  Equities  of  Members  of 
the  National  Temperance  Life  Insurance  Society,  etc.:  This 
item  represents  the  amount  estimated  to  be  due  the  members  of 

1427] 
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the  said  society  who  will  have  refused  to  allow  their  certificates 
to  be  reinsured  by  the  American  Life  Society.  Under  the  reinsur- 
ance contract^  the  latter  society  has  agreed  to  pay,  through  the 
liquidator  of  the  National,  the  amount  representing  the  equities 
of  such  members  in  the  assets  of  the  National  as  of  the  date  of 
reinsurance,  to  wit  December  31,  1919,  and  the  amount  estimated 
on  this  account  is  the  sum  of  $2,000. 

American  Life  Agency  Contract 

Under  date  of  October  5,  1918,  this  society  entered  into  a  con- 
tract with  the  Ametican  Life  Agency  Company.  In  consideration 
of  the  payment  by  the  Agency  Company  of  the  sum  of  $25,000, 
the  Insurance  Company  agrees  to  pay  to  it  commissions  for  the 
acquisition  of  business  upon  the  following  scale : 

Percent 

Whole  life  certificates   56 

20-payment  life  certificates 50 

15-payment  life  certificates 46 

lO-payment  life  certificates 40 

Term  certificates 35 


These  percentages  are  based  upon  the  first  year's  assessment  or 
premium.  The  contract  is  to  continue  in  force  and  eflFect  until 
the  expiration  of  99  years. 

I  find  that  the  said  Agency  Company  has  paid  in  to  the  Insur- 
ance Society  the  sum  of  $25,000,  above  mentioned  as  a  considera- 
tion for  the  agency  contract,  and  also  a  further  sum  of  $3,500  as 
a  donation  for  the  payment  of  certain  claims  of  the  National 
Service  Life  ,Society  reinsured.  These  payments  have  been  offset 
by  commissions  paid  the  Agency  Company  amounting  to  $14,- 
913.31,  which  amount  has  in  turn  been  paid  out  to  agents  and 
organizers  for  the  society. 

.«  apk^  .#»  «  t  •  p.      4  0       9  m 

This  society,  as  above  stated,  has  reinsured  two  other  ffalemal 
organizations,  as  follows: 

On  September  13,  1919,  it  entered  into  a  contract  with  you, 
as  Superintendent  of  Insurance  and  as  liquidator  of  the  National 
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Service  Life  Society,  for  the  reiiusaraiLce  of  the  inembera  of  the 
said  society.  The  insurance  reseryes  of  the  said  society  were 
practically  exhausted,  and  since  it  had  been  collecting  assessments 
on  an  adequate  basia  and  had  agreed  to  maintaiiL  the  reserve 
thereon  on  the  American  Experience  Table  of  Mortality  and  4 
per  cent  interest,  it  was  agreed  by  the  officers  of  the  Aimerican 
Life  Society  that  ihej  would  make  up  the  amoimt  of  the  reserve 
on  such  certi'ficates,  as  shown  by  a  valuatioA  to  be  made  by  con- 
Bultiog  actuaries,  Messrs.  Miles  M.  Dawson  &  Son,  taking  into 
consideration  a  special  provision  for  the  accumulation  of  the  re- 
serve in  the  future  as  set  forth  in  the  contract  of  reinsurance. 
The  officers  also  agreed  to  make  up  the  amount  of  certain  benefit 
claims  of  the  said  society  which  would  be  assumed  and  paid,  and 
this  has  since  been  done  to  the  extent  of  $3,500. 

I  find  that  the  total  amount  of  the  reserve  computed  by  Messrs. 
Dawson  as  of  October  1,  1919,  under  the  agreement  made,  is 
$5,700.51,  and  the  claims  paid  by  the  American  Life  Society  to 
members  of  the  National  Service  Life  Society  amounted  to  $4,125. 

Under  date  of  December  31,  1919,  the  society  entered  into  a 
contract  whereby  it  assumed  the  outstanding  certificates  of  the 
National  Temperance  Life  Insurance  Society.  The  assets  of  the 
latter  society  which  the  American  Life  Society  took  over  were 
sufficient  to  meet  the  reserve  of  the  outstanding  certificates,  when 
valued  under  the  provisions  set  forth  in  the  reinsurance  contract, 
and  were  also  sufiicient  to  meet  all  other  liabilities  of  the  said 
society.  Only  about  200  certificates  were  finally  reinsured  under 
this  contract. 

In  the  above  financial  statement  all  the  assets  taken  over  from 
the  said  National  Temperance  Life  Insurance  Society  have  been 
included;  and  the  liabilities  of  the  said  society,  including  the 
reserve  on  the  outstanding  certificates  and  the  equities  due  the 
members  who  have  refused  to  allow  their  certificates  to  be  rein- 
sured, are  carried  in  the  liabilities. 

Okganization  and  Plans 

The  American  Life  Society  was  incorporated  October  9,  1918, 
and  commenced  business  May  5,  1919.  Insurance  is  issued  upon 
the  whole  life,  ten,  fifteen,  and  twenty-year  limited  payment  plans. 
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Term  certificates  are  also  issued.  It  admits  to  membership  per- 
sons of  sound  health  not  less  than  16  and  not  more  than  60  years 
of  age.  The  company  writes  insurance  on  any  one  life  for  not  to 
exceed  $10,000,  but  it  reinsures  the  excess  over  $3,000  under  a 
special  contract  which  it  has  with  the  Reinsurance  Life  Company 
of  America,  of  Des  Moines,  Iowa. 

Ckbtificates  and  Insurance  in  Fobce 

The  number  of  certificates  and  amount  of  insurance  in  force 
on  April  80,  1920,  is  set  forth  in  the  following  table: 

Number         Amaut^t 

Whole  life  W9  $875, 20O  00 

Twenty-payment  life   229  443, 600  00 

Fifteen-payment  life   27  48,  OOO  00 

Ten-payment  life 53  101,  OOO  00 

Yearly  renewable  term 27  lH,  60O  00 

Ten-year  term    1, 352  1, 233,  650  00 

Monthly  income  ( Y.  R.  T.  baais) 5  40,  OOO  00 

Five-year  term   4  2, 20O  00 

Totals    2, 306    $2,760,150  00 


The  following  table  shows  the  number  of  certificates  and  amount 
of  insurance  in  force  on  April  30,  1920,  of  the  National  Service 
Life  Society,  reinsured: 

Number         Amount 

Whole  life   123  $163, 750  00 

Twenty-payment  life   71  96, 750  00 

Fifteen-payment  life   10  14,  OOO  00 

Ten-payment  life    23  32, 500  00 

Yearly  renewable  term  25  15,  OOO  00 

Five-year  term   1  400  00 

Ten-year  term  1,004  1,024,200  00 

Totals    1, 347     $1,347,500  00 


Rates 
The  rates  of  the  society  are  based  upon  the  American  Experi- 
ence Table  of  Mortality  and  4:  per  cent  interest,  with  a  loading  for 
expenses.  They  are  collected  on  the  monthly,  quarterly,  semi- 
annual, and  annual  basis,  the  unit  being  the  annual  rate  and  the 
instalments  being  the  pro  rata  portion  thereof  without  a  loading 
for  interest. 
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SUPREME   RULING   OF   THE    FRATERNAL   MYOTIC 

CIRCLE 

Philadelphia^  Pbnna. 

Examined  to  ascertain  condition  December  31,  1920,  by  the 
Insurance  Departments  of  Pennsylvania  and  New  York, 

Report  dated  April  25,  1921. 

Examiners:  A.  0.  Costello,  Pennsylvania,  John  E.  Diefen- 
dorf.  New  YohrJc. 

Financial  Statement 

The  financial  condition  of  the  society  as  of  December  31,  1920, 
was  found  to  be  as  follows: 

Total  admitted  assetB $673, 783  04 

Total  liabUitiM   562, 311  37 

Surplus  $111, 471  67 

Scope  of  Examination 

The  work  of  the  examination  was  confined  to  the  active  opera- 
tion of  the  society  for  the  year  ending  December  31,  1920. 

The  financial  statement  included  in  this  report  compares  in  sub- 
stance, with  the  exception  of  some  slight  changes,  to  the  annual 
statements  filed  with  the  various  insurance  departments  of  the 
States  wherein  the  society  is  operating.  All  items  included  in 
the  annual  report  were  verified,  and  the  changes  and  corrections 
made  are  fully  explained  in  the  body  of  this  report 

Accumulation  ob  Dbmvation  of  Funds 

All  assessments,  interest  earnings,  etc.,  are  allocated  to  various 
funds,  namely,  mortuary,  disi^biUty,  and  expense. 

Mortuary  Fund:  The  mortuary  fund,  as  the  title  conveys, 
represents  all  moneys  received  to  be  applied  for  relief  caused  by 
death.  This  fund,  shown  in  total  in  the  financial  statement  of 
this  report,  is  segregated  in  the  books  of  the  society  between  (1) 
class  *'A,"  or  funds  accruing  to  the  members  of  the  American 
experience  division,  who  are  on  adequate  rates,  and  (2)  classes 
"  C  *'  and  "  D,"  which  are  composed  of  members  holding  certifi- 
cates providing  for  life  insurance  on  which  level  adequate  rates 
are  not  being  paid. 
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Disability  Fvmd:  The  disability  fund  i&  credited  with  the 
assessments  collected  on  the  health  and  accident  certificates,  design 
nated  as  class  "  B." 

Expense  Fund:  The  expense  fund  is  derived  as  follows:  (1) 
by  retaining  10  per  cent  of  the  premium  assessments  of  the  Ameri- 
can experience  division  on  the  ordinary  life  certificates ;  (2)  sav- 
ings in  mortality  and  interest  accruing  during  the  first  three  years 
of  membership  on  these  certificates;  (3)  all  reserves  released  by 
reason  of  lapses  during  the  first  three  years  of  membership ;  (4) 
the  surrender  charges  made  against  all  certificates  which  are  com- 
muted into  paid-up  insurance.  The  above  items  constitute  ex- 
pense contributions  of  the  American  experience  division  to  the 
expense  fund  of  the  society. 

All  other  plans  of  insurance  in  force  contribute  25  cents  per 
month  per  thousand  of  insurance  in  force,  and  the  first  nine 
monthly  payments  of  new  members.  All  membership  fees,  fees 
for  withdrawal  or  transfer  cards,  duplicate  certificates,  change  of 
beneficiaries,  fees  for  supplies,  and  all  sums  which  are  not  spe- 
cifically declared  mortuary  funds,  comprise  this  fund. 

L'edoeb  Assets 

Real  Estate:  The  real  estate  owned  comprises  two  parcels:  one 
located  at  1913  Arch  street,  Philadelphia,  and  the  other  situated 
at  Prospect  Park,  Jefferson  county,  N.  Y. 

1.  The  property  located  at  1913  Arch  street,  Philadelphia,  is 
used  by  the  society  as  the  home  office  building,  and  has  a  frontage 
of  28  feet  9  inches  on  Arch  street  extending  to  a  depth  of  288  feet 
to  Cherry  street.  Erected  on  this  property  is  a  four-stoiy  brick 
brownstone  front  building;  adjoining  in  the  rear  and  facing  on 
Cherry  street  are  a  stable  and  dwelling.  The  book  value  of  the 
home  office  building  and  grounds  is  $42,427.15.  An  appraisal 
made  by  a  representative  of  the  Pennsylvania  Insurance  Depart- 
ment of  the  property  for  the  purpose  of  this  examination  places 
the  market  value  at  $41,250. 

2.  The  property  situated  at  Prospect  Park,  Jefferson  county, 
N.  Y.,  was  acquired  in  December,  1911,  for  $1Y,880,  upon  the 
foreclosure  of  certain  mortgage  bonds  taken  over  from  the  Ameri- 
can Guild  of  Richmond,  Va.,  at  the  time  of  the  reinsurance  of 
said  society.    This  property  is  vacant  land  and  was  appraised  by 


RjBPOBTS  ON  Official  Examination  483 

a  representative  of  the  New  York  Insurance  Department  in  1915 
at  $4,000,  while  an  appraiser  representing  the  society  gave  the 
value  at  $12,000.  It  is  being  carried  at  the  present  time  by  the 
society  at  $12,000. 

For  the  purpose  of  this  report,  the  examiners  do  not  feel  war- 
ranted in  carrying  this  asset  at  over  $6,000,  and  as  a  result  this 
figure  has  been  entered  in  the  statement  of  assets  in  this  report. 

Mortgages,  Oround  Rent:  There  are  eighty-seven  mortgages 
and  one  ground  rent.  Examination  of  the  mortgages  and  bonds, 
together  with  title  papers  and  fire  insurance  policies,  found  the 
same  to  be  in  good  condition.  When  a  loan  on  a  mortgage  is 
contemplated,  the  property  offered  as  security  is  appraised  for  the 
society  by  competent  appraisers  in  the  vicinity  of  the  property, 
and  the  loan  made  is  generally  limited  to  approximately  50  per 
cent  of  the  appraised  value  of  the  property  pledged.  In  some 
cases  extensions  have  been  granted,  and  in  others  transfers  of 
titles  to  the  property  securing  the  mortgages  have  been  made.  In 
order  to  ascertain  whether  the  proper  margin  of  safety  still  exists 
on  the  loans,  several  appraisements  have  been  made  for  the 
society.  These  appraisements,  together  with  the  practice  of  the 
society  in  limiting  the  loans  to  an  average  of  50  per  cent  of  the 
value  of  the  property,  proves  the  equity  to  be  well  secured. 

Bonds:  The  bonds  were  counted  and  carefully  examined  in 
the  presence  of  the  proper  official  of  the  society,  at  the  Girard 
Trust  Company,  of  Philadelphia,  where  these  securities  are  de- 
posited for  safe  keeping. 

Furniture  amd  Fixtures:  Furniture  and  fixtures,  $8,832.40, 
and  personal  and  ruling  balances  are  treated  as  valueless  assets 
and  have  been  deducted  as  a  non-admitted  asset. 

Liens  and  Interest  American  Experience  Division:  The  Hens 
on  the  certificates  in  this  class  are  kept  on  cards  showing  amount 
of  lien  together  with  interest  on  same.  The  cards  were  checked 
with  adding  machine  lists  taken  oflF  by  the  society  at  the  close  of 
the  vejftr  and  found  correct.    This  item  amounts  to  $90,507.41. 

Liabilities 

Claims:  The  claim  register,  wherein  all  claims  reported  are 
entered,  was  checked,  and  unpaid  claims  listed;  claim  files  con- 
taining jackets  of  individual  claims  were  scrutinized. 
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Reserve:  The  reserve  liability  entered  in  this  report,  repre- 
senting the  present  value  of  the  certificates  issued  in  the  American 
exi)erience  division,  was  not  computed  by  the  examiners  by  reason 
of  the  time  and  expense  involved.  The  amount  set  forth  is  the 
valuation  made  by  the  society's  actuary,  Mr.  Frank  N.  Speak- 
man,  of  Philadelphia,  Penna.  During  the  course  of  this  examina- 
tion the  actuary's  method  of  valuation  was  examined,  and  your 
examiners  feel  that  the  result  obtained  by  him*  is  correct,  and  his 
figures  have  therefore  been  adopted  for  the  purpose  of  this  report. 

HiSTOBY 

The  Fraternal  Mystic  Circle,  Supreme  Ruling,  of  Philadelphia, 
Penna.,  was  incorporated  originally  under  the  laws  of  the  State 
of  Ohio  in  the  year  1884.  In  1895  the  society  moved  its  head- 
quarters to  Philadelphia,  Penna.,  and  became  a  body  corporate  in 
Pennsylvania  by  obtaining  a  Court  charter  from  Common  Pleas 
Court  No.  3,  Philadelphia  County,  Pennsylvania,  on  April  27, 
1895,  in  conformance  with  the  requirements  of  the  Act  of  General 
Assembly  of  the  Commonwealth  of  Pennsylvania  approved  April 
29,  1874. 

On  May  27,  1907,  the  society  reinsured  the  members  of  the 
"American  Ghiild  "  of  Richmond,  Va.,  and  on  December  29,  1916, 
acquired  the  business  of  the  "  Home  Watchmen  of  the  World " 
of  Erie,  Penim. 

The  terms  of  the  agreement  under  which  the  business  of  these 
two  latter  named  societies  were  acquired  were  the  same  as  are 
generally  drawn  up  under  such  conditions.  The  results  obtained 
by  the  acquisition  of  the  two  societies  were  negligible,  and  detailed 
comment  is  not  deemed  pertinent. 

Okganization  and  Operation 

The  society  is  organized  on  the  lodge  system,  with  a  representa- 
tive form  of  government  and  operating  with  a  ritualistic  form  of 
work.  Three  distinct  divisions,  known  as  (1)  subordinate  rul- 
ings; (2)  grand  rulings,  and  (3)  supreme  ruling,  constitute  the 
order. 

The  subordinate  rulings  are  the  individual  lodges,  and  ten  sub- 
ordinate rulings  within  a  State,  Province,  District,  or  Territory, 
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with  an  aggr^ate  beneficial  membership  of  500,  constitute  a 
grand  ruling.  Each  subordinate  ruling  within  a  State,  Province, 
District,  or  Territory  having  a  beneficial  membership  of  100  or 
lees  is  entitled  to  a  delegate  to  the  grand  ruling,  and  for  each 
additional  100  beneficial  members,  or  major  fraction  above  the 
first  100  members,  an  additional  delegate  is  allowed  to  the  grand 
ruling.  The  grand  rulings,  composed  of  the  above  allotted  dele- 
gates, meet  biennially  and  elect  their  own  officers  and  make  their 
own  laws  and  rules  that  are  not  in  conflict  with  the  supreme  rul- 
ing's conHtitution  and  laws. 

The  supreme  ruling,  the  legislative  and  executive  body,  com- 
posed of  delegates  from  the  grand  rulings  on  a  basis  of  one  dele- 
gate for  each  500  beneficial  members  of  a  grand  ruling  (and  at 
least  one  representative  if  the  membership  in  a  State  is  less  than 
500  if  the  state  law  requires  representation),  meets  quadrennially 
in  June. 

The  supreme  ruling,  as  the  name  implies,  is  the  supreme  gov- 
erning body,  and  while  in  eession  makes  and  amends  all  laws,  the 
requirements  being  a  majority  vote  of  all  members  present. 

During  the  interval  between  the  convention  or  meetings  of  the 
supreme  ruling,  the  supreme  executive  committee,  consisting  of 
the  supreme  mystic  ruler,  supreme  recorder,  supreme  treasurer, 
and  two  other  members  chosen  and  elected  for  a  term  of  four  years 
at  the  quadrennial  convention  of  the  supreme  ruling,  manage  the 
affairs  of  the  society. 

The  supreme  executive  committee  is  the  direct  directing  head 
and  has  general  supervision  of  the  entire  business  of  the  society. 

Membership:  Pursuant  to  the  foregoing,  the  membership  is 
both  honorary  and  beneficial. 

Honorary  membership  may  be  had  by  any  person  of  good  moral 
character  who  is  ineligible  to  beneficial  membership  on  account 
of  unsound  health,  age,  or  occupation. 

Beneficial  membership  is  open  to  any  white  person  of  good 
sound  health  between  the  age  of  16  and  55  years. 

The  total  membership  of  the  society  on  December  31,  1920, 
was  19,087,  carrying  life  insurance  in  the  sum  of  $12,737,900. 

The  total  number  of  certificates  in  the  State  of  Pennsylvania 

■ 

was  10,9*64:,  of  which  6,592  were  life  insurance  certificates  carry- 
mg  $5)383,163  insurance,  and  4,372  sick  and  accident  certificates. 
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The  total  number  of  certificates  in  New  York  state  was  2,449, 
of  which  1,898  were  life  insurance  certificates  carrying  $1,384,569 
insurance,  and  551  sick  and  accident  certificates. 

Plans  of  Insurance  and  Kates  of  Assessment 

For  the  purpose  of  equalizing  contributions  and  insuring  future 
security  and.  protecting  equitably  the  interests  of  the  members, 
the  supreme  ruling  at  its  1913  convention  authorized  the  supreme 
executive  committee  to  classify  the  members  and  funds  in  such 
manner  as  it  deemed  necessary  to  accomplish  those  ends.  In 
accordance  therewith,  in  the  year  1916  the  members  and  funds  of 
the  society  were  classified  as  follows : 

Class  A :  Those  members  who  belong  to  the  American  experi- 
ence division; 

Glass  B:  Those  members  who  hold  membership  in  the  sick 
and  accident  department ; 

Class  C:  Those  members  whose  applications  for  membership 
in  the  society  were  dated  and  approved  on  or  before  March  1, 
1901,  and  who  now  hold  certificates  on  any  one  of  the  plans 
known  as  single  benefit,  circles  A,  B,  and  C,  and  life  department ; 
also  those  members  transferred  from  the  American  Fraternal  In- 
surance Union  during  the  month  of  September,  1901,  and  who 
now  hold  certificates  in  any  one  of  the  following  plans:  single 
benefit,  life  department,  and  said  American  Fraternal  Insurance 
Union,  and  all  members  who  were  transferred  from  the  American 
Guild  under  date  of  May  27,  1907,  who  now  hold  certificates 
issued  by  the  American  Guild,  or  any  society  or  societies  which 
the  said  American  Guild  had  reinsured  or  amalgamated  with,  or 
who  hold  certificates  of  the  Fraternal  Mystic  Circle  on  plans 
known  as  combination,  single  benefit,  and  term  to  age  65,  issued 
in  lieu  of  any  certificate  which  they  formerly  held ; 

Class  D:  Those  members  who  joined  the  society  subsequent 
to  March  1,  1901,  and  who  are  not  included  in  classes  A,  B,  and  C 
as  hereinabove  described. 

Class  A:  As  above  stated,  this  class  constitutes  the  American 
division  of  the  society.  All  certificates  in  this  class  are  written 
on  rates  based  upon  the  American  Experience  Table  of  Mortality 
and  3%  per  cent  interest,  and  every  member  taking  insurance  in 
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this  claas  is  rated  at  hi-s  attained  agc^  or  its  equivalent,  upon 
entrance  to  ibis  class.  The  society  began  writing  business  in  this 
class  January  1,  19 12,  and  at  the  date  of  this  examination,  to  wit 
December  31,  1920,  the  outstanding  insurance  in  this-  class  was 
greater  than  the  life  insurance  of  all  the  other  classes  taken 
together. 

The  society  issues  in  this  class  certificates  on  the  ordinary  life, 
20-payment  life,  and  20-year  endowment  plans,  and  at  the  end  of 
each  calendar  year  causes  a  valuation  to  be  made  by  its  consulting 
actuary,  and  as  a  result  sets  up  the  reserve  so  calculated  as  a 
liability  in  the  annual  statements  submitted  to  the  various  insur- 
ance departments.  At  the  end  of  1920  the  reserve  valuation  of 
thie  class  was  shown  by  the  actuary  to  be  as  follows : 

A98tt9 

Admitted  assets  of  this  division $413, 720  83 

Liens  and  interest  thereon 00, 507  41 

ToUl   $504, 237  24 

Lidbiliiiea 

Net  reserves  ' $474, 372  22 

Accrued  liabilities  5, 002  66 

Total $480, 274  88 

Ratio:     Assets  to  liahilities,  104.3  per  cent. 

The  certificates  of  this  class  contain  non-forfeiture  provisions 
after  they  have  been  in  force  three  full  years,  such  as  paid-up  and 
extended  insurance.  Some  of  the  certificates  also  provide  cash 
loans  to  be  used  for  the  sole,  purpose  of  enabling  the  member  to 
make  payments  required  to  keep  the  certificate  in  force. 

The  constitution  and  laws  provide  that  if  the  valuation  of  the 
certificates  in  this  class  shall  disclose  a«  surplus  in  the  mortuary 
fund,  after  providing  for  mortality,,  eroenae,  and  reserve,  the 
same  shall  be  distribu,ted  to  the  memjbers  thereof , whose  certificates 
have  been  in  force  for  one  full  year  oj  more.  The  amount  of  such 
surplus  to  be  distributed  and  the  method  of  distribution  is  deter- 
mined by  the  supreme  executive  committee,  vrith  the  view  that  it 
will  conserve  and  safeguard  best  the  interest  of  the  society. 
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The  dividends  distributed  to  tlie  members  since  this  class  was 
organized  are  as  f ollo\¥S : 

1916 $593  26 

1917 . . : 1, 001  27 

1918 2, 467  89 


The  constitution  and  by-laws  of  the  society  provide  that  the 
mortality  savings  in  this  dass  for  the  first  three  certificate  years 
may  be  transferred  to  the  expense  fund  and  used  for  expenses. 
We  find  that  there  has  been  transferred  on  this  account,  since  the 
class  was  organized,  the  sum  of  $181,267.72. 

On  account  of  the  heavier  mortality  encountered  as  a  result  of 

t/ 

the  influenza  epidemic,  the  distribution  of  dividends  has  been 
suspended  since  1918.  As  soon  as  the  results  of  the  lower  mor- 
tality warrant  it  payments  will  be  resumed. 

The  following  table  shows  the  constant  growth  of  this  class  siuce 
December  31,  1914: 

Insurance  in 
Dec,  SI  Assets  Reserve         M'emhership         force 

1914 $116,  097  36  $105,  443  03  1,  735  $1, 626,  000  00 

1915 241,416  78  215,693  34  2,714  2,429,000  00 

1916 294,107  15  257,154  04  3,440  2,&59,00000 

1917 331, 261  86  292,  302  27  4,  617  3,  586, 700  00 

1918 367,242  73  328,696  67  5,558  4,066^166  00 

1919 404,355  43  386,625  68  6,644  4,800,487  00 

1920 504,237  24  474,372  22  8,470  6,565,445  00 


Class  B:  This  class  constitutes  the  sick  and  accident  depart- 
ment  of  the  society.  The  certificates  provide  for  an  accident 
indenmity  of  $10  per  week  for  a  period  not  to  exceed  26  weeks, 
and  a  funeral  benefit  of  $100.  A  sickness  indemnity  of  $10  per 
week,  not  to  exceed, 26  weeks  under  certain  restrictions,  is  also 
provided.  Special  benefit  certificates  are  issued  to  women  in  this 
class  carrying  certain  specific  benefits.  Benefits  in  this  class  are 
increased  10  per  cent  if  premiums  are  paid  annually  in  advance. 
There  were  in  force  on  December  31,  1920,  5,155  certificates  in 
this  class. 
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Class  C'.'  Tliere  were  only  .1,14:5  certilicates  leit  in  this  ciassj 
on  December  31,  1920,  with.  *l,29ti,033  insurance  in  force.  This 
is  325  less  than  at  the  end  of  the  preceding  year.  Extra  assess- 
ments have  been  levied  continuously  since  191(5  in  this  class  to 
meet  the  extra  heavy  mortality  being  encountered,  because  of  the 
inadequacy  of  the  regular  rate  and  the  fact  that  many  of  the  for- 
mer members  have  transferred  their  insurance  to  class  A,  leaving 
an  adverse  selection  in  class  U.  The  present  members  will  prob- 
ably aoon  have  transferred  their  insurance  to  class  A,  died,  or 
lapsed,  whereupon  the  class  will  have  become  extinct. 

The  valuation  reports  made  by  the  actuary  of  this  class  have 
no  real  significance,  since  extra  assessments  are  being  collected  to 
meet  current  mortality. 

Class  Df:  This  class  is  composed  of  members  holding  old  cer- 
tificates of  the  society  designated  as  follows :  Expectancy  term  to 
55 ;  old  plan  annuities,  term  to  65 ;  combination,  joint  combina- 
tion, 98  cents,  Income,  A.  O.  U.  W.  level,  H.  W.  class,  and  6-year 
teorm. 

The  total  certificates  in  force  in  this  class  on  December  31, 
1920,  was  4,317,  of  which  2,294  were  5-year  renewable  term 
certificates. 

The  actuary  states  that  no  extra  assessments  are  being  levied 
in  this  class ;  that  the  mortality  is  running  about  even  with  the 
expected.  It  is  the  aim  of  the  management  to  endeavor  to  transfer 
all  the  members  of  both  classes  O  and  D  to  class  A  as  rapidly  as 
the  latter  class  can  absorb  them.  When  this  has  been  accomplished 
the  society's  business  will  have  been  placed  entirely  upon  rates 
which  are  recognized  as  sound  and  permanent,  as  no  new  business 
is  being  written  at  the  present  time  in  any  class  except  in  classes 
A  and  B. 

The  valuation  of  this  class  submitted  by  the  actual^'  is  as 
follows : 

Attetw 

Admitted  assets   $133, 067  78 

Liens 12,  614  35 

Present  value  future  contributions S31, 859  36 

Totol  $777, 441  46 


t. 
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LiabiUties 

Accrued $61,017  19 

Net  value  term  certificates 11, 958  04 

Present  value  future  benefits 1, 056^  141  62 

Total $1, 129, 117  42 

Ratio:     Assets  to  liabilities,  68.8  per  cent. 

Expense  of  Management 

The  expense  of  management  of  the  society  for  the  year  1920 
was  approximately  25  per  cent  of  the  total  income  received  from 
members.  We  find  that  approximately  57  per  cent  of  this  expense 
represents  the  acquisition  of  new  business :  that  is,  the  payment  of 
salaries,  commissions,  and  expenses  of  deputies,  organizers,  agents^ 
and  medical  examiners. 

Annual  Audit 

A  very  thorough  audit  of  the  society's  records  is  made  annually 
by  a  certified  accountant  and  actuary,  together  with  a  valuation  of 
the  outstanding  certificates.  The  society  is  to  be  commended  for 
providing  for  an  audit  of  this  kind. 

Loss  IN  SUBPLUS 

We  find  that  the  society  has  lost  in  surplus  since  the  last  depart- 
mental examination  was  made  (December  31,  1914)  the  amount 
of  $159,999.28.  This  is  accounted  for  principally  by  the  heavy 
mortality  which  ensued  as  a  result  of  the  influenza  epidemic,  the 
readjustment  of  rates  and  re-classification  of  the  membership  since 
said  date,  which  includes  the  transfer  of  the  equities  of  certain 

former  members  of  classes  C  and  D  who  have  entered  the  Ameri- 

* 

can  experience  division,  thereby  increasing  the  reserves  of  the 
latter  class. 

When  the  society's  life  insurance  has  all  been  brought  in  the 
American  experience  division,  we  believe  it  will  be  in  a  strong 
and  enviable  position  as  a  fraternal  beneficiary  society,  especially 
with  regard  to  rates  and  plans.  Every  effort,  however,  should  be 
made  properly  to  protect  the  American  experience  division  from 
the  effect  of  transferring  to  it  the  physically  impaired  members  of 
the  other  classes.    We  believe  careful  attention  is  being  given  to 
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this  matter  tinder  the  advice  of  the  society's  actuary.  Some  pro- 
vision -will  ultimately  have  to  be  made  for  those  members  in 
classes  C  and  D  whose  claime  will  have  to  be  paid  and  who  are 
undoubtedly  physically  unfit  to  enter  the  American  experience 
division.  Under  the  provisions  of  the  by-laws^  the  funds  of  the 
American  experience  division  are  held  in  trust  exclusively  for 
this  class  and  cannot  be  used  for  any  other  purpose.  In  our 
opinion^  it  would  'be  just  as  improper  to  jeopardize  the  success 
of  this  class  by  transferring  to  it  members  of  the  other 
classes  who  lire  obviously  physically  impaired  as  it  would  be  to 
transfer  its  funds  to  meet  the  deficiencies  in  the  other  classes. 
What  should  be  done,  it  would  seem,  is  the  admission  of  such 
members  in  the  American  experience  division  upon  higher  rates 
upon  a  substandard  risk  table. 


INDEPENDENT  ORDER  FREE  SONS  OF  ISRAEL 

New  York,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1920. 
Report  dated  February  14,  1921. 
Examiner:    J,  F.  Tucker. 

Financial  Statement 
The  financial  condition  of  the  order  as  of  November  30,  1920, 
was  found  to  have  been  as  follows: 

Total  admitted  aasete $1,417,003  93 

Total  liabilities   41,  896  84 


Surplus  tlf  876j  707  M 

'  1  ■      I' 

Real  Estate 

The  real  estate  owned  consists  of  three  parcels  of  property 
acquired  through  foreclosure  of  mortgagei^,  and  situated  in  the 
Borough  of  Manhattan. 

« 

MoBTGAOB  Loans 
The  order  has  46  mortgage  loans  on  real  estate  situated  in  the 
boroughs  of  Manhattan,  Bronx^  and  Brooklyn.    The  total  amount 
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of  such  loans  outstanding  on  Noyember  30^  1920,  was  $795,250, 
of  which  $637>250  drew  interest  at  6%  per  cent  and  $158,000 
at  5  per  cent.  At  the  end  of  December,  1919,  the  executive 
board  adopted  a  resolution  raising  the  rate  of  interest  on  all  past 
due  mortgages  to  5^  per  cent,  and  the  rate  on- those  now  draw- 
ing 5  per  cent  will  doubtless  be  raised  as  soon  as  they  become 
due. 

EZPSNBBS   OF   MaNAGBMSNT 

The  total  expenses  of  management  for  the  eleven  months  ended 
November  30,  192Q,  were  7.39  per  cent  of  the  payments  made  by 
members. 

Obganization 

The  order  commenced  business  in  the  year  1*849  as  a  fraternal 
society  without  insurance  features.  It  was  incorporated  in  1888 
as  a  fraternal  beneficiary  society. 

It  is  now  admitted  to  do  business  in  the  States  of  New  York, 
Connecticut,  Illinois  and  Tennessee. 

Membership 

Both  men  and  women  of  the  Hebrew  faith,  from  18  to  50 
years  of  age,  may  be  admitted  as  benefit  members.  Prior  to  Feb- 
ruary 8,  1920,  only  men  were  admitted  as  benefit  members. 

Both  men  and  women  of  the  Hebrew  faith,  from  18  to  55  years 
of  age,  may  be  admitted  as  social  members. 

Benefit  members  are  divided  among  three  classes.  A,  B,  and  C. 

Class  A  comprises  all  benefit  members  who  were  in  the  order 
on  March  1,  1917. 

Class  B  comprises  all  benefit  members  who  joined  the  order 
from  March  1,  1917,  to  February  8,  1920. 

Class  C  comprises  all  benefit  members  joining  the  order  sub- 
sequent to  February  8,  1920  and  all  those  not  over  50  years 
of  age  who  elect  to  transfer  from  classes  A  or  R 

As  of  November  80,  1920,  the  records  of  the  order  show  that 
there  were  in  good  standing  8,158  members,  and  that  the  amount 
of  insurance  in  force  was  $6,451,000,  divided  among  the  classes 
as  follows: 
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ClasBM  A  and  B 6,962  «6^1,000  00 

aws  C    2M  190,000  00 

Social 922         


8,159    $6,451,000  00 


Members  are  insured  for  $250,  500,  and  $1^000  each.  No 
certificates  were  issued  to  members  in  classes  A  and  B,  but  cer- 
tificates will  be  issued  to  members  in  class  0.  A  copy  of  the 
certificate  to  be  issued  appears  on  the  last  page  of  the  consti- 
tution filed  herewith,  but  the  certificate  forms  have  not  yet  been 
printed.  i    .•         «.      f 

Rates 

The  following  comment  appears  in  the  report  on  examination 
of  the  order  as  of  August  31,  191^. 

The  Order  was  organised  and  operated  for  many  years  upon  the  post- 
mortem plan  ol  assessment,  the  membership  being  assessed  each  month  at  » 
rate  based  upon  the  number  of  deaths  incurred.  The  coUections  from  mem- 
bers, however,  were  not  sufficient  to  pay  the  full  amount  of  the  death  beiiefits, 
the  deficiency  being  made  up  from  the  interest  receipts  on  reserve  fund 
investments. 

At  a  special  convention  held  in  January,  1917,  a  general  readjustment  was 
made  in  the  matter  of  assessments.  New  rates  were  adopted  and  applied  to 
the  members  at  attained  age,  nearest  birthday  on  January  1,  1917,  the  same 
taking  effect  March  1,  1917. 

The  rates  adopted  hy  the  said  convention  are  not  the  same  as  recommended 
by  the  actuary  employed.  The  rates  recommended  by  the  latter  are  based 
upon  the  American  Experience  Table  of  Mortality  with  4  per  cent  interest 
to  be  applied  to  all  members  at  attained  age  up  to  50.  The  rates  for  all 
members  over  this  age  are  slightly  under  the  tabular  rate  for  the  correspond- 
ing age,  up  to  and  including  age  65.  At  age  66  and  over  a  flat  rate  of  $73.25 
per  annum,  or  $6.59  per  month,  was  recommended.  These  deductions  from 
the  tabular  rate  for  the  higher  ages  were  made  possible  by  reason  of  the 
fact  that  the  order  has  on  hand  assets  over  all  liabilities  of  over  $1,000,000. 

The  actuary  also  recommended  a  slight  increase  over  one-twelfth  of  the 
annual  rate  for  the  monthly  rate  in  order  to  provide  for  the  loss  of  interest. 

However,  instead  of  adopting  the  rates  recommended  by  the  actuary  as  a 
whole,  the  order  adopted  the  annual  rates  proposed  up  to  and  including  age 
62,  and  provided  that  one-twelfth  of  the  same  should  be  the  monthly  rate.  For 
all  m^nbers  age  69  years  and  over,  a  flat  rate  of  $60  per  annum,  or  $5  per 
month,  was  adopted. 

It  is  apparent  that  the  rates  adopted  are  not  adequate  according  to  the 
recommendation  of  the  actuary,  but  they  are  very  much  greater  than  those 
formerly  in  use  and  may  prove  adequate  or  nearly  so  in  actual  practice.    The 
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rates  described  &re  lor  mortuary  purposes  only,  and  do  not  include  any  pro- 
vision for  ocpenses.  The  expense  fund  is  provided  for  by  means  of  a  per 
capita  tax  collected  from  the  members  quarterly. 

The  new  rates  are  on  an  annual  basis.  The  year  for  all  insurance  in  force 
at  the  time  the  rates  took  effect  begine  March  1st.  The  assumption  is  that 
all  members  pay  a  full  annual  assessment  in  advance.  Most  of  them  are, 
however,  paying  monthly  in  advance.  Hence,  upon  the  death  of  a  member. 
the  order  collects  from  his  beneficiary,  or  deducts  from  the  death  benefit  paid. 
the  number  of  monthly  assessments  necessary  to  complete  the  insurance  year. 

The  foregoing  rates  and'  method  of  collection  were  in  force 
until  February  8,  1920,  when  a  new  constitution  was  adopted. 
Said  constitution  provides  that  all  members  admitted  prior  to 
February  8,  1920,  pay  from  March  to  December,  1920,  ten- 
twelfths  of  the  annual  rate,  and  that  beginning  with  January, 
1921,  each  member  may  choose  whether  he  will  pay  his  assess- 
ments annually,  semiannually,  quarterly,  or  monthly,  in  advance. 

Members  admitted  subsequent  to  February  8,  1920,  and  known 
as  class  C  members,  are  rated  on  a  new  table  adopted  at  that 
time,  the  rates  being  higher  than  the  old  table.  The  new  table 
provides  for  death  benefits,  disability  benefits,  old  age  benefit  at 
age  YO,  and  paid-up  insurance  at  age  70.  All  rates  in  the  new 
table  are  on  the  monthly  basis. 

Valuation 
A  valuation  exhibit  of  the  outstanding  insurance  of  the  order 
submitted  by  Actuary  Abb  Landis  as  of  December  31,  1910, 
shows  the  following  condition : 

Present  mid-year  value  of  future  net  contributions $2,  507, 234  91 

Admitted  assets,  less  $23,601.24  expense  funds 1, 922, 038  49 

Total   $3,  829, 273  40 

Present  mid-year  value  of  promised  benefits $3^  666, 264  19 

Accrued  liabilities    34, 132  89 

Total   $3,700, 397  09 

Assets  to  liabilities,  103.4S  per  cent. 
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JEWISH  NATIONAL  WORKERS'  ALLIANCE  OF 

AMERICA 

New  York,  N.  Y. 

Examined  to  nscertain  condition  December  31,   1920. 
Report  dated  February  14,  1921. 
Eocaminer:    J.  F.  Tucker. 

Financial  Statement 
The  financial  condition  of  the  alliance  as  of  December  31, 
1920,  was  found  to  have  been  as  follows : 

Total  admitted  assets  $136, 214  63 

Total  liabilities 61, 194  08 

Surplus 186, 020  66 

Bonds 

Bonds  owned  by  the  alliance  were  counted  and  checked  on 
February  2,  1921.  All  of  said  bonds  were  in  the  possession  of 
the  alliance  with  the  exception  of  $7,000  par  value  4th  Liberty 
loan,  and  $3,000  par  value  Victory  loan,  which  are  deposited 
with  the  insurance  department  at  Ottawa  for  the  protection  of 
members  in  Canada,  said  deposit  being  required  by  the  Dominion 
Government  prior  to  the  granting  of  a  license  to  do  business  in 
said  country.  The  alliance  has  a  receipt  dated  October  12,  1&20, 
from  the  superintendent  of  insurance  at  Ottawa  for  said  bonds. 

ft 

Unpaid  Death  Claims 

As  of  December  31,  1920,  there  were  nine  unpaid  death  claims 
amounting  to  $2,600.  Two  of  them  were  incurred  late  in  1920, 
and  the  others  are  old  claims  which  have  been  held  up  on  ac- 
count'of  difficulty  in  looatiag  the  beneficiaries. 


« . . 


•   »  Rbmbvb*^     * 
Artide  X  of  the  constitution  provides  for  the  carrying  of  re- 
serves on  all  outstanding  certificates  on  the  basis  of  the  American 
Experience  Table  of  Mortality  and  4  per  cent  interest,  prelimi- 
nary term.     First  year  assessments,  except  the  portion  needed 
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for  actual  current  mortality,  are  therefore  used  for  expenses. 
The  liability  for  reserve  shown  in  the  foregoing  financial  state- 
ment was  computed  by  the  society's  consulting  actuaries,  Messrs. 
Miles  M.  Dawson  &  Son,  and  adopted  by  me  for  the  purpose 
of  this  report. 

Pbe  Capita  Tax 

All  members,  excepting  those  who  are  wives  of  members,  pay 
a  quarterly  per  capita  tax  of  $0.73.  Wives  of  members  pay 
$0.20  per  quarter.  The  per  capita  tax  is  credited  to  the  ex- 
pense fund. 

Expense  Fund  Assessment 

The  regular  mortuary  and  disability  assessments  for  the  third 
quarter  of  1920  were  passed  by  the  general  executive  committee 
and  a  special  assessment  for  the  same  amount  was  called  for  the 
benefit  of  the  expense  fund.  The  amount  realized  from  the 
special  assessment  was  $10,720.63. 

Contributions 
Contributions  are  received  from  members  and  from  branches 
for  various  purposes  and  are  held  or  disbursed  according  to  the 
wishes  of  the  contributors.  In  the  foregoing  financial  statement 
and  in  the  annual  statements  rendered  by  the  alliance  all  such 
items  are  combined  under  "  contributions  fund." 

Rates  of  Assessment 
Assessment  rates  are  based  upon  the    American    Experience 
Table  of  Mortality  with  an  interest  assumption  of  4  per  cent, 
the  rate  at  each  age  being  advanced  one  year  over  the  actual  age. 
The  assessments  are  payable  quarterly  in  advance. 

Disability  Rates  and  Benefits 
Disability  benefits  of  $6,  $9,  and  $13  per  week  are  paid  to 
members  joining  the  disability  class.     The  following  rates  are 
charged  for  disability  benefits  and  are  payable  quarterly: 


Amount  of 

Rates  for 

Raieffor 

weekly  benefit 

agea  18  to  40 

ages  kO  to  50 

$6  00 

90  90 

$1  10 

9  00 

1  35 

1  65 

12  00 

1  80 

2  20 
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All  members  taking  disability  certificates  must  pay  an  extra 
assessment  of  10  cents  per  quarter  which  entitles  them  to  a  tuber- 
culosis benefit  of  $50,  which  is  payable  in  one  amount  and  which 
can  be  drawn  but  once  by  each  member. 

SURBSNDEK    VaLUES 

Cash  surrender  values  and  paid-up  and  extended  insurance 
are  allowed  to  members  under  the  constitution  and  the  certificates 
issued.  Unless  the  member  selects  another  option,  extended  in- 
surance becomes  automatic  in  case  of  lapse.  Extended  insurance 
now  in  force  amounts  to  approximately  $134,000. 

Oeganization 
The  alliance  commenced  business  in  1913,  being  chartered 
under  the  laws  of  the  State  of  New  York.  It  is  now  admitted 
to  do  business  in  the  States  of  Maine,  New  Jersey,  Pennsylvania, 
Maryland,  Ohio,  Illinois,  and  Minnesota,  aiid  the  Dominion  of 
Canada. 

Insurance  in  Force 

The  following  table  shows  the  number  of  members  and  the 
insurance  in  force  at  the  end  of  each  year  since  organization : 

Number  of       Amount  of 
Year  members         ifieurance 

1913 1,  970  $822, 000  00 

1914 2,  aw  883, 600  00 

1915 3, 165  1,082, 250  00 

1910 4,  305  1, 450, 900  00 

1917 5, 036  1, 587, 550  00 

1918 6, 140  1,  593, 400  00 

1919 5, 542  1, 826, 250  00 

1920 5,  705  1,  952,  850  00 


THE  MACCABEES,  GREAT  CAMP  FOR  NEW  YORK 

Buffalo,  N.  Y. 

Examined  to  ascertain  condition  August  31,  1920. 
Report  dated  January  4,  1921. 
Examiner:    J.  F.  Tucker. 
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Financial  Statement 

Total  admitted  assets 1175,895  95 

Total  liabilities    0,392  35 

Surplus nee,  503  60 


£eal  Estate 

For  a  number  of  years  the  association  owned  and  occupied  as 
the  home  oflSce  a  building  at  No.  1271  Main  street^  in  the  city  of 
Buffalo,  carrying  some  at  a  book  value  of  $25,000.  In  Octob^, 
1917,  said  property  was  exchanged  for  a  building  situated  at  Xo. 
916  Delaware  avenue,  the  association  paying,  on  account  of  sudi 
exchange,  $11,000  in  cash.  Various  repairs  and  improvements 
were  made  in  the  building  thus  acquired,  and  the  book  value  was 
increased  by  adjustment  at  the  end  of  1917  taj$46,000.  In  1919 
4L  new  vault  was  constructed,  and  the  book  valueN^urther  increased 
to  $48,000,  at  which  amount  it  is  now  carried  on  th^ecords.  For 
the  year  1920  the  City  of  Buffalo  assessed  said  property  at  a  valu- 
ation of  $44,780. 

With  the  exception  of  office  space  rented  to  the  Woman's\Benefit 
Association,  The  Maccabees,  State  Hive,  New  York,  at  $50  per 
month,  the  association  occupies  the  entire  building.  It  is  cai^i^l 
on  the  records  as  an  asset  of  the  general  fund. 

In  the  annual  statement  for  the  year  1919  the  associatid 
charged  itself  with  rent  for  the  occupancy  of  its  own  building  a 
the  rate  of  $2,400  per  annum. 

Payments  by  Supreme  Tent 

The  Great  Camp  for  New  York  pays  all  expenses  of  obtaining 
new  life  benefit  members  for  the  supreme  tent.  In  return,  the 
supreme  tent  pays  the  great  camp  a  part  of  the  monthly  and  social 
tax.  an  apportionment  based  on  the  numiber  of  members  of  tlie 
supreme  tent  in  good  standing  in  the  State  of  New  York  at  tlic 
end  of  each  month,  and  renewal  commissions  for  the  first  year 
on  all  new  business. 

The  amount  due  from  the  supreme  tent  on  August  31,  1920, 
was  $6,534.35,  which  I  have  allowed  as  a  non-ledger  asset. 
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Claims 

The  association  is  more  than  liberal  in  its  treatment  of  claimr 
ants  for  sick  and  aoeident  benefits.  All  claims  disallowed  by  the 
chief  medical  examiner  oome  before  the  board  of  trustees  for 
final  consideration.  In  many  cases  the  chief  medical  examiner  is 
overruled  and  the  claims  ordered  paid.  In  many  other  cases, 
where  the  claimants  have  no  rights  to  any  benefits  whatever,  the 
trustees  go  into  the  circumstances  of  the  individuals  involved,  and 
if  it  appears  that  the  member  is  in  need  of  assistance  they  vote 
him  a  donation  although  technically  rejecting  the  claim.  This 
action  shows  a  true  fraternal  spirit. 

Membbbship 

On  August  31,  1920,  the  Great  Camp  for  New  York  had  about 
14,186  health  and  accident  certificates  in  force,  the  membership 
being  distributed  among  approximately  750  tents  or  lodges  in  the 
State  of  New  York 

In  order  to  obtain  a  certificate  in  the  great  camp  the  applicant 
must  be  a  member  of  the  parent  organization,  The  Maccabees,  of 
Detroit,  Michigan.  The  "  Bee  Hive,"  official  publication  of  the 
parent  organization,  shows  that  at  the  end  of  August,  1920,  there 
were  in  the  United  States  and  Canada  308,074  members,  of  which 
60,223  resided  in  the  State  of  New  York. 

Benefits 

For  many  years  the  association  issued  certificates  at  a  uniform 
assessment  of  50  cents  per  month  up  to  age  60,  and  75  cents  per 
month  thereafter,  paying  a  disability  benefit  of  $6  per  week  for 
not  to  exceed  twelve  weeks  for  any  one  disability,  and  specific 
benefits  for  loss  of  hand,  foot,  or  eye,  etc. 

As  of  July  1,  1&19,  a  new  certificate  was  adopted  calling  for 
assessments  in  amounts  of  $0.50,  $1,  $1.50,  and  $2  per  month, 
with  benefits  in  proportion  according  to  manual  classification. 

As  of  August  1,  1920,  a  third  certificate  was  adopted,  calling 
for  the  same  rates  of  assessment  but  more  simple  in  form. 

The  first  named  certificate  was  discontinued  on  July  1,  1919, 
and  the  other  two  are  the  only  ones  now  being  issued. 

16 
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Expenses  of  Management 

It  is  difficult  to  obtain  a  ratio  of  expenses  of  management  to 
income  which  will  be  of  valne  in  comparison  with  that  of  any  other 
society,  because  a  large  portion  of  the  income  of  this  association  is 
derived  from  payment  made  by  the  supreme  tent  in  return  for 
new  members  secured  by  the  field  force  of  the  great  camp. 

The  total  payments  by  members  for  the  year  ended  August  31, 
1920,  were  $83,785.09,  and  the  total  claims  paid  $72,481.2r>. 
Therefore  the  members  received  during  the  year  in  claims  paid 
86.5  per  cent  of  their  total  contributions,  leaving  only  13.5  per 
cent  for  expenses.  The  expenses  of  management,  which  amounted 
to  $108,643.93,  were  met  to  a  large  extent  by  the  contributions 
from  the  supreme  tent,  totaling  $79,416.38  during  the  year. 


ORDER  OF  THE  IROQUOIS 
Buffalo^  N.  Y. 

Examined  to  ascertain  condition  September  30,  1920. 
Report  dated  Decemher  21,  1920. 
ExarrUner:     J.  F.  Tucker. 

Financial  Statement 

Total  admitted  assets  |73, 444  69 

Total  liabiUties    3, 304  50 

Surplus $70, 140  19 


Expenses  op  Management 

The  expenses  of  management  for  the  year  covered  by  this  report 
were  11.86  per  cent  of  the  total  payments  by  members. 

Organization  and  Plans 

■  The  Order  of  the  Iroquois  was  incorporated  February  16,  189S, 
under  the  provisions  of  the  Insurance  Law  of  New  York  state. 
There  are  at  present  four  plans  of  insurance  in  force,  namely, 
expectancy,  combination  benefit,  five-year  renewable  term,  and 
graded  plans. 
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Expectancy  Plan:  This  plan  waa  adopted  for  the  benefit  of 
the  members  of  the  National  Provident  Union,  reinsured  by  the 
society  in  December,  1^9.  None  of  these  certificates  have  been 
issued  since  that  date.  There  are  now  95  in  force,  representing 
insurance  to  the  amount  of  $117,500.  When  a  member  insured 
under  this  plan  dies  prior  to  the  expiration  of  his  life  expectancy 
at  age  of  admission  according  to  an  adopted  table,  the  remainder 
of  the  monthly  assessments  which  he  would  have  paid  had  he  lived 
to  the  tabular  age  of  expectancy  are  deducted  from  the  amount  of 
the  certificate,  the  balance  being  paid  to  the  beneficiary  as  a  death 
claim. 

Combination  Benefit  Plan:  This  plan  was  adopted  in  1913. 
It  provides,  in  addition  to  the  death  benefit,  for  a  payment  of  one- 
half  the  face  of  the  certificate  in  case  of  permanent  total  disability, 
such  payment  terminating  the  membership  and  canceling  the 
certificate;  a  disability  benefit  at  age  of  70,  amounting  to  an 
annual  payment  of  10  per  cent  of  the  face  of  the  certificate,  the 
member  continuing  to  pay  his  full  assessments  until  ten  annual 
payments  have  been  made  or  until  his  prior  death,  when  the  bal- 
ance due  is  paid  to  the  beneficiary.  The  annual  payments  are  not 
to  exceed  the  amount  of  reserve  accumulated  under  the  certificate, 
according  to  the  National  PVaternal  Congress  table  of  mortality, 
with  interest  at  4  per  cent.  The  maximum  certificate  issued  under 
this  plan  is  $3,000. 

Five-year  Renenwibh  Term  Plam:  This  plan  provides  for 
death  and  permanent  total  disability  benefits  only,  and  the  maxi- 
mum amount  for  which  a  certificate  may  be  issued  is  $2,000.  The 
total  disability  benefit  is  one-half  the  amount  of  the  certificate, 
payment  of  same  terminating  the  membership.  The  society  dis- 
continued the  writing  of  business  under  this  plan  on  July  1,  1919. 

Graded  Plan:  One  or  two  but  not  more  certificates  may  be 
issued  to  any  one  person  imder.  this  plan.  Each  member  in  this 
class  pays  $1.50  per  month  for  each  certificate,  the  amount  of  the 
death  benefit  varying,  according  to  age  at  entry,  froin  $1,250  at 
ag:c  18  to  $350  at  age  55.  In  addition  to  the  death  benefit,  a  per- 
manent total  disability  benefit  and  an  old  age  disability  benefit  at 
age  70  are  provided,  the  payment  in  either  case  being  10  per  cent 
of  the  amount  of  the  certificate. 
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Readjustment  of  Rates 

From  the  date  of  its  organization  in  1898  up  to  1913,  the  rates 
paid  by  members  were  inadequate,  and  as  of  July  1,  1913,  new 
rates  based  upon  the  National  Fraternal  Congress  table  of  mor- 
tality were  adopted.  Beginning  with  said  date,  all  member*  were 
required  to  pay  the  new  rates,  but  the  same  were  applied  to  old 
members  at  the  original  ages  of  admission  into  the  society.  As 
of  September  1,  1919,  another  readjustment  was  made,  and  all 
members  admitted  prior  to  July  1,  1913,  were  raised  to  the  rates 
applicable  at  attained  age  nearest  birthday  .September  1,  1919. 

The  readjustment  in  1913  resulted  in  a  loss  of  about  500  mem- 
bers, and  in  September,  October,  and  November,  1919,  the  net 
loss  in  membership  was  484. 

The  actuary  employed  by  the  society  reported  as  of  December 
31,  1919,  an  actuarial  solvency  of  148.03  per  cent,  which  is  an 
excellent  condition  except  for  the  fact  of  the  present  small  mem- 
bership. 

Membership 

The  number  of  members  in  good  standing  as  of  September  30, 
1920,  was  669,  and  the  amount  of  insurance  in  force  $824,179. 


SERB  FEDERATION  ^'SIX)GA" 

New  Yobk,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1920. 
Report  dated  Felhraary  15,  1921. 
Examiner:     W.  W.  Streeter. 

FiNAisrciAL  Statement 

Total  admitted  assets   $298, 875  13 

Total  liabilities  ■ 398,963  M 

'/   Detcit. :* $100,088  83 

Assets  and  Claims  with  Alien  Pkoperty  Custodian 

In  the  above  statement  there  have  been  included  with  the  ledger 
assets,  Liberty  bonds  of  the  book  and  par  value  of  $116,000,  and 
cash  amounting  to  $230.01 ;   and  with  the  liabilities,  209  claims 
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due  and  awaiting  location  of  beneficiaiy  aggregating  a  like 
amount^  $116^230.01.  In  September,  1918,  on  demand  of  the 
Alien  Property  Custodian,  the  above  designated  assets  were  turned 
over  to  him  to  cover  claims  which  members  of  his  staff  claimed 
as  properly  coming  under  his  jurisdiction.  However,  as  practi- 
cally all  of  these  claimants  are  now,  and  have  always  been,  domi- 
ciled within  the  present  boundaries  of  the  Kingdom  of  the  Serbs, 
Croats,  and  Slovenes,  many  of  them  in  what  was  formerly  the 
Kingdom  of  Montenegro,  a  question  has  arisen  as  to  the  legality 
of  this  action,  and  an  effort  is  being  made  for  the  purpose  of  secur- 
ing the  return  of  the  bonds  and  the  reassumption  of  the  claims 
by  the  society. 

Since  these  bonds  were  taken  over  by  the  Alien  Property  Cus- 
todian, interest  to  the  amount  of  $9,700  has  fallen  due  thereon  and 
has  presumably  been  collected  by  him.  On  December  31,  1920, 
there  was  also  an  accrual  of  interest  not  yet  due  amounting  to 
$1,259.78.  A  similar  accrual  on  the  other  bond  holdings  of  the 
society  amounts  to  $1,308.61.  These  amounts  have  been  allowed 
as  non-ledger  assets. 

Since  their  assumption  by  the  Alien  Property  Custodian,  seven 
of  said  claims  in  full  and  one  in  part  have  been  paid  direct  by  the 
society,  involving  a  disbursement  of  $3,583.15.  This  amount  has 
also  been  included  among  the  non-ledger  assets,  as  it  seems  prob- 
able thlEit  upon  due  presentation  of  facts,  a  refund  of  this  amount 
from  the  Alien  Property  Custodian  will  be  obtained.  I  am 
informed  further  that  the  society  has  taken  action  to  this  end. 

I  am  further  informed  that  a  judgment  by  default  was  ob- 
tained against  sub-assembly  No.  47  by  the  beneficiary  under  an- 
other of  these  alien  claims,  No.  1993,  amounting  to  $^38.55.  The 
sub-assembly  on  account  of  this  action  is  withholding  the  amount 
of  the  March,  1920,  assessment,  $305.75.  Owing  to  the  lack  of 
documentary  evidence  at  the  home  office  of  the  society,  no  credit 
has  been  allowed  in  this  report  for  the  alleged  settlement  of  this 
claim. 

Bonds 

The  remaining  bond  holdings  of  the  society  consist  entirely  of 
United  States  Government  bonds  of  the  par  value  of  $193,700, 
carried  on  the  books  of  the  society  at  their  cost,  $197,067.95 ;  $200 
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par  value  of  these  are  coupon  bonds,  the  remainder  being  regis- 
tered in  the  name  of  the  following  funds  of  the  society :  Emer- 
gency fund,  $2,000;  convention  fund,  $5,000;  reserve  fund, 
$186,500. 

All  of  these  bonds,  to  tfhe  amount  of  $193,700,  are  acknowl- 
edged by  the  Columbia  Trust  Company  of  No.  66  Broadway,  Xew 
York  city,  to  be  in  its  possession,  having  been  deposited  with 
it  on  August  5,  1920,  by  the  then  retired  president  and  vice-presi- 
dent of  the  society,  M.  T.  Pupin  and  P.  I.  Pavlovich,  respectively, 
to  be  held  under  conditions  which  they  sought  to  impose  for  the 
payment  of  siims  due  to  beneficiaries  living  in  Europe. 

Unpaid  Claims 

There  are  in  the  office  awaiting  only  the  accumulation  or  release 
of  sufficient  funds  for  payment,  40  claims  for  $25,089.51. 

Owing  to  the  fact  that  a  large  number  of  the  beneficiaries  under 
the  society's  certificates  reside  in  Europe,  principally  in  old 
Serbia,  Montenegro,  or  in  provinces  formerly  under  Austrian 
dominion,  the  determination  of  the  eligibility  of  claimants,  the 
location  of  designated  beneficiaries,  and  the  actual  payment  of 
death  claims  have  been  difficult  or  impossible.  Hence,  in  addition 
to  the  40  claims  above  mentioned,  and  the  209  claims  amounting 
to  $116,230.01  assumed  by  the  Alien  Property  Custodian,  there 
is  an  accumulation  of  about  336  due  and  unpaid  claims,  aggn^ 
gating  $186,312.69,  on  which,  even  if  the  funds  were  available, 
no  payment  could  be  made. 

There  are  also  82  recent  claims,  adjusted  but  not  yet  due, 
amounting  to  $10,220,  of  which  10  for  $8,000  are  death  claims. 
In  this  connection  it  might  be  noted  that  beneficiaries  living  in 
Aknerica  are  receiving  precedence  over  European  claimants  even 
though  their  claims  are  of  much  more  recent  origin. 

Besides  the  above,  there  are  96  claims  for  $60,420,  of  which  74 
for  $59,200  are  dealih  claims,  which  have  been  reported  but  not  yet 
approved.  Fifty-one  of  these  claims  for  $40,800  were  reported  to 
the  society  prior  to  January  1,  1920,  and  some  as  early  as  1914. 
Many  of  these  claims  are  regarded  as  of  doubtful  validity  by  the 
management,  due  to  lack  of  evidence  supporting  same.  Under 
war  and  post-war  conditions  some  of  this  evidence  appears  to  have 
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been  hopelessly  lost,  and  it  is  quite  probable  that  a  number  of  the 
reported  claims  in  this  classification  will  never  be  established. 

It  appears  to  have  been  the  practice  of  the  society  in  past  years 
in  making  up  its  annual  reports  to  the  Department  to  ignore  many 
claims  reported  but  not  yet  complete.  More  than  56  of  such 
claims,  aggregating  over  $44,000,  were  thus  omitted  from  the 
report  for  the  year  ended  December  31,  1919.  As  the  society 
does  not  keep  a  claim  register,  cases  of  this  nature  are  difficult 
to  trace. 

Amounts  Hxij>  in  Tbubt 

The  liability  under  this  head  consists  of  five  items,  four  of 
which  represent  the  personal  effects  of  deceased  members  which 
have  been  entrusted  to  the  society  to  be  transmitted  to  their  respec- 
tive beneficiaries  at  the  time  the  claims  under  their  certificates 
are  paid.  The  fifth  and  largest  item,  amounting  to  $282.40,  is 
similar,  except  that  the  member  was  insane,  and  the  amount  held 
represents  the  return  of  his  disability  settlement  to  the  society  to 
be  forwarded  to  his  ne^rt  of  kin.  The  total,  $441.75,  is  small,  and 
it  should  probably  be  regarded  as  a  preferred  liability. 

Osganization  and  Histobt 

The  society  owes  its  origin  to  the  amalgamation  in  1909  of  the 
greatest  part  of  three  voluntary  associations  of  Serbian  immi- 
grants in  AVnerica.  It  obtained  a  preliminary  certificate  of 
authority  in  January,  1910,  and  was  fully  authorized  to  transact 
business  as  a  fraternal  beneficiary  society  on  May  29,  1911.  It 
began  business  as  such  October  1,  1911. 

The  society^s  objects  are  unique  in  that  it  aims  to  secure  for  its 
members,  in  addition  to  insurance  benefits  in  the  event  of  death 
or  disability,  certain  educational  and  benevolent  features  as  well. 
These  comprise  the  activities  of  the  educational  and  benevolent 
fund,  and  are  mainly  the  granting  of  donations,  the  publication 
of  a  weekly  paper  in  the  Serbian  language,  and  the  maintenance 
of  a  building  which  has  been  used  as  a  center  for  Serbian  activi- 
ties in  the  city  of  New  York. 

Mainly  on  account  of  questions  arising  in  connection  with  the 
discharge  of  these  functions,  and  as  to  the  true  ownership  of  the 
building  above  referred  to,  which  it  appears  is  held  in  trust  for 
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the  society  by  the  former  president,  M.  I.  Pupin,  almost  continual 
internal  dissensions  have  marked  the  history  of  the  society^  and  as 
above  stated,  an  excessive  amount  has  been  spent  in  litigation  in 
eonnectiom  therewith.  This  Department  has  had  occasion  to 
examine  the  society  several  times  during  its  existence.  Each 
examiner  has  expressed  the  hope  that  these  troubles  were  over,  but 
each  succeeding  one  has  been  obliged  to  report  a  larger  outlay 
for  litigation  or  a  more  serious  impending  rupture. 

Said  M.  I.  Pupin  was  a  prominent  factor  in  the  organization  of 
the  society,  and  until  July,  1920,  had  been  ito  only  president 
Through  him  certain  benefactions  have  been  made  to  the  society 
under  conditions  which  virtually  invested  in  him  controlling 
powers  therein,  and  in  the  allied  arbitrary  exercise  of  these 
powers  he  has  from  time  to  time  aroused  the  opposition  of  a  con- 
siderable faction  in  the  society. 

One  of  the  benefactions  made  to  the  society  consisted  of  the 
building  above  referred  to  located  at  Ko.  443  West  22nd  street, 
in  the  city  of  New  York.  It  appeaxs  that  this  property  was  given 
to  the  said  Pupin  in  trust  by  one  Helen  Hartley  Jenkins  for  the 
purpose  of  aiding  "the  educational  and  benevolent  fund  of  the 
Serb  Eederation  Slogia,  a  voluntary  association,  in  its  work  of 
education  and  benevolence  among  all  people  who  are  of  3efh  origin 
or  descent,  as  is  now  designated,  or  as  may  hereafter  be  designated 
in  the  by-laws  of  the  said  Serb  Federation  Sloga  relating  to  the 
said  educational  and  benevolent  fund." 

The  deed  of  trust  also  provides  that  "  should  the  educational 
and  benevolent  fund  of  the  said  Serb  Federation  Sloga  for  any 
reason  cease  to  exist,  then  and  in  that  event  the  property  herein- 
before mentioned  is  to  be  conveyed  by  appropriate  instrument  to 
the  then  trustees  of  the  Slavonic  Emigrant  Home,  their  successors 
and  assigns  forever,  to  be  used  in  aiding  the  carrying  on  of  the 
work  in  relation  to  such  home  for  which  the  Slavonic  Emigrant 
Society,  a  New  York  corporation,  with  its  principal  office  at  No. 
436  West  23rd  street,  in  the  Borough  of  Kanhattan,  Oity  and 
State  of  New  York,  has  been  organized." 

I  am  informed  that  maliy  of  the  members  of  tlie  Serb  Feder- 
ation Sloga  were  unable  for  a  long  time  to  understand  the  exact 
legal  status  of  the  title  to  thi^  pr^perigr,  and  considerable  animosity 
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was  created  against  the  said  Pupin  when  it  became  fully  known 
that  the  title  of  this  property  was  not  vested  in  the  society,  it  being 
alleged  that  the  said  Pupin  had  led  the  members  to  believe  by  his 
utterances  at  many  of  the  early  conventions  of  the  society  that 
the  building  in  question  was  part  of  the  assets  of  the  society. 

The  cost  of  maintaining  thU  property  has  always  been  in  excess 
of  its  income,  but  prior  to  January  1,  1916,  this  excess  does  not 
appear  to  have  been  greater  than  a  fair  rental  value  for  the  space 
occupied  by  the  society.  From  January  1,  1916,  until  September 
1,  1920,  the  society  spent  $7,988.18  more  for  the  maintenance  of 
the  building  than  it  received  from  income.  Of  this,  however, 
$1,711.75  is  properly  chargeable  against  the  former  period,  repre- 
senting as  it  does  back  taxes  and  penalties. 

I  am  informed  that  in  1919  the  adjoining  property  known  as 
No.  445  West  2^d  street  was  acquired  under  another  similar  deed 
of  trust  and  merged  with  the  original  property.  Extensive  alter- 
ations were  made,  but  the  society  does  not  appear  to  have  made 
any  disbursements  on  this  account  or  to  have  incurred  any  liability 
therefor. 

It  will,  nevertheless,  be  apparent  that  under  this  arrangement 
the  society  has  paid  an  excessive  amount  for  its  occupancy  of  a 
relatively  small  part  of  the  building.  On  September  1,  1920,  how- 
ever, after  the  said  Pupin  had  been  ousted  from  the  office  of  presi- 
dent, the  arrangements  with  the  society  regarding  the  use  of  the 
building  were  arbitrarily  terminated,  and  it  was  required  to  pay 
him,  presumably  as  trustee,  jEi  monthly  rental  of  $80.  This  the 
new  officers  would  not  consent  to  and  as  a  result,  on  October  29th 
the  office  of  the  society  was  moved  to  No.  294  Eighth  avenue,  New 
York  city,  where  a  monthly  rental  of  $125  is  paid  for  a  floor 
larger  than  the  needs  of  the  society  require.  Some  income  could 
be  derived  if  this  surplus  space  could  be  satisfactorily  sublot. 

OxD  Officbbs  Ousted 

At  the  regular  convention  of  the  society  held  in  Los  Angeles, 
Calif.,  June  28  to  July  13,  1920,  the  elements  opposed  to  the  said 
Pupin  succeeded  in  electing  one  N.  M.  Bogdanovich  of  Bingham 
Canyon,  Utah,  supreme  president,  by  a  vote  of  45  out  of  82  votes 
cast.    Oth^  officeis  and  members  of  committees  in  sympathy  with 
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the  change  of  adminiaftratioii  were  elected  with  varying  but  similar 
majorities. 

The  supporters  of  the  said  Pupin  and  others  previously  asso- 
ciated with  him  who  were  thus  ousted  from  office  did  not  acquiesce 
in  the  result  of  the  election,  they  claiming  that  delegates  sufficient 
in  number  to  change  the  result  voted  for  the  new  officers  when  they 
had  been  instructed  by  their  respective  sub-assemblies  to  support 
the  old  officers.  At  the  said  convention,  I  am  informed  that  it 
was  decreed  that  the  new  officers  should  assume  offices  immedi- 
ately. However,  on  August  5th  following,  before  the  new  officers 
had  taken  physical  possession  of  the  society's  affairs,  the  retired 
president  and  secretary  delivered  to  the  Columbia  Trust  Company 
of  New  York  city  all  bonds  then  in  the  possession  of  the  society, 
to  be  held  in  trust  for  the  beneficiaries  of  deceased  members  resid- 
ing in  Europe. 

The  new  officers  immediately  claimied  that  the  old  officers  had 
no  authority  to  thus  take  out  of  the  possession  of  the  society  the 
bonds  in  question,  and  as  a  result  an  action  in  replevin  has  been 
commenced  by  the  new  officers  against  the  said  trust  company  for 
the  possession  of  same.    This  action  is  to  be  tried  before  a  referee. 

Membebship 

The  total  membership  of  the  society  as  of  December  31,  1919, 
was  approximately  11,691,  distributed  among  176  sub-assemblies. 
At  the  time  of  the  Los  Angeles  convention,  July,  1920,  it  was  sub- 
stantially the  same,  namely:  10,739  members  in  173  sub- 
assemblies. On  December  31,  1920,  there  remained  but  69  sub- 
assemblies in  good  standing,  with  a  membership  of  approximately 
3,924,  and  insurance  in  force  aggregating  $3,139,200. 

The  membership  of  the  69  loyal  subassemblies  on  July  31, 
1920,  as  4,454.  This  reveals  a  shrinkage  of  12  per  cent  in  loyal 
sub-assemblies  alone. 

Conclusion 

It  is  apparent  from  the  foregoing  report  that  the  financial  con- 
dition of  the  society  is  serious.  It  has  accrued  an  excess  of  unpaid 
claims  over  assets  of  more  than  $100,000,  although,  as  has  been 
pojnted  out,  some  of  these  claims  will  probably  never  be  estab- 
lished. This  condition  has  been  brotight  about  wholly  through 
mismanagement  from  the  beginning  of  the  organization.     Not- 
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withstanding  the  society  has  been  urged  frequently  by  the  Insur- 
ance Department  and  consulting  actuaries  to  place  its  rates  and 
plans  upon  a  sound  indurauce  basis,  it  has  neglected  so  to  do. 
Moreover,  a  large  amount  of  the  funds  collected  from  the  members 
have  been  wasted  in  litigation  brought  about  by  the  dissensions 
among  the  officers,  which  in  most  part  have  been  petty,  even  child- 
ish, and  inspired  by  a  rule  or  ruin  disposition  on  the  part  of  the 
officers  in  charge  of  the  society  prior  to  the  Los  Angeles  con- 
vention. 

The  beneficiary  funds  of  the  society  have  been  used  for  conven- 
tion and  administration  expenses  in  violation  of  law,  which  condi- 
tion the  new  officers  found  upon  their  taking  charge  of  the 
society^s  affairs,  and  which  has  been  continued  and  augmented. 

The  members  have  been  influenced  to  such  an  extent  bv  the 
published  calumnies  apparently  inspired  by  the  officers  who  were 
ousted  at  the  said  convention  and  calculated  to  destroy  the  organi- 
zation, that  they  have  seceded  in  large  numbers  and  the  society's 
rehabilitation  seems  impossible. 

The  new  administration  has  endeavored  to  carry  on  the  society 
properly  and  were  willing  to  make  concessions  to  unite  the  two 
factions.  The  Insurance  Department  has  urged  strongly  that  the 
dissensions  be  dropped  and  the  members  unite  in  a  common  cause 
to  save  the  insurance  of  the  widows  and  orphans  who  are  affected, 
but  all  such  pleadings  have  fallen  on  deaf  ears  and  the  condition 
of  the  society  seems  hopeless. 

The  duty  rests  upon  the  Insurance  Department  now  to  act 
quickly  in  the  interests  of  the  claimants  and  loyal  members  who 
are  still  paying  their  assessments,  and  I  therefore  recommend  that 
an  application  be  made  to  the  Supreme  Court  for  an  order  to  take 
possession  of  the  society,  for  the  purpose  of  liquidation,  under  the 
provisions  of  section  63  of  the  Insurance  Law. 

If  this  be  done,  steps  should  be  taken  by  the  new  officers  to  see 
that  the  building  referred  to  in  this  report,  located  at  No.  443 
Wert  23nd  street,  New  York  city,  be  transferred  under  the  terms 
of  the  deed  of  trust  to  the  Slavonic  Emigrant  Society ;  and  further, 
the  Insurance*  Department  should  begin  action  against  those 
responsible  for  the  amount  of  the  beneficiary  funds  which  have 
been  used  for  expenses  in  violation  of  law,  to  the  end  that  the  same 
may  be  recovered  for  tW  ^exMficiaries. 
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THE  UNITY  PROTECTIVE  INSURANCE 

ASSOCIATION 

Sybacusb^  N.  Y. 

Examined  to  ascertain  condition  as  of  December  31,  1920. 
Report  dated  May  6,  1921. 
Examiner:    J.  F,  Tucker. 

Financial  Statement 

Total  admitted  assetB $6, 236  06 

Total  liabilities    21,  399  71 

Deficit   $15, 163  65 


History 

This  association  was  incoporated  in  1903  as  the  Imperial  Order 
of  Tycoons.  In  1909  the  name  was  changed  to  the  Unity  Insur- 
ance Society,  and  in  1918  it  was  again  changed  to  the  Unity  Pro- 
tective Insurance  Association.  Prior  to  1918  the  amount  of  busi- 
ness written  was  negligible.  In  July,  1918,  a  special  meeting  of 
the  supreme  assembly  was  held,  some  of  the  oflS.cer8  resigned  and 
others  were  elected  in  their  places,  and  a  general  program  for 
expansion  was  adopted.  That  the  new  management  was  able  to 
write  business  is  shown  the  following  figures: 

AB9e68menU    CertifioateB       Certificates  in 
Tear  coUeoted  torittefb         foroe  Deo,  SI 

1917 $11,216  20  543  749 

1918 IS,  711  02  1, 653  1, 657 

1919 74, 073  56  4, 447  3, 710 

1920 131, 462  12  5,  384  5,416 

11,927     


^m 


At  the  end  ^f  1916  there  w^re  in  force  888  c^ftificateB;  tad 
while  the  abore  fibres  Arm  that  11,927  were  "v^itt^n  during  the 
four  years  1917-1920  inclusive,  7,849  lapsed  during  the  same 
period,  leaving  5,416  in  force  at  the  end  of  1920. 
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ExpsNSss  OF  Manaqemsnt 

Baring  the  year  1920  the  expenses  of  management  were  52.47 
per  cent  of  the  assessments^  the  commissions  and  collection  fees 
alone  amounting  to  36.97  per  cent. 

Agents  and  organizers  receive  as  commission  the  first  quarterly 
assessments  on  each  new  certificate  written.  Collectors  receive  as 
commission  5  per  cent  of  all  assessments  collected.  This  applies 
principally  to  business  written  on  the  quarterly  assessment  basis. 
On  the  business  written  on  a  monthly  basis  the  agents  receive  20 
per  cent  to  30  per  cent  for  collecting  the  assessments,  but  do  not 
receive  the  first  three  months'  assessments. 

Oe&tificates 

The  association  does  a  health  and  accident  business,  the  certifi- 
cates issued  providing  for  a  natural  death  benefit  of  varying 
amounts  up  to  $200. 

Five  different  kinds  of  certificates  are  now  issued,  as  follows: 
The  Reliance,  The  Peerless,  The  Superior,  The  Thrift,  The 
Unity. 

The  Reliance  contract  pays  weekly  sick  or  accident  benefits  of 
from  $25  in  class  AA  to  $10  in  class  X;  for  accidental  death  or 
loss  of  both  hands^  feet,  or  eyes,  $1,000  in  class  AA  to  $100  in 
class  X;  for  loss  of  hand  or  foot,  $500  in  class  AA  to  $50  in 
cl^s  X ;  double  weekly  accident  indemnity  for  travel  accidents 
and  $100  natural  death  benefit  in  all  classes.  The  above  benefits 
cost  $7  per  quarter  for  persons  under  50  years  of  age  and  $11  per 
quarter  for  those  50  to  60  years  of  age.  Certificates  providing 
for  three-fourths  or  one-half  of  the  above  benefits  are  also  issued, 
the  rate  being  higher  in  proportion  than  for  full  benefits.  Weekly 
benefits  are  paid  for  52  weeks. 

The  Peerless  contact  pays  monthly  sick  or  accident  benefits 
ranging  from  $110  in  class  AA  to  $40  in  class  X,  with  double 
indemnity  for  travel  accidents;  from  $1,000  in  class  A  A  to  $100 
in  class  X  for  accidental  death  or  loss  of  both  hands,  feet,  or  eyes ; 
one-half  said  amount  for  loss  of  one  hand  or  foot;  a  natural  death 
benefit  of  $100  in  all  classes.  The  quarterly  rate  for  the  above 
benefits  is  $9  for  applicants  under  50  years  of  age,  and  $14  for 
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those  50  to  60  years  of  age.  Three-fourths  or  one-half  Ae  above 
benefits  may  be  purchased  at  rates  slightly  higher  in  proportion. 

The  Superior  contract  costs  $1  per  month  when  illness  for  the 
first  seven  days  is  not  covered,  and  20  per  cent  to  50  per  cent  more 
when  the  first  seven  days  of  illness  is  covered.  Monthly  accident 
indemnity  runs  from  $60  in  dass  A  A  to  $20  in  class  F,  and 
monthly  illness  indemnity  from  $50  to  $20  in  the  same  classes. 
Specific  amounts  are  paid  for  accidental  or  natural  death  and  for 
loss  of  hands  or  feet.  Accident  indemnity  is  limited  to  52  weeks, 
and  illness  indemnity  to  26  weeks. 

The  Thrift  contract,  for  an  assessment  of  $1  per  month,  pays 
$100  for  accidental  or  natural  death,  or  for  loss  of  limb  or  eyes; 
and  $5  per  week  for  illness  or  accident  with  double  indemnity  for 
travel  accidents.  The  contract  is  also  issued  on  monthly  payments 
of  $1.50,  $2,  and  $3,  with  benefits  in  proportion. 

The  Unity  is  the  old  certificate  issued  by  the  society  some  years 
ago,  and  is  not  now  in  general  use. 

Funds 
The  constitution  and  by-laws  provide  for  the  maintenance  of 
various  funds,  as  follows: 

Article  XII,  section  1:  On  aU  certificates  issued  prior  to  March  15,  1914, 
the  monthly  rate  payments  after  the  initial  year  shall  he  apportioned  as  fol- 
lows: 65  per  cent  to  be  placed  in  the  benefit  fund  and  35  per  cent  in  the 
general  fund.  On  all  certificates  issued  under  the  new  plan  (after  March  15, 
1914),  the  apportionment  of  monthly  rate  payments  subsequent  to  the  initial 
year  shall  be  25  per  cent  to  the  mortuary  fund,  40  per  cent  to  the  benefit  fund, 
and  35  per  cent  to  the  general  fund. 

On  the  records  of  the  association  no  division  is  made  between 
the  mortuary  and  the  benefit  funds.  All  first  year  assessments 
and  35  per  cent  of  subsequent  years'  assessments  are  credited  to 
the  "  Expense  fund,"  and  65  per  cent  of  subsequent  years'  assess- 
ments to  the  **  Mortuary  and  Benefit  fund."  The  credits  to  the 
latter  fimd  are  insufficient  to  pay  the  claims  incurred  and  a  por- 
tion of  the  claims  are  therefore  paid  from  the  expense  fund. 
During  the  year  1920  the  total  credits  to  the  mortuary  and  benefit 
fund  were  $23,271.22,  and  the  total  claims  paid  amounted  to 
$59,084.19,  $35,812.97  of  which  w^as  charged  to  the  expense  fund. 
At  the  end  of  the  year  all  the  ledger  assets  belonged  to  the  expense 
fund,  there  being  no  balance  remaining  in  the  mortuary  and 
benefit  fund. 
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Only  a  small  portion  of  the  business  written  remains  on  the 
books  more  than  a  year,  which  accounts  for  the  fact  that  the  greater 
portion  of  assessments  collected  is  credited  to  the  expense  fund. 

Agbnts'  Commissions 

On  the  greater  portion  of  the  business  written  the  agents  receive 
as  commission  the  first  quarterly  assessment  and  nothing  there- 
after. The  association  therefore  carries  each  risk  written  for 
three  months  without  compensation.  In  many  cases  the  second 
quarterly  assessment  is  not  paid.  This  results  in  a  complete  loss 
to  the  association.  Liability  for  accident  is  assumed  from  the  date 
of  the  certificate  and  for  illness  after  two  months,  therefore  claims 
incurred  during  the  first  three  months  are  paid  although  the 
association  has  received  no  assessments  from  the  claimant. 
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NOTE 

Following  are  abstracts  of  letters  received  by  the  New  York 
Insurance  Department  during  1920  from  Insurance  Superintend- 
ents, Commissioners  or  other  officials  charged  with  insurance 
supervision  in  the  several  States,  setting  forth  in  detail  the  fees 
and  taxes  imposed  by  the  provisions  of  their  insurance  laws,  and 
which  will  be  collected  from  the  various  insurance  companies, 
associations  and  societies  of  New  York  during  1921.  This 
Department  is  informed  that  no  discretionary  power  is  vested  in 
such  officials  to  reduce  or  remit  these  charges,  except  where  so 

indicated. 
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FEES    AND    TAXES 

KxQuisBD  BY  Laws  of  th£  Statr  of  New  York,  to  be  Paid  bt 

InsuiUnos  Oospo&ationb  and  Insubbbs 

Fees 

Foreign  insurance  companies  (of  other  countries)  are  required 
to  pay  to  the  Superintendent  of  Insurance  for: 

Filing  declaration  and  certified  copy  of  charter $30  00 

Filing  annual  statement   20  00 

Certificate  of  authority  to  company 2  00 

Certificate  of  deposit,  valuation  or  compliance 6  00 

Other  states  insurance  companies:  Ketaliatory  provisions  gov- 
ern all  fees. 

Copy  of  records,  10  cents  per  folio  and  $1  for  seal. 

(Authority  to  remit  aJl  fees  is  vested  in  the  Superintendeni  of 
Insurwnce  of  the  State  of  New  York  and  they  are  remitted  when 
like  consideration  is  shown  New  York  companies  hy  other  States.) 

Taxes 

Domestic  Insurance  Corporations 

Payable  to  the  State  Comptroller  June  1 : 

One  per  cent  of  gross  premiums  received  for  business  done  in 
this  state, 

Less  return  premiums  on  cancellation  of  policies,  pre- 
miums on  policies  not  taken  and  dividends  paid  to  policy- 
holders; and 

Less  premiums  paid  for  reinsurance  in  corporations  sub- 
ject to  this  tax. 

{Section  187,  Tax  Law,) 

NoTB. —  This  section  does  not  apply  to  a  fraternal  beneficiary 
society,  order  or  association,  a  corporation  for  the  insurance  of 
domestic  animals,  a  town  or  county  co-operative  insurance  cor- 
poration, nor  to  any  corporation  subject  to  the  supervision  of  or 
required  by  or  in  pursuance  of  law  to  report  to  the  superintendent 
of  banks. 
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Fire  and  Marine  Insurance  Companies  of  Other  States 

Payable  by  agents  to  local  fire  departments  Fehruwry  1 : 

Two  per  cent  of  premiumfi  received  (on  direct  business)  for 
insurance  against  loss  or  injury  by  fire  upon  property  situated  in 
cities  and  villages  having  fire  departments. 

{Section  133,  Insurance  Law,  and  charters  of  cities  of  New 
York  and  Buffalo,) 

Payable  to  the  SupervntcTiderU  of  Insurance  April  1 : 

Two  per  cent  of  all  other  insurance  premiums  received  ia  this 
state,  except  insurance  of  automobiles  where  such  insurance 
includes  the  risk  of  fire,  in  which  case  the  tax  shall  be  on  ib  per 
cent  of  such  automobile  premiums. 

Less  premiums  subject  to  the  tax  hereby  provided  for  on 
reinsurances  which  have  been  paid  or  have  been  agreed  to  be 
paid  to  corporations  or  other  insurers;  and 

Less  unearned  premiums  returned  on  cancellation  of  poU- 
cies,  premiums  on  policies  not  taken  and  dividends  paid  to 
policyholders. 

In  arriving  at  the  amount  of  taxes  payable  to  the  Super- 
intendent of  Insurance  as  above,  credit  (of  1  per  eent)  is 
allowed  in  case  of  reinsurances  in  a  domestic  insurance  co^ 
poration  or  insurer  for  taxes  paid  by  such  domestic  insurance 
corporation  or  insurer  under  section  187  of  Tax  Law. 

{Section  34,  Insurance  Law.) 

Note. —  Under  section  33  of  the  Insurance  Law  companies  of 
states  wherein  New  York  companies  are  charged  taxes  greater  or 
allowed  credits  less  than  the  above  are  required  to  pay  to  the 
Superintendent  of  Insurance  a  tax  equal  to  that  imposed  on  New 
York  companies  by  the  laws  of  such  other  state. 


Fire  and  Marine  Insurance  Companies  of  Other  Countries 

Payable  by  agents  to  local  fire  departments  February  1: 

Two  per  cent  of  premiums  received  (on  direct  business)  for 
insurance  against  loss  or  injury  by  fire  upon  property  situated  in 
cities  and  villages  having  fire  departments. 

{Section  133,  Insurance  Law,  and  charters  of  cities  of  New  York 

and  Buffalo.) 
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Payable  to  the  SupermtenderU  of  Insurcmce  April  1 : 

Two  per  cent  of  all  other  insurance  premiums  received  in  this 
state,  except  inswrance  of  automobiles  where  such  insuraaice 
includes  the  risk  of  fire,  in,  which  case  the  tax  shall  he  on  85  per 
cent  of  such  automobile  premiums. 

Less  premiums  suhject  to  the  tax  hereby  provided  for  on 
reinsurances  which  have  been  paid  or  have  been  agreed  to  be 
paid  to  corporations  or  other  insurers;  and 

Less  unearned  premiums  returned  on  cancellation  of 
policies,  premiums  on  policies  not  taken  and  dividends  paid 
to  policyholders. 

In  arriving  at  l!he  amount  of  taxes  payable  to  the  Super- 
intendent of  Insurance  as  above,  credit  (of  1  i)er  cent)  is 
allowed  in  case  of  reinsurances  in  a  domestic  insurance  cor- 
poration or  insurer  for  taxes  paid  by  such-  domestic  insurance 
corporation  or  insurer  under  section  187  of  Tax  Law. 

(Section  34,  Insurance  Law.) 

Payable  to  the  State  Com^ptroller  June  1 : 

A  franchise  tax  of  five-tenths  of  1  per  cent  on  gross  premiums 
received  for  business  done  in  this  state, 

Less  return  premiums  on  cancellation  of  policies,  premiums 
on  policies  not  taken  and  dividends  paid  to  policyholders;  and 

Less  premiums  paid  for  reinsurance  in  corporations  subject 
to  this  tax. 

{Section  187,  Tax  Law.) 


Mutual  Fire  Insurance  Companies  of  Other  States 

Payable  to  the  Superintendent  of  Insuramce  February  1 : 

One  per  cent  of  groee  piemium  receipts  for  inauraace  and  reixi- 
sorasice  upooa  properly  situate  within  this  state,  except  th^t  any 
coinpaiiy  so  authorized  to  do  business  in  this  state  wbich  is  ineor^ 
porated  under  the  Item  of  any  other  state,  which  taxes  sach  com- 
pany therein  upon  any  other  or  different  basis,  shall  pay  such  tax 
of  1  per  centum  under  this  section  on  the  same  basis  as  is  pro- 
vided by  the  law  of  the  state  in  which  it  is  incorporated,  provided. 
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however,  that  in  no  event  »hall  the  tax  payable  under  such  excep- 
tion be  less  than  3  per  centum  of  the  net  coat  of  insurance  to  the 
policyholder. 

(Section  149-a,  Insurance  Law.) 

Casualty  Companies  of  Other  Countries 

Payable  to  the  Superintendent  of  Insuraaice  April  1 : 

Two  per  cent  of  gross  premiums  received  for  businese  done  at 
any  time  in  this  state  on  risks  resident  therein. 

Less  premiums  subject  to  the  tax  hereby  provided  for  on 
reinsurances  which  have  been  paid  or  have  been  agreed  to  be 
paid  to  corporations  or  other  insurers;  and 

Less  unearned  premiums  returned  on  cancellation  of  poli- 
cies, premiums  on  policies  not  taken  and  dividends  paid  to 
policyholders. 

In  arriving  at  the  amount  of  taxes  payable  to  the  Super 
intendent  of  Insurance  as  above,  credit  (of  1  per  cent)  if 
allowed  in  case  of  reinsurances  in  a  domestic  insurance  eo^ 
poration  or  insurer  for  taxes  paid  by  such  domestic  insur 
ance  corporation  or  insurer  under  section  187  of    Tax  Law. 

{Section  84,  Insurance  Law,) 


Casualty  Companies  of  Other  States 

Payable  to  the  State  Comptroller  June  1 : 

One  per  cent  of  gross  premiums  received  for  business  done  in 
this  state, 

Less  return  premiums  on  cancellation  of  policies,  premiums 
on  policies  not  taken  and  dividends  paid  to  policyholders;  and 

Less  premiums  paid  for  reinsurance  in  corporations  subject 
to  this  tax. 

(Section  187,  Tax  Law.) 

PoAfohle  to  the  Superintendent  of  Insurfmce  April  1: 

One  per  cent  of  gross  premiumis  received  for  business  done  in 
this  state  on  ridks  against : 

Loss  by  burglary,  theft,  vandalism  or  malicious  mischief, 
wrongful  conversion,  disposal  or  concealment  of  automobileB; 
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Loss  or  damage  to  automobiles,  airplanes,  seaplanes, 
dirigibles  or  other  aircraft,  including  loss  by  legal  liability 
for  damage  to  property  resulting  from  maintenance  and  use 
of  automobiles  and  airplanes,  seaplanes,  dirigibles  or  other 
aircraft; 

Loss  or  damage  by  water  or  other  fluid  to  any  goods  or 
premises  arising  from  the  breakage  or  leakage  of  sprinklers 
pumps,  or  other  apparatus  erected  for  extmguishing  fires,  or 
of  other  conduits  or  containers,  or  by  water  entering  through 
IvaikB  or  openings  in  buildings  and  water  pipes,  against  acci- 
dental injuries  to  such  sprinklers,  pumps,  apparatus,  conduits, 
or  containers  and  against  damage  from  loss  of  use  or  occu 
pancy  of  premises  by  reason  of  such  causes  or  any  of  them ; 

Less  premiums  subject  to  the  tax  hereby  provided  for  on 
reinsurances  which  have  been  paid  or  have  been  agreed  to  be 
paid  to  corporations  or  other  insurers;  and 

Less  unearned  premiums  returned  on  cancellation  of  poli- 
cies, premiums  on  policies  not  taken  and  dividends  paid  to 
policyholders. 

In  arriving  at  the  amount  of  taxes  payable  to  the  Super 
intendent  of  Insurance  as  above,  credit  (of  1  per  cent)  is 
allowed  in  case  of  reinsurances  in  a  domestic  insurance  co^ 
poration  or  insurer  for  taxes  paid  by  such  domestic  insur- 
ance corporation  or  insurer  under  section  187  of    Tax  Law 

(Section  34,  Insurance  Laav.) 
Note. —  Under  section  33  of  the  Insurance  Law  companies  of 
states  wherein  New  York  companies  are  charged  taxes  greater  oi 
allowed  credits  less  than  the  above  are  required  to  pay  the  Super- 
intendent of  Insurance  a  tax  equal  to  that  imposed  on  New  York 
companies  by  the  laws  of  such  other  state. 


Life  Insurance  Companies  of  Other  Countries 

Payable  to  the  Superintendent  of  Insurance  April  1 : 

One  per  cent  of  gross  premiums  received  for  business  done  at 
any  time  in  this  state  on  risks  resident  therein. 

(Section  34,  Insurance  Law.) 
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Life  Insurance  Companies  of  Other  States 

Payable  to  the  State  Comptroller  June  1 : 

One  per  cent  of  gross  premiums  received  for  business  done  in 
this  state. 

Less  return  premiums  on  cancellation  of  policies,  premiumB 
on  policies  not  taken  and  dividends  paid  to  policyholders;  and 
Less  premiums  paid  for  reinsurance  in  corporations  sub- 
ject to  this  tax. 

{Section  187,  Taa  Law.) 

Note. —  Under  section  33  of  the  Lisurance  Law  companies  of 
states  wherein  New  York  companies  are  charged  taxes  greater  or 
allowed  credits  less  than  the  above  are  required  to  pay  the  Supe^ 
intendent  of  Insurance  a  tax  equal  to  that  imposed  on  New  York 
companies  by  the  laws  of  such  other  state. 


Credit  for  Corporations  Taxed  Under  Section  187,  Tax  Law 
"Every  corporation,  company  or  association  required  by  sec- 
tion 187  *  *  *  (Tax  Law)  to  pay  to  the  state  an  aimual  tax 
equal  to  a  percentage  of  its  gross  premiums  *  *  *  for  the 
privilege  of  exercising  its  corporate  franchise  or  carrying  on  its 
business  in  such  corporate  or  organized  capacity,  which  shall  own 
any  of  the  bonds  of  the  State  of  New  York,  shall  have  credited 
to  it  annually  to  apply  upon  or  in  lieu  of  the  payment  of  such 
tax  an  amount  equal  to  one  percentum  of  tl^p  par  value  of  all  sudi 
bonds  of  the  state,  bearing  interest  at  a  rate  not  exceeding  three 
per  centum  per  annum,  owned  by  such  corporation,  company  or 
association  and  registered  in  its  name  or  registered  in  the  name 
of  a  public  department,  a  public  officer  or  officers  of  this  state,  or 
of  any  other  state,  or  of  the  United  States,  in  trust  for  such  cot- 
poration,  company  or  association,  on  the  30th  day  of  June  prior 
to  the  date  when  such  tax  shall  become  due  and  payable ;  provided, 
however,  that  there  shall  in  no  case  be  credited  to  any  such  cor- 
poration, company  or  association  an  amount  in  excess  of  the 
amount  due  to  the  state  from  such  corporation,  company  or  asso- 
ciation for  taxes  payable  to  the  state  under  this  chapter  (Section 
187)  for  the  fiscal  year  for  which  such  credit  is  given;  and  further 
provided  that  any  such  credit  so  allowed  under  this  section  shall 
not  bear  interest." 

{Section  190,  Tax  Laao.) 
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Alabama  '  " 

Fees 

Stodc  company  license  renewable  annually $101  00 

Mutual  Life  Company  license  renewable  annually 101  00 

Mutual  company  license,  other  than  life,  renewable  annually 51  00 

Fraternal  license,  renewable  annually 51  00 

Reciprocal  or  Inter-Insuranoe  license,  renewable  annually 51  00 

Mutual  Aid  license,  renewable  annually 101  00 

Agents'  license,  each  member  of  firm  and  solicitor 5  00 

Deposit  required  of  all  companies  applying  for  admission  (to  be 
credited  on  premium  tax  at  end  of  first  calendar  year  and 

balance  returned  to  company) 500  00 

Corporation  permit  fee,  payable  annually  to  Secretary  of  State. ...  10  00 
Fees  not  prorated.    Due  March  1st. 

Tuxes 

Stock,  Fire  and  Marine  Companies: 

One  and  one-baJf  per  cent  of  gross  premiums  received  in  the 
state^  or  out  of  the  state  from  business  done  in  Alabama,  less 

return  premiums  and  re-insurance  in  authorized  companies.    Fire 

?ifarshal  Tax:     Two-fifths  of  one  per  cent,  on  gross  premiums, 

less  return  premiums  only.     Payable  March  1st. 

Stock,  Life,  Mutual  Life  and  Stock  MiscelUmeous  CompaaUes: 

Two  per  cent,  of  gross  premiums  received  in  the  state  or  out 
of  the  state  for  business  done  in  Alabama,  less  return  premiums 
and  reinsurance  in  authorized  companies.     Payable  March  1st. 

MutiMl  Insurance  Companies  Other  than  Life 
Taxes: 

Fire  Marshal  Tax  is  two-fifths  of  one  per  cent  on  gross  premi- 
ums less  return  premiums.  Required  only  of  mutual  fire 
companies. 

Gross  premium  tax  of  one  per  cent  of  the  gross  premiums  for 
the  preceding  calendar  year,  less  return  premiums,  less  reinsur- 
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ance  in  authorized  companies,  and  less  dividends  paid  to  policy 
holders. 

Reciprocal,  or  Inter-insuraaice  Exchanges 
Taxes: 

Fire  Marshal  Tax  is  two-fifths  of  one  per  cent,  on  gross  premi- 
ums less  return  premiums.  Required  only  of  reciprocals  engaged 
in  fire  business. 

Gross  premium  tax  of  one  per  cent,  of  the  gross  premiums  for 
the  preceding  calendar  year,  less  return  premiums  and  less  sav- 
ings returned  to  or  credited  to  subscriber. 

■Ej  Afuiiial  Aid  Associations 

Fees: 

License    '. $101  00 

Taxes: 

Two  per  cent,  of  gross  premiums  received  in  the  state  or  out 

of  the  state  for  Inusincss  done  in  Alabama,  less  return  premiums 
and  reinsurance  in  authorized  companies.     Payable  March  1st. 

After  the  year  1915,  no  license  or  privilege  tax,  or  other  charge  for  the 
privilege  of  doing  business  shall  be  imposed  by  any  municipal  corporation 
upon  any  flre  or  marine  insurance  company  doing  business  in  such  munici- 
pality, except  upon  a  percentage  of  each  $100  of  gross  premiums  less  return 
premiums  on  policies  issued  during  the  preceding  year  on  property  located 
in  such  municipality;  provided  that  such  percentage  shall  not  exceed  $4 
and  major  fraction  thereof  of  such  gross  premiums;  and  no  credit  or 
deduction  of  any  kind  shall  be  allowed  or  made  on  account  of  the  cost  of 
reinsurance  by  such  company  in  a  company  not  authorized  to  do  business 
in  this  state;  provided,  however,  that  any  municipality  may  charge  a  flat 
minimum  license  at  the  beginning  of  each  year  for  new  companies  doing 
business  therein  on  which  there  shall  be  an  adjustment  at  the  expira- 
tion of  siudi  year  upon  such  percentage  as  may  be  fixed  by  said  munici- 
pality; and  provided  further  that  such  percentage  shall  not  exceed  four  per 
cent,  of  the  gross  premiums,  less  return  premiums,  collected  by  such  com- 
panies on  policies  issued  during  the  preceding  year  in  such  municipality. 
And  in  addition  to  said  amount  paid  the  state,  there  may  by  ordinance 
be  levied  and  collected  by  the  several  cities  and  towns  of  the  state  from 
every  insurance  company  other  than  fire  and  marine  insurance  companies, 
for  the  privilege  of  doing  business  within  the  limits  of  said  cities  and  towns, 
a  privilege  or  license  tax,  to  be  computed  and  based  nn  the  population  of 
said  cities  and  towns  as  fixed  by  the  last  federal  census,  not  exceeding  the 
following  scale,  to  wit: 
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(a)  Each,  such  insurance  company  in  cities  and  towns  having  a  population 
of  5,000  or  less,  $10,  and  $1  on  each  $100  and  major  fraction  thereof,  of 
the  gross  premiums,  less  return  premiums,  received  during  the  preceding 
year  on  policies  issued  during  said  year  to  citizens  of  said  cities  and  to\vns. 

(b)  Each  such  insurance  company,  in  cities  and  towns  having  a  population 
of  5,000  and  not  over  1*0,000,  $15,  and  $1  on  each  $100  and  major  fraction 
thereof,  on  gross  premiums,  less  return  premiums,  received  during  the  pre- 
ceding year  on  policies  issued  during  said  year  to  citizens  of  said  towns 
and  cities. 

(c)  Each  such  insurance  company,  in  cities  and  towns  having  a  population 
of  10,000  and  not  exceeding  60,000,  $20,  and  $1  on  each  $100  and  major 
fraction  thereof  of  gross  premiums,  less  return  premiums  received  during  the 
preceding  year  on  policies  issued  during  said  year  to  citizens  of  said  cities 
and  towns. 

(d)  Each  such  insurance  company,  in  cities  and  towns  having  a  population 
of  more  than  50,000,  $50,  and  $1  on  each  $100  and  major  fraction  thereof 
of  gross  premiums,  less  return  premiums  received  during  the  preceding  year 
on  policies  issued  during  said  year  to  citizens  of  said  cities  and  towns. 
Upon  the  payment  or  tender  of  the  amount  named  in  such  ordinance  of  any 
city  or  town,  any  such  insurance  company  which  is  authorized  to'  do  business 
in  this  state  shall  be  permitted  to  do  business  in  said  city  or  town,  through 
its  agents,  who  shall  not  be  subject  to  or  required  to  pay  further  privilege 
or  occupation  tax  for  representing  such  company  or  soliciting  business  for  it. 
On  the  3 1st  day  of  December  of  each  year,  or  within  sixty  days  thereafter, 
each  insurance  company  which  did  any  business  in  any  city  or  town  in  this 
state  during  any  part  of  the  preceding  year  shall,  if  a  license  or  privilege 
tax  is  imposed  by  said  city  or  town  on  such  insurance  companies,  furnish 
the  mayor  or  executive  head  of  such  city  or  town  a  statement  in  writing 
duly  certified,  showing  the  full  and  true  amount  of  gross  premiums 
received  during  the  preceding  year,  as  provided  under  this  act,  and  shall 
accompany  such  statement  with  the  amount  of  license  due  according  to 
the  foregoing  schedule.  Failure  to  furnish  such  statement^  or  to  pay  such 
sum,  shall  subject  the  company  and  its  agents  to  such  penalties  as  the  ordi- 
nance of  such  city  or  town  may  prescribe  for  doing  business  therein  without 
a  license. 

Publication 

Abstracts  of  statements  required  to  be  published  in  a  newspaper 
of  general  circulation.  Publication  to  be  at  expense  of  company, 
and  can  be  done  by  company  direct  or  through  its  resident  agent. 
The  usual  charge  for  same  is  $10.     No  statute  fixes  such  charge. 

Alaska 

.    Schedule  of  Fees 

Fees  to  be  paid  in  advance,  effective  July  28,  1915,  under 
chapter  11,  1913,  S.  L. ;  chapter  54,  1915,  S.  L.  and  chapter  23, 
Compiled  Laws  of  Alaska,  for  the  following: 
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Domestic: 

Filing  and  recording  articles  of  incorporation $26  00 

Filing  and  recording  amendatory  or  supplemental  articles 10  00 

Filing  and  recording  certificate  of  increase  or  decrease  of  capital 

stock    10  00 

Filing  and  recording  certificate  of  dissolution 5  00 

Filing  and  recording  any  other  document 5  00 

Filing  annual  report  (Chap.  58,  1913,  S.  L.) 2  50 

When  recording  is  in  excess  of  20  folios,  additional  charge  (per 

folio)     15 

Foreign: 

Filing  certified  copy  articles  of  incorporation  with  financial  state- 
ment      $25  00 

Filing  appointment  and  consent  of  agent 5  00 

Filing  amendatory  or  supplemental  articles %  . . .  10  00 

Filing  certificate  of  increase  or  decrease  of  capital  stock 10  00 

Filing  certificate  of  dissolution   5  00 

Filing  annual  statement 1  00 

Filing  any  other  document 5  00 

Domestic  and  Foreign: 

For  furnishing  certified  copy  of  any  document 6  00 

If  in  excess  of  20  folios,  additional  charge  (per  folio) 15 

Issuing  certificate  with  seal  affixed 2  00 

For  annual  license  fee 16  00 

Penalty  for  failure  to  pay  license  fee  on  or  before  January  1 2  50 

Penalty  to  be  paid  by  delinquent  corporations  for  reinstatement 
(all  license  fees  and  penalties  due  and  a  further  penalty  as  pro- 
vided by  section  0,  chapter  11,  1013,  S.  L.) 

For  certificate  of  payment  of  license  fee 25 

Insurance  Companies: 

Filing  original  certificate  of  qualifications 25  00 

Filing  power  of  attorney    5  00 

Filing  annual  certificate  of  qualifications   (before  May  1) 15  00 

Penalty  for  failure  to  file  annual  certificate  (before  May  1) 2  50 

MisceUcmeous: 

Filing  articles  of  incorporation  of  benevolent,  fraternal,  religious, 

social,  etc,  associations 6  00 

Filing  amended  articles 2  50 

Observe  Revenue  Stamp  Act. 

Insurance  agents  in  Alaska  have  to  pay  a  license  of  $26  per 
annum.     This  is  a  flat  rate  and  covers  all  the  business  an  agent 
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may  do  without  regard  to  the  number  of  companies  he  may  repre- 
sent in  any  part  of  the  territory.  In  addition  to  this  flat  rate^ 
there  is  a  further  license  required  of  $1  for  each  company  repre- 
sented. This  last  tax  is  collected  by  the  territorial  treasurer  at 
Juneau.  The  first  mentioned  tax  is  collected  by  a  clerk  of  the 
oourty  of  which  there  are  four  in  the  territory  —  at  Juneau, 
Nome,  Yaldez  or  Fairbanks. 

Taxes: 

One  per  centum  of  gross  premiums  —  fire  and  marine  insur- 
ance companies  —  less  return  premiums  to  policyholders  and  rein* 
Burance  premiums  paid  to  authorized  companies. 

Life  insurance  companies,  one  per  cent  (1%)  of  gross  premi* 
urns,  less  reinsurance  premiums  paid  to  admitted  companiea 

Fees:  Ari«ona 

For  filing  articles  of  Inoorporatioii $25  00 

For  filing  amendmoita  of  articles  of  incorporation 10  00 

For  iflfluing  certificate  of  authority 50  00 

For  each  renewal  of  certificate  of  authority 80  00 

For  filing  annual  statement  and  report  of  Arizona  bunnees 25  00 

R^istration  fee  15  00 

For  copies  of  papers,  per  folio 20 

For  filing  other  misoellaneoua  papers  (each) 1  00 

For  each  agent's  license,  firms  and  corporations 2  00 

For  filing  power  of  attorn^,  serrice  of  process 5  00 

Taaes: 

Two  per  cent,  of  all  premiums  collected  or  contracted  for  in 
the  state,  less  amount  paid  to  policyholders  as  return  premiums 
and  amount  paid  as  premiums  to  admitted  companies  for  rein- 
surance on  business  of  the  state.  Tax  statement  must  be  filed 
not  later  than  March  1st.  Tax  must  be  paid  not  later  than 
April  Ist 

All  fees  and  taxes  subject  to  retaliatory  law. 
AU  Compames:  Arxamai 

Filing  copy  of  charter $15  00 

Filing  annual  statement  10  00 

Certificate  of  authority  2  00 

Agent's  license  (one  to  each  soUciting  agent) 2  00 

Liloense  for  agents  of  corporations,  firms  or  oompsnies 5  00 
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Taxes: 

Life  and  casualty  companies  pay  into  the  treasnry  a  tax  of 
2  per  cent,  on  gross  premium  receipts,  whether  such  premium 
receipts  be  in  cash  or  in  the  shape  of  notes  or  other  evidences 
of  credit.  Fire  companies  pay  into  the  treasury  a  tax  of  2  per 
cent  on  gross  proiiiiiini  receipts  Jifter  deducting  return  premiums 
and  authorized  reinsurance  only;  payable  March  Ist. 

Annual  Franchise  Tax: 

All  companies  with  outstanding  capital  less  than  $500,000 $100  00 

All  companies  with  outstanding  capital  of  $500,000,  or  more 200  00 

Mutual  companies  with  no  capital 100  00 

There  is  a  penalty  of  25  per  cent,  if  franchise  tax  is  not  paid  on 
or  before  August  10th. 

Copy  of  records,  20  cents  per  folio  and  $1  for  seal. 

No  publication  required,  but  it  is  the  practice  of  the  depart- 
ment to  publish  a  brief  annual  report  showing  the  assets  and 
liabilities,  business  written,  renewals,  cancellations  and  business 
in  force  at  the  end  of  previous  year.  State  pays  for  this.  Two 
per  cent,  on  gross  premium  is  in  lieu  of  all  other  taxes,  state, 
county  or  municipal. 

Fees:  California 

FiUng  certified  copy  of  charter  or  articles  of  incorporation  and  cer- 
tificate as  to  organisation  and  capital  and  assets $55  00 

Filing  annual  statement 20  00 

For  filing  amendment  to  articles  of  incorporation 10  00 

Filing  appointment  of  general  agent  and  stipulation  for  service  of 

process    6  00 

Filing  bond  of  company 5  00 

For  issuing  annual  certificate  of  authority 10  00 

Agent's  license    (each  agent  and  solicitor) 1  00 

Filing  certificate  of  deposit  of  companies  organized  outside  of  the 

United  States  only   \ 5  00 

Issuing  certificate  of  deposit 6  00 

For  furnishing  copies  of  papers,  per  folio .> 20 

For  certifying  to  copies  of  papers 1  00 

For  registering  each  policy 25 

For  attaching  seal  of  office  to  any  paper  or  document  (not  above 

specified)    1  00 

For  ifsuing  any  other  certificate 2  00 

For  issuing  broker's  Ucense 10  00 


Fees  and  Taxes  Charged  by  Otiiek  States         4Y9 

Toixes: 

All  companies  2  per  cent,  of  gross  premiums  received  in 
the  state,  less  return  premiums  and  reinsurance  premiums  paid 
to  authorized  companies  or  associations,  provided  that  there  shall 
be  deducted  from  said  2  per  cent,  upon  the  gross  premiums  the 
amount  of  any  county  and  municipal  taxes  paid  by  such  com- 
panies on  real  estate  owned  by  them  in  California.  Subject  to 
aetion  of  retaliatory  law.  Tax  report  to  be  filed  March  1st 
Taxes  due  and  payable  on  first  Monday  in  July. 

Pvhlicdtion: 

Abstract  of  annual  statement  must  be  published  daily  for  one 
week  in  some  daily  newspaper  of  general  circulation,  or  four 
consecutive  times  in  weekly  newspaper  in  city  where  principal 
o£ce  in  California  is  located. 

A  bond  of  $20,000  is  required  of  every  insurance  company 
doing  business  in  California.  The  conditions  and  obligations  of 
this  bond  are  as  follows : 

Firsty  That  if  tlie  said  principal  and  ita  agenta  will  pay  all  atate,  coimtj 
ajid  munloipal  property  and  licenae  tazea  in  the  manner  and  at  th»  timea 
preacribed  by  law,  and  * 

Second,  That  if  the  aaid  principal  wiU  conform  to  aU  the  proviaiona  of  tht 
rerenue  and  other  laws  made  to  govern  them;  and 

Third,  That  if  aaid  principal  will  promptly  pay  all  fees,  aaaeaamenta,  taxe% 

penaltiea  and  tinea  that  may  be  laid  upon  or  againat  auch  principal  — 

Then  thia  obligation  to  be  void;  otherwise  to  be  and  remain  in  fuU  force 
and  effect. 

Any  surety  company,  duly  authorized  to  transact  business,  in 
this  state,  is  acceptable  to  this  Department. 

Pees:  Colorado 

Filing  the  certified  copy  of  artidea  of  incorporation,  on  the  organi- 
sation of  each  company $50  00 

Filing  power  of  attorney  and  atatement  preliminary  to  admission  50  00 
Filing  copy  of  ita  charter  or  deed  of  settlement,  and  examination 

thereof  same  as  secretary  of  state,  minimum 30  00 

Filing  annual  atatement 50  00 

Certificate  of  authority  to  transact  business  in  this  state,  renewed 

annually 5  00 

Bach  copy  of  certificate  of  authority  for  use  of  agents  and  solidt- 

ora  to  each  member  of  firm  and  solicitor  of  corporation 2  00 

Each  copy  of  any  paper  filed,  per  folio 20 

Afibdng  the  aeal  of  the  office,  and  certifying  any  paper 1  00 

Fraternal  sodetieB,  annually 60  00 
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Taxes: 

Two  per  cent  of  gross  premiums  received  on  business  written 
or  renewed  in  the  state,  less  net  reinsurance  premiums  paid  to 
companies  authorized  to  do  business  in  this  state  and  for  return 
premiums  on  risks  cancelled.  Tax  statement  to  be  filed  and 
taxes  paid  on  or  before  March  1st. 

Publication: 

Abstracts  of  annual  statements  must  be  published  at  least  four 
times  in  a  Denver  newspaper  of  general  circulation.  A  copy  of 
such  publication  must  be  filed  with  the  commission  of  insurance. 

Ooniieotioiit 
Fees: 

Filmg  copy  of  charter  (surety  companiea  only) $10  00 

FUing  preliminary  statement  10  00 

Filing  annual  statement 10  00 

Filing  «ny  additional  paper  required  by  law 26 

License  to  company,  annual 10  00 

Nonresident  broker'a  license 10  00 


« 


Foreign  Companies 

Filing  copy  of  charter 30  00 

Filing  preliminary  or  annual  statement 20  00 

License  to  company,  annual 60  00 

Agent's  certificate  of  authority 2  00 

Fraternal  Associations 

Filing  copy  of  charter  or  articles  of  association 5  00 

For  each  license  and  renewal 6  00 

For  filing  annual  statement ff  00 

Beciprocal  provision  for  fees  for  valuation  of  certificates. 
Eeciprocal  provisions  for  fees,  for  valuing  life  insurance  poli- 
cies and  for  taxes. 

Taxes: 

Two  per  cent,  gross  premiums,  less  return  premiums  and  rein- 
surance in  authorized  companies,  from  foreign  companies  (of 
other  countries). 
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IMawAVt 
Fees: 

Filing  oertifled  copy  of  eliarter $10  00 

(This  charge  is  made  only  when  entering.) 

Filing  annual  statement  thereafter 10  00 

Publication  of  abstract  of  annual  staiement  (estimated) 3  00 

Certificate  of  authority  to  campany. 27  00 

Agent's  certificate  of  authority,  firms  and  oorporationa 200 

State  license  i  M 

Certificate  of  authorily  and  state  licenae  are  tranaferabla 
Three  dollars  for  seal. 

Taxes: 

On  fire  and  miscellaneous  insurance  companies  1^  per  cent 
of  gross  premiums,  which  is  defined  by  statute  as  follows : 

Where  the  words  "  gross  premiums  "  are  used  in  reference  to  premiums  re* 
oeived  by  fire  insurance  companies  on  policies  covering  risks  located  within  the 
state  of  Delaware  and  the  same  ahall  be  taken  and  held  to  mean  all  moneys 
eoUected  as  premiums  on  such  policies^  less  return  premiums  paid  therefrom 
by  reason  of  cancellation  of  policies  snd  less  reinsurance  premiums  received 
from  companies  authorized  to  do  business  in  this  state  and  which  pay  to 
the  atate  taxes  on  the  original  premiums. 

Payable  to  the  insurance  commissioner.  In  addition  there  must 
be  paid  to  the  state  treasurer  a  franchise  tax  of  %  of  1  per  cent 
on  such  premiums ;  domestic  companies  only. 

On  life  insurance  companies  2  per  cent  of  gross  premiums^ 
Retaliatoiy  provisions  for  greater  charges  by  other  states. 

In  computing  the  gross  amount  of  premiums  received  and 
assessments  collected  deductions  for  dividends  paid  shall  be 
permitted.     Taxes  due  and  payable  not  later  than  February  28th. 

Fees'  Fraternal  Beneficiaay  AssodaJUons 

Filing  statement  and  copy  of  charter  with  application flO  00 

Piling  annual  statement  thereafter % .  10  00 

Publication  charges 8  00 

Pvblicaiion: 

Abstracts  of  annual  statements  note  made  by  the  insurance  com- 
missioner in  three  newspapers  for  three  issues.  The  commis- 
sioner pays  the  bill  from  moneys  assessed. 

16 
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of  Columbia 

Fees: 

Filing  certified  copy  of  charter  or  articles  of  inoovporation  and 

appointment  of  attorney,  including  annual  lioenae * |10  00 

Agent's  annual  license 60  00 

Two  members  of  a  Arm  and  the  secretary  and  cme  assistant 
secretary  of  a  corporation  may  act  for  such  firm  or  oorptnra^ 
tion  under  one  license. 

Broker's  annual  license fiO  00 

Two  members  of  a  firm  and  the  secretary  and  one  assistant 
secretary  of  a  corporation  may  act  for  such  firm  or  corpora- 
tion under  one  license. 

Ordinary  solicitor's  annual  license  issued  to  individuals  <»ily 5  00 

Industrial  solicitor's  annual  license  issued  to  indiyiduals  only. ...  2  00 

Fraternal  beneficial  association's  annual  license 6  00 

Note. — All  the  above  fees  are  prorated  monthly  from  the  first  of  the 
month  in  which  application  is  made  to  May  Ist  following,  except  fee  for 
fraternal  beneficiary  associations  and  filing  fees  which  are  not  prorated. 

Taxes: 

All  companies,  except  mutual  fire,  and  health,  accident  and 
life  insurance  companies  operating  under  section  653  of  the  Dis- 
trict Code,  114  per  cent,  of  net  premium  receipts  in  the  district. 

Health,  accident  and  life  insurance  companies  or  associations 
(formerly  classed  as  sick,  accident  and  heallh  benefit  companies 
and  associations  which  are  not  allowed  to  issue  policies  in  excess 
of  five  hundred  dollars,  where  the  capital  or  assets  amount  to  not 
less  than  $S5,000)  operating  under  section  &53  of  the  District 
Code  must  pay  as  taxes  a  sum  equal  to  1  per  cent  of  total  col- 
lected from  policy  or  certificate  holders  in  the  district 

Tax  statement  must  be  filed  during  the  month  of  January, 
and  taxes  based  on  such  statement  must  be  paid  before  March  Ist 
of  each  year. 

Publicatiim: 

Annual  statements  must  be  published  by  the  company  once  in 
one  paper  in  March  of  each  year. 

Not  required  of  fraternal  beneficial  associations. 

norida 

For  filing  charter  or  articles  of  incorporation  $2  upon  each 
$1,000  of  capital  stock.    The  tajc,  however,  not  to  exceed  $260  in 
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any  case,  to  be  paid  only  onoe  when  the  company  enters  stata 
The  secretaiy  of  state  is  entitled  to  a  fee  of  $5  in  this  conneetion. 

Fees: 

Filing  annual  8t«t«inent $10  00 

Annual  state  lioente  200  00 

Annual  license  for  plate  glass  insurance  companies 60  00 

Agent's  license,  eadi  member  of  firm,  each  solicitor  of  corporation.  5  00 
Oonnties,  cities  and  towns  may  require  a  license  fee  for  agents 

not  to  exceed 2  50 

License  for  traveling  agent  or  solicitor 26  00 

License  for  eadi  adjuster  not  licensed  as  agent 10  00 

for  each  rate  agent 26  00 


Counties,  cities  and  towns  may  require  a  license  fee  not  to 
exceed  50  per  cent,  of  State  license  tax. 

Taaces: 

Two  per  cent,  of  gross  premiums  received  in  the  state,  less 
return  premiums  for  policies  cancelled,  payable  January  81st. 

8ich  and  Funeral  Benefit  Insurance  Companies 

Aammk   state  Ucense 100  00 

For  fiHng  annual  statement 6  00 

Agents  for  sick  and  funeral  benefit  insurance  companies  pay 
$5  for  each  county  in  which  thqr  solicit,  up  to  five  counties; 
$25  entitles  the  agent  to  a  state  license. 

Fraternal  beneficiary  associations  pay  no  taxes. 

Filing  lees  fraternal  heneflciary  associations 10  00 

State  licenses  are  renewable  October  1.  If  issued  after  April  1, 
half  the  above  fee  is  charged. 

Publication: 

The  State  Treasurer  shall  annually  in  the  month  of  March 
publish  in  some  newspaper  published  at  the  capital  a  list  of  all 
insurance  companies,  associations,  firms  or  individuals  authorized 
to  do  business  in  this  State,  showing  in  tabular  form  the  assets, 
liabilities,  and  other  essential  data  and  information  regarding 
the  statements  made  and  accepted. 
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OMTgia 

Fees 
Fire  insurcmce  companies: 

In  lieu  of  all  other  fees $200  00 

Other  them  fire  companies: 

Filing  annual  statement,  all  other  oompanies 20  00 

Filing  copy  of  charter  or  certificate  of  no  change  in  charter  since 

last  flUng    2OO0 

Agent's  license,  one  to  a  Arm  or  corporatioA 300 

Domestic  beneficiary  order's  license  (no  other  fees  or  taxss) 40  00 

Non-resident  beneficiary  order's  Hcense  (no  other  fesa  or  tszM) ....  20  00 

Taxes: 

One  and  one-half  per  cent,  of  gross  premiums  received  on  all 
direct  business  in  the  state.  (Companies  deduct  return  premiums.) 

Fire  Marshal  tax  of  one-tenth  of  1  per  cent,  on  gross  premium 
receipts  of  fire  companies,   levied   at  discretion  of  Insuranoe 

Commissioner. 

Tax  year  is  from  May  1st  to  April  30th.  Companies  are 
given  sixty  days,  or  until  July  1st  of  each  year,  to  make  returns 
and  pay  the  taxes. 

Local  agent's  occupation  tax  (fire  and  life  companies) $10  00 

State  agent's  occupation  tax  (life  and  fire  companies) 75  00 

State  agent's  occupation  tax  ( assessment  oompanies) 26  00 

Deposit: 

Fire,  marine  and  inland  insurance  companies  chartered  by 
other  states  or  foreign  governments  required  to  deposit  with  the 
Treasurer  of  the  State,  registered  bonds  of  the  United  States, 
bonds  of  the  State  of  Georgia  or  registered  and  validated  bonds 
of  counties  or  municipalities  of  Georgia  of  the  face  value  of 
$10,000. 

Surety  and  Bonding  companies  are  required  to  deposit  the  sum 
of  $25,000  with  the  State  Treasurer  in  registered  bonds  of  the 
United  States  or  of  this  state. 

Publication: 

The  semi-annual  statements  made  to  the  Governor  are  required 
to  be  made  one  time  in  a  paper  of  general  circulation  in  this 
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state,  the  compaBies  bearing  the  expense  and  making  the  selec- 
tion of  the  paper  in  which  the  publication  is  to  be  mada 

Hawaii 
Fees: 

(1)  For  filing  articles  of  incorporatioi&,  or  certified  copies  of 

articles,  by-laws,  if  filed  by  one  act  and  covered  by  one 
certificate  $26  00 

(2)  Verified  statement  of  financial  conditions 10  00 

{8)  Certified  copy  of  an  examinatioB  by  some  insurance  depart- 
ment of  the  United  States 10  00 

(4)   Certificate  of  qualification  in  home  state 10  00 

ib)  Resolution  consenting  to  commissioner  accepting  legal  serr- 

ice  including  power  of  attorney 1  00 

(6)  Authority  to  resident  agent  to  accept  legal  serrice- 1  00 

(7 )  For  issuing  certificate  of  authority 10  00 

(8)  For  each  renewal,  certificate  of  authority 10  00 

(9)  For  filing  annual  statement  of  condition 10  00 

{10)  For  filing  each  annual  statement  of  business  transacted  in 

the  territory  10  00 

(11)  For  application  for  agent's  license  accompanied  by  agent's 

statement  of  agreement 1  00 

(12)  Agent's  license  for  each  company  represented 2  00 

(13)  Adjuster's  license,  including  application  for  same 2  00 

( 14)  For  filing  any  other  paper 1  00 

(16)  For  furnishing  copies  of  papers  on  file  per  folio 26 

( 16)  For  certifying  copies,  each 1  00 

Taxes: 

All  insurance  companies  or  corporations  except  life  insurance 
companies  2  per  cent,  of  gross  premiums  received  from  all  risks 
located  in,  and  from  all  business  done  within  the  territory,  during 
the  year  ending  on  the  preceding  31st  day  of  December,  less 
return  premiums  and  reinsurance  in  companies  or  corporations 
authorized  to  do  business  in  the  territory  when  such  reinsurance 
is  placed  through  or  with  local  agents. 

Life  insurance  companies  2  per  cent,  of  all  gross  premiums 
received  from  all  business  done  within  the  territory  less  return 
premiums,  and  reinsurance  in  companies  or  corporations  author- 
ized to  do  business  in  the  territory,  during  the  year  ending  the 
preceding  Slst  day  of  December,  when  such  reinsurance  is  nlacpd 
through  or  with  local  agents,  and  operating  and  business  expenses, 
which  taxes  when  paid  shall  be  in  settlement  of  all  demands  of 
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any  taxes  or  licenses  or  fees  of  eveiy  character,  excepting  prop- 
erty taxes  and  the  fees  set  forth  above. 

Statements  under  oath  setting  forth  the  particulars  required 
to  determine  tax  must  be  filed  on  or  before  the  15th  of  April  of 
each  year  covering  the  business  transacted  during  the  year  ending 
December  31st  next  preceding.  Taxes  are  due  and  payable  on 
the  30th  day  of  June  succeeding  the  filing  of  these  statements. 

Uike 

Fees  and  Requirements: 

Life,  fire  and  miscellaneous  companies  upon  entry  must  file  with 
Insurance  Department : 

1.  Financial  statement  under  oath  of  proper  officer. 

2.  Two  certified  copies  of  charter  or  articles  of  incorporation  and  aU  amend- 
ments thereto;  one  for  the  Insurance  Department  and  the  additional  copj  for 
the  Secretary  of  State,  in  compliance  with  the  Corporation  Law«. 

3.  One  copy  of  designation  of  legal  agent  for  the  service  of  process,  ezeeated 
in  favor  of  "Commissioner  of  Commerce  and  Industry/'  as  required  by  law. 

4.  Certificate  from  Insurance  Commiesioner  or  other  proper  officer  of  com- 
pany's home  state,  showing  that  company  is  authorized  in  said  state. 

6.  Certified  copy  of  by-laws  and  all  amendments  thereto. 

6.  Certified  copy  of  last  examination  of  company. 

7.  Certificate  of  deposit,  life  and  misceUaneoue  companies,  also  foreign  Are 
insurance  companies. 

8.  Special  deposit  of  $25,000  required  of  surety  companies. 
0.  Certified  list  of  officers  and  directors  including  address. 

10.  Life,  and  accident  and  health  policy  forms  must  be  filed  with  and 
approved  by  this  department  before  issuing  in  this  state. 

11.  Health  and  accident  companies  must  file  rate  books  and  manuals. 

Fees  Upon  Entry 
Secretary  of  State: 
For  filing  charter  or  articles  of  incorporation : 

Companies  having  no  capital  stock |6  00 

When  the  authorized  capital  stock  does  not  exceed  $25,000 10  00 

When  the  authorized  capital  stock  exceeds  |86-,000  and  does  not 

exceed  $50,000 20  00 

When  the  authorized  capital  stock  exceeds  $50,000  and  does  not 

exceed  $100,000 40  00 

When  the  authorized  capital  stock  exceeds  $100,000  and  does  not 

exceed  $500,000 SO  00 

When  the  authorized  capital  stock  exceeds  $500,000  and  does  not 

exceed  $1,000,000 100  00 

When  the  authorized  canital  stock  fTeeeds  tl  .000.000        ISO  00 
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Director  of  Insurtmce: 

State  lioenM 60  00 

Filing  financial  ■tatcment  60  00 

Filing  articles  or  charter,  or  amendments  thereto 10  00 

Filing  demgnation  of  legal  agent 2  00 

Annual  Fees  * 

Director  of  Insurance: 

State  license 60  00 

Filing  annual  statement 60  00 

Fnblication  of  annual  statement  (life  only) 10  00 

For  each  agent's  certificate  (all  classes)       8  00 

Taxejf: 

Two  per  cent,  tax  upon  gross  premiums  less  return  premiums 
and  cancellations  (fire  companies). 

Two  per  cent,  tax  upon  gross  premiums,  all  life  and  miscel- 
laneous companies  less  dividends  used  by  policyholders  to  reduce 
premiums  or  paid  in  cash.  Tax  statement  to  be  filed  on  or  before 
March  1st;  tax  payable  on  or  before  April  Ist. 

niiadi 

Fees: 

Filing  the  declaration  or  certified  copy  of  charter $90  00 

Filing  annual  statements  except  fraternal  eocieties 10  00 

Filing  annual  statements,  fraternal  societies 6  00 

Agent's  license  (one  to  a  firm) 2  00 

Issuing  licenses  to  fraternal  societies 10  00 

Mutual  insurance  corporaiums,  other  than  life: 

Filing  articles  of  association   10  00 

Filing  annual  statement  10  00 

Issuing  license 6  00 

Issuing  certificate  of  compliance 1  00 

Taxes: 

The  net  receipts  of  all  companies  are  taxed  locally  as  personal 
property.  An  additional  2  per  cent,  of  gross  receipts  of  fire  nnd 
marine  companies  may  be  levied  by  cities  having  fire  departments. 
The  Supreme  Court  has  held  that  the  term  "  Net  receipts,"  aa 
used  in  the  statute,  means  gross  receipts,  less  operating  expenses, 
although  not  including  fire  losses. 
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Privilege  Tax: 

Each  corporation,  company  and  association  applying  for  a 
license  to  do  an  insurance  business  in  this  State  and  which  was 
not  licensed  to  do  such  business  in  this  State  during  the  preceding 
calendar  year,  or  any  part  thereof,  shall,  before  said  license  is 
issued,  pay  to  the  Department  of  Trade  and  Commerce  at  the 
rate  of  three  hundred  dollars  per  annum  for  as  many  months  as 
will  elapse  between  the  date  of  issuance  of  such  license  and  the 
first  day  of  July  of  the  calendar  year  succeeding  the  cal«idar 
year  in  which  such  license  is  issued,  and  such  payment  shall  be 
for  the  privilege  of  doing  an  insurance  business  in  this  State 
during  the  period  aforesaid. 

A  privilege  tax  of  2  per  cent  is  collected  from  all  nonresident 
corporations,  companies  and  associations,  less  the  amount  paid 
for  reinsurance  of  risks  within  this  State  to  companies  duly 
licensed  to  transact  business  in  this  State,  return  premiums  on 
canceled  policies,  also  amount  returned  to  policyholders  on  risks 
written  in  the  State  as  dividends  paid  in  cash  or  applied  in  re- 
duction of  premiums,  but  returns  on  life  insurance  policies,  com- 
monly known  as  suri'ender  values,  shall  not  be  considered  return 
premiums  on  canceled  policies.  In  collecting  the  privilege  tax 
from  fire  insurance  companies,  credit  is  given  for  amounts  paid 
to  local  fire  departments  for  the  benefit  of  such  local  fire 
organizations. 

License  runs  from  July  1  to  June  30.  An  annual  license 
issued  to  each  company  paying  sama 

This  does  not  include  fraternal  societies. 

Publicatum: 

Annual  statement  of  fire,  marine,  fidelity,  surety  and  casualty 
insurance  companies  must  be  published  in  two  newspapers,  one  in 
Springfield  and  the  other  in  Chicago,  for  fifteen  days.  Life  in- 
surance companies  are  required  to  publish  annual  statements  in 
two  newspapers,  one  in  Springfield  and  the  other  in  Chicago, 
for  one  month.     Publication  attended  to  by  the  companies. 

Fire  marshal  tax: 

One-fourth  of  1  per  cent,  of  gross  premiums. 

Other  or  greater  fees  or  taxes  subject  to  retaliatory  law. 
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Annual  fees: 

Filing  annual  statement ISO  00 

Examining   annual    statement 5  00 

Certificate  of  authority  to  company 5  00 

Two  copies  of  statement  for  pdl>lication 4  00 

Fraternal  Societies  and  Assessment  Companies: 

Filing  annual  statement 20  00 

Examining  annual  statement 5  00 

Certificate  of  authority  to  company 6  00 

Admission  fees  for  all  companies: 

Copy  of  annual  statement 20  00 

Bxamining  annual  statement 6  00 

Copiee  of  articles  of  incorporation,  by-laws,  etc 100  00 

Certificate  of  authority  to  company K  00 

Appointment  of  auditor  of  atate  as  attorney  for  process 6  00 

Agent's  license  fees: 

All  companies  (except  life),    individual,  or  firm  composed  of  not 

more  than  three  persons 3  00 

Stock  life,  mutual  and  assessment  companies 3  00 

Taxes  (payable  semi-annually) : 

Three  per  cent,  of  gross  premiums  received  in  the  State^  lees 
return  premiums,  reinsurance  premiums  received  and  losses 
actually  paid  in  the  State.  This  tax  is  also  collected  from  assess^ 
ment  companies.  Initiation  fees,  assessments  and  dues  charged 
by  assessment  companies  over  premiums  received  are  within  the 
meaning  of  the  Indiana  statute. 

Fire  marshal  fund,  payable  semi-annually: 

One-half  of  1  per  cent,  of  premiums  less  return  premiums  and 
reinsurance  premiums  received.     . 

Publications  (made  semi-annually) : 

Each  insurance  company  (except  fraternal  societies  and  assess- 
ment companies  incorporated  under  the  laws  of  any  other  State, 
or  under  the  laws  of  any  other  government,  and  authorized  to 
write  insurance  in  Indiana),  shall  publish  a  statement  of  the 
financial  condition  of  such  cqmpany  twice  each  year  in  two  lead 
ing  newspapers  of  the  State. 
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The  expense  of  such  publications,  not  to  exceed  one  dollar  per 
square  for  each  publication,  to  be  paid  by  the  company  directly  to 
the  newspaper  publishing  the  same.  Such  publications  to  be 
ordered  and  supervised  by  the  Insurance  Department  of  the  state 
of  Indiana. 

Keciprocal  provisions  for  greater  charges  by  other  states. 

Iowa 

Admission  and  Annual  Fees: 

FiUng  copy  of  charter  or  article  of  incorporation  (Are,  casualty, 
life,  life  companies,  accident  department,  inter-inaurance  ex- 
change, asBeasment  life,  health  and  accident  associations,  fra- 
ternal)           $26  €0 

Filing  annual  statement  (fire,  casualty,  Ufe,  life  companies'  accident 
department,  inter-insurance  exchange,  assessment  life,  health 
aad  accident  associations)    20  00 

Filing  annual  statement,  fraternal 25  00 

Certificate  of  authority  (fire,  casualty,  life,  life  companies'  ac- 
cident department,  inter-insurance  exchange,  assessment  life, 
health  and  accident  associations)   2  00 

Two  certificates  for  pubUcations  (fire,  casualty,  life  companies' acci- 
dent department,  inter-insurance  exchange) 4  00 

PubUcation  fee  (fire,  casualty,  life  companies'  accident  depart- 
ment, inter-insurance  exchange)    12  00 

Agent's  license  (one  for  each  member  of  the  firm)  (fire,  casualty, 
Ufe,  life  companies'  accident  department,  inter-insurance  ex- 
change, assessment  life,  health  and  accident  associations ) 2  00 

For  every  copy  of  any  paper  filed,  per  folio 20 

For  certifying  and  affixing  official  seal 1  00 

Taxes 
Non-Iowa  United  States  fire  companies  —  stock: 

Two  amd  one-half  per  cent,  of  gross  premiums  on  business  done 
in  Iowa  including  all  insurance  upon  property  situated  in  Iowa. 

After  deducting  amount  of  j^reraiums  returned  upon  canceled 
policies  issued  upon  property  situated  in  Iowa. 

To  be  paid  on  or  before  February  1st. 

Non-Iowa  United  States  fire  companies  —  mutual: 

Two  and  one-half  per  cent,  of  gross  premiums  (gross  premiuma 
shall  consist  of  the  gross  premiums  or  receipts  for  direct  insur- 
ance without  including  or  deducting  any  amounts  received  or  paid 
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for  reinsurance)  for  business  done  in  Iowa,  including  all  insur- 
ance upon  property  situated  in  Iowa. 

After  deducting  amount  of  premiums  returned  upon  canceled 
policies  issued  upon  property  situated  in  Iowa.  Amount  of  divi- 
dends or  return  of  savings  or  gain  to  Iowa  policyholders. 

Provided:  As  to  deposits  or  deposit  premiums,  the  taxable 
l>remiums  shall  be  the  portion  of  such  deposits  or  deposit  pre- 
miums earned  during  the  year  with  lawful  deductions. 

To  be  paid  on  or  before  February  Ist. 

Non-United  States  casualty  connpanies  —  stock: 

Two  <md  one-half  per  cent,  of  gross  premiums  received  for  busi- 
ness done  in  Iowa,  including  all  insurance  upon  property  situated 
in  Iowa. 

After  deducting  amount  of  return  premium  on  policies  not 
taken  and  upon  which  no  liability  was  attached. 

Amount  of  Pay  KoU  Eefund. 

Amount  of  return  premium  on  canceled  policies  pending 
decisions  of  Supreme  Court. 

To  be  paid  on  or  before  February  1st. 

Non-Iowa  United  States  casualty  companies  —  mutual: 

Two  aaid  one-half  per  cent,  of  gross  premiums  (gross  premiums 
shall  consist  of  the  gross  premiums  or  receipts  for  direct  insur- 
ance without  including  or  deducting  any  amounts  received  or 
paid  for  reinsurance)  for  business  done  in  Iowa,  including  all 
Insurance  upon  property  situated  in  Iowa. 

After  deducting  amount  of  dividends  or  return  of  savings  or 
gains  to  Iowa  policyholders. 

Amount  of  return  premiums  on  policies  not  taken  and  upon 
which  no  liability  was  attached. 

Amount  of  Pay  Roll  Refund. 

Provided:  As  to  deposits  or  deposit  premiums,  the  taxable 
premiums  shall  be  the  portion  of  such  deposits  or  deposit  pre- 
miums earned  during  the  year  with  lawful  deductions. 

To  be  paid  on  or  before  February  1st. 

Assessment  accident  associaiions  —  foreign: 
Exempt  except  under. retaliatory  provisions. 
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Reciprocal  or  inter-insurance  exchange  —  fire  and  casualty: 

Two  and  one-half  per  ceni.  of  gross  premiums  or  deposits  col- 
lected from  subscribers  in  Iowa  during  the  year. 

After  deducting  amounts  returned  on  cancellations. 

Considerations  for  reinsurance  of  Iowa  risks. 

Amoimts  returned  to  Iowa  subscribers  or  credited  to  their 
accounts  as  savings. 

All  non-Iowa  companies  subject  to  the  retaliatory  provisions 
of  the  law. 

Publication: 

Abstracts  of  annual  statements  of  fire,  fidelity  and  casualty 
companies,  reciprocals  and  accident  departments  of  life  companies 
are  required  to  be  published  by  the  Commissioner  of  Insurance 
once  in  two  newspapers.  Fee  fixed  by  law  at  six  dollars  for  each 
publication. 

Kansas 

Fees  on  Application  for  Admission: 

Fraternal  beneficiary  societies $25  00 

Assessment  life  and  accident  insurance  companies 115  00 

All  other  insurance  companies 150  00 

Reciprocal  or  interinsurers'  exchanges 20  00 

Annual  Fees: 

Annual  license,  annual  statement  and  certificate  of  authority  for 
assessment  life  and  accident  companies 115  00 

On  Filing  Annual  Statement: 

Reciprocal  or  interinsurers'  exchanges 20  00 

Fraternal  beneficiary  societies 20  00 

All  other  insurance  companies 60  00 

Agent's  license,  one  to  each  member  of  firm  and  each  solicitor  of 

corporation    2  00 

School  fund  fee  to  fire,  life  and  miscellaneous  insurance  companies.  50  00 

Taxes: 

Two  per  cent,  of  gross  premiums  received  in  the  state,  less 
return  premiums. 

Companies  of  other  countries,  4  per  cent  of  such  receipts.  Fire 
insurance  companies  are  required  to  pay  not  to  exceed  one-half  of 
1  per  cent,  of  premiums  received  from  fire  and  lightning  insurance 
for  support  of  fire  marshal's  ofiice. 
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Return  premiums  deducted. 

Fire  companies  pay  in  addition  2  per  cent,  of  premiums  col- 
lected in  cities  having  fire  apparatus  worth  $1,000.  Tax  state- 
ment to  be  filed  on  or  before  January  15th;  taxes  payable  on  or 
before  March  1st. 

Retaliatory  provisions  for  greater  charges. 

Fees:  ^*"*""^ 

Tor  filing  of  charter  or  articles  of  incorporation $30  00 

For  filing;  annual  statement  (subject  to  retaliatory  law) 25  00 

For  license  to  each  agent  of  companies  other  than  life  inauranee 

companies  and  certificate  of  seal  of  office  for  each  individual  — 

no  firms  or  corporations  licensed  as  a  whole 3  00 

For  license  to  each  agent  of  life  companies  and  certificate  of  seal 

of   o£9ce  for  each 5  00 

For  license  to  each  agent  of  industrial  life  insurance  companies 

and  certificate  of  seal  of  office  for  each 2  00 

For  filing  declaration  of  intention  to  form  an  insurance  company.  30  00 

For  any  additional  or  supplemental  statement  for  the  same  year.  26  00 

For  seal  of  office  with  certificate 1  00 

For  certificate  of  compliance  (subject  to  retaliatory  law) 1  00 

For  copies  of  any  paper  on  file  or  deposit  with  the  commissioner 

or  in  hia  office,  20  cents  per  folio. 

Fraiemals 

Certificate  or  Ucense 20  00 

(See  flection  16,  page  10,  Fraternal  BiU.) 

Reciprocals 

Certificate  or  license 25  00 

(See  section  21,  page  22.) 

Annual  statement   26  00 

MvJtual  Fire  and  Casualty  Companies 

Certificate  or  license 25  00 

(In  addition,  such  companies  pay  $30  for  filing  charter;  $25  for 
annual  statement.) 

For  cost  of  making  valuations  under  section  seven  hundred  and 
fifty-six,  not  to  exceed  one  cent  on  every  one  thousand  dollars  of 
insurance  effected;  and  the  commissioner  is  authorized  to  assess 
an  equal  amount  upon  each  insurance  company  doing  business  in 
this  commonwealth,  to  provide  for  any  deficiency  in  defraying 
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expenses  of  the  insurance  department     (For  fees  to  be  paid  by 
cooperative  fire  companies^  see  section  722.) 

Taxes: 

First :  Foreign  stock  casualty  companies  are  liable  for  a  2  per 
cent,  general  tax  on  all  net  premiums  received  from  business  in 
Kentucky,  as  provided  in  section  422i&,  Kentucky  Statutes. 

Second :  Domestic  casualty  companies,  whether  stock  or  mutual, 
are  exempt  from  all  premium  taxes  except  on  premiums  derived 
from  workmen's  compensation  insurance,  upon  which  there  is  a 
tax  of  4  per  cent,  of  the  net  premiums  to  support  the  Workmen's 
Compensation  Board. 

Third:  Foreign  stock  fire  insurance  companies  and  foreign 
companies  doing  fire  insurance  and  insurance  as  allowed  by 
section  687,  Kentucky  Statutes,  are  liable  for  2  per  cent,  general 
tax  on  all  premiums  received  on  Kentucky  business  as  provided 
in  section  4229,  Kentucky  statutes ;  also  for  one-half  per  cent,  on 
all  fire  premiums  received  from  Kentucky  business,  less  cancella 
tion,  and  premiums  paid  for  reinsurance  in  authorized  com- 
panies, for  the  support  of  the  State  Insurance  Board,  and  foi 
one-half  of  1  per  cent,  of  the  gross  fire  premiums  on  Kentucky 
business  for  the  support  of  the  Fire  Marshal's  ofiica 

Fourth :  Foreign  mutual  insurance  companies  shall  pay  a  tax  of 
2  per  cent  of  the  total  deposit  premiums  in  force  during  the  yeai 
on  all  risks  in  this  State,  except  premiums  for  workmen's  compen 
sation  insurance,  less  such  per  cent,  of  the  unabsorbed  portion  of 
the  total  premiums  as  had  actually  been  returned  cm  individual 
risks  expiring  during  the  year,  and  an  additional  tax  of  1  per  cent 
of  all  fire  premiums  on  insurance  in  the  State,  calculated  on  thf 
above  basis,  for  the  support  of  the  State  Insurance  Board  and  the 
Fire  Marshal's  oflSce,  which  tax  shall  be  equally  divided  between 
the  two. 

Fifth :  Domestic  mutual  insurance  companies  are  not  subject  tc 
a  premium  tax  for  any  purpose,  except  the  4  per  cent,  tax  ou 
premiums  of  workmen's  compensation  insurance  in  this  State. 

Sixth:  All  reciprocals  are  liable  for  a  p:cneral  tax  of  2  pei 
cent,  of  their  gross  premiums  on  deposits  collected  from  Kentuckr 
subscribers  during  the  preceding  calendar  year,  less  all  amountp 
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returned  to  subscribers  or  credited  to  their  accounts  as  savings, 
except  on  premiums  received  from  workmen's  compensation  insur 
ance,  upon  which  they  are  required  to  pay  a  4  per  cent,  tax, 
calculated  as  above,  for  the  support  of  the  Workmen's  Compensa- 
tion Board;  and  in  addition  to  the  foregoing  taxes  they  shall  pay 
an  annual  tax  of  1  per  cent,  calculated  as  above,  on  all  fire  pre 
miums  received  from  Kentucky  subscribers  for  the  support  of  the 
State  Insurance  Board  and  the  Fire  Marshal's  office,  which  tax 
shall  be  equally  divided  between  the  two. 

Seventh :  Associations  of  underwriters  on  the  Lloyd's  plan  shall 
be  liable  for  the  same  premium  tax  as  foreign  stock  insurance 
companies  are  required  to  pay. 

Eighdi:  Foreign  coK)perative  or  assessment  fire  insurance 
companies  shall  pay  the  2  per  cent,  general  tax  on  the  net  fixe  pre 
miums  received  from  business  done  in  Kentucky,  as  provided  foi 
by  section  4229,  Kentucky  Statutes,  also  one-half  per  cent,  on  same 
premiums  for  the  support  of  the  State  Insurance  Board,  and  one 
half  per  cent,  of  the  gross  premiums  on  Kentucky  business  f  oi 
the  support  of  the  Fire  Marshal's  office. 

Ninth :  Domestic  co-operative  or  assessment  fire  insurance  com- 
panies are  only  required  to  pay  one-half  of  1  per  cent,  of  the  gross 
premiums  on  Kentucky  business  for  the  support  of  the  Fire  Mar 
shal's  office. 

Tax  statement  due  on  February  1st  and  payable  as  soon  there- 
after as  billed  from  the  department. 

Lonisiana 

Fees. —  But  one  state  license  is  required.  It  is  based  on  the 
gross  premiums  received  in  the  stata  (Fire  insurance  companies 
deducting  return  premiums  and  reinsurance  in  authorized  com- 
panies.) For  companies  entering  the  state  between  January  and 
July  license  is  computed  on  the  business  done  during  the  first  two 
months,  multiplied  by  six.  Companies  entering  the  state  after 
July  pay  half-yearly  license.  Every  municipal  corporation,  where 
an  agent  is  domiciled,  may  collect  the  same  license  as  tbe  state; 
the  city  of  New  Orleans  is  the  only  one  demanding  it 

The  following  table  shows  the  graded  license  fees  payable 
March  1st: 
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Fire  and  Marine  and  Casualty  Companies: 

$10,000   or   leu $180  00 

$15,000  and  less  than  $20,000 270  00 

$20,000  and  less  than  $30,000 360  00 

For  each  additional  $10,000,  or  part,  until  the  receipts  amotint  to 

$300,000    180  00 

Life  Companies: 

Life  insurance  companies,  $30,000 140  00 

For  each  additional  $10,000,  or  part,  until  receipts  amount  to 
$1,600,000    70  00 

Other  Fe^  —  All  Companies: 

Ortiilcate  of  authority 10  00 

Amenta'  license^  one  to  a  firm  or  corporation 2  00 

Filing  annual  statement 16  00 

8e«l  of  office  with  certificate 1  00 

Filing,  recording  and  furnishing  certified  eopj  of  pow«r  of  attor- 
ney to  aecretary  of  state 6  OC 

Copying  or  recording,  25  cents  per  hundred  words. 

Benevolent  or  Fraiemal  Associations 

Beneyolent  or  fraternal  societies  or  associations,  employinf 
solicitors  or  agents,  pay  for  licenses  as  follows : 

When  grosB  annual  receipts  amount  to  $60,000  or  more 376  00 

$40,000  and  less  than  $60,000 300  00 

$30,000  and  less  than  $40,000 206  00 

$20,000  or  less 160  OC 

Publicaiion: 

Abstract  of  annual  statement  of  fire  companies,  showing 
Louisiana  business,  must  be  published  for  thirty  days  in  two 
newspapers  in  New  Orleans,  if  the  company  did  business  there 
The  company  makes  its  own  publications  and  selects  the  news 
papers  for  publication. 

Fire  Marshal  Tax: 

One-half  of  1  per  cent,  of  gross  premium  less  reinsurance  in 
authorized  companies  and  return  premiums  of  fire  insurance  com- 
panies to  defray  fire  marshal's  expenses,  payable  March  1st. 

An  additional  tax  of  1  per  cent,  is  levied  upon  the  amount  of 
all  premiums  written  on  fire  insurance  within  the  limits  of 
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incorporated  cities,  towns  or  villages  having  in  serviceable  condi- 
tion for  duty  fire  apparatus  and  neoessary  equipment  belonging 
thereto,  to  the  value  of  $1,000  and  upwards. 

Fees:  ""^^ 

Certificate  of  authority  on  admission,  renewable  July   Irt    (re- 
newal not  required  of  fraternal  aaaoeiatione) $20  00 

Agent's  license,  renewable  July  lot  (firms,  $2  for  each  member) . .  2  00 

Taaces: 

One  and  one-half  per  cent,  of  gross  premiums  received  in  the 
state  less  return  premiums,  premiums  on  reinsurance  in  author 
ized  companies  and  premiums  on  farm  property. 

Inter-insurers,  2  per  cent  on  gross  premiums  or  deposits,  les8 
amounts  actually  returned  to  policyholders. 

Mutual  fire  insurance  companies  of  other  states  which  insure 
only  factories  or  mills,  or  property  connected  with  such  factories 
or  mills,  2  per  cent,  on  gross  premiums  in  force  on  risks  in  the 
State,  after  deducting  the  unabsorbed  portion  of  such  premium, 
computed  at  the  rate  of  return  actually  made  on  annual  policies 
eacpiring  during  the  year.  Return  to  be  made  on  the  thirty-first 
day  of  January  in  each  year  for  year  ended  December  31st  pre 
vious,  payable  on  or  before  May  1st  following. 

Tax  returns  filed  on  or  before  January  31st;  taxes  due  on  oi 
before  May  1st. 

Fraternal  associations  pay  no  taxes. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Pvblicaiion: 

All  companies  except  life,  assessment  and  fraternal  associa- 
tions are  required  to  publish  abstracts  of  annual  statements  once 
a  week  for  three  weeks  in  each  county  in  which  there  is  an  agency. 
No  charge  fixed. 
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Xaxylaiid 
Pees: 

Gertiflcate  of  anthority,  life  ocMupanies $900  00 

Certificate  of  authority,  fire  and  marine  companies lOO  00 

Oertific»te  of  authority,  casualty  and  surety  companies  of  foreign 
countries  (not  required  of  similar  United  States  companies, 
but  thia  exemption  of  United  States  companies  does  not  apply 

to  any  oonvpany  that  insures  automobiles  against  fire) 100  00 

Gertificate  of  authority,  fraternal  beneficiary  aseociations 25  00 

Filing  charter  or  articles  of  incorporation 25  00 

Filing  statement 26  00 

General  agent's  license,  individual   (fire  and  marine) 10  00 

General  agent's  license,  individual   (other  companies) 2  00 

Agent* s  license,  fire  and  marine  (individual) 10  00 

Agent's  license,  life  and  casualty  (individual) 2  00 

Solicitor's  license,  fire  and  marine 5  00 

Abstracts  for  publication  ( two  in  Baltimore) ,  each 2  00 

Taxes: 

Stock,  fire  and  marine  companies,  2  per  cent,  of  gross  premiums 
received  in  the  state,  or  in  Maryland  risks,  less  return  premiums 
and  reinsurance  in  authorized  companies. 

Mutual  insurance  companies, —  reciprocal  or  retaliatory,  as  the 
case  may  be. 

Life  and  casualty  companies,  1^  per  cent,  of  all  premiums 
contracted  to  be  paid  or  actually  collected^  received,  allowed  or 
secured  in  the  state,  or  from  residents  thereof. 

Note:  Advices  from  the  Insurance  Department  of  the  State 
of  Maryland  state  that  were  it  shown  to  the  satisfaction  of  the 
Department  that  the  reinsurance  premiums  in  admitted  companies 
were  reported  by  those  companies  for  taxation,  the  Department 
would  give  credit  to  the  original  company  for  those  reinsurance 
premiums  in  computing  taxes. 

Statement  filed  January  1st  or  within  60  days  thereafter.  Tax 
on  premiums  due  upon  filing  statement. 

Publicatwn: 

The  Insurance  Commissioner  is  required  to  publish  annually, 
once  a  week  for  three  successive  weeks,  in  a  daily  newspaper  pub- 
lished in  the  city  of  Baltimore,  an  abstract  of  the  annual  state 
ment  of  each  insurance  company  doing  business  in  this  State 
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except  in  the  case  of  an  insurance  company  having  the  principal 
office  in  one  of  the  counties  of  the  State.  In  the  case  of  such  lat- 
ter companies,  the  abstract  must  he  published,  once  a  week  for 
three  consecutive  weeks,  in  a  newspaper  published  in  the  county 
where  the  principal  office  is  located.  First  publication  to  be  made 
prior  to  April  Ist 

Unauthorized  Insurance: 

Holders  of  policies  in  unlicensed  companies  are  required  to  file 
with  the  commissioner  a  statement  describing  the  policies,  and  to 
pay  thereon  a  tax  of  5  per  cent,  of  the  premiums,  also  $1  on  each 
policy  for  making  record.  Persons  who  file  an  affidavit  setting 
forth  that  they  are  unable  to  obtain  insurance  in  licensed  com- 
panies are  required  to  pay  only  the  fee  for  recording,  and  are 
exempt  from  the  premium  tax. 

In  addition  to  the  publication  published  under  the  authority  of 
the  insurance  commissioner,  fire,  life,  bonding  and  casualty  in- 
surance companies,  irrespective  of  the  location  of  the  principal 
office  of  the  company,  must  publish  annually,  prior  to  April  fi.rst, 
three  consecutive  times,  an  abstract  of  the  annual  statement  in  one 
newspaper  in  Baltimore  City.  First  publication  must  be  made 
prior  to  April  1st. 

„  Kastaohnsetts 

Fees: 

Filing  eopy  of  charter $30  00 

Filing  ctttUment  on  admission 20  00 

FiUng  annual  statement 20  00 

Agenfs  license,  renewable  July  l«t  in  each  year,  one  to  a  firm  (not 

required  of  assessment  and  fraternal  companies) 2  00 

License  to  company  expires  June  30th.  No  fee  for  renewal  of 
»ame  except  retaliatory. 

No  fee  for  valuing  life  policies  of  foreign  companies  except 
under  retaliatory  provision. 

For  a  certificate  of  authority  of  a  fraternal  society  and  for  each 
renewal  thereof,  $20. 

Eetaliatory  provisions  for  other  or  greater  charges  by  other 
states. 
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Taxes: 

The  collection  of  taxes  is  by  tax  commissioner  and  not 
insurance  department. 

Life  companies,  one-fourtli  of  1  per  cent,  on  net  value  of  Massa- 
chusetts policies;  retaliatory  provisions  apply. 

All  foreign  companies  (except  life  with  respect  to  policies 
taxed  upon  the  net  value)  2  per  cent,  of  gross  premiums  less : 

(1)  All  premiums  on  policies  written  but  not  taken  or  can- 
celed through  default  of  payment,  and 

(2)  All  premiums  returned  or  credited  to  policyholders  during 
the  year  for  which  the  tax  is  determined  provided  that  all  such 
premiums  have  been  included  as  premium  receipts  and  a  tax 
assessed  thereon  and  also 

(3)  All  reinsurance  premiums  provided  it  is  shown  to  the 
satisfaction  of  the  tax  commissioner  that  the  tax  on  same  has 
been  or  will  be  paid  in  full  by  such  reinsuring  company. 

Retaliatory  provisions  apply. 
Fraternal  companies  are  not  taxed. 
Life  insurance  excise  returns  due  on  or  before  May  1st. 
Premium  tax  returns  due  during  the  month  of  January. 
All  taxes,  based  on  l)usiness  of  preceding  calendar  year,  due 
thirty  days  after  date  of  but  not  later  than  the  first  day  of  July 

Mich^^n 
Fees: 

Admission,  $25. 

All  fees  and  taxes  are  governed  by  retaliatory  provisions  in 
event  of  other  or  greater  charges  by  other  states. 

Taxes: 

Fire,  marine  and  automobile  insurance  companies,  8  per  cent 
of  gross  premiums  received  in  the  state,  less  return  premiums 
and  reinsurance  premiums  received  when  the  tax  has  been  paid 
on  the  original  premium.  Casualty  companies,  2  per  cent,  on 
gross  premiums  received  in  state,  leas  return  premiums  and  rein- 
surance premiums  received  when  the  tax  has  been  paid  on  the 
original  premium.  Tax  statement  to  be  filed  within  forty-five 
days  after  January  1st.    Taxes  payable  on  or  before  March  1st 
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Life  companies,  2  per  cent,  of  gross  premiums  received  in  the 
state. 

Assessment  associations  pay  no  taxes,  except  retaliatory. 

Reciprocal  exchanges,  2  per  cent,  of  gross  premiums  or  deposits 
received  in  state,  less  amounts  distributed  to  subscribers  or 
credited  to  their  accounts. 

Kinnesota 
Fees: 

Filing  copy  of  charter  or  articles  of  incorporation $30  00 

Filing  annual  statement 20  00 

Gertiflcate  of  authority 2  00 

Renewal  certificate  of  authority 2  00 

Agent's  license  (one  to  each  member  of  a  firm) 2  00 

Renewal  of  agent's  license 2  00 

Valuing  life  policies,  one  cent  for  each  $1,000. 

Three  abstracts  of  annual  statement  for  publication 10  00 

License  to  place  insurance  with  unauthorized  companies 10  00 

Broker's  license   10  00 

Accepting  yaluations  of  policies  of  other  states. '. 50  00 

Filing  certified  copy  amendment  to  articles  of  incorporation 10  00 

For  each  certificate  including  certified  copy  of  certificate  of  au- 
thority, renewal,  valuation  of  life  policy,  corporate  condition  or 

qualification 1  00 

For  receiving  and  forwarding  a  copy  of  summons  or  other  process 
served  upon  commissioner  of  insurance^  as  attorney  for  any  in- 
surance company   2  00 

Oopy  of  records,  20  cents  per  folio  and  $1  for  certifying  eame. 

(Provided,  that,  when  by  the  laws  of  any  other  state  or  nation  any  fines, 
penalties,  license  or  fees  additional  to,  or  in  excess  of  those  imposed  by  this 
fli^ate  upon  foreign  insurance  companies  and  their  agents,  are  imposed  upon 
insurance  companies  of  this  etate  or  their  agents,  doing  business  in  such 
state,  the  same  fines,  penalties,  licenses,  and  fees  shall  be  imposed  upon  all 
insurance  companies  of  such  state  and  their  sgents  doing  business  in  this 
state,  so  long  as  such  laws  remain  in  force.) 

Taxes: 

Two  per  cent,  of  the  "  gross  "  premiums  less  return  premiums 
"on  all  direct  business"  received  by  any  foreign  or  domestic 
company,  except  town  and  farmers'  mutual  insurance  companies 
in  this  state,  or  by  its  agents  for  it,  in  cash  or  otherwise,  during 
the  preceding  calendar  year.  In  the  case  of  every  domestic  com- 
pany such  sums  shall  be  in  lieu  of  all  other  taxes  except  those 
upon  real  property  owned  by  it  in  this  state.    In  the  case  of  every 
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foreign  company  such  sums  shall  be  in  lieu  of  all  other  taxes, 
except  those  upon  real  and  personal  property  owned  by  it  in  this 
state.     Payable  March  1st. 

In  addition  eveiy  foreign  fire  company  doing  business  in  anj 
city  wherein  a  salvage  corps  has  been  established  pursuant  to  law 
for  which  such  company  or  its  agents  for  it  are  not  otherwise  sub 
ject  to  taxation,  shall  at  the  same  time  pay  to  the  treasurer  of  the 
duly  authorized  board  of  underwriters  therein  a  tax  equal  to  2^^ 
per  cent,  of  the  gross  amount  of  premiums  received  by  it,  or  foi 
it,  in  such  city. 

The  above  mentioned  taxes  shall  not  apply  to  any  corporation, 
association,  or  society  engaged  in  the  business  of  life  insurance 
upon  the  co-operative  or  assessment  plan,  or  to  any  such  corpora- 
tion, society  or  association,  engaged  in  the  business  of  casualtj 
insurance  upon  the  co-operative  or  assessment  plan. 

Fire  Marshal, —  For  the  purpose  of  maintaining  the  department  of  state  fire 
marshal  and  paying  aU  the  expenses  incident  thereto,  every  fire  insurance 
company  doing  business  in  the  state  of  Minnesota^  excepting  town  insurance 
companies,  farmers'  mutual  fire  insurance  companies  and  township  fire  insur- 
ance compaiidesy  shall  hereafter  pay  to  the  state  treasurer  on  or  before  March 
I,  1914,  and  annually  thereafter,  a  tax  upon  its  fire  premiums  or  assess 
meat,  or  both,  as  foUows:  A  sum  equal  to  three-eighths  of  1  per  cent 
of  the  gross  premiums  and  assessments,  less  return  premiums,  on  aU  direct 
business  received  by  it  in  this  state,  or  by  its  agents  for  jit,  in  cash  or  other- 
wise, during  the  preceding  calendar  year,  including  premiums  on  policies 
covering  fire  risks  only  on  automobiles,  whether  written  under  floater  form 
or  otherwise,  provided,  however,  that  this  act  shall  in  no  way  affect  the  tax 
due  March  1,  1913,  and  the  payment  thereof.  In  the  case  of  a  mutual  oom- 
pany  the  dividends  paid  or  credited  to  members  in  this  state  shall  be  con- 
strued to  be  return  premiums.  The  money  so  received  into  the  state  treasury 
shall  be  set  aside  as  a  special  fund  and  is  hereby  appropriated  for  the  main 
tenance  of  such  office  of  state  fire  marshal  and  the  expenses  incident  thereta 
The  state  shall  not  be  liable  in  any  manner  for  the  salary  of  said  fire  mar 
shal,  his  chief  assistant,  deputies,  clerks  and  other  employees  or  for  the  main- 
tenance of  the  office  of  fire  marshcd  or  any  exp^isee  incident  thereto,  and  the 
same  shall  be  payable  only  from  the  special  fund  provided  for  in  this  section 

Publicaiion: 

When  the  statement  of  an  insurance  company  has  been 
approved  by  the  commissioner,  a  summary  of  such  statement, 
prepared  by  the  commissioner,  together  with  his  certificate  of 
approval,  shall  be  published,  and  proof  of  publication  filed  with 
him  before  May  1st  following,  in  default  whereof  he  shall  have 
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such  publication  and  proof  made  at  the  expense  of  the  company. 
The  publication  shall  be  made  in  the  place  of  the  company's  home 
office,  if  within  the  state,  otherwise  in  each  of  the  three  most 
populous  counties  of  the  state,  and  in  all  cases  at  least  three 
times,  and  in  a  daily  newspaper,  conforming  to  the  requirements 
of  section  5515,  Bevised  Laws,  1905,  which  will  accept  and  puh 
lish  such  advertisement,  at  the  rates  prescribed  by  law  for  legal 
publications,  if  there  be  one,  but  if  not,  then  in  a  weekly  new» 
paper  having  a  general  circulation  in  the  county  of  its  publica- 
tion; or  the  publications  may  be  made  in  an  insurance  trade 
journal  complying  with  requirements  of  the  law.  Such  newspaper 
shall  be  entitled  to  charge  and  receive  for  such  publication  not  to 
exceed  the  rate  prescribed  by  law  for  legal  publications. 

Fees:  Fraternal  Orders 

Oertificate  of  authoritj  or  reaewal tlO  00 

(No  charge  for  filing  copy  of  charter  or  artielea  oi  incorporation,  or  any 
amendment  thereto.  Statement  required  to  be  filed,  but  no  abatract  thereof 
to  be  publiahed.) 
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Filing  charter  or  articles  of  incorporation  (fraternal  orders  only) .  925  00 

Filing  prellminarj   statement 20  00 

Filing    annual    statement 10  00 

Certified  copy  of  same 5  00 

Filing  any  other  paper  required  by  law 1  00 

For  each  Ucenae  issued  to  a  life  or  fire  insurance  company  or 
aasociation,  or  to  any  company  or  association  of  companies  oper- 
ating a  separate  or  distinct  plant  or  agency  in  the  state,  or  for 
each  license  issued  to  an  accident,  marine,  sureify,  plate  glass, 

or  any  other  insurance  company  or  association 200  00 

Privilege  license  fraternal  orders 25  00 

Privilege  license  aU  other  companies 200  00 

Certificate  of  authority,  general  agents S  00 

Certificate  of  authority,  agents 2  00 

Certificate   of   compliance 2  00 

Designation  of  commianoner  for  service  of  process 1  00 

Service  on  commissioner 2  00 

Bxaminaiion,  in  addition  to  expenses  incurred  per  diem 25  00 

Copy  annual  statement 0  00 

PubUoation  of  amiual  statement 0  00 

Abstract  of  annual  statement  for  filing  with  chancery  clerk 2  00 

Copy  of  records,  10  cents  per  100  words. 
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Taacea: 

Life  companies,  2  per  cent,  of  gross  premium  receipts  in  the 
state  less  matured  endowments,  and  cash  dividends  paid  under 
policy  contracts  in  the  state  during  the  year;  provided,  however, 
that  the  tax  assessed  on  any  such  life  insurance  company  shall 
not  be  less  than  an  amount  equal  to  1%  per  cent,  of  the  gross 
premiums  received  by  it  upon  the  business  done  within  the  state 
during  the  said  year. 

Tax  statement  must  be  filed  before  March  1st  Tax  must  be 
paid  on  or  before  May  1st  to  state  treasurer. 

All  other  companies,  2%  per  cent,  of  gross  earnings  less  return 
premiums. 

Fire  companies  pay  one-fifth  of  1  per  cent,  for  fire  marshal  tax. 

Fraternal  orders  pay  no  premium  taxes. 

Under  the  law,  what  is  known  as  the  Yazoo-Mississippi  Delta 
Levee  District  Board  has  the  right  to  collect  the  same  amount  of 
privilege  tax  on  companies  as  is  imposed  by  the  state.  That  dis- 
trict is  composed  of  nine  counties  lying  on  the  Mississippi  river 
and  contiguous  streams. 

Fees  on  Admission:  Missouri 

Assessment  life  and  accident  companies $50  00 

Stipulated  premium  companies 25  00 

Fraternal  b^ieficiary  associations 6  00 

All  other  companies  (including  certificate) 61  00 

Annval  Fees: 

Filing  annual  statement  (United  States  fire  and  marine  companies) .  30  OO 

Regular  life  and  miscellaneous  companies 30  OO 

Filing   other   papers 10  00 

Filing  annual  statement  and  issuing  certificate  of  authority,  stipu- 
lated premium  companies 25  00 

Filing  annual  statement  and  issuing  certificate  of  authority  to 

assessment  life  and  accident  companies 50  OO 

Filing  annual  statement  and  issuing  certificate  of  authority  to 

fraternal  beneficiary   associations 6  (N> 

Certificate  of  authority,  fire,  regular  life  and  miscellaneous  stock 

companies,  annuaUy   1  00 

Certificate  of  authority,  all  other  companies,  annually 1  (K> 

Agent's   license,   stipulated   premium   companies 1  00 

Agent's  license,  aU  other  companies  and  associations,  one  to  firm 
(each  member  of  corporation  actively  engaged  required  to  have 

license)     2  00 

Agent's  license,  unauthorized  companies 10  00 

Broker's  license   10  00 
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Taxes: 

Stipidated  premitim  companies  1  per  cent  of  gross  premmms 
received  in  the  state. 

The  agent  or  agents  of  any  fire  insurance  company  doing  busi- 
ness in  any  city  in  the  state  having  a  population  of  more  than 
100^000  inhabitants,  in  addition  to  the  tax  on  premiums,  shall 
pay  to  the  collector  of  said  city  (if  said  city  shall  so  declare  by 
ordinance)  on  or  before  the  first  day  of  February  of  each  year  not 
more  than  $100  for  the  use  of  said  city,  which  shall  be  considered 
in  full  for  and  in  lieu  of  all  taxes  and  licenses  which  said  city 
may  possess  the  power  to  impose  on  said  agent. 

All  other  companies,  2  per  cent,  of  gross  premiums  received  in 
the  state  less  return  premiums  and  reinsurance  in  authorized  com- 
panies. In  collecting  the  2  per  cent,  tax  of  life,  casualty  or  fidelity 
insurance  companies,  no  credit  is  given  for  reinsurance. 

Tax  schedules  must  be  filed  on  or  before  March  1st ;  tax  payable 
to  state  treasurer  on  or  before  May  Ist. 

Agents  pay  5  per  cent  of  premiums  on  "  excess  linos,"  and 
2  per  cent,  of  premiums  on  insurance  in  unauthorized  companies. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Kontana 
Fees: 

Filing  charter  and  examination  of  papers  on  admission $300  00 

Filing  annual  statement 25  00 

Agent's  license^  one  to  firm  or  corporation 6  00 

Publishing  auditor's  certificate  of  authority 9  00 

Auessment  life  companies  on  admission 300  00 

Annessment  accident  companies  on  adraiBsion 300  00 

A  certificate  of  authority  is  issued  to  each  company  at  the  be 
ginning  of  the  insurance  year  authorizing  them  to  transact  busi- 
ness during  that  year  upon  payment  in  advance  of  $125,  which  is 
2^  per  cent,  tax  on  $5,000  in  premiums  or  less;  on  premiums 
in  excess  of  $5,000  a  tax  of  2  per  cent,  is  charged.  Fire  and 
miscellaneous  insurance  companies  are  permitted  to  deduct  return 
premiums  on  cancelled  policies  in  making  their  return  of  gross 
premiums  upon  which  the  tax  is  charged. 
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Publication: 

Auditor's  certificate  of  authority  including  condensed  state- 
ment of  company^  only  publication  required.  Publication 
attended  to  by  auditor ;  cost,  $9.00. 

Taxes: 

Fire  marshal's  tax,  %  of  1  per  cent  of  net  premiums  on  fire 
insurance  only.  All  tax  reports  are  required  to  be  filed  within 
sixty  days  after  December  Ist,  and  the  taxes  are  due  at  that  date. 

A  corporation  license  tax  of  one  per  cent,  of  net  income  in 
the  State  of  Montana  i«  exacted  from  insurance  companies,  figur- 
ing net  income,  besides  the  deduction  for  expenses  and  losses,  an 
arbitrary  deduction  of  $10,000.00  is  permitted. 

Fraternal  societies  operating  on  the  lodge  system  are  not  taxed. 

Vebraika 

Fees  on  admission: 

Fire,  life  and  miaceUaoeoiM  eompaniee $50  00 

Fraternal  beneficiary  associations 20  00 

Anniml  fees: 

Filing  annual  statement,  fraternal  orders 10  00 

Filing  annual  statement,  domestic  assessment  associations 2  00 

Filing  annual  statement,  all  other  corporations 20  00 

Agent's  license  (indiyidual) 2  00 

Reciprocal  provision  governs. 

Taxes: 

0364.  Sec.  66.  Foreign  Fire  Insurance  Companies:  Each  snd  every  fire 
insurance  company  organized  under  the  law  of  any  other  state  or  country 
and  transacting  business  in  this  state,  shall  be  taxed  in  the  county,  town, 
city,  villsge  and  school  district  where  the  agent  conducts  the  business,  upon 
the  gross  amount  of  premiums  received  by  it  for  the  preceding  year.  Such 
gross  receipts  to  be  taken  as  an  item  of  proi>erty  of  that  yalue  and  to  ho 
assessed  and  taxed  on  the  same  percentage  of  such  yalue  as  other  property. 
The  sgent  shall  render  the  list  and  be  personally  liable  for  the  tax.  If  hp 
refuses  to  render  the  list  or  to  mske  affidavit  that  the  same  is  correct,  the 
amount  may  be  yalued  and  assessed  a^scording  to  the  best  information  of  the 
assessor. 

Credit  given  for  local  tax  paid  against  the  reciprocal  percentage 
tax. 
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BxvKRTTx  Law  —  Chapter  69,  Abitclje  0 

*6366.  Sec.  67.  Foreign  Life  and  Accident  Companies:  Every  life  inrar* 
aaoe  and  accident  insurance,  or  life  and  accident  insurance  oomfMUiy  organised 
under  the  laws  of  any  other  state  or  country,  and  transacting  business  in 
Nebraska,  eoccept  fraternal  beneficiary  associations  and  such  mutual  com- 
panies as  operate  on  the  assessment  plan,  have  no  capital  stock  and  make  no 
diyidends,  and  whose  scheme  of  insurance  does  not  contemplate  the  return 
of  any  percentage  of  earnings  or  profits  to  policyholders,  shall,  at  the  time 
of  making  the  annual  statement  as  required  by  law,  pay  into  the  state 
treasury  two  per  cent,  of  the  gross  amount  of  the  premiums  receired  by  it 
during  the  preceding  calendar  year  for  business  done  in  this  state,  including 
all  insurance  upon  the  liyes  of  persons  residing  in  the  state,  whether  such 
insurance  was  written  during  such  preceding  year  or  prior  thereto.  At  the 
time  of  paying  said  taxes  such  companies  shall  take  duplicate  receipts 
therefor,  one  of  which  shall  be  filed  with  the  State  Auditor.  No  certificate 
shall  be  issued  by  the  Auditor  to  or  on  behalf  of  any  such  company  author- 
izing it  to  do  or  oontinue  business  in  this  state  while  any  such  percentage  or 
tax  remains  due  and  unpaid. 

Tax  computed  upon  gross  premiums,  less  dividends  paid  policy- 
holders. 

*6356.  Sec  68.  Foreign  Surety  Companies:  Every  surety  company  organ- 
ized under  the  laws  of  any  state  or  country  other  than  the  state  of  Nebraska, 
and  transacting  business  in  this  state,  shall,  during  the  month  of  January 
of  eadi  year,  make  out  and  file  with  the  State  Auditor  an  itemized  statement 
rerified  by  the  president  or  yice-president,  and  secretary,  showing  in  detail 
the  gross  receipts  from  all  business  transacted  in  this  state  during  the  pre- 
ceding calendar  year,  including  the  gross  premium  on  all  surety  bonds  or 
obligations  of  every  kind,  and  shaU  at  the  same  time  pay  into  the  state  treas- 
ury as  a  tax  on  such  business,  two  per  cent,  of  such  gross  receipts.  No 
certificate  shall  be  issued  by  the  auditor  to  any  surety  company,  or  agent 
thereof,  authorizing  it  to  do  or  continue  business  in  this  state  while  any  such 
percentage  or  tax  remains  due  and  unpaid. 

State  Fire  Commissioner  Tax: 

All  fire  insurance  companies  are  taxed  three-eights  of  1  pet 
cent,  on  gross  premiums,  less  cancellations  and  reinsurance. 

Fire  commissioner's  department  is  separate  from  insurance 
department. 

All  taxes  due  and  payable  May  1st 


*Sec  1S3  of  Insurance  Code,  entitled  Repealing  Clauses,  repeals  all  acta 
and  parts  of  acts  in  conflict  herewith,  therefore  the  provisions  in  the  two 
preceding  sections  relative  to  the  filing  of  the  statement  with  the  State 
Auditor  is  repealed  and  said  statement  and  remittance  should  be  made  to  the 
State  Department  of  Tirade  and  Commerce. 
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Nevada 
Fees: 

Filing  power  of  attorney $5  00 

License!  casualty  and  surety  companies,  annual 20  00 

License,  all  other  companies,  annual 100  00 

Agent's  license,  annual ^ 1  00 

Fraternal  associations  pay  no  fees. 

Pvhlication: 

Synopsis  of  annual  statement  must  be  published  by  the  com- 
pany.    Cost,  $20. 

Fee  to  Secretary  of  State: 

For  filing  articles   of  incorporation   on   admission  ten  centff 
for  each  $1,000  capital  stock  but  in  no  case  less  than  $25. 
No  charge  for  filing  annual  reports. 
The  state  levies  no  premium  taxes  whatever. 

F^Qs:  ^^^  Hampshire 

Filing  copy  of  charter  and  by-laws $25  00 

Filing  statement  with  application  and  each  annual  statement 16  00 

Filing    statement   with    application    and    each    annual   statement 

( fraternal  associations)    6  00 

Certificate  of  authority   ( renewed  annually) 6  00 

Agent's  license  (firms  and  corporations  —  any  additions  to  firm  or 

corporation  requires  new  certificate  and  payment  of  fee) 2  00 

Service  of  legal  process 2  00 

Certificate    1  00 

All  fees  subject  to  retaliatory  law. 

Taxes: 

Fire,  fidelity,  casualty  and  assessment  accident  insurance  com 
panics,  2  per  cent,  of  gross  premiums  received  in  the  State  less 
return  premiums  and  rciiisurnnce  in  authorized  companies,  if 
effected  by  licensed  resident  agents,  and  a  further  deduction  in 
the  case  of  all  mutual  fire  and  mutual  boiler  insurance  companies 
taxable  under  section  14  of  chapter  169  of  the  Public  Statutes  of 
the  amount  of  all  unalsorbed  premium  deposits  actually  returned 
or  credited  to  policyholders  upon  business  in  the  State  during  the 
year  for  which  the  tax  is  determined. 

Life  companies  2  per  cent,  upon  gross  premiums  received  upon 
business  within  the  state  during  the  year  less  payments  to  resi- 
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dents  of  the' state  on  account  of  death,  losses  paid  within  the  year. 
Provided,  however,  that  the  tax  assessed  upon  any  such  life  com- 
pany shall  not  be  less  than  an  amount  equal  to  1^  per  cent  of 
the  gross  premiums  received  by  it  upon  business  done  within  the 
state  during  the  year. 

Taxes  due  and  payable  within  one  month  after  receiving  notice. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

An  Act  relaiing  to  Foreign  Mutual  Insuraatoe  OompanieBf  Approved  April 
22,  1913. 

Section  1.  Mutual  fire,  or  mutual  employers'  liability  insurance  oompanief 
incorporated  under  the  laws  of  other  states  which  insure  only  factories  or 
mills  or  property  connected  with  such  factories  or  mills  may  be  admitted  to 
this  state  upon  complying  with  the  conditions  set  forth  in  the  Public  Statutes 
of  this  state  and  amendments  thereto  and  shall  comply  with  all  the  require 
ments  of  said  statutes  except  that  in  lieu  of  all  other  taxation  upon  premi- 
ums in  this  state,  such  companies  shall  annually  pay  a  tax  at  the  rate  of  two 
per  cent,  on  gross  premiums  in  force  on  risks  in  this  state  after  deducting  the 
unabsorbed  portion  of  such  premium  computed  at  the  rate  of  return  actually 
made  on  annual  policies  expiring  during  the  year  by  said  insurance  com 
panics.  Such  companies  shall,  on  or  before  the  31st  day  of  each  January, 
noake  a  return,  under  oath,  to  the  insurance  commissioner,  showing  the  grose 
premiimis  in  force  on  risks  in  this  state  on  the  31st  day  of  December  previous 
and  the  unabsorbed  portion  of  such  premitims  computed  at  the  rate  of  return 
actually  made  on  annual  policies  expiring  during  the  year  by  said  insuraner 
companies. 

Hew  Teney 
Fees: 

Filing  copy  of  charter $20  00 

Filing  statement  on  admission 20  00 

Filing  annual  statement 20  00 

Agent's  license,  one  to  a  firm  or  corporation 2  00 

Renewal  certificate  of  authority  to  insurance  companies  re 
quired.  No  fee  is  charged  for  such  renewal  certificate  except 
under  retaliatory  provisions  of  the  law. 

Other  or  greater  fees  governed  by  retaliatory  provisions,  except 
as  to  assessment  life  companies. 

Fraternal  Beneficiary  Associations 
Fees: 

Filing  copy  of  charter $10  00 

Filing  annual  statement   5  00 

License  (required  on  admission  only) 6  00 
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Taxes: 

Life  companies  are  taxed  only  in  retaliatioiL  All  other  com- 
panieSy  2  per  cent,  of  gross  premiums  including  reinsorance 
premiums  secured  in  the  State,  less  return  premiums  and  reinsur- 
ance premiums  paid  authorized  companies  foreign  to  New  Jersey. 
Credit  is  allowed  for  payments  to  firemen's  relief  associations 
by  fire  insurance  companies,  also  for  amounts  paid  for  accident, 
plate  glass,  burglary  and  theft  insurance  effected  in  cities  having 
a  population  of  less  than  150,000,  to  police  pension  or  retire- 
ment funds  in  such  cities.  In  cities  with  a  population  of  150,000 
and  over,  an  additional  2  per  cent,  on  accident,  plate  glass, 
burglary  and  theft  insurance  effected  therein,  is  payable  to  the 
police  pension  or  retirement  funds  in  such  cities. 

Tax  return  must  be  made  to  the  insurance  department  and  tax 
paid  before  February  15tL 

Retaliatory  provisions  as  to  greater  taxes. 

Fraternal  beneficiary  and  assessment  life  associations  are  not 
taxed. 

Publication: 

Betaliatory  provisions  govern. 

p^^;  New  Kexioo 

On  admittrion   $150  00 

Filing  annual  statement 20  00 

Certificate  of  authority  (annual) 2  00 

Agenfi  license  after  February  1,  1909   (each  member  of  firm  or 

corporation  required  to  have  license) 2  00 

Copy  of  records,  20  cents  per  folio  and  $1  for  seal. 

Taxes: 

Two  per  cent,  of  gross  premiums  received  in  the  State  less 
returned  premiums.  Tax  statement  to  be  filed  and  tax  payable 
February  1st. 

Fraternal  Associations 

Fees: 

Filing    annual    statement 96  00 

Tcuces: 

None. 
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Deposit: 

Fire  companies  must  deposit  $10,000  in  cash  or  prescribed 
secorities. 

Surety  companies  deposit  $20,000  in  cash  or  prescribed 
securities. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states  or  territories. 

Horih  Carolina 
Fees: 

On  admiMion   $44  00 

Filing  and  publishing  annual  8tatem«nt 23  00 

Annual  fees,  payable  April  1 10  00 

Certificate  of  autlority,  life  oompaniea 250  00 

Certificate  of  authority,  fire,  marine  and  accident  companies 200  00 

Certificate  of  authority,  all  other  companies  or  associations 200  00 

Certificate  of  authority,  fraternal  orders 26  00 

Special  or  district  agent's  license 6  00 

l/ocal  or  canvassing  agent's  license  (individual) 3  00 

Organizer's  license  for  fraternal  orders 3  00 

Maximum  license  for  any  one  year 350  00 

Taxes: 

Two  and  one-half  per  cent,  of  gross  premiums  on  all  direct 
business  received  in  the  State  less  return  premiums. 

Taxes  are  payable  semi-annually  within  the  first  fifteen  days 
cf  February  and  August,  returns  to  be  made  on  or  before  the 
30(h  day  of  January  and  July  respectively. 

No  license,  taxes  or  fees  collected  by  counties,  cities,  or  towns 

Tax  of  one-half  of  1  per  cent,  on  the  receipts  of  fire  companies 
in  towns  and  cities  complying  with  the  state  building  law  and 
having  fire  departments,  and  at  least  $1,000  equipment,  for  s 
firemen's  relief  fund. 

Fraternal  orders  are  not  taxed  on  receipts. 

Pvhlication. —  The  law  requires  the  commissioner  to  make  and 
publish  an  abstract  of  all  financial  statements.  He  collects  a  fee 
of  $9  for  this  purpose.  This  fee  is  included  in  the  admission  fee 
of  $44,  and  in  the  fee  for  filing  annual  statement  of  $23.  The 
general  agents  of  the  companies  are  permitted  to  select  the  news- 
paper if  they  do  so  within  thirty  days  after  filing  the  statement 

The  annual  license  fee  for  companies  entering  the  state,  when 
over  $26,  is  prorated  for  the  unexpired  portion  of  the  fiscal  year. 
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North  Dakota 

Fees: 

i'lling  articleB  of  incorporation $25  00 

Filing  annual  statement 10  00 

Certificate  of  authority 2  00 

For  each  copy  of  abstract  for  publication 2  00 

Agent'a  license  (one  for  each  member  of  a  firm  or  corporation) ....  2  00 
Filing  annual  report  of  fraternal  beneficiary  associations  and  issu- 
ing permit  15  00 

Annual  reciprocal  exchange  license  fee 15  00 

Copy  of  records,  twenty  cents  per  folio  and  $1  for  seal. 
Retaliatory  provisions  for  greater  charges  by  other  states. 

Taxes: 

Two  and  one-half  per  cent  of  gross  premiums  received  in  the 
State,  less  return  premiums  on  canceled  policies  and  also  less 
reinsurance  premiums  received  from  companies  authorized  in 
North  Dakota. 

Taxes  due  January  1st  and  payable  before  March  Ist. 

Publication  of  statement  in  each  judicial  district  where  com- 
pany has  agents  or  transacts  business.    Attended  to  by  department 

Capital  stock  tax: 

Foreign  insurance  companies  ore  required  to  pay  a  capital 
stock  tax  equivalent  to  50  cents  on  each  $1,000  actually  invested 
in  the  transaction  of  business  in  the  State,  payable  on  or  before 
the  Ist  day  of  August  in  each  year. 

Ohio 

Fees: 

« 

Filing  cop7  of  charter  or  articles  of  incorporation $25  00 

Filing  annual  statement 20  00 

Certificate  of  authority,  co-operative  or  assessm^it  associations. ...  1  00 

Certificate  of  authority,  all  other  companies 2  00 

Agent's  license,  co-operative  or  assessment  associations   (partner* 
ships,  corporations  and  each  officer  or  agent  soliciting  insurance 

must  have  separate   license ) 1  00 

Agent's  license,  all   other  companies    (partnerahips   and  corpora- 
tions licensed  same  as  above) 2  00 

Certificate  of  compliance,  for  publication  (one  for  each  county  in 

which  there  is  an  agent) 1  00 

Copy  of  papers,  twenty  cents  per  folio. 

Certifying  and  affixing  seal 1  00 
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Co-operative  or  asBessment  associfttions  may  pay  $25  for  license 
for  all  agents  for  the  year  without  farther  charge. 

Fraternal  Beneficiary  Associations 
Fees: 

Filing  annual  statement  and  all  other  papen  and  iasuing  lioenae         fi5  00 

Taxes: 

Section  5433:  2^  per  cent,  of  gross  premiums  received 
from  policies  covering  risks  written  in  the  State,  less  retum  pre- 
miums paid  and  reinsurance  premiums  received.  Fire  companies 
pay,  in  addition,  one-half  of  1  per  cent  of  gross  fire  premiums 
received  in  the  State  for  the  maintenance  of  the  office  of  State  fire 
marshal,  less  retum  premiums  paid  and  reinsurance  premiums 
received. 

Co-operative  or  assessment  and  fraternal  beneficiary  associations 
are  not  taxed 

Bespecting  the  balance  in  hands  of  agents  at  tax  retum  time, 
the  attomejr-general  of  the  state  has  ruled  that  the  same  are  taxable 
as  personal  property  and  the  companies  are  required  to  pay  the 
taxes  upon  such  agent's  balances. 

Taxes  due  and  payable  in  !N'ovember. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Publication: 

Certificate  of  compliance  which  contains  abstract  of  statement 
must  be  published  by  the  company  in  each  county  of  the  State 
where  the  company  has  appointed  agents,  in  a  newspaper  of  gen- 
eral circulation  approved  by  the  Department  on  or  before 
October  1st. 

Oklahoma 

Annual  Entrance  Fees  (Article  19,  Constitution) : 

Foreign  life  insurance  companies $200  00 

Foreign  fire  insurance  companies 100  00 

Foreign  accident  and  health  insurance  companies,  jointly 100  00 

Foreign  surety  and  bond  companies ISO  00 

Foreign  plate  glass  companies,  not  accident 25  00 

Foreign  live  stock  insurance  companies 20  00 

Foreign  fraternal  companies. . . ,  • 6  00 
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Fee  for  filing  annual  statement: 

Foreign   life,   miscellaneous   and   fraternal   corporations, 
ciprocal;  foreign  fire,  retaliatory. 

Agents  Certificates  of  Authority: 

Foreign  companiee,  one  for  each  member  of  firm 3  00 

Domestic  oompanieB   M> 

Taxes: 

On  gross  premiums,  cancellations  and  reinsurances  in  author- 
ized companies  deducted:  Two  per  cent,  per  annum  (article  19, 
section  2,  Constitution).  Life  insurance  companies  deduct  divi- 
dends paid  to  policyholders  in  making  tax  return. 

Fire  marshal  tax,  one-fourth  of  1  per  cent  of  gross  fire  and 
marine  premiums  received  less  return  premiums  and  reinsurance 
premiums  paid  to  authorized  companies. 

Tax  statement  must  be  filed  with  the  insurance  commissioner 
on  or  before  the  last  day  of  February  and  tax  is  payable  at  that 
data 


Per  folio 0  2D 


Copies  of  Papers: 

r  folio 

AiOxing  eeal   100 

Oregon 
Fees: 

Filing  title  (fire  companies  only) $6  00 

FiUng  power  of  attorney  (aU  companies)  for  legal  service 2  50 

For  checking  and  filing  the  statement  of  business  transacted  in 

Oregon  to  ascertain  the  amount  of  taxes  due  from  all  companies.  5  00 

Annual  license,  fire  and  marine  companies 160  00 

Annual  license,  life,  accident,  casualty  and  surety  ccmpanies 100  00 

Certificate  of  autiiority,  fire,  life,  casualty,  surety  and  accident 

companies    6  00 

Agent's  certificate  of  authority,  aU'  companies  (expire  April  1st 

of  each  year) ,  firms  and  corporations 2  00 

Agent's  license,  life  companies  (annual)  nonresideiit 6  00 

Taxes: 

Two  and  one-half  per  cent,  of  gross  premiums  received  in 
the  State,  less  return  premiums,  losses  paid  and  reinsurance 
premiums  paid  to  authorized  companies. 
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Fire  marshal  fees: 

One-fourth  of  1  per  cent  upon  net  premiums  on  direct  business, 
less  return  premiums  and  dividends  paid  to  the  assured. 

Tax  statement  (report  of  Oregon  business)  due  on  or  before 
March  1st  with  penalty  of  $10  per  day  for  delinquency.  Taxes 
due  and  payable  on  or  before  April  1st 

Pennsylyania 
Fees: 

Filing  copy  of  charter 926  00 

Filing  annual  statement 20  00 

Certificate  of  authority,  renewed  annuaUy 2  00 

Agent'g  licenee,  one  to  each  member  of  a  firm  or  corporation 2  00 

Assessment  Life,  Sick  Benefit  and  Accident  Associations 
Fees: 

Filing  annual  statement 20  00 

Certificate  of  authorify,  annually 2  00 

Agent's  license  2  00 

Retaliatory  provisions  for  other  or  greater  charges  by  other 

states. 

Taxes: 

Two  per  cent,  of  gross  premiums  received  in  the  State,  less 
return  premiums  and  reinsurance  in  authorized  companies. 

Assessment  life,  sick  benefit  and  accident  associations  are  like- 
wise taxed  at  same  rata 

Tax  statement  must  be  filed  on  or  before  March  Ist  and  payable 
on  that  date. 

By  a  decision  of  the  Supreme  Court  of  Pennsylvania,  life 
insurance  companies  are  entitled,  in  payment  of  taxes,  to  deduct 
from  the  premiums  received,  all  dividends  used  by  policyholders 
in  payment  of  renewal  premiums. 

p^^:  Bhode  bland 

Filing  copy  of  charter  or  deed  of  settlement $30  00 

Filing  preliminary  statement 20  00 

Filkig  annual  statement 20  00 

Agent's  license,  one  to  a  firm  or  corporation 2  00 

Broker's  license  10  00 

Printing  and.  distributing  abstract  of  annual  statement  (fire  and 

accident  companies  only) 1  00 
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The  original  certificate  of  authority  to  a  company  is  good  until 
revoked;  an  annual  fee^  therefore,  for  renewal,  is  not  required. 

Tdxea: 

Stock  companies,  2  per  cent,  of  gross  premiums  received  in  the 
State,  less  return  premiums.  I  am  advised  that,  while  the  deduo 
tion  for  reinsurance  premiums  ia  not  specifically  authorized  bj 
the  laws  of  Shode  Island,  it  is  not  the  policy  of  the  State  to  cal- 
lect,  or  attempt  to  collect,  a  double  tax  on  reinsurance  business; 
that  the  general  treasurer  (who  collects  the  tax)  takes  the  posi 
tion  that  the  first  company  is  liable  for  the  tax,  and  will  be  held 
for  it,  unless  it  can  be  shown  that  the  second  company  is  duly 
admitted  to  do  business  in  the  State  and  will  pay,  or  has  paid, 
the  tax  on  reinsurance  business  at  the  same  rate  as  the  first  com- 
pany is  liabla 

Tax  statement  to  be  filed  in  January  and  tax  paid  at  that  time. 

Mutual  cara[)anies,  1  per  cent,  of  premiums  collected  in  the 
state. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Pvblication. —  Life  companies  are  required  to  publish  abstract 
of  annual  statement  once  a  week  for  three  successive  weeks  in 
March,  in  some  newspaper  published  in  the  county  in  which  the 
general  agency  is  located. 

Agents  of  fire  companies  and  general  agents  of  life  and  accident 
companies  are  required  to  file  bonds  with  the  general  treasurer, 
in  such  sums  as  he  may  designate.  A  bond  of  $200  is  required  of 
agents  of  fire  and  accident  companies,  and  from  $500  to  $1,000 
of  agents  of  life  companies. 

Sonth  Carolina 

Annual  Admittance  License  Fees  for  Companies  of  Other  States 
a/nd  Cowntries  to  do  Business: 

Annual  State  license  fee  for  tU  companies $100  00 

Annnal  insurance  department  licenM  feee  as  foUows: 

Life  insurance 00  00 

Fire  insurance,  including  marine 40  00 

Marine  insurance  only 15  00 

Accident  and  health  insurance 40  00 
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Camxalty  insurance  (which  is  taken  to  mean  all  forms  of  in- 
demnity to  the  insured  for  loss  on  account  of  damage  to 

things  or  to  persons  other  than  himself) 40  00 

Surety  insurance  (which  means  all  forms  of  indemnity  to  the 
insured  on  account  of  miefeasanoe,  default  or  debt  of  an- 
other)   40  00 

Fraternal  orders    26  00 

Mutual    fire    insurance    (maintaining    no    agents    in    South 

Carolina) 25  00 

Mutual  accident  and  health  insurance  (maintaining  no  agents 

in  South  Carolina) 26  00 

Mutual  casualty  insurance   (maintaining  no  agents  in  South 

Carolina)    26  00 

All  forms  of  insurance    not  included  above 50  00 

Agent's  license,  each 60 

General  adjuster,  license  fee 10  00 

Plate  glass  companies 10  00 

Companies  lending  money  on  real  estate 26  00 

Companies  providing  sick  and  death  benefits  for  employees. .  60  00 

Additional  License  Fees 

On  June  30th  and  December  31st  each  year  all  companies  ex- 
cept fraternal  orders,  companies  lending  money  on  real  estate, 
and  also  those  providing  sick  and  death  benefits  for  employees, 
are  required  to  pay  2  per  cent,  on  premiums  collected,  less  divi- 
dend returned  in  cash  and  return  premiums.  If  one-quarter  of 
the  reserve  on  South  Carolina  policies,  in  case  of  life  insurance 
companies,  or  if  one-quarter  of  the  premium  receipts  less  divi- 
dend returned  and  return  pivmiums  in  case  of  fire  or  miscel- 
laneous insurance  companies,  is  invested  in  notes  or  bonds  of  the 
State  of  South  Carolina  or  of  counties  or  municipalities  of  the 
State  or  of  subdivisions  thereof;  or  first  mortgage  bonds  of  real 
estate  in  this  State ;  or  first  mortgage  bonds  of  solvent  domestic  or 
domesticated  corporations  whose  improved  property  is  situate  en- 
tirely within  the  State  and  which  are  owned  and  controlled  in- 
dependently of  foreign  corporations  and  operated  entirely  within 
the  State;  or  deposits  in  banks  of  this  State  maintained  continu- 
ously for  six  months  preceding  date  of  such  return  or  average 
daily  balance  on  deposit  in  banks  of  this  State  maintained  con- 
tinuously for  six  months  next  preceding  the  date  of  such  return; 
or  any  property  situate  within  the  State  and  returned  for  taxes, 
at  the  value  at  which  it  is  returned,  a  reduction  of  one-fourth  of 
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1  per  cent,  is  allowed ;  so  that,  if  the  full  reserve  or  the  premium 
receipts  less  dividend  returned  and  return  premiums  are  so  in- 
vested, this  additional  license  fee  is  1  per  cent,  on  premiums  col- 
lected, less  dividend  credits  and  return  premiums.  No  other 
State  and  county  taxes  are  assessable.  Municipal  license  fees 
are  permitted. 

Fire  companies  pay  a  firemen's  fund  tax  of  1  per  cent  on 
premiums  collected  in  towns  having  a  fire  department  and  fire 
apparatus  of  $1,000  and  upwards  value. 

Fire  companies  pay  in  addition  a  fire  inspection  tax  of  one- 
tenth  of  1  per  cent  of  premiums  received  in  the  state  less  dividend 
credits  and  return  premiums,  payable  semi-annually  to  the  insur- 
ance commissioner. 

Additional  license  fees  2  per  cent,  and  fire  inspection  tax  of 
one-tenth  of  1  per  cent  payable  within  thirty  days  after  Decemi- 
ber  31st  and  June  30th  of  each  year.  Firemen's  fund  tax  is 
payable  within  sixty  days  after  December  31st  of  each  year. 

Section  24.  The  insurance  commissioner  may  make  quarterly 
pro  rata  abatements  of  the  annual  admittance  fees  to  companies 
admitted  to  do  business  in  this  state  after  October  1st  of  each  year. 

Any  company,  except  certain  specified  ones,  selling,  offering  for 
sale,  taking  subscription  for,  or  negotiating  for  sale  in  any  manner 
whatever  in  this  state  any  stocks,  bonds,  or  other  securities  of  its 
own  issue  shall  file  in  the  office  of  the  insurance  commissioner  a 
statement  showing  in  full  detail  the  plan  upon  which  it  proposes 
to  transact  business,  a  copy  of  all  contracts,  stock,  bonds  or  other 
instruments  which  it  proposes  to  make  with,  or  sell  to  its  con- 
tributors or  customers  together  with  a  copy  of  its  prospectus  and 
the  proposed  advertisement  of  its  sale  of  stocks,  bonds  or  other 
securities,  which  statement  shall  also  show  the  name  and  location 
of  main  office  of  the  company,  names  and  addresses  of  officers  and 
an  itemized  account  of  its  financial  condition,  the  amount  of  its 
assets  and  liabilities  and  such  other  information  touching  its  con- 
dition and  affairs  as  the  commission  may  requira 

It  shall  file  a  copy  of  its  articles  of  incorporation,  constitution 
and  by-laws  and  a  certificate  with  proper  officer  of  the  state  show- 
ing its  authority  to  transact  business.  The  above  described 
papers  shall  be  verified  by  oath. 
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It  shall  pay  a  filing  fee  of  one-tenth  of  1  per  cent  upon  the  face 
value  of  the  securities  it  will  offer  for  sale.  Such  fee  diall  not  be 
more  than  $100  nor  less  than  $2*.  50. 

It  shall  appoint  the  insurance  commissioner  its  attorney  to 
accept  service,  if  it  be  a  foreign  company. 

It  shall  register  each  agent  for  the  sale  of  its  stock  and  pay 
therefor  $1. 

j?^g^.  South  Dakota 

Filing  articles  of  inooi^oration  or  charter 925  00 

Filing  annual  fltatement 26  00 

Agent's  license,  each  member  of  firm  —  corporation  as  a  whole 2  00 

Compilnies'  license,  annual 2  00 

Agent's  license,  fraternal 50 

Copies  of  records,  twenty-five  cents  per  folio  and  $1  for  seal 

Taxes: 

Two  and  one-half  per  cent,  of  gross  premiums  received  in  the 
State,  less  return  premiums  on  canceled  policies  and  reinsurance 
in  authorized  companies.     Also  fire  marshal  tax  of  one-half  of 

1  per  cent,  on  net  fire  premium  receipts.    Assessment  companiesj 

2  per  cent,  of  gross  premiums  received.  !N'ot  required  of  fraternal 
organizations.  Stock  and  old  line  life  companies,  tax  of  2%  per 
cent. ;  miscellaneous  companies,  2%  per  cent. 

Taxes  must  he  paid  prior  to  March  1st  of  each  year  before 
company  is  relicensed. 

Puhlicatum: 

Annual  statement  must  be  published  in  each  judicial  district 
in  which  there  are  policies  issued.  Not  required  of  fraternal 
orders.     Attended  to  by  Department. 

Betaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Tennessee 

Collected  hy  the  Insurance  Department: 

Fees  on  admission: 

Fraternal  orders $10  00 

ABsessment  life,  accident  and  health 26  00 

AU  other  companies  30  00 

« 

'Collected  hy  the  Secretary  of  State: 

Filing  copy  of  all  assessment  companies  and  fraternal  orders ....  20  00 

Filing  copy  of  charter  of  all  stock  and  mutual  companies,  flat  fee.         120  00 
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Annual  fees: 

Filing  annual  statement,  life  companies 25  (M 

Filing  annual  statement,  fraternal  orders 10  00 

Filing  annual  statement,  reciprocal  exclianges 30  00 

Filing  annual  statement,  all  other  companies 15  00 

Agent's  license  (one  to  each  member  of  a  firm) 2  00 

Valuing  life  policies,  two  cents  for  each  $1,000  of  insurance 
in  force. 

Valuations  of  other  States  accepted  by  this  Department  for 
foreign  companies. 

Taxes: 

Two  and  one-half  per  cent  of  gross  premiums  received  in  tiie 
State,  less  return  premiums,  reinsurance  premiums  paid  to  com- 
panies licensed  in  Tennessee  and  cash  dividends.  Payable  semi- 
annually. 

Fire  insurance  companies  pay  one-half  of  1  per  cent,  additional 
aa  fire  marshal  tax,  payable  semi-annually  on  January  31st  and 
July  31st  respectively. 

In  addition  to  the  above  taxes  a  capital  stock  tax  is  collected 
from  foreign  corporations  qualified  to  transact  business  in  Tei>- 
nessoe,  pnyable  to  the  Secretary  of  State  as  of  July  1st,  viz. : 

Capital  stock  less  than  $25,000 |5  00 

Capital  stock  more  than  $25,000  and  less  than  $50,000 10  00 

Capital  stock  more  than  $50,000  and  less  than  $100,000 20  00 

Capital  stock  more  than  $100,000  and  less  than  $250,000 30  00 

Capital  stock  more  than  $250,000  and  less  than  $500,000 50  00 

Capital  stodc  more  than  $500,000  and  less  than  $1,000,000 100  00 

Capital  stock  more  than  $1,000,000 150  00 

The  amount  of  capital  stock  noted  above  refers  to  authorized 
stork  and  not  to  issued  stock. 

Each  agent  must  pay  the  following  occupation  tax : 

CoixntiM        CottntiM  Coiiiiti«i 

with  more    ^ith  populs*  with      !« 

than            tion  ovar  thui 

100,000        60.000  and  60.000 

populfttion  under  100.000  populAtiom 

Beginning  business  in  first  quarter  of  year. .  $20  00 

im  seoond  quarter  15  00 

Ib  third  quarter 10  00 

In  fourth  quarter 5  00 


$15.00 

$10  00 

11  25 

7  50 

7  50 

5  •• 

3  75 

2  9$ 
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Indtifitrial  fire  agent3  and  industrial  life  agents,  who  do  not 
write  more  than  $25,000  ordinary  life  insurance,  pay  occupation 
tax  of  $10  per  year  pro  rated  quarterly  as  above. 

Fraternal  orders  pay  no  taxes  and  are  not  permitted  to  employ 

agents. 

Teaua 

Fees 

1.  All  companies  except  home  life  companies^  fraternal  bene- 
ficiary associations  and  mutual  fire,  lightning,  hail  and  storm 
companies : 

Filing  annual  statement $20  00 

Two  certiflcates  of  compliance  (for  publication) 1  00 

Renewal  of  certificate  of  authority 1  00 

Total ! $22  00 

Filing  charter  or  amendment  or  certified  copy  of  either 25  00 

2.  All  home  life  or  casualty  companies  and  all  mutual  fire^ 
lightning,  hail  and  storm  companies: 

Filing  annual  statement. . .' $10  00 

IVo  certificates  of  compliance  (for  publication) 1  00 

Renewal  certificate  of  authority 1  00 

Total  $12  00 

Filing  charter  or  amendment  or  certified  copy  of  either 20  00 

3.  All  fraternal  beneficiary  associations: 

License  fee 10  00 

(In  addition  to  the  above  fee  for  filing  the  annual  statement  there  is  a 
fee  of  one  ($1)  dollar  for  each  agent 'e  license  furnished.) 

Taxes 

Life  and  Assessment  Life  Insurance  Companies:  Three  per 
cent,  on  gross  premiums  collected  in  the  state  of  Texas. 

None. —  Life  companies  having  30  per  cent,  of  their  total  Texas  reserves 
invested  as  stated  in  Acts  31st  Leg.  First  Called  Session,  chapter  3,  section  1 
(sec.  134,  Digest  1911)  on  December  31,  1911,  are  required  to  pay  2.6  per 
cent.;  those  having  60  per  cent,  so  invested  are  required  to  pay  2.3  per  eent.i 
those  having  76  per  cent,  so  invested  are  required  to  pay  2  per  cent.  It 
Is  to  be  noted  that  policy  loans  will  not  operate  to  reduce  the  tax  on  groM 
premiums  below  3  per  cent. 
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Stock,  Fire,  Lightning,  Tornado,  Marine,  and  MisceUaneotts, 
including  Assessment  Accident:  Two  and  six-tenths  per  cent,  on 
gross  premiums  collected  in  the  State^  less  return  premiums  paid 
to  authorized  companies  and  reinsurance  premiums. 

An  additional  tax  of  1  per  cent,  for  1920  on  the  gross  premium 
receipts  of  aU  stock  fire  insurance  companies  is  collected  for  the 
support  of  the  State  Fire  Insurance  Commission. 

Note. —  If  any  of  the  last  aboTe  named  companies  shaU  have  as  much  as 
one-fourth  of  their  entire  auets  inyested  as  stated  in  Acts  32d  Leg.  Chap. 
108,  the  annual  tax  shall  be  1  per  cent,  of  the  net  premiums  collected  in  the 
state  of  Texas.  If  one-half  of  such  assets  be  so  invested,  the  tax  shall  be 
one-half  of  1  per  cent,  of  the  net  premiums. 

Mutual  Fire,  Lightning,  Hail  and  Storm:  One-half  of  one  per 
cent,  on  net  premiums  collected  in  Texas. 

Taxes  due  and  payable  on  or  before  March  1st. 

Publication: 

Certifiicate  of  compliance  must  be  published  by  company  for 
three  successive  weeks  in  two  newspapers. 

Admission  Fees:  ^*®^ 

(All  companies  except  inter-insurers  exchanges  or  reciprocals  and 
fraternal  societies.) 

Filing  statement  preliminary  to  admission $50  00 

Filing  acceptance  of  the  provisions  of  the  constitution 3  60 

Filing  articles  of  incorporation  and  by-laws 25  00 

Filing  appointment  of  attorney 1  00 

Company's  license  5  00 

Agent 'S  license,  one  to  each  person,  firm  or  corporation 2  00 

Total $86  00 


Agents'  licenses  are  transferable. 

Reciprocal  or  inter-insurance  exchanges  on  admis- 
sion: 

Filing  statement  preliminary  to  admission $16  00 

Filing  declaration  of  subscribers,  preliminary  to  admission 10  00 

Filing  power  of  attorney 1  00 
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Fraternal  benefit  societies  on  admission: 
Filing  statement  preliminary  to  admission 16  00 

Filing  power  of  attorney 1  00 

Filing  articles  of  incorporation,  by-laWvS  and  constitution 10  00 

Filing  any  amendment  to  same 3  00 

Annual  fees: 

Filing  annual  statement  (all  companies  except  reciprocal  or  inter- 
insurers'  exchanges  and  fraternal  societies) 60  00 

Filing  appointment  of  attorney,  all  companies  and  associations ...  1  00 

Preparing  abstract  of  annual  statement  for  publication 6  00 

Certificate  of  authority  to  companies  and  fraternals   (renewable 

annually) 6  00 

Certificate  of  authority  to  reciprocal  underwriters  or  inter-in- 
surers exchanges 16  00 

Filing  annual  statement,  fraternals  and  initer-insurers 16  00 

Filing  amendments  to  articles  of  incorporation  and  by-lawa 6  00 

For  each  copy  of  any  paper  filed  in  department  per  folio 20 

For  affixing  seal  and  certifying  any  paper 1  00 

Taxes: 

All  insurance  companies  engaged  in  the  transaction  of  business 
of  insurance  in  this  State  shall  annually,  on  or  before  the  first 
day  of  March  in  each  year,  pay  to  the  Commissioner  of  Insurance 
1%  per  cent,  of  the  gross  amount  of  premiums  received,  less  the 
amount  of  all  premiums  returned,  within  this  State,  during  the 
year  ending  the  previous  31st  day  of  December;  provided,  that 
if  any  company  shall  have  paid  a  property  tax  during  said  year, 
it  shall  be  entitled  to  deduct  from  the  tax  therein  provided  the 
amount  of  such  property  tax  paid  for  general  State  purposes. 

Reciprocal  or  inter-insurers  exchanges,  1%  per  cent,  of  the 
gross  premiums  or  deposits  collected  from  subscribers  in  the  State 
after  deducting  therefrom  all  sums  returned  to  such  subscribers 
or  credited  to  their  accounts,  other  than  for  losses. 

All  taxes  are  due  and  payable  on  or  before  the  last  day  of 
February,  at  which  time  the  annual  statements,  including  the  tax 
statement,  must  be  filed. 

Puhlication: 

A  synopsis  of  such  statement,  together  with  the  commissioner's 
certificate  of  authority  to  transact  business  in  this  State,  shall 
be  published,  at  the  expense  of  the  company,  in  some  newspaper 
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of  general  circulation  published  at  the  capital  for  at  least  four 
insertions.  Such  publication  shall  be  made  within  thirty  days 
after  such  certificate  of  authority  is  issued,  and  a  copy  of  the 
paper  containing  such  publication  shall  be  filed  in  the  office  of 
the  commissioner. 

Retaliatory  provisions  for  other  or  greater  fees  and  taxes  col- 
lected from  Utah  companies  in  other  States  or  countries. 

Yennont 
Fees: 

Filing  copy  of  charter $30  09 

Filing  annual  atatement 20  00 

Certificate  of  authority   (renewal  annually) 6  00 

Agent'a  license  (one  to  each  member  of  a  firm) 2  00 

Fraternal  Beneficiary  Associations 
Fees: 

Permit  to  do  business 6  00 

Filing  charter 5  00 

Filing  annual  statement 6  00 

Filing  any  additional  papers  required  by  law 26 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Taxes: 

Two  per  cent,  of  premiums  and  assessments  received  in  the 
State,  less  return  premiums,  cash  dividends  paid  to  policyholders 
in  the  State  and  reinsurance  in  authorized  companies  on  risb 
for  which  the  full  premium  has  been  collected  by  the  company 
making  the  return. 

Tax  statement  must  be  filed  on  or  before  February  1st  and 
taxes  are  payable  during  the  month  of  February. 

Fire  Marshal  Tax: 

One-fourth  of  1  per  cent,  on  net  premiums  receipts  or  assess- 
ments on  all  business  done  in  the  State  during  the  year  next 
preceding  payable  March  1st. 

Domestic  companies  in  addition  to  premium  tax  pay  a  tax  of 
1  per  cent,  of  surplus  and  state  pays  expenses  of  examinations 
of  domestic  companies. 
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A  franchise  tax  of  $10  for  the  first  $50,000  of  capital  or  dd- 
poflity  and  $5  for  each  additional  $50,000,  or  part  thereof,  the 
whole  not  to  exceed  $100,  is  collected  from  stock  companies. 

Yirg^nia 
Fees  on  Admiesian: 

Stock  companies  with  capital  of  $50,000  or  less $10  00 

Stock  companies  with  $50,000  and  not  to  exceed  $1,000,000 
60  cents  per  thousand  or  fraction  thereof. 

Oyer     $1,000,000  ind  not  to  exceed  $10«000,UOO 1,000  00 

Over  $10,000,000  and  not  to  exceed  $20,000,000 1,260  00 

Oyer  $20,000,000  and  not  to  exceed  $30,000,000 1,600  OC 

Oyer  $30,000,000  and  not  to  exceed  $40,000,000 1,760  OC 

Oyer  $40,000,000  and  not  to  exceed  $60,000,000 2,000  0€ 

Oyer  $60,000,000  and  not  to  exceed  $60,000,000 2,250  00 

Oyer  $60,000,000  and  not  to  exceed  $70,000,000 2,500  OC 

Oyer  $70,000,000  and  not  to  exceed  $80,000,000 2, 760  00 

Oyer  $80,000,000  and  not  to  exceed  $90,000,000 8,000  00 

Oyer  $90,000,000 6,000  00 

Mutual  companies   50  00 

Filing  charter,  per  folio 1 60 

Becording  power  of  attorney 1  00 

Seal    5  00 

Firgt^ear  License  Fees: 

Special   license  tax    $200  00 

For  a  license  granted  for  less  than  a  year  the  specific  tax  thereon 
shall  hear  such  proportion  to  the  whole  specific  annual  tax  as 
the  space  of  time  between  granting  the  same  and  the  80th  day 
of  April  bears  to  the  whole  year. 

Agent's  registration  fee  for  each  company  represented,  indiyidual.  1  00 

Annttal  Registration  Fees: 

Mutual  companies  and  companies  with  capital  of  $16,000  or  less.  5  00 

Stock  companies  with  capital  of  $15,000  to  $50,000 10  00 

Stock  companies  with  capital  of  $50,000  to  $100,000 15  00 

Stock  companies  with  capital  of  $100,000  to  $300,000 20  00 

Stock  companies  with  capital  of  more  than  $300,000 25  00 

For  copies  of  records,  per  page  (paid  once  only) 20 

All  licenses  expire  on  the  80th  day  of  April 
Certificates  of  registration  expire  July  IStL 

License  Tax:  . 

Annual  license  after  first  year  —  Sick  benefit  companies,  1  per 
cent;  life  companies,  2^4  per  cent,  of  net  premiums  or  assess- 
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meuts  received  in  the  State  or  obligationa  taken  therefor,  during 
the  previous  year. 

All  other  companies  2%  per  cent,  of  such  net  receipts  or  obliga- 
tions. Fire  insurance  companies  allowed  to  deduct  premiums  on 
cancelled  policies  and  reinsurance  upon  business  in  this  state. 

0ne4enth  of  1  per  cent  (or  less,  at  discretion  of  the  oommift- 
sioner)  of  net  premiums  or  assessments  received  in  the  state  oi 
obligations  taken  therefor  during  previous  year  for  maintaining 
the  bureau  of  insurance. 

License  tax,  based  on  premiums  collected,  is  due  May  1st. 

Taz  on  premiums  is  due  April  1st. 

License  tax  on  agents  is  due  July  15th. 

Tax  reports  must  be  filed  on  or  before  March  Ist. 

Deposit: 

Stock  companies  are  required  to  deposit  securities  to  the  amount 
of  5  per  cent,  of  capital ;  but  such  deposit  shall  not  be  less  than 
$10,000  and  need  not  be  more  than  $50,000.  The  amount  of 
deposit  required  of  mutual  companies  shall  not  be  less  than 
$10,000.00  nor  more  than  $50,000.00,  the  exact  amount  to  be 
fixed  by  the  Commissioner  of  Insurance;  thiey  shall  pay  to  the 
State  Treasurer  an  annual  fee  of  one-twentieth  of  1  per  cent,  of 
the  deposit. 

Publications  not  required.    Betaliatory  provisions  prevail. 

Washington 

Entrance  or  Authorization  of  All  Companies  Except 
Fraternal  Aesociatione: 

For  filing  articles  of  ineorporation  or  charter,  or  certified  copy  of 

articles  or  charter,  by-laws  or  other  record  of  organizatioii $25  00 

For  iuuing  certificate  of  authority 10  00 

Filing  appointment  of  attorney  to  accept  aenrice 1  00 

Total $3«  00 

Annual  and  MisceUaneous  Fees: 

Certificate  of  authority   (renewable  annually) 1000 

Filing  annual  statement  of  condition  and  report  of  Washington 

business    20  00 

Filing  amended  articles  of  incorporation  or  charter 10  00 

Filing  miscellaneous  papers    (each) 1  00 

Gertiflcate  under  seal 1  00 

Certified  copies  of  papers  (per  folio) SO 
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Agents'  Licenses: 

Aipent's  license  (fire,  life  or  miuellajieoui),  firms  and  corporatloiui  2  00 

SoUeitor's  license  (fire,  life  or  miseeUaneoiis),  indiTldiud 2  00 

Broker's  license   100  00 

Ac«Bf  s  license  to  act  for  unauthorized  oompanies 100  00 

Nonresident  special  agent's  license 6  00 

Adjuster's  Uoense 10  00 

ISoit:  Agent's  license  may  be  issued  to  a  firm  or  corporation  and  if  so 
issued  must  bear  the  name  of  each  member  of  the  firm  or  executive  officers 
of  a  corporation.  Licenses  subject  to  one  transfer.  Subject,  however,  to 
retaliatory  law. 

Fraiernal  Beneficiary  AssodoHonB 

Filing  artides  and  issuing  certificate  of  authority  upon  entrance. .  10  00 

Annual  license  or  renewal  of  certificate  of  authori^ 10  00 

All  licenaes  and  certificates  of  authority  expire  March  Slst, 

except  nnauihorized  companieBy  which  are  good  for  one  year 

from  date. 

No  adyertisement  or  publication  oi  annual  statement  required* 
Reciprocal  laws  in  force  and  where  fees  of  other  states  are 

greater  for  like  services,  as  aboye  enumerated,  then  the  greater 

fee  is  required 

Taaces: 

Fire  and  miscellaneous  insurance  companies,  2^  per  cent,  of 
gross  premiums  less  reinsurance  premiums  paid  to  authorized 
companies  and  return  premiums. 

Life  companies,  2'i/4  per  cent,  of  gross  premiums  less  premiums 
paid  to  authorized  companies  for  reinsurance. 

Taxes  are  due  March  1st 

Fees:  ^^  Virginia 

Annual  license  fee $10  00 

Filing  annual  report 10  00 

Annual  fee  to  state  auditor  for  action  as  attorn^  to  accept  service 

of  process 10  00 

Certification  of  valuation,  to  West  Virginia  companies  only 5  00 

Certificate  of  authority  to  each  agoit,  individual 5  00 

For  filing  each  additional  paper  required  hy  law 25 

Certificate  of  authority  for  solicitor  for  fire  and  casualty  companies  1  OO 

Annual  license  fee  for  fraternal  orders 25  00 

Annual  license  fee,  assessment  life  companies 20  00 

Filing  annual  report  of  assessment  life  companies 5  00 
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Taxes: 

m 

Two  per  ceat.  of  gross  premiums  received  on  business  written 
or  received  in  the  state  less  return  premiums. 

A  tax  of  one-half  of  1  per  cent,  upon  above  premiums  of 
fire  companies  to  defray  expenses  of  fire  marshal.* 

All  tax  returns  of  life^  fire  and  casualty  companies  must 
be  filed  by  January  31st.  Taxes  must  be  paid  on  or  before 
March  1st 

Special  excise  tax  three-fourths  of  one  per  cent,  of  net  income 
of  all  corporations,  including  insurance  companies,  payable  to 
State  Tax  Commissioner. 

Publication  of  annual  statement  not  required. 

Although  2  per  cent,  of  gross  premiums,  etc.,  is  the  state  tax. 
no  premiums  are  taxed  twice;  i.  e.,  in  case  of  reinsonmoe  mily 
one  company  pays^  as  determined  by  tiie  contract  of  reinsnranoe 
between  the  companies. 

Wiioonsin 

Fee  for  Filing  Articles  of  Incorporation: 

1.  Fire   and   marine. $25  00 

2.  Life 26  00 

3.  Casualty 25  00 

4.  Papers  required:    "Appointment  of  Commissioner  of  Insurance 

as  Attorney  for  Service  of  Process/'  "Annual  Statement," 
"Appointment  of  General  Agent/'  "Annual  Application  for 
License." 

Fee  for  Filing  Annual  8taiements: 

5.  Life 25  00 

6.  Fire  and  marine 25  00 

7.  Casualty 25  00 

(Except  in  states  where  greater  fees  are  charged,  in  which  case 
retaliatory  laws  govern.) 

Agents'  Licenses: 

8.  Fire  and  marine  companies,  one  to  each  member  of  a  firm. . . .  1  00 

(Except  in  states  where  greater  fees  are  charged,  in  which 
case  retaliatory  laws  govern.) 

9.  All  other  companies,  one  to  each  member  of  a  firm 1  00 

(Same  exception  as  above.) 

*  The  auditor  of  state  advises  that  premiums  received  from  hail  and  wind- 
storms insuraiue  are  not  taxed  for  support  of  fire  marshal. 
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Taa^es: 

10.  WiBconsin  fire  companieB  and  foreign  fire  companies  (of  other 

eonntries)  pay  on  total  premium  income  less  cancellations 
and  reinsurance  accepted  from  authorized  companies,  2% 
per  cent.;  plus  —  on  gross  premiums  less  cancellations  in 
fire  department  towns,  2  per  cent. 

10a.  Fire  companies  of  other  states  pay  such  tax  rate  as  may  be 
charged  Winconsin  companies  doing  business  in  such  state 
—  or  a  fim  marshal  tax  of  three-eighths  of  1  per  cent,  on 
total  premium  income  less  canceUations  and  reinsurance 
accepted  from  authorized  companies;  plus  fire  department 
tax  of  2  per  cent,  on  gross  premiums  less  cancellations  in 
cities  and  villages  having  fire  departments;  whichever  of  the 
two  sums  may  be  the  greater. 

11.  Casualty  companies  pay  2  per  cent,  on  gross  premiums  written 

in  the  state. 

Taxes  are  due  and  payable  as  follows:  Fire  companies,  on 
or  before  February  1st;  life  companies  on  or  before  March  Ist 

12.  Life  insurance  companies  pay  annual  fee -« •     '300  00 

(Memobandttu. —  The  Insurance  Commissioner  of  Wisconsin  advises  that 
m  coUecting  the  1  per  cent,  tax  on  premiums  charged  New  York  Life  com- 
panies, he  will  allow  a  deduction  therefrom  of  the  license  fee  of  $300  which 
may  have  been  collected  by  him  from  such  companies  with  the  express  agree- 
ment that  the  New  York  Insurance  Department  shall  not  collect  said  "Li- 
cense Fee  "  from  Wisconsin  Life  Insurance  companies  doing  business  in  New 
York  State.) 

Wyoming 

Fees: 

Filing  statement  and  charter  with  application $50  00 

Filing  condensed  form  of  annual  statement 20  00 

Filing   annual   statement 25  00 

Acceptance  of  state  constitution 2  50 

Agent's  license,  one  to  firm  or  corporation 2  00 

Surety  companies'  annual  license 50  00 

Copy  of  records,  fifteen  cents  per  folio  and  $1.00  for  seal. 

■ 

Taaes: 

Two  and  one-half  per  cent,  of  gross  premiums  collected  in  the 
state.    Allowance  is  made  for  return  premiums. 

Taxes  become  due  and  payable  from  the  first  day  of  February 
to  the  thirtieth  day  of  March  in  each  year. 
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Fraternal  (md  Beneficiary  Associations 
Fees: 

Filing  statement  and  charter  with  application 20  00 

Filing    annual    statement 15  00 

Acceptance  of  state  constitution 2  50 

Xo  taxes  or  agents'  licenses. 

Publication  of  certificate  of  authority  once  eacli  in  two  papera 
Companies  select  papers. 
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Agricultural   Experiment   Station,   report 45 

Agriculture,  State  College  of,  Cornell  University,  report 45 

Albion,  Western  House  of  Befuge  for  Women,  report 72 

Appropriations,  report  of  Budget  Committee  on  requests  for 11 

Architect,  State,  annual  report » 39 

Assembly,  bills,  supplemental  index 92 

committees,   list    27 

members,   list    2 

Attornej-Qeneral,   report    58 

B 

Banks,  Superintendent  of,  report  on  banks  of  deposit  and  discount 4 

on  Savings  and  loan  associations.  Land  banks,  etc 5 

on  Savings  banks,  Trust  companies,  etc 6 

Barge  canal,  message  from  Governor  regarding  resolution  by  Congress  on.  24 

Batavia,  New  York  State  School  for  the  Blind,  report 21 

Bath,  New  York  State  Soldiers'  and  Sailors'  Home,  report 34 

Bedford  Hills,  New  York  State  Reformatory  for  Women,  report 70 

Bills,  Assembly,  supplemental  index 92 

Senate,  supplemental  index  91 

Blind,  report  of  International  Sunshine  Society  on 86 

State  Commission  for,   report 84 

State  School  for,  report 21 

Boards,  commissions  and  departments,  see  specific  names  for. 

Boundary  waters,  preliminary  report  of  Commission  on 20 

Boxing  Commission,  report   79 

Bridge  and  Tunnel  Commission,  report 64 

Budget  committee,  report  on  requests  for  appropriations 11 

Buffalo,  Charity  Organization  Society,  report 35 

O 

Canals,  report  of  Comptroller  relating  to  expenditures  on 59 

Barge  canal,  message  from  Governor  on 24 

St.  Lawrence  Ship  Canal,  preliminary  report  of  Commission  on 20 

Charities,   Fiscal   Supervisor,  report 87 

Charities,  State  Board  of,  report 49 

Charity  Organization  Society  of  the  City  of  Buffalo,  report 35 

Child  welfare,  report  of  Commission  to  examine  laws  relating  to 76 

Children's  Village,  report  81 

Civil  Service  Commission,  report  90 

Commissions  and  departments,  see  specific  names  for. 

Committees  of  the  Assembly,  list 27 

Committees  of  the  Senate,  list 22,  29 

revised  list    28 

Commutations  granted  by  Governor,  statement  of 54 

Comptroller,  State,  report 10 

report  on  expenditures  on  the  canals 59 

special  report  on  municipal  accounts 9 

Conrad  Poppenhusen  Association,  annual  report 78 

Conservation  Commission,  report   95 

Cornell  University,  State  College  of  Agriculture,  report 45 

State  Veterinary  College,  report  8 

Credit  unions,  report  of  Superintendent  of  Banks  relative  to 5 

Crippled  and  deformed  children.  New  York  State  Hospital  for,  report 83 


D  Doe.  No. 

Defectives,  tee  Mental  def eetiTes. 

Departments,  see  speoifio  names  for. 

Diseases,  malignant,  see  Malignant  diseases. 

Donnigan,  Jo£i  J.,  notice  of  contest  by 16 

E 

Education  Department,  report   51 

Election  law,  report  of  joint  committee  on 60 

EUicott  creek,  map  showing  blue  lines  established  bj  State  Engineer 17 

Engineer  -and  Surveyor,  State,  report 44 

report  on  EUicott  creek  17 

Escheated  lands,  report  of  Commissioners  of  Land  Office  on 36 

Excise,  Commissioner  of,  report 7 

P 

Farms  and  Markets,  Department  of,  report 45 

Fire  Island  State  Park  Commission,  report 40 

Fiscal  Supervisor  of  State  Charities,  report 87 

Forest  Preserve,  report  of  Commission  to  investigate  title  to  lands  in ... .  37 

G 

Governor,  statement  of  pardons,  commutations  and  reprieves  granted  by. .  54 

Governor,  messages: 

annual    3 
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